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World News 


Nicaraguan 
troops move 
to confront 
strikers 

The ftrtore of Nicaragua's 
economic stabilisation pro- 
gramme bung In the balance 
as President Violeta Barrios 
tte Chamorro ordered troops 
onto the streets to confront 
students and workers who had 
set up barricades and seized 

workplaces in support of a gen- 
eral strike. 

The strike was called in sop- 
port of wage demands to com- 
bat steep price rises, an essen- 
tial component of the 
Government’s economic adjust- 
ment policy. Page 16 

Albanian refugees 

Diplomats were cautiously 
optimistic that 6,000 refugees 
reimport in A ppalling - mnriifirmg 

in several embassies in 
Albania’s capital, Tirana, 
would be allowed to leave the 
country this week. Page 16 

Bulgaria parliament 

Bulgaria's first freely elected 
parliament for 45 years opened 
despite attempts by natkmalist 
protesters to prevent ethnic 
Turkish deputies from reach- 
ing the building. Page 2 

E German warning 

Rainer Eppelmann, East Ger- 
man Defence Minister, warned 
of growing ag gression against 
Soviet troops stationed in his 
country and pointed to the 
importance of having an 
interim agreement on their 

prww Kf after R wman limffcu. 
tdon. Page 2 

US warns on Kenya 

US warned travellers that 
Kenya was nnsafe to visit, 
despite restoration of law and 
order throughout most of the 
country following tour days 
of arm-government rioting 
which has killed at least nine 
people. Page 4 

Amnesty accuses 

Amnesty International said . 
in a report that thousands of 
people around the work! were 
tortured and murdered by gow- 
.eimnents.trying to«mfrol ... 

unreatihlSffia.ftqpr i- . 1 . . 1 .. 
Cubans seek asylum 

Two more Cubans seeking 
political asylum have entered 
the Czechoslovak embassy hi 
Havana, joining five Cuban 
d jg ffirienta already sheltering 
there, an embassy spokesman 
said. Page 6 

Arafat attacks US 

Palestine Liberation Organisa- 
tion chairman Yassir Arafat 
accused the US of trying to 
kill peace efforts in the Middle 
East in support of what he said 
were Israel’s war designs. 

Moscow accused 

West Germany believes the 
Soviet Union has stored large 
quantities of chemical weapons 
in East Germany despite deni- 
als from East Berlin and 
Moscow, Bonn Defence Minis- 
try sources said. 

Uganda negotiations 

Rebdsnf the Uganda Patriotic 
Democratic Movement (UPDM) 

■ have opened negotiations with 
the government of President 
Yowerf Museveni to end their 
four-year rebellion, govern- 
ment officials said. 

Solidarity challenged 

Angry farmers belonging to 
Rural Solidarity prepared to 
defy Solidarity Prime Minister 
Tadeosz Mazo wieckl and block 
roads across Poland in a show- 
down over farm policies. 

Cooom reform urged 

Controls on technology exports 
to Warsaw Pact nations must 
be reformed immediately In 
line with changing political 
reality in eastern Europe, U5 


Raid at the 27th annual 
Japan-US business conference 
in Osaka, Japan. Page 3 

Soccer ban lifted 

UEFA, the European Football 
Union, said it had lifted uncon- 
ditionally a five-year ban on 
English, soccer dubs playing 
in European competi t ions. 
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at the day's low of 32,152.43. 
Frankfort - The FAZ index 
fell 9.05 to 807.18 at midsession 
and the DAZ dipped below 
1,900, recovering to dose 14J23 
lower at 1£09.63. Back Page 
SectkmH 

ASKO, West German food 
retailer, sold its 13d per emit 
stake in Ahold, the Dutch gro- 
ceries group, to a consortium 
of banks. Page 17 

SIR ALAN Walters, former 
economic adviser to Mrs Mar- 
garet Thatcher, British prime 
minister, is lannehing a sting- 
ing attack on UK plans to taipp 
up full membership of the 
European Monetary System. 
Page 16 

TUFFIEB et Assorife, French 

'stocKbrokfng.finn. is to cut 
Us workforce by a third, laying 
. gOCUD peopleina bid to cope 

with ripr.Ijrrfag t rad in g vnhnpa. 

Page 17 

bmii.ii! Bridel, patriarch of 

the BVp yirii re nriipm hert t»n«i- 

ness, is to sell his family dairy 
company to hia arch rival, 
Miehei Besnier, in a deal esti- 
mated to be worth $36m. 

Page 17 - 

TEXAS Instruments, second 
largest US semiconductor prod- 
ucer, has filed patent infringe- 
ment suits against five other 
US chip makers in its latest 
bid to increase royalty income 
from its extensive intellectual 
property rights. Page 20 

JAPAN’S Finance Ministry will 
not make major changes to 
spending plans, despite public 
Investment c ommitme nts made 
in the Structural Tm p wHmi^rt^ 
Initiative (SH). Page 3 

PHILIP Morris of the US is 
paying Mr Klaus Jacobs 
3226bn for Colima, the holding 
company through which he 
controls Jacobs Suchard, the 
Swiss chocolate and coffee 
group. Page 18 

TELEKOM, Malaysia’s telecom- 
munications monopoly, 1s 
expected to offer 25 per cent 
of its equity to the public in 
order to gain a stock market 
listing by December. Page 19 

TAIWAN has drawn up mea- 
sures to reduce its trade deficit 
with Japan, including restrict- 
fog Japanese bids for govern- 
ment procurement contracts 
and stepping up anti-dumping 
investigations. Page 3 

DIGITAL Equipment, faced 
with slug gish wiw and intensi- 
fying competition, has 
unveiled a new range of multi- 
purpose mid-range computers 
to defend its stronghold in the 
minicomputer market. Page 
20 

NOBEL Industries. Sweden’s 
biggest ch e mical company, 
has kept up its recent buying 
spree with the $100m purchase 
of the paper-chemicals busi- 
ness of UK-based Albright & 
Wilson. Page 18 
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Mobil agrees 
to clean up 
oil seepage 
in New York 

MOBIL, the US oil company, 
has agreed to embark upon 
a multi-million, dniiar clean-up 
of up to M-5m gallons Of oil 
that have been seeping into 
the ground beneath Brooklyn, 
New York. Page 16 

MARKETS; Gold fell sharply 
as Middle East selling again 
hit the market It closed at $354 
an ounce, down £L25. Page 
26; Tokyo - the Nikkei aver- 
age was down 3S&43 to finish 

Gold price 

$ per fine ounce in London 


Soviet leader rounds on critics with angry defence of reform programme 

Gorbachev re-elected Party chief 


BY Quentin Peel and Leyte Boulton in Moscow 



PRESIDENT Mikhail 
Gorbachev was overwhelm- 
ingly re-elected leader of the 
Soviet Communist Party yes- 
terday, after he promised to 
"defend the socialist choice” 
and never to join forces with 
"those who want to push the 
country back to capitalism. ” 

He won by the huge margin 
of 3,411 votes, to just 501 for his 
only rival, miners’ strike 
leader Mr Teimuraz AvaHani. 
However, under the voting sys- 
tem in which every delegate 
votes for or against each candi- 
date, as many as 1,116 dele- 
gates at the congress dared to 
vote against Mr Gorbachev. 

His election came in spite of 
a torrent of conservative criti- 
cism at the party congress, fre- 
quent attacks on the party 
leadership for foiling to pro- 
vide clear ideological direction, 
and doubts about his holding 
both the party leadership and 
the state presidency simulta- 
neously. 

Mr Gorbachev turned on his 
critics yesterday in his angri- 


est and most emotional defence 
of his whole reform pro- 
gramme, challenging other 
members of the leadership to 
quit if they disagreed with his 
policies. 

On foreign policy in particu- 
lar he rounded on the Soviet 
military establishment. "Did 
we act wisely in deciding 
against intervention in devel- 
opments under way in Eastern 
Europe?" he demanded. “Well, 
do you want tanks again? Shall 
we teach them again how to 
live?" 

In a dear instruction to top 
generals and diplomats to put 
up with state policy or quit, he 
said: “If they are decent people 
and they disagree with govern- 
ment policy, they must 
resign." 

In the end he was elected 
because of the dear absence of 
any alternative candidate capa- 
ble of uniting the party. He 
now faces the challenge of 
ensuring that the newly-cre- 
ated post of deputy general sec- 
retary will be filled by an ally 


UP TO 500,000 Soviet coal 
miners are set to defy pleas 
by President Gorbachev and 
the Party congress and hold 
a one-day strike today. The 
token stoppage comes 
exactly one year after the 
outbreak of last summer’s 
mass miners' strike, which 
paralysed the -industry and 
cansed major problems in 
both electricity and steel 
production. The miners are 
demanding the resignation 
of the government of Prime 
Minister Nikolai Ryzhkov 
for its failure to fulfil prom- 
ises it made in last year's 
strike settlement, and call- 
ing for curbs on the power of 
the ruling Communist Party 
and official trade unions. 
Page 2 

of his reforms. 

Nine alternative candidates 
for general secretary were pro- 
posed from the Ooor, including 
Mr Eduard Shevardnadze, the 
Foreign Minis ter, and Mr Alex- 


ander Yakovlev, the leading 
reformer in the Politburo. 
None was a noted conserva- 
tive, and all except Mr Avali- 
ani withdrew rather than split 
the vote. 

Mr Anatoly Sobchak, the 
radical new mayor of Lenin- 
grad, said last night that he 
had voted against Mr Gorba- 
chev because electing him 
"means that the President can- 
not use his full presidential 
powers because be Is tied hand 
and foot to the party hierar- 
chy.” 

Mr Yuri Boldyrev, a leading 
radical committed to splitting 
the ruling party, saw conflict- 
ing consequences from the out- 
come. “On the one hand it will 
mean that perestroika and 
reforms will continue," he said. 
"Gorbachev will keep the party 
under control. On the other 
hand it means that this party 
will keep the Pr esident under 
control.” 

In his final pre-election 
speech, Mr Gorbachev sought 
to present himself as a true 


defender of socialist orthodoxy, 
despite the effect of his reforms 
and the growing unpopularity 
of the Communist Party. "I 
defend the socialist choice. I 
will never be linked to those 
who want to push the country 
back to capitalism,” he said 

Then he hedged his bets 
with the reassurance: “This 
does not mean that I will put a 
concrete wall between our 
country and elsewhere. What 
is useful in other Tiwrifwis we 
will take." 

In his earlier address to the 
conference yesterday, he 
rounded on delegates who had 
attacked the nhang gs in Soviet 
society. 

"Has our entire history not 
shown, comrades, the futility 
of attempts to get out of the 
plight ... by patching up the 
mmm and-and-administra tivc 
system? If we continue to act 
in this way then, I shall be 
frank, we will bankrupt the 
country." 

Gorbachev re-election. Page 2; 
Editorial comment. Page 14 


Summit edges closer to farm trade accord 


By Peter Riddell and Peter Norman In Houston 


A COMPROMISE formula to 
resolve the controversial issue 
of agricultural trade subsidies 
was emerging yesterday at the 
annual economic summit of 
industrialised countries in 
Houston as the leaders issued a 
ringing political declaration 
celebrating political changes 
around the world. 

The declaration hailed the 
success of democracy and free 
markets in eastern Europe and 
elsewhere, and welcomed the 
Soviet intention to reform its 
political and economic system. 

It also stressed the need for 
Cuba to "take steps to jrin the 
democratic trend in the rest of 
T-atin America" and hinted at a 
possible relaxation in the pres- 
ent limits an World Bank loans 
to China. 

The harmonious political 
declaration reflected a willing- 
ness on the part of the summit 
participants — the US', Japan, 
West Germany, Britain, 
France, Italy, smd 

European Commission — to 
reach compromises while 
acknowledging differences of 
interest 

In particular, talks between 
President George Bush and 
Chancellor Helmut Kohl gave 
the first sign of a possible com- 
promise over the wording of 
the communique on the vexed 
issue of reducing agricultural 
subsidies. 

The Houston summit, like 
last week’s Nato meeting in 
London, has shown that the 


good working relationship 
between the US and West Ger- 
man leaders has become cru- 
cial to solving international 
problems. 

The agricultural issue has 
been the most divisive at the 
summit since it is the key to 
ending the current stalemate 
in the Uruguay Round of mul- 
tilateral trade teHra 

The start of the summit was 
marked by sharp ft*«»hanggc 
between US and EC trade offi- 
cials about appor tioning hi a mg 
for the deadlock. However, 
undeterred by this barrage, the 
leaders and thrir advisers bad 
been working on a formula 
intended to give fresh guidance 
to trade negotiators. 

The final communique today 
is expected to draw on a com- 
promise plan put forward 10 
days ago by Mr Aart De 
Zeuaw, the Dutch of 

the agriculture negotiating 
panel of tile Uruguay Round. 

This would meet the US 
desire for issues such as export 
subsidies to be addressed spe- 
cifically, while also being 
acceptable to West Germany 
and Britain in particular. 

Mr James Baker, US Secre- 
tary of State, said several sug- 
gestions had been put forward 
at yesterday morning's plenary 
session of the summit and 
work was continuing on the 
wording. The final outcome 
Was Still nnctear last pi gbt, 

A dispute has emerged 
between the US and the EG 





President George Bush (left) signals his approval of West 
Germany’s football World Cup win as be greets Chancellor 
Helmut Kohl in Houston 


about how to conduct the 
study into the needs and prob- 
lems of the Soviet economy. 
The US strongly supports a 
proposed study led by the 
International Monetary Fund 


and the World Bank, while 
many in the EC believe that its 
already announced mission to 
Moscow should be the sole one. 

The political declaration 
focuses on changes throughout 


the world. It adopts cautious 
language in relation to China, 

agreeing to maintain gristing 

sanctions, though keeping 
them under review to facilitate 
ar espouse to any positive 
developments in nhina, 

In particular, the declaration 
says that "in addition to exist- 
ing lending to meet basic 
human needs, we will explore 
whether there are other World 
Bank loans that would contrib- 
ute to reform of the Chinese 
economy, especially inana that 
would arforwKg environmental 
concern.” 

The World Bank has 
resumed lending to China, but 
solely for humanitarian pur- 
poses such as earthquake 
relief. Japan intends to resume 
a 65.0m bilateral loan to China 
which was frozen last year. 

The political declaration 
states the willingness of the 
summit countries to provide 
practical help to nations that 
choose freedom. It lists four 
points: assistance in the draft- 
ing Of laws, inclnding bills Of 
rights and civil, criminal, and 
economic framework laws; 
advice In the fostering of inde- 
pendent media; the establish- 
ment erf training programmes 
in government, management 
and technical fields; and devel- 
oping and expanding people- 
to-people contacts and 
exchange programmes to help 
diffuse understanding and 
knowledge. 

Background, Page 6 


US music 
publishers 
attempt to 
block Dat 
recorders 

By Michael Ska pinker 
in London 

REPRESENTATIVES of 
America’s songwriters and 
music publishers have asked a 
federal court in Manhattan to 
prohibit the Sony Corporation 
of Jaoan from selling fljpftal 
audio tape (Dat) recorders and 
blank cassettes in the US- 

The plaintiffs say that by 
introducing Dat recorders and 
cassettes Into the US, Sony is 
"inaugurating a new era in 
unauthorised home taping of 
copyrighted musical composi- 
tions.” Dat recordings provide 
a far better level of reproduc- 
tion than traditional audio 
tapes because the music is 
recorded digitally. 

The class action has been 
brought by Mr Sammy Calm, a 
songwriter whose inrimto 
“It’s Magic” and “Love and 
Marriage," and four music pub- 
lishers. The music publishers. 
Jac Music. Fort Knox Music, 
Trio Music and Peer Interna- 
tional, hold copyrights over 
songs which include "Rain- 
drops Keep FaUla- On My 
Head” and “Walk on Bjt" 

They have asked the court to 
declare that unauthorised tap- 
ing on Dat recorders violates 
the federal copyright statute 
and that Sony is contributorlly 
liable through, its sale of the 
recorders and the cassettes. 
They have also asked the court 
to stop Sony from selling Dat 
equipment They have made it 
dear, however, that they are 
prepared to reach a settlement 
which would provide songwri- 
ters and copyright holders with 
compensation for the losses 
they suffer through illeg al tap- 
ing. 

The plaintiffs believe that 
Sony began selling Dat record- 
ers in the US in the past few 
weeks. They say that a recent 
survey shows that nearly every 
person who intends to buy a 
Dat recorder will use it to tape 
pre-recorded music. They say 
that this will depress sales of 
compact discs, cassettes and 
records. . 

Consumer electronics compa- 
nies and the recording indus- 
try reached an agreement last 
year which provided for com- 
pact discs to include a digital 
code which would prevent the 
copying of recordings from one 
Dat tape to another. The code 
would permit copying from CD 
to a Dat tape. 

Mr Michael Oberman, an 
attorney for the plaintiffs, says 
that the agreement does not do 
enough to protect his clients. 
Assuming the spoiling code 
works, there is still no Barit to 
Continued on Page 16 


Lyonnaise Des Eaux and Dinnez 
to consider merger proposal 


By William Dawldns in Paris 

LYONNAISE DES EAUX, 
France’s second largest water 
distribution group and Dtunez, 
the country's second largest 
construction company, are con- 
sidering a merger which would 
create an industrial group with 
annual sales of around 
FFrSObn ($9bn). 

Their respective boards mil 
study a merger plan this morn- 
ing, they said in a joint com- 
munique, issued to explain 
why they asked for their 
shares to be suspended on 
Monday. 

A merger would be one of 
the largest in France. The new 
group would have just under 
half the turnover of Lyonnaise 
flaw Sana's main rival, Gdn&r- 
ale des Eaux, which diversified 
into construction two years 
ago. 

Only scant details were 
available last night, but the 
most obvious benefits appeared 
to be for Dtunez rather thaw 
the water company, said ana- 
lysts. A merger would give 
Dnmez, which reported net 
group profits of FFr566m on 
sales of FFr2&6bn last year, a 
powerful partner at a time 


when growth in the construc- 
tion market is slackening. 

Lyonnaise des Eaux has 
excellent connections with 
French local authority public 
works departments, which 
could help Dnmez obtain more 
domestic contracts. For the 
water company, which 
recorded net profits of FFr726m 
on a turnover of FFr2L6bn last 
year, thin is a ch a nce to buy 
into a related business with a 
much lower stock market rat- 
ing than its own. 

"The methods of manage- 
ment of both companies are 
very similar. It’s basically a 
question of managing large 
amounts of unskilled, often 
temporary, labour. There are 
clear areas of overlap,” said Mr 
Jo HaQ. head of witMtigtiwifli 
sales for Bacot Allaln, the 
Paris securities group owned 
by SG Warburg of the UK. 

A merger could also help 
Dumez offer third world con- 
struction clients a fuller ser- 
vice, by adding water distribu- 
tion to building; said Mr P«U- 
A gnwilflrr aim lay hohiwH the 

merger in 1988 of the construc- 

tion activities of Saint-Gobain, 


the gtessmaker, with those of 
Generate des Eaux. 

One possible attraction for 
Lyonnaise des Eaux is that the 
arrival of Dumez, with a lower 
stock market rating than the 
water company, could help its 
earnings per share. Lyonnaise 
des Eanx’s shares were 
suspended at a price gamin g ? 
ratio erf nearly 23 on Monday, 
as against a p/e of IX for 
Dumez. 

Mr Jean-Paul Parayre, the 
former Peugeot chairman who 
heads Dumez. has been seeking 
diver sifications sfom* the over- 
seas construction market 
started to fall off five years 
ago. 

Three years ago, it took a 70 
per cent stake in Canada-based 
United Westbume Industries, 
North America’s largest dis- 
tributor of electrical and build- 
ing supplies, which last year 
contributed slightly over half 
of Dumez* sales. 

Since then, Dumez haa added 
further to its distribution activ- 
ities with the purchase in Jan- 
uary of 22J5 per cent of Gzoupe 

Continued on Page 16 
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A chorus of crit icism spats 
the French Socialists 

The declining popular 
Ity of President Mitter- 
rand, left, is forcing 
France's Socialists to 
search for possible 
reasons. Some blame 
party in-fighting, but 
militants are seizing 
the pretext to lay the 
:ii blame elsewhere 
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Workers’ hero who berated Brezhnev finds his reform credentials fail to match those of the architect of glasnost 


Gorbachev re-election helps expose talent shortage 


By Quentin Peel in Moscow 

MR TEIMURAZ AVALIANI, 
the former mine manager who 
yesterday dared to challenge 
President Mikhail Gorbachev 
for leadership of the Soviet 
Communist Party, shot to fame 
last summer as leader of the 
first mass miners' strike. 

He achieved that fame in 
turn because, although a man- 
ager and not a miner, he had 
dared to challenge another 
Communist Party leader in the 
past - Mr Leonid Brezhnev. 

On the one hand, be Is a 
genuine workers’ hero, and the 
epitome of grass-roots resent- 
ment against the heavy hand 
of Moscow rule. On the other, 
he owes his fame as much to 
glasnost, and the reforms of Mr 
Gorbachev, than to anything 
else. 

Back in 1978, hi the depths of 
tiie period now reviled as the 
“era of stagnation”, the 


obscure deputy directo r of a 
coal wiine in the Kuzbas wrote 
a letter to the head of state 
urging him to resign. He was 
not only leading the country to 
economic collapse, he said, but 
be was also far too old for the 
job. 

History does not relate If the 
letter ever got through to Mr 
Brezhnev, but the KGB rapidly 
came bade to Mr Avaliani. and 
he was demoted to a junior 
position. 

When the story of his letter 
finally leaked out, thanks to 
pjflgnnst , Mr Avaliani swiftly 
became a local hot), a people's 
deputy in the first national 
Congress. When the miners’ 
strike broke out last July, he 
was elected leader of the 
regional strike committees. 

What he demonstrated yes- 
terday, in his blunt presenta- 
tion of his platform for the 


party leadership, was a curious 
blend of the radical and tradi- 
tional - reflecting very much 
the dichotomy in the ranks of 
his own supporters. 

He was all for a market econ- 
omy, greater independence for 
enterprises, and regional 
autonomy beyond the rule of 
Moscow. 

But at the same time he was 
in favour of strengthening the 
armed forces, and the party's 
role within them. 

In the end. of course, his 
challenge could barely dent the 
majority voting for Mr Gorba- 
chev, not least perhaps 
because he was too radical for 
the conservative majority at 
the Congress. 

They voted for the evil they 
know, rather than the fire- 
brand from the coalfields. 

The real battle between left 
and right should be joined over 


the election of a deputy leader. 
No one serious was prepared to 
challenge the party leader him- 
self. but they may well be 
tempted to tie bis hawfo with a 
conservative deputy. 

Last week Mr Yegor 
Ligachev, the uncompromising 
conservative from the polit- 
buro itself, seemed to be throw- 
ing his hat in the ring. If lie 
does so, there is no doubt that 
he reflects a deep longing In 
the ranks of the Congress for 
an honest defence erf the old 
ideology, a return to plain 
socialist values, an abandon- 
ment erf all this dangerous talk 
of private property a mar- 
ket economy. 

Yet the man who was Mr 
Gorbachev's unofficial number 
two for the first three years of 
perestroika is almost certainly 
too old to come back - he is 
69, five years older than his 


leader - and that alone may 
count against him. The other 
leading conservative contender 
is Mr Gennady Yanayev, the 
newly elected leader of the offi- 
cial trade union movement, 
and a highly-articulate repre- 
sentative of the neo-conserva- 
tive party apparatchiks. 

He is a passionate defender 
of wage Indexation, guarantees 
of full employment, and the 
holding of a national referen- 
dum on whether the country 
should move to a market econ- 
omy. 

Although he pays lip service 
to that aim, all his policies 
seem dedicated to the opposite. 
If he were elected, Mr Gorba- 
chev might find it almost 
impossible to work with him. 

Thus the forces erf compro- 
mise and consolidation are 
hard at work, pushing the can- 
didacies of either Mr Vladimir 


Ivashko, former leader of the 
Ukrainian party and now presi- 
dent of that republic, or Mr 
Stanislav Gurenko, the man 
who replaced hbn as Ukrainian 
party leader. Both are prag- 
matic representatives of the 
party bureaucracy. 

The radicals would like Mr 
Alexander Yakovlev, Mr Gorb- 
achev's closest colleague and 
the leading reformer in the 
leadership. But he has indi- 
cated he will not stand. 

Mr Vadim RaiwHn, the Inte- 
rior Minister, might be another 
com promise 

Yet at the end of the day, the 
very foot that Mr Guzenko is 
being actively canvassed, 
largely because of his success- 
ful chairmanship trf yesterday's 
boisterous Congress session, is 
an indication of the lack of real 
support for any other leader 
after Mr Gorbachev himself. 


Coal miners plan token stoppage in challenge to Government 


By Quentin Peel 

UP TO 500,000 coal miners across the 
Soviet Union are set to defy the law, 
and the political authority of 
President Mikhail Gorbachev today, 
by holding a day-long strike and 
protest meetings to demand the 
resignation of the Government. 

The token stoppage comes a year 
after a mass miners’ strike which 
paralysed the industry and seriously 
affected electricity and steel 
production. 

It is going ahead In key areas such 
as the Donbas, the giant Ukrainian 
coal field, the Kuzbas, in western 
Siberia, Vorkuta, inside the Arctic 


circle, and in mlweg around the Urals, 
in spite of urgent appeals from Mr 
Gorbachev, and the Communist Party 
congress, to call it ofL 

The miners are demanding the 
resignation at the government of Mr 
Nikolai Ryzhkov, the- Soviet Prime 
Minister, for its failure to fulfil the 
promises It made in last year's strike 
settlement 

They also want curbs on the power 
of the Communist Party and its 
official trade unions. 

The Kalinin mine near Donetsk 
became the first at the weekend to- 
expel the Communist Party from its 


premises at the workers* demand, 
ordering closure of the four-man 
party office. 

Coming as it does in the middle of 
the party congress, the workers* 
protest underlines the growing 
disaffection of the Industrial 
proletariat with the ruling party. 
That feeling was reinforced yesterday 
by the decision of Mr Teimuraz 
Avaliani, leader of the strike 
committees in the Kuzbas last year, 
to stand against Mr Gorbachev for 
tiie post of party leader. - 

“After a year erf lies, the miners are 
ready to deal with the Government 


from a position of strength, Mr 
Vyacheslav Golikov, the new Kuzbas 
miners’ leader, told Reuter news 
agency yesterday. "Now it is dear to 
all of us that without political 
change, there Is no hope for economic 
demands." 

Up to 200,000 workers are expected 
to down tools for 24 hours at 60 pits 
in the Kuzbas; 124 mines are to dose 
down in the Donbas for the full day, 
another 109 for up to eight hours. In 
Vorkuta, the most radical regions, li 
out of 18 mines are expected to stop 
work. 

The strike is illegal for two 


reasons: both because it is openly 
political, and because It is In the 
energy industry, where strikes are 
banned under new strike laws to 
protect the national economy. 
However, the authorities have no 
specific powers to force the workers 
back to work, and nor do they want 
to have such an open confrontation 
with such erstwhile loyal supporters. 

There are reports from several 
major Industrial centres, including 
Moscow, Gorky, Volgograd, Penn and 
Chelyabinsk, that factory worker s 
may support the minors’ with protest 

niP d* ting w_ 


East German railmen stage warning strike over pay 


By Leslie Colitf in East Berlin 

EAST GERMAN train drivers, 
anxious about job uncertain- 
ties and rising prices in the 
wake of monetary union, 
staged a one-hour warning 
strike which paralysed passen- 
ger and goods traffic across the 
country yesterday. 

The strike, the latest in a 
wave of labour unrest hitting 
East Germany, was called after 
the collapse on Monday of 
negotiations between the < 


Union of German Locomotive 
Drivers and the Deutsche 
Reichsbahn (state railway). 

The union is seeking com- 
pensation for a foil in wages 
resulting from the introduction 
of the D-Mark on July 1. The 
employers and three railway 
unions were continuing negoti- 
ations for a wage contract late 
yesterday. 

Mr Gerhard Pohl, the East 
German Economics Minister, 


warned the country’s unions 
that the survival of East Ger- 
- man companies depended on 
mrinn demands being “compat- 
ible with those of employers.” 

Farmers joined the growing 
unrest yesterday with a protest 
against what they say is the 
takeover of their domestic mar- 
ket by West Germans. A group 
of formers intending to empty 
a tanker of 10,000 Utres of milk 
in front of a government bund- 


ing in Leipzig stopped after 100 
litres when an official came 
out to speak to them, accord- 
ing to the aDN news agency. 
Since the two Germanys 
merged their economies, local 
food has been forced off the 
supermarket shelves by West 
German produce. 

Last week metalworkers 
called warning strikes in the 
Beriin-Brandenburg region and 
in Saxony, demanding hi gher 


Threats grow against 
Soviet military 

By David Marsh in Bonn and David Buchan in Brussels 




wages, a 40-hour working week 
and other benefits. Forecasts of 
a “hot autumn” trf strikes, as 
loss-making companies are 
forced to shut down, have 
heightened nervousness in the 
population. Unemployment 
rose sharply last month to 
142^)00 or 1.6 per cent, with the 
jobless rate growing fastest 
among women. Unemployment 
estimates for next year range 
from 600,000 to nearly 3m. 
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THE EAST German 
government yesterday made 
clear its growing concern 
about the impact of German 
unification on relations with 
the Soviet Union. 

Mr Rainer Eppelmann, the 
Defence Minister, warned of 
growing aggression against 
Soviet soldiers stationed in his 
country and pointed to the 
importance of having an 
interim agreement on their 
presence after unification, 
which is expected at the end of 
the year. 

Meanwhile in Brussels. Mr 
Markus Meckel, the Foreign 
Minister, complained that last 
week's Nalo summit declara- 
tion was still too vague on 
nnclear disarmament to 
assuage Soviet worries. 

After meeting Mr Manfred 
Worner, the German who is 
Nato Secretary General, and 
the ambassadors of the 16 Nato 
members, Mr Meckel hailed the 
declaration as an important 
“sign of change” in the west- 
ern alliance. But he scud his 
country wanted further assur- 


ances on Nato's nuclear strat- 
egy and “concrete co-opera- 
tion” with members of the 
Warsaw Pact 

He revealed that Mr Eduard 
Shevardnadze, the Soviet For- 
eign Minister, had written to 
all his Warsaw Pact colleagues 
to canvass a response to the 
London declaration. 

In particular, Mr Meckel 
expressed disappointment that 
the Nato communique had not 
committed the western alliance 
against modernising 
short-range nuclear weapons, 
though, such modernisation is 
now extremely unlikely. 

However, he voiced opti- 
mism that Nato “might accept” 
a united Germany halving its 
troop levels to 300,000. In 
response, Mr W&mer said it 
was. In the first instance, for 
united Germany, not Nato, to 
propose a future level of its 
troops. 

Mr Eppehnarm said that two 
weeks ago Soviet troops were 
attacked with stones and bot- 
tles by 2,000 East Germans. He 
told the Bonn daily newspaper 



East Germany's Foreign Minister, Mr Marcos Meckel (left), at Nato headquarters in Brussels 
yesterday with Mr Manfred Warner, the a l l i ance’s Secretary General 


Die Welt that a serious flare-up 
was averted only because Rus- 
sian officers disarmed their 
troops. 

“I don’t know what would 
have happened if they (the 
Soviets) had Had Kalashnikovs 
in their hands,” he said. 

“We need to find a political 
solution for the next few years 
which will prevent German 
and Soviet soldiers from going 
at each other's throats.” 


He also revealed that there 
might be as many as 800,000 
Soviet citizens in East Ger- 
many connected with the 
armed forces, including 380.000 
soldiers as well as wives, chil- 
dren and civilian personnel. 
This compares with a previous 
estimate of 500,000. 

• The European Commission 
has calculated that East Ger- 
many can expect up to EcuSbn 
(£ 2 . 1 bn) in 1991-93 from EC 


structural aid funds. 

Mr' Bruce Millan, the EC 
regional commissioner, said 
Brussels was prepared to waive 
initially some of the technical 
criteria for allocating this aid; 
for Instance, unemployment, a 
key yardstick by which EC aid 
is justified, does not feature 
prominently yet in East Ger- 
many, but is expected to do so 
shortly. 


Computer groups battle Ethnic tension rises in Bulgaria 
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By Tim Dickson in Strasbourg and Alan Cana in London 


FRANTIC computer industry 
lobbyists were campaigning in 
Strasbourg last night as the 
European Parliament prepared 
to vote cm amending a contro- 
versial EC directive aimed at 
curbing software piracy. 

Two powerful camps - one 
led by IBM. the other an alli- 
ance of mainly European and 
Japanese interests with Fujitsu 
one of the more significant 
players - were explaining 
their positions to MEPs in a 
hid to influence the outcome erf 
today’s session. 

The purpose of the directive 
- first tabled by the European 
Commission 18 months ago - 
is to extend copyright protec- 
tion to the authors of computer 
software. Unlawful copying of 
software has become a big 
problem for the personal com- 
puter software industry, cost- 
ing it millions of dollars a year 
in lost revenues. 

Brussels’ original draft, how- 
ever, caused an outcry because 
it appeared to outlaw “reverse 
engineering", threatening to 
limit the freedom of computer 
companies ranging from large 
hardware manufacturers like 
Bull of France and ICL of the 
UK to small software houses to 
produce programs compatible 
with those of their competitors 
without express permission 
and paying of licence fees. 

Opponents of the draft argue 
that it will hinder the develop- 


ment of “open systems” which 
offer computer users powerful 
savings by making it easier to 
connect computer systems 
from different maker s together 
and tun the same software on 
machines of diffe rent rfaripi 

The Commission has already 
drawn up its own internal com- 
promised which would modify 
the original proposal. Experts 
say the new draft is flawed in 
minor details but offers a use- 
fill basis for progress. 

Last night, however, there 
appeared to be considerable 
support - notably from the 
dominant Socialist group — for 
a Strasbourg amendment 
allowing reverse engineering. 
The other large bloc - the 
Christian Democrats - seemed 
to be lining up on the other 
side. 

Supporters of the amend- 
ment concede that EC deci- 
sion-making procedures give 
Parliament little power in the 
matter - but they believe that 
if it goes their way in today's 
vote it will provide moral pres- 
sure when the issue returns for 
further discussion in the Coun- 
cil of Ministers. 

Computer industry experts 
fear, however, that if the two 
industry power blocs continue 
their extraordinary lobbying 
campaign, time will be wasted 
which should be used to study 
other, equally important areas 
of the draft directive. 


BULGARIA’S first 
freely-elected parliament since 
1945 opened yesterday against 
a background of rising ethnic 
and political tension, Reuter 
reports. 

Police imposed tight secu- 
rity, barring traffic from the 
centre of the medieval north- 
ern city of Veliko Tumovo 
where 400 newly-elected depu- 
ties gathered. 

Groups from the main politi- 
cal parties gathered at 
entrance points to the city to 
try to turn back busloads of 
nationalists expected to con- 
verge on parliament to protest 
against the presence in the 
assembly of 23 ethnic Turkish 
deputies. 

The main task of the 400- 
member Grand National 
Assembly, elected last month. 


will be to draft a new constitu- 
tion. The former Co mmunis t 
Party, now the Socialist Party, 
Has 211 seats. 

The opposition Union of 
Democratic Forces, led by for- 
mer dissidents, has 144 and 
insists it will not join the 
Socialists in a coalition. 

The two-hour opening ses- 
sion follows a week off political 
upheaval and public dissent. 
President Petar Mladenov, who 
ousted the harriifag leader, Mr 
Todor Zhivkov, in November, 
resigned last Friday under 
opposition pressure over an 
amateur videotape that appar- 
ently showed him calling for 
army fank« to crush an anti- 
communist protest last Decem- 
ber. 

Hundreds of intellectuals 
have vowed to stay camped 


outside the presidential offices 
in central Sofia until a date is 
set for a public trial of Mr 
Zhivkov and details of the 
wealth of the ruling party. 

The opening of parliament 
has reawakened nationalist 
feeling against the lAm-strong 
Turkish minority, represented 
in parliament by the Move- 
ment for Rights and Freedoms. 

Two minority opposition par- 
ties said they would organise a 
human chain around the 
Veliko Tumovo parliament to 
“protect the holy building from 
Turkish feet”. 

The first session is being 
held in Veliko Turnovo 
because the city was the seat 
of Bulgaria’s first Grand 
National Assembly, held 111 
years ago after the end of 
Turkish rule. 


Big write-off 
of corporate 
debt planned 

By David Goodhart in Bonn 

MORE THAN a third of East 
Germany’s DMlfthn corporate 
debt Is Hkdy to be written, off, 
following a meeting last week 
between Bonn and East Berlin 
officials and the Treuhand, the 
trust body which owns most of 
East Ge rman business. 

The write-ofL which will 
apply especially to companies in 
foe i VrfhnQB and electronics sec- 
tor, will leave a fade of DM40bn 
to DMSObn in the accounts of 
thp East German Kreditbank 
which will have to be plugged 
by a long-term loan from Bozm. 

At flw same meeting it was 
agreed that a relatively strict 
fine , shouldbe - taken with the 
Equality demands of some 5,000 
East German companies which 
have applied to the Treuhand 
for emergency aid. About 
DM16bn has be en asked for to 
ensure survival in July and a 
total of DM24hn for toe thud 
quarter of the year, according to 
Mr Gunther Krause, the East 
Ger man Sta te Secreta ry. 

However, it is believed that 
the officials agreed * iia * only 
about DMSbn should be paid out 
In July, which is what East Ger- 
man Finance Ministry officials 

tiller calculated would be suffi- 
cient merely to pay wages for 
one month. 

The state trading body for the 
southern Gera area reported 
yesterday that it will soon have 
to declare Itself bankrupt. A 
wave of bankruptcies are expec- 
ted over the next few weeks 
despite help with liquidity prob- 
lems. 

• Mr Reiner Gohlke. head of 
West Germany's Federal Rail- 
way since 1982, has emerged as 
favourite to take over the post 
erf full-time executive president 
of the Treuhand. 


Lisbon warning 
on privatisation 

THE Portuguese authorities 
have threatened senior manag- 
ers of state-owned companies 
with the sack if they make any 
more comments on the Govern- 
ment's privatisation pro- 
gramme, writes Patrick Blum. 

The warning follows com- 
ments at the weekend by Mr 
Pedro Rebelo de Sousa, presi- 
dent of the Banco Fonsecas e 
Bumay, a state-owned bank 
earmarked for privatisation. 
He said the hunk should be iqo 
per cent privatised in a single 
operation rather than In sev- 
eral stages as has been the 
case with other institutions. 

Mr Ellas da Costa, the State 
Secretary for Finance, said 
such comments. could be con- 
sidered “intentinnaTly prejudi- 
cial". 



A Sawt her dsman tending a reindeer 

Samis learn to 
grapple with 
local democracy 

Karen Fossli visits a tribe living 
in the land of the midnight sun 


I N F inn mar k, a northern 
region of Norway the size 
of Denmark, the Sami tribe 
is supplementing its normal 
activities of hunting, fishing 
and reindeer herding with the 
business of local government. 

After decades of resistance 
to rule by Oslo, the Samis were 
granted the right to establish a 
parliament - the Samidig- 
gi - separate from Norway's 
parliament - the Stor- 
ting - last September, mark- 
ing Hw>ir first official recogni- 
tion by any Norwegian 
Government 

To most people, Samis are 
known as Lapps or Lapplan- 
ders, a name which. In their 
eyes, has negative connota- 
tions because it derives from 
an old Swedish word for con- 
tempt 

There are an estimated 
30,000 Norwegian Samis 
divided between Cell (moun- 
tain) and sjoe (sea) origins. 
Their ancestry is shrouded in 
mystery but is rumoured to be 
a mixture of eastern Asiatic 
and central European descen- 
dency. 

Although disregarded by 
successive Norwegian govern- 
ments, the tourist industry has 
been quick to embrace than as 
a beacon of ethnic and cuttural 
diversity in a deeply homoge- 
nous satiety. 

They are N orway’s nan-con- 
formists. Their status, with 
very few exceptions and -until 
recently; has been one 1 of curi- 
ous wandering nomads, living 
on reindeer and fish and 
re taining thrir ancient clothes, 
speech and inscrutability. 

They have spent years resist 
ing a central government pol- 
icy of Norwegianisation and 
achieved their first legal mile- 
stone In the spring of 1988 
when Oslo passed legislation 
enshrining Sami rights. It 
allowed them to form a sepa- 
rate parliament and “to estab- 
lish the conditions for the Sami 
minority fn Norway to be able 
to safeguard and develop its 
language, culture and commu- 
nity life." 

According to Mr Per Edvard 
Klemetsen, director of Sami- 
diggi,these two resolutions pro- 
claimed a new epoch In the his- 
tory of the Sami people in 
Norway “following the 100 
years up to the 1960s during 
which the Norwegian authori- 
ties opposed everything SamL” 
Despite these historical 
changes, Mr Klemetsen takes a 
cynical view of the Govern- 
ment’s intentions. 

"In the end, it will depend on 
how seriously the Government 
will live up to its promise to 
listen to the Samidiggi,'’ he 
believes. 

From the Government’s 
point of view there may be 
questions posed over how seri- 
ously the Samfc taico their new 
found status. Of some 5,500 
Samis, who registered to elect 
their 39 parliamentary repre- 
sentatives from 13 constituen- 
cies, about 4,800 turned out at 
the polls, a turnout which Mr 
Klemetsen says Is satisfactory. 

Mr Klemetsen concedes that 
with the formation of the Sami- 
diggi the Samis future must be 
created by themselves and 
thatthe body’s validity will 
depend on its ability to formu- 
late and implement policy. 

Two sessions of the Sami- 
diggi have convened this year 
and two more are scheduled, 
although the six Individual 
committees — education and 
research, the environment, 
Sami rights, social and health 
issues, culture and language 
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On the political side, the 
Samidiggi is the main forum 
for Sami politics, society and 
culture while its administra- 
tive mandate js to distribute 
' state subisidesand submit pro- 
posals for Sami initiatives for 
Government allocations from 
Norway’s national budget 

So far this yrar, their parlia- 
ment has discussed the prob- 
lems of reindeer herding, the 
dariinfag fish stocks of the 
Barents Sea — both of which 
.directly affect their livelihood 
'■ w — and*: military exploitation 
plane. * 

“The -constitutional estab- 
lishment of the Samis’ legal 
rights, the “Sami Act* and the 
establishment Of the Samidigg i 
did not come about by them- 
selves. These are dema n ds 
which we have fought fix’ over 
many decades. It has taken a 
long time,” Mr Klemetsen said. 

However, there are signs 
that - they are already fairing 
their new opportunities seri- 
ously . Earlier this year they 
succeeded in hinnking a mili- 
tary, defence plan for artillery 
exercises in their region. These 
are also plans to establish 
trade with their Soviet coun- 
terparts on the Kola peninsula. 

. “Finnmark has the advan- 
tage of an established dairy 
and agriculture industry and 
we believe that it may be possi- 
ble to export these products to 
Kola,” said Mr Kjell Saeter, the 
mayor of Karaajok, in the 
heartland of Sami country. 

It is estimated that there are 
between 60,009 and 80,000 peo- 
ple of Sami origin, in Norway, 
Sweden, Finland and the 
Soviet Union, though individu- 
ally they speak variations of 
the same language depending 
on where they live. 

Since glasnost the Soviet and 
Norwegian Samis have been 
re-united and have held talks, 
on establishing a basis for 
trade and tourism. 

In Karagjok, which is visited 
by some 130/100 tourists a year, 
a NKr40m ($6 .3m) project is 
under way to build a cultural 
centre where a collection of 
Sami art, farwiknruf^ and exhi- 
bitions can be shown. 

“We don’t want to establish 
a tourist industry which is 
plastic but one which is based 
on showing the- genuine fifes- 
tyie and culture of the Sami 
people,” Mr Saeter said. 
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MEPs demand to be heard in European union debate 


By Tim Dickson in Strasbourg 

THE European Parliament will 
today mato a determined effort 
to have its voice heard in the 
gathering debate over Euro- 
pean political union. 

MEPs are expected to adopt 
four reports setting out their 
position for November's inter- 
governmental conference (IGC) 
on institutional reform, nota- 
bly on how to strengthen 
democracy in the European 
Community. 

By far the most important 
contribution is the report writ- 
ten by Mr David Martin, the 


British Labour MEP, which 
calls for the Par liam ent and 
the Council of Ministers to 
have an equal voice in EC leg- 
islation. 

Setting out in more detail 
ideas first floated earlier this 
year, it takes as a model the 
West German system, under 
which power is shared between 
the Bundestag (lower bouse) 
and the Bundesrat (upper 
house), and envisages a new 
conciliation procedure to solve 
disagreements. 

With several member states 


known to be hostile to any sub- 
stantial extension of Stras- 
bourg’s powers, MEPs are hop- 
ing for at least some 
encouragement from Mr Jac- 
ques Delors, the Commission 
president, when he addresses 
the assembly tomorrow. 
Although he will be speaking 
in the debate oa the Italian 
presidency of the EC, he has 
apparently indicated that he 
will make some comments on 
Institutional reform. 

The Martin report also sug- 
gests that Parliament be 


allowed to elect Commission 
presidents and to share Brus- 
sels’ right to initiate legisla- 
tion. 

Another report, by the Ital- 
ian member Mr Emilio Col- 
ombo, also deals with political 
union, but it looks beyond the 
IGC to guidelines for a new 
draft EC constitution. 

Also due for adoption today 
are the ideas of France's for- 
mer President, Mr Valery Gis- 
card d’Estaing, on “subsidiar- 
ity" - the Community 
expression for the granting to 


EC institutions of only those 
functions which cannot be car- 
ried out at national or regional 
level - and of the Italian ex- 
communist Mr Mauric e Duver- 
ger on relations with national 
parliaments. The gradual loss 
of powers over EC policy-mak- 
ing by national parliaments 
(and the lack of any corre- 
sponding increase in the 
authority of the European Par- 
liament) is the subject of a spe- 
cial .meeting- of parliamentar- 
ians from the Twelve and 
MEPS in-Rome in the autumn. 
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Svill adhere 
to budget plans 
despite SII pledge 9 


ByR<rtwrtT1iomftonI{vTokyo 

JAPAN'S Finance Ministry, 
now finaHgft ig the framework 
of next year* budget, will not 
make major chan g e s to 
isg plans, despite public 


~ ~ ™ Hi M ICiW 1UOW 

in the Structural InipediniGnts 
Initiative (SII), government 
officials said yesterday. ' 

Argument over the public 
investment figure delayed (he 
settlement- of SET negotiations, 
though a senior government 
official said yesterday that the 
first priority in fr aming the 
ceasing budget was to “satisfy 
the needs of the Japanese peo- 
ple,* not risk inflation with a 
surge in public investment. 

Under the SU agreement 
fashioned with the US two 
weeks ago, Japan has promised 
to spend Y43D,000bn ($&3bn) on 
public investment over the 
next 10 years, though ministry 
officials emphasised yesterday 
that the total would come from 
various sources, trail wring pnH. 
He corporations. 

“The best way to describe 
the impact SII is that we are 
keeping in mind cur commit- 
ments. We don’t have a piece 
of paper beside us to use as a 
guide. The most important 
thing for us is to secure the 
living standards of Japanese,” 
an official said. 


. Japan’s Cabinet is due to 
approve the budget framework 
on July 27, and other minis- 
tries will then make more 
detailed spending proposals 
within that; Washington is 
watching closely to see if 
are kept, though the 
ty of public investment 
sources will make the task 
very difficult 

“SII doesn’t mean that Bud- 
get plan A becomes Budget B. 
It is not a change in that sense. 
We wOl keep our promises,” 

. one iwi<i 

Japanese newspapers have 
said that investment will be 
cut in some areas to compen- 
sate for an increase in public 
investment, or flm* the central 
government will put pressure 
on local governments to 
increase their share of the total 
figure. 

A senior official denie d ♦hafr 
there was a plan to increase 
the burden of investment 
responsibility cm local govern- 
ments, but raised doubts about 
the US strategy of trying to 
change Japan’s savings and 
investment patterns by forcing 
an increase In public spending. 

“Theoretically, it could work 
that way, but we really cant 
see the result for a long time,” 

the nffirrfal caj( l 


Call to relax Cocon 
technology controls 


CONTROLS on technology 
exports to Warsaw Pact 
nations must be reformed 
immediately in line with 
changing political reality, US 
and Japanese business iMtoa 
said yesterday, Baxter reports 
from Osaka. 

Political and social change 
in eastern Europe is challenge 
ing the structure of the export 
controls, executives at the 
27th annual Japan-US business 
conference in Osaka said. 

A report issued at the con- 
ference to be submitted to the 
Japanese and US g overnments 
calls for a comprehensive 
review of high-technology 
export controls established in 
1949 by the CoariUnatiiigCom- 


mittee for Multilateral Export 
Controls (Cocom). 

Cocom comprises most Note 
nations plus Japan and Aus- 
tralia and regulates the export 
of high-technology and milt. 
tary-related goods to Warsaw 
Pact nattnna and China. 

While Cocom-member coun- 
tries alwwtW maintain export 
controls on some military-re- 
lated and other critical tech- 
nology, the report recom- 
mended narrowing the scope 
of Cocom lists. 

It urged the standardisation 
of export control lists among 
Cocom members to help 
exporters and licensing offi- 
cials by simplifying classifica- 
tion and licensing. 


Taiwan In drive to cut 
tfade deM with Japan 



By Peter Wlckenden In Taipei 

TAIWAN has drawn up 
measures to reduce its trade 
deficit with Japan, including 
restricting Jap anese bids for 
prwwmrmmt procurement con- 
tracts and stepping up anti- 
dumping investigations. 

The deficit with Japan grew 
by nearly SXbn (£550m) to 
$&96bn in 1969. ft rose by 20 
per cent in the first quarter of 
1990 over the same period last 
year, is forecast, to reach $&2bn 
this year and to top $l0bn by 
1992, when it would be bigger 
than Taiwan’s surplus with the 
US. 

Taiwan relies heavily on 
Japan for indma rfai goods, car 
; parts and electrical compo- 
nents, but finds little to export 
in return. Growing worry over 
Japan’s refusal to talk about 
the problem has led to the fid- 
lowing measures from the Eco- 
nomics Ministry. 

• .Taiwanese industry win be 
encouraged to procure goods 
from plaices either than Japan; 

• Japanese companies in 
Taiwan Drill be urged to export 
more goods back to Japan; 

• Government departments 
and state enterprises will 
restrict procurement as tar as 
possible to the US and Europe; 

• Investigations into alleged 
unfair trading practices by Jap- 
anese exporters will be stepped 


• Taiwanese customs will go 
strictly by the ratebook in pro- 
cessing goods imported from 
Japan; 

• Stricter screening will be 
applied to investment applica- 
tions by Japanese companies. 
Preference vrill be given to pro- 
jects that transfer high tech- 
nology to Taiwan and/or ship 
goods back to Japan; 

• Stricter screening Drill be 
applied to Japanese nationals 
employed by Japanese compa- 
nies in TaiDvan, as with issu- 
ance of residence visas; 

• The g overnm ent Drill study 
ways to diversify sources of 
imports, making special refer- 
ence to South Korean efforts to 
stem imports from Japan. 
Reuter adds from Taipei: 
TaiDran is facing growing pres- 
sure from Hong Kong and five 
South-east Asian countries to 
reduce its trade surplus with 
them, officials said. In the first 
half of 1990, Taiwan’s surplus 
with its neighbours exceeded 
that with the US. 

Official figures showed 
Taiwan’s trade surplus with 
Hong Kong, Singapore, Thai- 
land, the Philippines, Malaysia 
and Indonesia jumped to a 
record $4.4bn in the first half of 
1990 from a previous high of 
*3Jbn. This compared with a 
surplus of $4.03bn with the US 
in the same period. 


up; 

ABB subsidiary wins order 
for power-plants from Korea 

By William Dullforce In. Geneva 


ASEA BROWN BOVERI, the. ply gas-fired equipment for a 
European electrical engineer- new 650MW power-station at 
ing group, has announced a Kfllingholme, Humberside. - 
successful bid by its Swiss sub- Under the Korean contract, 
sidiary to supply two gas-fired ABB Drill supply the main 
combined-cycle power-plants to equipment for a 450MW plant 
South Korea. Total value of the in Anyang and a 60QMW plant 
plants is $750m (£418m), of at Bundang, outside Seoul 
which ABB Drill collect the As well as generating eleo- 
larger part. tricity, the plants will simply 

Last week, ABB reported a . district heating in the two 
similar order from the UK. £n a cities, 
joint venture with Northern So far this year, ABB has 
Engineering Industries, it won taken orders worth $L5bn for 
a £200m-£250m contract to sup- such plants. 



Turkey plans EC change 


TURKEY plans to simplify its 
export regime by the end of 
July, curbing sometimes Byz- 
antine documentation proce- 
dures in a hid to comply with 
regulations of the European 
Community, a senior Treasury 
official said, Reuter reports 
from Istanbul, . 

“One single document Drill 
be required from exporters, 
twriaai? of up to 18 under 1 he 


present system. The exports 
legislation will be reduced to 
four pages from 300 now,” Mr 
Yasar Yazicioglu, Exports 
department head at the Trea- 
sury, said. 

Only three or four export 
ttamn Hfrp weapons will require 
prior auth orisatio n. The Gov- 
ernment Drill qIsq transfer its 
regulatory authority to private 
sector institutions like hanks. 
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Sour taste in EC food makers’ mouths 


There is alarm about 

T HE attempt this month 
to break the deadlock 
over form reform in the 
Uruguay Round of multilateral 
trade talks may have left a 
street taste in some mouths 
— but not in those of Europe’s 
leading chocolate makers. 

The reason lies in the pro- 
posal from Mr Aart de Zeeuw 
chairman of the General Agree- 
ment on Tariffs and Trade 
group negotiating agriculture, 
that export subsidies be 
reduced more sharply than 
other forms of protection and 
that payments to food proces- 
sors in particular should be the 
object of new “disciplines". 

It is perhaps not Dridely 
known outside trade circles 
that when European Commu- 
nity food companies sell into a 
non-Community market they 
receive a so called “export 
refund" from the Co mmunit y 
budget The system operates 
cm the same principle as t ha t 
which enables Brussels to dis- 
pose of surplus agricultural 
commodities such as butter 
and beef on the world market. 

As Mr Richard Johnson of 
the UK’s Food and Drink Fed- 
eration explains: “The pay- 
ments are compensation for 
the difference between the 
high Community prices that 
EC manufacturers are forced to 
pay for agricultural raw mate- 
rial of their products and the 
very much lower prices avail- 
able to the industry’s competi- 
tors”. 


farm talks proposals to cut ‘export refunds’, writes Tim Dickson 


There has long been a view 
among the EC’s trading rivals 
that these refunds are an 
unfair subsidy which not only 
provide an unjustified advan- 
tage for food manufacturers in 
their International dealings bnt 
which perpetuate the very exis- 
tence of the Common Agricul- 
tural Policy. Mr de Zeeuw's 
words therefore will no doubt 
be welcomed In some quarters 


sectors. Numerous recipes and 
formulae translate the propor- 
tions of flour, fat, sugar and 
eggs in a given product into 
hard cash. 

But, to give just two exam- 
ples of the difficulties involved, 
the extraction rate of flou r 
from wheat can vary according 
to the quality and year, while 
branded items such as choco- 
late bars can be sold at any 


EC food companies argue that to negotiate 
on ‘export refunds' in isolation from other 
forms of internal protection risks unde rmining 
Europe’s export competitiveness 


as exerting renewed pressure 
for their abolition. 

EC food companies, on the 
other band, argue that so long 
as the CAP continues in its 
present form, such payments 
should continue, and that to 
negotiate on them in isolation 
from other forms of internal 
protection risks undermining 
Europe’s export competitive- 
ness with all that this implies 
for profits and jobs. 

Chocolate manufacturers 
have been in evidence over the 
last few months in a food and 
drink industry lobbying cam- 
paign designed to counter sig- 
nals that the EC side is willing 
to sacrifice their cause. 

Few deny that the system as 
it stands is unacceptably 
opaque and liable to distor- 
tions for individual product 


time over a relatively long 
period. 

Some reform of the system is 
therefore overdue. But even 
before the compromise paper 
from Geneva this month, 
industry experts had been wor- 
ried that changes agreed in the 
Uruguay Round might go too 
far for theh- liking . 

They point, for ex am p le, to 
the way that Brussels reduced 
the hard wheat subsidies paid 
to Italian pasta exporters two 
years ago and how 18 months 
ago the EC first scaled down 
then abolished completely the 
“refund” on wheat gluten. 

“Wheat gluten, an essential 
product for making flour stand 
up, is the dawrin case,” says Mr 
Freddy Rees of Rank Boris. “It 
was clear that the US and Aus- 
tralia were applying strong 


pressure to defend thair d o m es- 
tic industries.” 

Rumours th^t the EC may 
now be prepared to accept a 
bigger cut in refunds to food 
companies than for other types 
of subsidy - as well as the 
introduction of a de minim is 
rule which would abolish **v*m 
completely if they were below 
a certain percentage of the 
invoice price — have been 
greeted with alarm. 

“Export refunds are a conse- 
quence of the CAP system of 
high form support prices and 
hence must be negotiated as an 
inter-related part of the negoti- 
ations on reducing the general 
level of agricultural support 
and protectionism,” insists Mr 
Johnson. 

“The FDF has long sup- 
ported the return to more mar- 
ket-orientated agricultural poli- 
cies which would result In 
Community prices and those of 
world markets being closer 
together. As this gap is 
reduced so the level of export 
refunds for value prod- 

ucts will necessarily diminish," 
he says. 

Citing examples of confec- 
tionary and milk products 
whose export refunds repre- 
sent respectively 10-11 per cent 
and between 42 and 83 per cent 
of the invoice price, he says: 
“In both cases the lack of a 
competitive export refund 
would have mad*- the exports 
unprofitable and they would 
not have taken place.” 


Delhi and Moscow to 
extend trade pact for 
five more years 

By K.K. Sfianna In New Delhi 


INDIA and the Soviet Union 
have agreed to extend their 
trade and payments agreement 
for another five years until 
1995. 

This ends speculation over 
the future of Indo-Sovlet trade 
under Mr Mikhail Gorbachev’s 
reform programme and even- 
tual plaris to th*> rouble 
convertible. 

Indo-Sovlet trade, which 
involves a two-way turnover of 
over RsTObn, (£2J2bn), has been 
conducted on the basis of what 
is known as rupee payment 
without involving hard cur- 
rency for the last three 
decades. 

In effect, the system implies 
countertrade, since the two 
countries draw up a trade plan 
each year which provides for a 
balance of exports and Imports. 

An actual balance has rarely 
been achieved and the two 
countries have worked out a 
system by which the surplus 
country gives “technical cred- 
its” to the other. 

The surplus has favoured 
India for many years and it is 
Dridely believed this has been 
used to make purchases of 
Soviet armaments. 

India has found the system 
useftil because no hard cur- 
rency is involved and Delhi has 
favoured Its extension, particu- 


larly as the Soviet Union sup- 
plies substantial crud e off , 
petroleum products and fertil- 
isers which would otherwise 
have to be imported from other 
countries. 

The Soviet Union has now 
agreed to increase supplies of 
crude and petroleum products 
from 1991. 

It Drill supply other raw 

materials and commodities to 

India, including newsprint, 
coking coal, rolled steel prod- 
ucts and potash. 

India supplies the Soviet 
Union with large quantities of 
consumer goods and some 
machinery and equipment The 
Soviet Union has now agreed 
to accept larger quantities of 
textiles and jute products and 
is also considering higher cof- 
fee imports. 

The two countries have 
agreed to increase their 
two-way turnover by 250 per 
cent by 1995, a target set by Mr 
Gorbachev when he visited 
India four years ago. 

They have exchanged a num- 
ber of delegations to make this 
possible. India’s trade Drith 
East Germany, at present con- 
ducted on a rupee payment 
basis, is expected to switch to 
settlement in convertible cur- 
rency from next year. 


When asked to 
vote for the 


best portable PCs 
in the world, most 

people had 
the answer right 
in front of them. 



Toshiba sell more portable computers than anybody else. So when PC User 
Magazine asked their readers to vote for the best computers, not surprisingly Toshiba 
won two of the highest awards. 

Weighing in at Just under 6R» the T1 GOOSE was votBd Best Featherweight Laptop. 
It's no bigger than an A4 notebook, but can store a 240 page company report. The 
sculpted keyboard means your fingers won't slip and the high resolution screen means 
you don't need an eyeglass to read it. 

Its biggest brother; the T5200, with a powerful 386™ chip, scooped the award 
for the Best Mains Powered Porta bla At 100 megabytes It more than doubles the storage 
of most desk-bound PCs. The screen la ao crisp your sales charts will look even more 
Impressive. Ail our portables take every kind of industry standard business software 
package, so you can really take your company places. 


For more Information about the widest range of portable computers available 
please phone 0800 282707 quoting refe r ence iVWM or fill in the coupon. 


To: Toshiba IPS Marketing, PO Box 421, freepost, Addlestone, Weybridge, 
Surrey KT15 2UZ. Please sand me details of Tbshibafe portable range. 
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. IN TOUCH WITH TOMORROW 

TOSHIBA 

PORTABLE PERSONAL COMPUTERS- C O P I E R S ■ T E L E P H O N E SY8TEMS-P R I NTERS-FAX 
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Japanese in first big E Europe deal 


By Stefan Wagstyt in Tokyo 

TWO privately-owned 
Japanese electronics compa- 
nies have signed a joint ven- 
ture to produce facsimile 
machines in East Germany in 
the first large manufacturing 
investment in eastern Europe 
by the Japanese electronics 

indns try, 

MEI Japan and Nissei Opto 
have stolen a march on 
Japan’s electronics giants to 
reach agreement with Robo- 
tron-Elektronik, the East Ger- 
man state combine. Meag Elec- 
tronic, a Swiss affiliate of MEI, 
is also a partner in the $5Gm 
(£28m) investment. 

The joint venture will 
employ 350 people making Ini- 
tially 100,000 small fax 

Surge in EC 
trade with 
Palestinians 

By Hugh Camegy in 
Jerusalem 

DIRECT FARM produce 
exports from Palestinian trad- 
ers in the Israeli-occupied terri- 
tories to the European Commu- 
nity, established two years ago 
despite Israeli reluctance, 
increased dramatically this 
year, prompting hopes for 
more expansion. 

Citrus exports from the Gaza 
Strip to the EC rose to 11,380 
tonnes in the 1988-89 season 
from just 2,300 tonnes In the 
first season when problems 
ranging from disputes with 
importers to rows over the 
handling of the fruit by Israeli 
shippers soured expectations. 

Direct exports of produce 
from the West Bank, including 
aubergines and peppers, 
jumped from 90 tonnes in the 
first season to 530 tonnes in 
the second. A total of more 
than 50 tonnes of tomatoes, 
potatoes and strawberries were 
also shipped from Gaza. 

Although the quantities 
remain small even by stan- 
dards of local production, both 
EC officials and Palestinian 
exporters are pleased that the 
practice of direct trade has 
been firmly established. 

It was part of a strong com- 
mitment by the EC to aid Pal- 
estinian economic develop- 
ment. Much of the direct 
annual aid from the Commu- 
nity, which the recent Dublin 
summit decided to double to 
Ecu 12m (£&3m) by 1992, goes 
to agriculture; 

Mr Mansour Shawwa, head 
of the Gaza citrus exporters 
committee, said revenues from 
EC sales of $4-2m (£2. 34m) and 
good prices for much larger 
exports to Arab countries via 
Jordan had led to a “relative 
boom". EC shipments, mainly 
to Gos Van Den Berg of Hol- 
land and Fyffes of the UK, 
could have been greater but far 
a mysterious cancellation of 
some 7,000 tonnes in sales to 
Fyffes which sparked rumours 
of Israeli pressure on the Irish- 
owned company. 

Mr Shawwa foresaw citrus 
exports to the EC rising to 
25,000 tonnes and said there 
was much potential for expand- 
ing trade in other local pro- 
duce. 


Iran and Syria 
seek to reforge 
neighbourly ties 

By Vidor Manet 

IRAN and its ally Syria 
yesterday redoubled their dip- 
lomatic efforts to reenter the 
mainstream of M iddle East pol- 
itics, following the lran-Iraq 
talks earlier this month to con- 
solidate the peace in the Gulf. 

Mr Ah Akbar Velayati, the 
Iranian Foreign Minister, 
began a two-day visit to 
Kuwait and met Sheikh Jaber 
al-Ahmad al-Sabah, the Emir, 
and other nffirfais in the 

first high-level contact between 
the two sides since the 1979 
Islamic revolution in Tehran. 

In Cairo, Egyptian officials 
said President Hafez al-Assad 
of Syria was expected to arrive 
on Saturday for his first offi- 
cial visit in 17 years. Egypt Is 
trying to mediate between 
Syria and Iraq. 

Kuwait, Saudi Arabia and 
other Arab Gulf states, fearing 
the spread of Iranian revolu- 
tionary ideas to their own Shla 
Moslem communities, sup- 
ported Iraq during the eight- 
year Gulf war which ended 
with a ceasefire in 1988. 

Yesterday, however, Iran 
and Kuwait - whose concern 
about Iranian subversion is 
more than matched by Its fear 
of Iraqi expansionism - agreed 
to become good neighbours. 
“This will create the best con- 
ditions to build up trust and 
co-operation between all coun- 
tries in the region," said a 
Kuwaiti o ffi c ia l . 

Mr Velayati also thanked 
Kuwait for last month’s acquit- 
tal of four Kuwaiti Shias 
accused of trying to overthrow 
the government, the Iranian 
news agency said. 

Within Opec, meanwhile, 
Iran and Iraq have found that 
tbqy share a desire to increase 
oil prices so that they can pay 
for post-war reconstruction, 
and an Iranian official was 
quoted this week as supporting 
an Iraqi oil price target of $26 a 
barrel. 


machines a year, starting in 
1991. At first they wffl be scud 
in eastern Europe hut later the 
partners hope to export to 
western Europe. Robotron is 
also negotiating with MEI to 
bring in other partners to 
establish production lines for 
video recorders and mobile 
telephones. The ventures will 
eventually employ 2,500 of 
Robotran’s 68,000 workers. 

mneiand Nissei Opto are the 
first non-German co mpan ies to 
agree joint ventures with Robo- 
tron, one of East Ger many ’s 
most valuable industrial organ- 
isations. Siemens, the West 
German electronics combine, 
has secured a part n er ship with 
Robotron’s computer division 


and Robert Bosch, also of West 
Germany, has an agreement 
covering microwave produc- 
tion. 

Mr Kiyoyuki Yasutoml. pres- 
ident of met and a share- 
holder, said: “Some people say 
we are moving too fast, that we 
are gambling. But we are not 
being too aggressive. The big 
companies are too slow. They 
take time discussing things at 
committees." 

The deal would give MEI and 
Nissei Opto a European pro- 
duction base, said Mr Yasu- 
tomL The companies would 
bring to Robotron their tech- 
nology, machines and prod- 
ucts. As well as the existing 
lines of fox machines, they 


would Introduce to Robotron a 
car fax machine now under 
development in Japan. This 
would be sold to leading Euro- 
pean carmakers, he said. 

MEI has its main production 
plant In Pakistan, where it 
moved in 1980 in response to 
rising costs in Japan. About 
1,000 people are employed 
assembling telephone switch- 
boards, video cassette players, 
and radios, mostly for sale by 
other manufacturers under 
their brand Turnover is 

about $50m a year. Nissei Opto, 
which has turnover of about 
Y20bn (£74m)» employs about 
1,000 people in Japan, mainly 
making facsimile equipment. 


Anglo American defends size 


By Philip Gswlth in Johannesburg 

ANGLO AMERICAN yesterday stepped publicly 
into the debate about the future shape of the 
country’s economy with a strong rebuttal of 
arguments that its size and influence in the 
economy are unhealthy and that it should be 
dismembered. 

Afrikaner governments have long viewed the 
country’s largest corporation with a certain 
antipathy, but this latest statement Is clearly 
addressed at those on the left, the African- 
National Congress in particular, which has 
made clear its view that the concentration of 
economic power hi white hands will have to 
change. 

- Mr Julian Ogilvie Thompson, in his annual 
chairman’s statement, says the oft-quoted figure 
that Anglo American, its associates and the 
companies it allegedly controls account-far 45 
per emit of the Johannesburg Stock Exchange 
ca pitalisati on is “grossly exaggerated by dou- 
ble-counting and other errors". 

Mr Ogilvie Thompson suggests a better mea- 
sure of concentration of ownership in the econ- 
omy comes from Ammftitng ownership of the 
nation’s fixed assets. These indicate, he says, 
that Anglo American and associates and the 
companies they “control" account for 6 per cent 
of the total . . 

As to the real worth of Anglo American, Mr 
Ogflvie Thompson notes that vent u res the com- 
pany has developed from grass roots now 
account for some 25 per cent of the JSE’s capi- 
talisation. 

On the question of size he says that it is often 
a prerequisite for successful competition in 
international markets. “The United States and 
other large countries can afford the luxury of 
preventing what they dean to be unduly large 
aggregations of capital, as this stiH leaves them 
with the largest companies In the world. Small 
countries such as Switzerland, Holland, Sweden 
and South African cannot - and should not 
try." 



By KJG Sharma in New Delhi 

SIKH gunmen yesterday shot 
dead. Mr Balwant Singh, atoav 
mer finance minister of Punjab - 
and architect of a 1985 accord 
with the federal government 
that aimed to fulfil Sikh 
demands for more autonomy. - 

Mr Singh's two bodyguards 
and driver also died in the 
attack near the state capital, 
Chandigarh. Mr Singh, 61, was 
leader of the AkaH DaLBadal 
party, and owned several facto- 
ries. He was returning from 
Mohall to Chandigarh when he 
was killed. 

Suspected Sikh extremists 
also shot dead six other people 
across the state on Monday 
night. The deaths bring to 1,342 


the number kffled fry Sikh gun- 
men this year. 

■ ; . -The . continued . ■ violence . 
could lead to a cancellation of 
state elections scheduled to 
take place in November. The 
Indian Home Minister, Mufti 
Mohammed Sayeed, said yes- 
terday that the polling would 
be postponed unless there was 
a perceptible improvement in 
law and order. Although par- 
liamentary elections were held 
in Punjab last November, state 
elections have not been held 
there since 1986. 

The state has been under 
direct rule from New Delhi for 
more than three years through 
an amendment in the constttu- 


Bishops avoid Aquino criticism 


By Greg Hutchinson In Manila 


ROMAN Catholic bishops in 
the Philippines delayed publi- 
cation of a pastoral letter criti- 
cal of Mrs Corazon. Aquino's 
support for limited artificial 
birth control yesterday, pend- 
ing a meeting with the Presi- 
dent. 

The reprieve is both a vic- 
tory for Mrs Aquino, who has 
only recently been convinced 
of the perils of over-population, 
and a source of solace for lib- 
eral churchman who acknowl- 
edge the government’s role In 
population policy. 

Instead of releasing the pas- 
toral letter, the bishops, wind- 
ing up a week-long conference 


near Manila, Issued a state- 
ment condemning abortion, 
contraception and sterilisation. 

But the statement incorpo- 
rated a proviso that “the gov- 
ernment has the right to inter- 
vene in matters of population”. 

The concession is significant, 
given the traditionally 
unswerving reliance on dogma 
by the country’s bishops. 

Now, evidently, they feel 
they need Mrs Aquino as much 
as she needs thum. 

Tt is hoped that the dialogue 
will ward, off confrontation and 
produce some understanding 
between church and state. 

“The bishops believe that it 


is possible for the church to 
work harmoniously with this 
government in an effort to 
solve the national problems of 
poverty and of economic devel- 
opment,” the bishops said in 
their statement 

The president's office 
recently assumed responsibil- 
ity tor family planning from 
the department of social wel- 
fare, citing worries that the 
rapid increase in the country’s 
population was eroding eco- 
nomic gains. 

The Philippines' population 
is more than 60m people and 
growing by more than L5m a 
year. 


US warns 
against 
visits 
to Kenya 

By Julian Ozanrte in 
Ktambu, Kenya 

tttk us has wanted travellers 
that Kenya was unsafe to visit, 
despite the restoration of law 
and order throughout most of 
the country yesterday follow - 
ing four days of anti-govern- 
ment doting. 

In a separate statement, the 
(JS State Department defended 
its ambassador to Kenya, who 
has been criticised by the gov- 
ernment for offering refuge to 
Mr Gibson Kamau Kuria, a 

j^wHng p ) nw w ni«it CXltlC 

advocate of a multi-party 
democracy. 

The US ambassador “has the 

full support of the Department 
at State. His statements com- 
centime democracy and human 
rights in Kenya reflect US gov- 
ernment policy as we state it 
around the world," the depart- 
ment said. 

The travel advice, which is 
bound to anger the Kenyan 
g ove r nm ent, wfll hit tourism 
- Kenya’s number one foreign 
exchange earner, with almost 
700,000 visitors last year. 

President Daniel arap Mai’s 
crackdown on political oppo- 


Ogffvle Thompson: best use of skills 

He noted that the group system had emerged 
as a means of best using skills which were in 
short supply. 

ragnt ^that the accumulation of capital in^the 
hands of the big groups has led to a socially 
undesirable pattern of investment saying “it is 
absurd to argue that the minimal growth in net 
real investment is due to a failure of the savings 
system— while it is indisputable that the propor- 
tion of Institutional and corporate funds being 
held in liquid form is exceptionally high, that is 
not a consequence of the system but of a lack of 
attractive long-term inv estment opportunities.” 


Sikh gunmen kill former minister 


tiim. K is almost' certain to be 
extended when parliament 
recosvenro next ±uni&L 

The government of Mr 
VJP.Singn, the Prime Minister, 
promised to apply a “healing 
touch" in Punjab when it took 
office: However, it has failed to 
establish contact with the mili- 
tants who demand a separate 
nation they call Khalistan. 

The Prime Minister has vis- 
ited Punjab twice and con- 
sulted with other parties with- 
out finding a solution to the 
six-year crisis. 

Sikh moderates are still 
squabbling and the govern- 
ment feels it cannot take over 
the Punjab adminis tration. 


Domestic debt deepens the 
economic crisis in China 

Peking is running into problems as it tries to 
modernise without reform, A Correspondent writes 

A N ACUTE domestic have been waiting for more 

debt crisis which has 23uo Ztyang, China’s former than a year to be paid, and a 
exacerbated cnemploy- party secretary, sacked for delegation has recently gone to 


. nal calls for a freeze on US 
military w yHmuto aid to 
Kenya, which this year will 
reach almost $50m. 

Congressman Howard 
Wolpe, chafrnun of the House 
Africa sub-committee, wants 
to cut or freeze US aid levels 
until Kenya Improves its 
human rights record. 

The British Foreign Office 
said Britons visiting 1 Kenya 
should exercise “prudence and 
care” but, “at this stage we are 
not advising people to caned, 
holidays’*. A further four peo- 
ple were shot dead and 35 
injured yesterday as gangs at 
stone-throwing youths fought 
sporadic battles with antiriot 
police in the towns and slums 
in Klanth n district, about 
20km from Nairobi, but the 
capital was almost back to 
normal with shops reopening 
and buses operating. 

In his first reference to the 
violence which has rocked 
Kenya in recent days Presi- 
dent Mol said yesterday that 
those causing the troubles 
were hooligans and drug 
addicts. 

Itistooeariy to say whether 
the disturbances of recent 
days have been quelled. So far, 
the troubles have been largely 
confined to areas of the pre- 
dominant Kikuyu tribe, which 
accounts for 14 per cent of the 
population but which has been 
Increasingly marginalised 
under Mr Mai’s regime. AH the 
leaders of the campaign for a 
multi-party democracy 
detained last week, except one, 
are Kikuyu. Hr Moi comes 
from the Kalenj in tribe. 


Sabah plot foiled 

Police said they had detained 
five people allegedly Involved 
in a plot to seize power in 
Sabah state and pull it out of 
the Malaysian federation, AP 
reports from Kuala Lumpur. 
One European mercenary was 
also believed to be involved in 
the plot, according to Mr 
Abdul B ah* 1 " Mohamad Nor, 
the deputy inspector general 
of police, who made the disclo- 
sures at a news conference. 

Indian airline strike 

Engineers and other 
employees of state-owned 
Indian Airlines will go on a 
24-hour strike on tonight to 
protest against alleged mis- 
management of the company, 
Reuter reports from New Delhi 
Mr Arif Mohammed Kfiwn , the 
Aviation Minister, yesterday 
led MPs onto an Airbus A320 
far the company’s first passen- 
ger flight on the sophisticated 
aircraft since one crashed near 
Bangalore five months ago. 


A N ACUTE domestic 
debt crisis which has 
exacerbated unemploy- 
ment, slowed industrial 
growth, and paralysed factories 
is still troubling China's econ- 
omy. The debt crunch - a 
result of a shortage of working 
capital - has hit both C hines e 
and foreign manufacturers 
who either export to China or 
make goods here. 

Since the government imple- 
mented its austerity pro- 
gramme in 1988 and tightened 
credit, many enterprises have 
been unable to repay suppliers 
who in turn cannot pay other 
factories for goods and ser- 
vices. In many cases, even 
companies th at matra products 
tor export have been unable to 
buy hard currency in order to 
purchase vital imported parts 
or raw , materials. 

■ While the crisis has in recent 
weeks begun to ease in certain 
sectors, both rhinese and westr 

ptw analy st p ^timate t h e SCOp** 

< of the domestic debt ranges 
from yuanioohn to yuan200bn 
(£U-84bn to £2&6bn) compared 
with a £22bn foreign trade defi- 
cit. 

The problem is nationwide 
amii hit all Industries. 
Quite a number of Chinese 
r-ompanteg - even the bigger 
ones - are not able to fulfil 
their obligations to foreign 
companies. 

With little or no cash mov- 
ing through the system, goods 
are stockpiled and industrial 
output is low. Both unemploy- 
ment and under-employment 
have risen, with many workers 
having little work to do and 
their bonuses cut. A lot of 
workers have been sent home 
on 50 per cent salary and no 
bonuses. 

The government stopped 
infla tion, but caused discon- 
tent at the worker level. 
Morale has been extremely 
low. Examples of the debt 
crunch abound. Earlier this 
year, the Beijing Jeep Corpora- 
tion, the joint venture bet w een 
Beijing Antoworks CRAW) and 
Chrysler, had an inventory of 
about 550 unsold Cherokee 
Jeeps. 

Beijing Jeep was unable to 
obtain import licences for more 
parts until it paid its local 
taxes. The company could not 
pay the tax until it got an infu- 
sion of caSh, western sources 

Other joint venture car man- 
ufacturers with foreign part- 
ners faced similar problems: 
Volkswagen Santana had a 
backlog ctf about 2,000 cars in 
Shanghai, and Peugeot also 


Zhao Syang, China’s former 
party secretary, sacked for 
allegedly splitting the party 
after the Peking ma s sacre 
last year, may resume a lim- 
ited economic role, the well- 
connected left-wing Mirror 
ma gnTino , published in Hong 
Kong, has reported, Peter 
EUtogsen writes from Peking 
and MacDougall from 

London. 

Zhao’s liberal economic 
policies were reversed in 
a nJiuHii 2998 as bis hard-line 
o p pone n ts seized the chance 
offered by galloping infla- 
tion to gnash reform, and be 
was put under house arrest 
in June 1988. 

Deng Xiaoping, China’s 
senior leader, is said to have 
asked him to consider 
resuming work and to pre- 
pare a report on regional 
trends. 

Zhao is reported to have 
expressed interest and made 
some mild setf-crltiete m . 

Zhao is believed to be liv- 
ing tmAur minimum surveil- 
lance. China’s hardliners are 
thought to have wanted to 
purge Wm, but the moder- 
ates were able to deflect 
such moves. 

A minor rea p pearance by 
Zhao soon might inspire 
fresh confidence in western 
countries that China regret- 
ted the slaughter at last year 
and was seeking to reinstate 
reform. 

had a large inventory. There 
were orders for the cars - 
demand for private transporta- 
tion is high in China - but 
because of the severe liquidity 
crunch, flew organisations had 
the cash to pay for the care, or 
were reluctant to spend in the 
current dimate of austerity. 

All three car manufacturers 
finally resolved their cash-flow 
problem when the state plan- 
ning commission stepped in. 
The cammisskm authorised the 
state wwteriaig bureau to buy 
the cars and distribute them to 
approved buyers. In Beijing 
Jeep's case, the company nego- 
tiated a settlement with the 
government for the outstand- 
ing tax. BAW Is believed to 
still owe money to Beijing 
Jeep. 

Western observers said the 
state bailed out the three car 
makers because they are in a 
priority sector,' and because 
their deals were approved by 
the central government. Not 
all man u facturers are so fortu- 
nate. Japanese traders who 
sold steel products to China 


Amnesty in grim account 
of human rights abuses 

By Robert Maufluier, Diplomatic Correspondent 


AMNESTY International 
yesterday painted a gruesome 
picture of human rights viola- 
tions in the world in 1989, 
Including the imprisonment, 
torture and murder of thou- 
sands of people by govern- 
ments trying to control e thnic 
pnri nationalist unrest. 

Virtually no area in the 
world, including western 
Europe, escaped criticism In 
the report by the London-based 
human rights organisation. 

In the Middle East, the Arab 
countries, Iran and Israel were 
all accused of serious h uman 
rights violations. Judicial exe- 
cutions increased during the 
year in Iran, where at least 
1,000 people were hanged 
under a new law imposing the 
death penalty as mandatory for 
drug possession. In Israel and 
the occupied territories, more 
than 260 unarmed Palestinian 
civilians were killed. 

Hundreds of people were exe- 
cuted in Iraq, where thousands 
of political prisoners, many of 
them members of Kurdish 


opposition groups, were still in 
custody. Saudi Arabia also saw 
dramatic increases in the num- 
ber of ffoath sentences and exe- 
cutions, while Egypt had 
detained more than 8,000 
alleged supporters of Islamic 
opposition groups. 

Whereas hundreds of prison- 
ers of conscience were freed in 
Africa last year, major human 
righto abases persisted 
throughout the continent In 
Somalia and other countries 
where government troops were 
fi ghtin g insurgents, such as 
Ethiopia, Liberia and Sudan, 
"significant numbers of 
Unarmed civilians arrested 
were summarily executed". 

However, the report also 
cl aime d that fll-treatment or 
torture In police custody or 
prisons was reported in Aus- 
tria, France, Italy. Portugal, 
Spain and West Germany. In 
the UK, "the gove rnment con- 
tinued to refuse to establish a 
judicial inquiry into disputed 
ki llin gs by security force mem- 
bers during the 1980s”. 


have been waiting for more 
than a year to be paid, and a 
dele gation has recently gone to 
to discuss the problem. 

In other instances, suppliers 
have often been paid in goods 
rather than cash. One spare 
parts for a car manufac- 

turer was paid with cars. 

The debt crunch has hit 
heavy industry particularly 
hard. ' The Baoahan steel com- 
plex in Shanghai defaulted on 
ynanUbn in the first quarter 
of this year, while the Wuhan 
Iron and steel complex 
defaulted on y»an280m, accord- 
ing to a Chinese source. 

Probably because these are 
huge state-owned enterprises, 
the central government made 
funds available to keep than 
afloat The key Daqing aH and 
rhemiral factory, in northeast 
China, was owed g&lm last 
summer by 1,100 enterprises. 
The banks agreed to lend 
money to allow production to 
continue. 

In the short term, this liquid- 
ity crunch is extremely diffi- 
cult to resolve, particularly 
since it is indicative of deeper 
structural economic problems, 
according to western analysts. 

Nonetheless, Peking has set 
a deadline of the end of July to 
resolve the issue. Senior offi- 
cials have held meetings across 
the country in an effort to 

fjnor the ftofawlta- 

AU major Chinese foreign 
trade corporations, except 
those with strong exports, are 
experiencing severe financial . 
problems, and the People's 
Bank, the country’s central 
bank, has not helped them. 

Despite the government’s 
atte mp t s to assist only healthy 
enterprises, its subsidies to.', 
support ailing companies have 
also increased, western bank- 
ers 

To stop the defaults pun 
the economy out of its current 
slump, the People’s Bank plans 
to nearly double its credit tar 
get for this year and lower 
interest rates for deposits and 
loans, according to the over- 
seas edition of the People’s 
Daily. 

Other Chinese banks have 
been given permission to 
increase tending by 10 per cent 
Yet so far there has been little 
growth In consumption or 
investment. Nonetheless, 
industrial output has risen and 
the economy has shown some 
signs of r ecovery. Industrial 
output rose by 42 per cent in 
May compared with the same 
month last year, still well 
below last year's Industrial 
growth rate of 18 per cent 


Taiwan to open 
up forex dealing 

TAIWAN will allow any 
foreign bank anywhere with a 
Taiwan branch to take part In 
the domestic foreign exchange 
market from August 7, the 
Taipei Foreign Exchange Mar- 
ket Development Foundation 
has announced, Peter Wlckes- 
den reports from Taipei. 

The non-profit-making foun- 
dation acts as Taiwan’s sole 
foreign exchange broker. At 
. present, only domestic banks 
and load branches of foreign 
banks can conduct foreign 
exchange transactions, swaps 
and interbank call loans. 

The latest reforms are aimed 
at internationalizing Taiwan’s 
capital markets. They will 
allow foreign banks abroad and 
overseas branches of Taiwan- 
. ese banks to take part. A 
spokesman far the foundation 
added that the Taipei hopes to 
establish an on-line fink with 
the Singapore market by the 
end of the year, but progress 
was sl ow. 

The foundation was set up a 
year ago with an injection of 
¥5bn (£2.8bn) and DMSOOm 
(£169 Am) from the Central 
Bank. 


What 1 5 years of ill-conceived aid has given to Tanzania 


B Y THE year 2000, at the cost of 
SLflbn of western aid, Tanza- 
nia's potholed road network 
wfll be restored to 70 per cent of 
what it was in 1975. 

It is a damning assessment for a 
country which has consistently been 
ranked one of the world’s teg) aid per 
capita recipients. 

Between 1970 and 1989 Tanzania 
received about $9.5bn (£5Jbn) of for- 
eign assistance. Aid workers from 
Peking to Stockholm poured ffatfhls 
of money into the country to shore 
up an African experiment in alterna- 
tive development That development, 
■articulated by former President 
Julius Nyerere, was expressed in cme 
simple phrase: “Socialism and 
self-reliance”. 

But 20 years of “self-reliance” 
have made Tanzania more depen- 
dent on imports and foreign aid, cur- 
rently running at just over Jlbn a 
year, than almost any other country 
to sub-Saharan Africa. 

And, apart from the leaps forward 
in literacy and the provision of rudi- 
mentary rural health services, there 
is little to show tor the massive 
handouts of assistance. 

Throughout the country clinics 
are critically short Of the most essen- 
tial drugs, such as penicillin and 
anti-malarials. Schools have no test- 
books or furniture. Roads and rail- 


ways have decayed almost beyond 
repair, phones hardly work at alL 
State-owned factories run at less 
than 20 per cent capacity and most 
buildings have bad no lick of paint 
for two decades. Real per capita 
incomes declined by 15 per cent 
between 1976 and 1986. 

“Giving money to Tanzania was 
film pouring water into a bucket full 
of hales,” said one British aid offi- 
cial. 

What went wrong? How did the 
darling of development workers turn 
into one of Africa’s greatest eco- 
nomic disasters? 

A large part of the answer lies to 
the government’s wanton misman- 
agement of the economy. But poorly 
designed and implemented develop- 
ment projects combined with bad 
advice from donors also contributed 
to Tanzania's economic malaise. 
While Scandinavian aid workers and 
Tanzanian officials patted each other 
on the back at cocktail parties Tan- 
zania's peasants got poorer. 

“Tanzania came to symbolise our 
hopes In Africa. We supported a 
development policy we thought was 
correct and which appealed to the 
philosophy of our own country ” said 
Mr Anders Oljelund, the Swedish 
ambassador. “But it was not success- 
fuL Sweden and others helped to 
drag Tanzania into the crisis.” 


When talking about the failures of 
foreign assistance African, finance 
ministers hahitually complain that 
2030 per cent of all aid Is given in 
“technical assistance” - a euphe- 
mism for millions of dollars 
or given to African governments to 
bankroll huge salaries paid to expa- 
triate "experts". There are an esti- 
mated 80,000 foreign aid workers, or 
“lords of poverty” as one author 
recently described them, on the con- 
tinent who live champagne lifestyles 
on six-figure tax-free Incomes. In 
many countries expatriates have 
become a parallel economy, to the 
extent that to Tanzania the 500 shil- 
ling note Is nicknamed the “Pajero", 
after the $20,000 Mitsubishi four- 
wheel-drive vehicle that few Afri- 
cans can afford. In Kenya the 500 
shilling note is known as mzungu, or 
white man. 

Much of aid given to Africa, par- 
ticularly by the British, Japanese 
and French, is also tied to the donor 
countries exports and contractors. 
An average telephone system In 
Africa will have several mismatch- 
ing. technologically sophisticated 
foreign systems overlaid one on top 
of each other. In Tanzania, many of 
the state-owned farms are littered 
with the wrecks of at least six differ- 
ent types of tractors from Valmet to 
Ford and flat, many of which are 


immobilised because of shortages of 
simple spare parts such as bearings 
and tyres. 

But perhaps the greatest failures 
of foreign aid in Tanzania has been 
in the design of projects. 

One such project in Tanzania was 
the Morogoro Shoe Factory, spon- 
sored by the World Bank. At the cost 
of SI 5m, with an installed capacity of 
4m pairs of shoes a year, the bank 
built one of the largest shoe factories 
in the world to a country with one of 
the poorest management records on 
the continent. Ninety per cent of 
production was slated for export At 
the peak of its production it operated 

‘Giving money to Tanzania 
was like pouring water into 
a bucket full of boles’ 

at 7 per cent capacity, but the qual- 
ity of the shoes was so poor that it 
was even difficult to flog them on 
the local market 

According to one world banker it 
is “a good, albeit extreme example, 
of an ill-oonceived Industrial strat- 
egy combined with very poor 
design”. It was, he says, “a hit and 
run type of project”. 

The problems at Morogoro serve 
as a metaphor for development to 


Africa, The factory was never built 
to specification and some of the 
m ac hin ery never worked. There was 

no System Of iwwmtli iwt Of pwnnlfwfl 

built into the contract about post- 
construction operation. With aver- 
age shoe factories to Europe produc- 
ing l-L5m pairs of shoes, the size of 
Morogoro was naive and over-opti- 
mistic. Insufficient attention was 
paid to markets and to Tanzania's 
macroeconomic <fltvi mninBn* Even 
If demand from Europe had been 
high, Tanzania's severely over-val- 
ued currency would have discour- 
aged exports. The quality of the 
hides aim skins supplied to the fac- 
tory was poor. And, finally, Tanza- 
nia laded the ma nagem e n t skills to 
run the factory. 

Today the Morogoro Shoe Factory 
is kept going on vast government 
subsides and so far no plan has been 
drawn up to do the obvious: dose it 
down. 

Another ctewrfr development proj- 
ect to Tanzania is the Mbegani Fish- 


ogy. Norad’s internal documents uni- 
versally describe it as a complete 


After a few yeans it was realised 
that a higbtech fishlngSSyta 
Ta nzani a was a pipedream. Efforts 
to reorient the project to the local 
Qshemten was also a failure 
of donor ignorance about the heeds 
and problems faring the traditional 
fishing sector and about the fish 
resources in coastal inland 
p atera. Tanzanian fislWm^ i proved 
immune to the bxetovant and sophis- 
tirated ideas cooked up for. them in 
Oslo. 

That many of these hare-brained 
fsmmm could have c n w H nnniT to the 
face of ffiaaster is, according toone 
worid banker, a testament to the fact 


by the Norwegian Agency for Inter- 
national Development to the tune of 
more than NKrlOQm <£9m>over the 
last 15 years. Originally it was 
designed aa a training centre to 
develop a commercial ind ustri al fish- 
eries, based on modem trawlers, fish 
processing and refrigeration technol- 


mu wtKxers'jote aepon 
to co ntinuing to dole out money for 
bad projects”. 

While the history of ald to Tanza- 
ma fa damning, some -lessons dd 
appear to have been learnt from the 
W-Shn experiment The fastis that 
au donors are now tegfeHwg on a 
maintenance proviridn'far projects. 
The second fa that these fa a wider 
spread (hat without a 

sensi ble macroeconomic and trade 
JgDKwwfe.- which prorides tocen- 
ores ana allows tbeniatiQBt amtem 
jtitoc ating re so u rces rz 'develagmBBt 
will he elusive. • ■: ; • 
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Joe Matsau. Managing Director of tbe Lesotho Electrical Company, 
is bringing energy to the pillages of his country. 




Joe Matsau is bringing 
electricity to 
“The Kingdom in the Sky” 


The de-forestation of some parts of Africa has been a matter of survival, not profit In the 
mountainous kingdom of Lesotho, generations of villagers have had to live off the land for 
fuel to cook and heat their homes. 

Joe Matsau of the Lesotho Electrical Company has a promising alternative. He is directing a long-term 
rural electrification programme which will make his country energy self-sufficient. 

Hydro-electric power is the kqr, with transmission lines reaching up to 
over 2,000 meters into the “Kingdom in the Sky”, as it is known locally. 
Village by village, Lesotho is switching dependency from the earth’s fragile 
resources to the fruits of man’s ingenuity. 

“We still have a long way to go V says Mr Matsau, “but the programme would never have seen the 
light of day without ABB’s help - not just their technology, but their skill in identifying crucial aid and 
loan sources for us.* 

“The world is changing fast To catch up, we have to change even fasten And, thanks to ABB, 
we’re doing just that* 

ABB is a world leader in electrical engineering, committed to the development of new and better ways 
of generating power, getting it to where it is needed, and using it efficiently 
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EC SEEKS POLITICAL IMPETUS FROM SUMMIT 




Europe spearheads drive 
for action on emissions 
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By Peter Norman In Houston 


THE EUROPEAN Community 
yesterday stepped op pressure 
on the US to set targets for 
reducing its emissions of car- 
bon dioxide and other green- 
house gases. 

As the world economic sum- 
mit in Houston entered its sec- 
ond day it became clear that 
the leaders of the four Euro- 
pean Co m inani ty countries 
and the European Commission 
would stress the Importance of 
action to prevent global 
warming. 

The EC wants a commitment 
to targets for reducing carbon 
dioxide emissions for the 
summit to give political impe- 
tus for action to save the 
world’s rain forests. 

Mr Laurens Jan Brtokhorst, 
the EC Commission’s director 
general for energy, warned 
that industrial countries 
needed to cut carbon dioxide 
emissions by fit? per cent if they 
were to stabilise levels of car- 
bon dioxide in the atmosphere. 

He made dwir that the US — 
which emits 26 per cent of 
world carbon dioxide, or twice 
the European Community level 
- had a significant role to play 
in cutting the output of green- 
house g ase s 

The EC leaders from Britain, 
West Germany, France and 
Italy fear that without a lead 
from the summit on reducing 
gr eenh o use emissions, the 
world’s big democracies would 
be unable to persuade develop- 
ing countries to follow their 
lead. 
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Brfmiit gnhi: considering deal 
on communique 

The US has argued that 
more scientific study of the 
greenhouse problem must be 
Tmttortatran before it commits 
itself to targets for greenhouse 
emissions. 

However, yesterday Mr 
Brtokhorst that it 

was the European view that 
scientific facts about global 
warming were undisputed. 

According to Mr Brinkborst, 
work prepared for a world di- 
mate conference in November 
had shown emissions of carbon 
dioxide had risen by 30 per 
cent since the onset of the 
industrial era. Study of the 
Greenland icecap had also 
shown a correlation between 
increased output of carbon 
dioxide and higher tempera- 


tores over the last 100,000 
years. 

However, the US has argued 
that most of the output of car- 
bon dioxide into the atmo- 
sphere results from natural 
causes. According to Mr John 
Stmmra, the White House chief 
of staff, only 4 per cent of the 
total annual output of carbon 
dioxide can be attributed to 
man-made sources. 

hi a briefing to journalists 
Mr Sununu also disclosed sig- 
nificant economic reasons for 
the US to take a hesitant 
stance on carbon dioxide emis- 
sions. He pointed out that the 
US generated the bulk of its 
electricity by coal and, b ec ause 
of Its size, it also produced 
more greenhouse gases from 
lorries and cars. 

However, European officials 
said it was still vitally impor- 
tant to set a target for emis- 
sions, if only because demoo- 
ratlsatfon and liberalisation of 
eastern Europe and parts of 
tbe developing wond was 
likely to lead to a big increase 
in individual car ownership. 

Sources at the meeting said 
the US was trying to persuade 
the other participants to hold 
out a specific commitment on 
global warming from their 
final communique in return for 
incl uding a call for action to 
halt the depletion of tropical 
rain forests. 

A German official said West 
German Chancellor Helmut 
Kohl might be willing to coo- 
riHwr such a deal. 



Negotiations in the round: G7 leaders and EC president Jacques Deters, ter right, ready themselves for talks at the world economic summit in Houston 


IMF-World 
Bank Soviet 
study plan 


Cool response to Latin America loan plan 


Riddell, US Editor, in Houston 


By Peter Riddell 


US, Soviet trade ‘set to surge’ 


TRADE between the US and 
tiie Soviet Union is likely to 
boom over tbe next few years 
as tbe two countries work 
towards stronger economic 
ties, Mr Robert Mosbacher, US 
Commerce Secretary, said, 
Reuter reports from Houston. 

Claiming that trade, not aid, 
was the best way to help the 
battered Soviet economy, Mr 
Mosbacher predicted annual 
increases of 25 per cent or 
more on that front. “Over the 
next few years, that’s a dou- 
bling [of trade],’' be said. 

Trade between the former 
Cold War adversaries now runs 
at about $3bn (£L67bn) a year. 
After factoring out the effects 
of inflat ion, bilateral trade is 
smaller than it waste tbe early 
19th century, when the two 
countries first began dealing 
with each other. 

Mr Mosbacher said that US 
companies ranging from Inter- 
national Business Machines, 
the computer group, to film 
and theatre concerns were 
interested in or already con- 
ducting business in the Soviet 
Union. Some were even consid- 
ering investing in real estate 
there, through acquisition of 
99-year propert y leases. 

Although the potential was 



Robert Mosbach e r: US invest- 
ment discouraged 

tremendous, Mr Mosbacher 
said, some US companies had 
been discouraged from invest- 
ment by difficulties the Soviet 
Union frfid had in oavine hills 
on time. Moscow is behind on 
its payments to foreign suppli- 
ers and other companies by 
more than $2bn. 

Mr Mosbacher said the US 


lwd fakpn up the issue with 
the Soviet Union on the compa- 
nies’ behalf 

US exports to the Soviet 
Union could be boosted later 
this year when the US Export- 
Import Bank is expected to 
start guaranteeing trade cred- 
its and grtamUng project loans 
to Moscow, he said. Such a 
move was contingent on Soviet 
legislation allowing free emi- 
gration, and couldbe followed 
by more credit guarantees and 
loans from America's Overseas 
Private Investment Corpora- 
tion. 

US President George Bush 
has ruled out direct aid to the 
Soviet Union now, but has le ft 
the door open for trade cred it s. 
The Commerce Department 
has signed an agreement with 
the Soviet Government for the 
exchange of commercial and 
other i nformati on. 

Mr M osbacher said the 
department was also advising 
Moscow on ways to improve its 
inefficient food distribution 
channels and was providing 
the country with other techni- 
cal assistance. 

“We’re talking about a lot of 
different levels, with exchange 
of information, exchange of 
people,” he said. 


THE US has proposed that the 
International Monetary Pond 
and World Bank should lead a 
study into the problems and 
needs of the Soviet economy. 

The study would be parallel 
to the recently initiated EC 
inquiry into the Soviet econ- 
omy, which is due to be fin- 
ished by October. EC Commis- 
sion president Jacques Deters 
is to lead a visit to Moscow 
next week by a high-level dele- 
gation. 

The US Treasury has devised 
the idea of the IMF/Bank 
study separate from the EC 
one. However, there win be 
some overlap, since the EC 
inquiry will be reported back 
to the Group of 24 industria- 
lised countries, which has 
been providing aid to eastern 
Europe, and which includes 
the US. 

The IMF/Bank inquiry is 
expected to be on a longer- 
term basis than the EC 
and will involve consultations 
with other multilateral institn- 
rinwa, including not only the 
EC but also the 24-nation 
Organisation for Economic 
Co-operation and Development 
and the European Bank for 
Reconstruction and Develop- 
ment, now being formed. 

The wording of the section 
of the final communique refer- 
ring to the study was still 
being worked on yesterday. 
The US wants the separate 
study to e nsur e that the EC is 
not the sole body involved in 
looking at the Issue. 

The US proposal reflects 
President George Bush’s view 
that the Soviet Union should 
be provided with technical 
assistance in its transition to a 
market economy. 


SEVERAL finartro ministers of 
the Group of Seven have 
voiced reservations abont a 
recent US initiative to provide 
substantial relief oh official 
loans to Latte America. 

A British official said the UK 
was concerned about the impli- 
cations far states other than 
those in Latte America, a refer- 
ence to countries such as 
Egypt which have similar 

inwinm levels tO in Tatin 


America. He added that some 
ministers expressed reserva- 
tions about “ring fencing” 
Latin America and were 
keen to ensure reasonably 
simiby treatment for countries 
in a c om pa rable economic a nd 
political position. 

While welcoming many of 
the objectives of the US initia- 
tive, aimed at encouraging pri- 
vate sector development and 
free trade in Latin America, 


the British feel there needs to 
be further study and discus- 
sion. 

The US aide did not expect a 
decision on its plan to be taken 
at Houston. US officials said 
the aim was always to use the 
summit to provide more details 
to other countries. This had 
been done. 

Discussions among foreign 
ministers in Houston will, as 
intended, be followed by a 


more comprehensive official 
examination ahead of the 
autumn ro und of- international 
finance meetings, scheduled 
for mid ter late September. 

A British official said that as 
US legislation was required for 
the initiative' to be enacted it 
was unnecessary to take imme- 
diate decisions. . 

The US ride reported a gen- 
erally positive response to the 
plan. 


EC eases stand over agricultural subsidies 


By Peter Norman 


THE European Community 
has eased its weekend resolve 
to fend off any change in its 
negotiating position on farm 
subsidies in the Uruguay 
Round of trade liberalisation 
talks. 

As the Houston summit 
entered its second day yester- 
day, three of the EC’s leading 
member states indicated a 
willingness to study a com- 
promise formula. 

West Germany, Britain and, 
with rather less enth usiasm, 
France suggested that recom- 
mendations advanced last 
month by Mr Aart de Zeeuw, 
the rhaiTTnan of tbe agricul- 
tural trade negotiating group 
at tbe Uruguay Round talks.- 
in Geneva, might repay fur- 
ther study as a basis for nego- 
tiations. 

Mr de Zeeuw’a paper was an 
attempt to bridge EC and US 
positions on farm trade and so 
lift a negotiation deadlock. 

The US and Canada, as effi- 
cient farm producers, have 
insisted tbe Uruguay Round 
agree on a programme to dis- 
mantle export subsidies, 
reduce Internal farm support, 
and increase access in indus- 
trial country markets for 


products of leading agricul- 
tural producers. 

The EC, in turn, has 
insisted it will not negotiate 
separately on the three ele- 
ments of the US proposal. It 
has advocated taking an 
aggregate measure of farm 
support - the support mea- 
surement unit - as tbe basis 
of talks on reducing subsidies. 

The de Zeeuw paper urges a 
rapid reduction of export sub- 
sidies as part of a lowering of 
farm-support levels. It bears 
some similarities to the US 
and Canadian positions on 
agriculture. 

While Mr de Zeeuw’s recom- 
mendations raised the hopes 
of a possible . compromise 
that the summit leaders could 
adopt as a basis for negotia- 
tions in Geneva, the two 
main protagonists in the dis- 
pute chose to mark the 
beginning of talks here with a 
display of verbal pyrotech- 
nics. 

Mr Clayton Yentter, the US 
Agriculture Secretary, casti- 
gated the European Commu- 
nity’s reliance on export sub- 
sidies. 

He said the EC spent glObn 
(£5.58bn) a year to dump its 


unwanted farm production on 
the world market, making it 
impossible for Third World 
countries to compete. By con- 
trast, the US spent just $500m 
on export subsidies. 

Mr Yentter warned that the 
EC position could, jeopardise 
the Uruguay Round. He recal- 
led that President George 
Bush had Mid no agreement 
in the Round would be better 
than a bad agreement 

And yet, Mr Yentter added, 
the Round was “10 times more 
important for the world 
economy” than improved rela- 
tions between the industrial 
countries and the Soviet 
Unicoi. v. •••-.- 

His theme was taken «ip by •_ 
Mrs Carla Hills, TI5' Trade' 
Representative. -At stake ra - 
the Uruguay Round was a 
global “economic renaissance 
for the 21st century,” she 
said. 

Unless there was agreement 
the world would experience 
“dangerously decreased eco- 
nomic prosperity.” 

Mrs Hills warned that 40 
mainly developing countries 
would walk out of the Round 
if the US relaxed its position 
on agriculture, but she 


suggested the recent recom- 
mendation of Mr de Zeeuw 
might serve as the Mir for 
future negotiations. r 

It is possible the EC Com- 
mission’s mandate for negoti- 
ating a . cut in agricultural 
subsidies could be altered, as 
a result of the Houston sum- 
mit 

But confirmation of this 
will have to await publication 
of the final economic declara- 
tion today. 

As the summit started there 
was no sign the- European 
C ommissio n wag-prepared to 
accept the compromise paper. 

Mr Guy Legras, the Com- 
mission's directargenend for 
agriculture,- said .' it waa- the 
view* that' Otugitey Round- 
negotiators should stick tt* 
what had already - been 


The EC had proposed a 
reduction of support and pro- 
tection over five years. 

However, it wanted to keep 
ah element of flexibility to 
protect its farmers from unex- 
pected events. 

“We cannot apply free trade 
in agriculture as we do for 
industrial products,” Mr 
Legras said. 
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Chicago case blow to anti-fraud action I Big Apple awaits Democratic big spenders 


By Barbara Durr in Chicago 


By Lionel Barber in Washington 


THE US government’s case 
against fraud in the Chicago 
futures pits was dealt a serious 
blow late on Monday, when a 
federal Jury was able to come 
to a verdict an just a fraction 
of the more than ioo criminal 
counts against one broker and 
two traders of Swiss francs at 
tbe Chicago Mercantile 
exchange. 

After a complicated seven- 
week trial, and 11 days of delib- 
erations, the jury found reason 
to convict the broker, Mr Rob- 
ert Mosky, only on seven 
counts of violating the Com- 
modity Exchange Act, and one 
trader, Mr Danny Scheck, of 


Former high-flying stock 
speculator John Mulheren 
was found guilty yesterday 
on four counts <rf securities 
fraud for helping Ivan 
Boesky break securities laws 
in exchange for inside infor- 
mation, Reuter reports from 
New York. 

Judge Miriam Cedarbamn 
sent jurors back to continue 
deliberations on 26 other 
charges on which they were 
deadlocked. 


Tbe jury began deliberat- 
ing on June 29 after a seven- 
week trial. 

Mr Mulheren, 40, formerly 
a chief trader at now-deftmet 
Investment firm Jamie Secu- 
rities, had been charged with 
SO counts of conspiracy, 
securities and mail fraud 
and keeping false records. 
The mariwinm s entsnee is 
five years in prison and a 
$250,000 firm an each of the 
counts. 


just one count of commodity 
law violation. The other trader, 
Mr David Zatz, was acquitted 
on two counts of commodity 
law violation. 

Mr Mosky was, however. 


found not guilty on 20 other 
counts, and the jury could not 
reach a derisi on on far more 
serious charges of racketeering 
and conspiracy. 

Because the jury was dead- 
locked on a total of 78 counts, 
most of which were related to 
mail and wire fraud, federal 


district court Judge Ann Wil- 
liams declared a mistrial on 
those charges. This opens the 
door for the government prose- 
cutors to re-try the defendants 
an the deadlocked counts, but 
It would appear that the case 
has lost considerable steam. 

Defence attorneys said the 


government bad failed to per- 
suade the jmy that a grand 
scheme to defraud customers 
existed in the Swiss franc pit 
One said it would be “a trav- 
esty” to re-try the defendants. 

The results in this trial are 
expected to affect tbe prosecut- 
ing of two approaching cases. 
In September, the government 
is scheduled to try 16 Japanese 
yen traders and brokers from 
the Chicago Mercantile 
Exchange, and 13 soya bean 
traders and brokers from the 
Chicago Board of Trade. 

TCie trial Just concluded, as 
wen as those coming up, are 
the result of a two-year 
undercover FBI probe of 
wrong-doing at Chicago’s two 
ma in futures exchanges, which 
led last year to indictments of 
47 brokers and traders and one 
clerk. 


THE Democrats have chosen Madison 
Square Garden, New York, as the site for 
the party's 1992 presidential convention. 

The selection of New York over rival 
New Orleans could bring SI 00m (£55m) in 
extra spending into the city, according to 
Mayor David Dinkins, who played an 
important role In netting the convention. 

New Orleans’ chances faded in the last 
few days after the Louisiana legislature 
adopted the st ricte s t anti-abortion law In 
the country, touching off fears among 


Democrats that their convention could be 
disrupted by anti-abortion protests. 

New York hosted the Democratic con- 
vention in 1976 and 1980, and was the 
personal preference of Mr Ronald Brown, 
the new black party chairman. One of the 
Democratic Party’s strongholds, it also 
serves as a political base for Governor 
Mario Cuomo, a Democrat long rumoured 
to harbour presidential amMHnwa. 

In 1988, tbe Democrats deliberately 
sought to appeal to more conservative 


southern voters by bolding their conven- 
tion in Atlanta, Georgia. This time round, 
the party seems to Save recognised that 
c a n d i d a tes rather than convention, dtet 
will matter most in 1992. 

Tbe Republicans have just begun their 
search for a convention site, with Houston 
a mon g the cities seeking to play host. 
Others inc l ud e San Diego, Cleveland, New 
Orleans, Miami, Anaheim, C alifornia and 
St Petersburg, Florida. New Orleans 
hosted the 1988 Republican co n v enti on. 


Guatemala in 
Belize talks 


Cuban students in Czech embassy 


Terrorist jail-break embarrasses Garcia 


By Sally Bowen in Lima 


GUATEMALAN President 
Vtoido Cerezo left yesterday 
for Honduras, where he is 
meeting his Belizean counter- 
part, Prime Minister George 
Price, for two days of talks, his 
office said, Reuter reports from 
Guatemala City. 

Tbe meeting in Roatan, off 
Honduras' Caribbean coast, is 
geared toward finding an “hon- 
ourable agreement” to bilateral 
differences, spokeswoman 
Claudia Arenas said. 


TWO Cuban students seeking political asylum 
have entered the Czechoslovak embassy in 
Havana, joining five Cuban dissidents already 
sheltering there, an embassy spokesman said 
yesterday, Reuter reports from Havana. 

The two students climbed over the embassy 
wall on Monday afternoon, minutes before 
police arrived, the spokesman said. 

They joined five Cuban dissidents who bad 
entered the embassy several hours earlier. Tbe 
five had not asked for asylum but wanted to 
visit Europe, starting in Czechoslovakia, and 
then be allowed to return to Cuba without repri- 
sals. 

The embassy said earlier of the five dissi- 


dent “They are asking for guarantees to be 
able to work and engage in politics.” They were 
opposition activists" who wanted the Czecho- 
slovak government to protect them. Reporters 
were allowed to see the five at the embassy. 

A Cuban Foreign Ministry official told the 
Cuban newB agency Prensa Latina that the gov- 
ernment was ready to talk directly to the five 
buiwouM not accept any mediation by the. 
Czechoslovak embassy. . 

fiTC wanted to. 

travel to Czechoslovakia, East and West-Ger- 
many and other countries “with the apparent 
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THE o utg o ing government of 
Peruvian President Alan Gar- 
cia Perez has been seriously 
embarrassed by a specta c ula r 
jail-break by 48 prisoners held 
on terrorism charges. The 
escapees were all were mem- 
bers of the Tupac Amaru Revo- 

h n iff. ftfDffiAX 


recorded on video, and will 
shortly be made available to 
the public. 

Victor Polay Campos was 
arrested in February 1989 in 
the central Andean town of 
Huancayo. Under his nom-de- 
guerre "Camarada Rolando" he 


In rural areas, MRTA bands 
sometimes assault food deliv- 
ery lorries and distribute 
booty, Robin Hood-style, to the 
poor. Victor Polay has been 
campaigning strenuously for 
the past few weeks for the 


icalised. 

President Alan Garda, while 
deploring the escape, said it 
should be seen in the perspec- 
tive of a general advance in 
Pern's fight against te r rorism. 
Five weeks ago, anti-terrorist 
police uncovered the Shining 


Foreign companies under US tax spotlight 


By Lionel Barber 


and Included their leader Vic- 
tor Polay Campos. 

The escape, early on Mon- 
day, from Lima’s maximum 
security Cantogrande prison, 
was through a cleverly-engi- 
neered 250-metre tunnel lead- 
ing from the MRTA cell block 
to a small nearby house. 

Tbe tunnel was entirely con- 
crete-iteed, with Iran rapports, 
some 10 metres deep and 
equipped, with compressed-air 
ventilation and lighting, police 
said its construction must have 
been the work of several 
months. MRTA sources say 
that the escape has been 


of MRTA, Peru's second sub- 
versive group after Shining 
Path (Sendero Lnminoso). A 
former classmate of President 
Garcia, Mr Polay has managed 
to con tinue hfa moral leader- 
ship of the movement from his 
prison cell, making pronounce- 
ments on policy and giving 
interviews. 

MRTA is viewed rather more 
leniently in Peru than Shining 
Path, having generally relied 
less on brutal terrorist tactics 
and assassination, and instead 
favouring kidnapping and 
extortion via “revolutionary 
bonds 0 demanded from bust- 


to be downgraded to “rebel- 
lion”, which carries a maxi- 
mam five-year prison term. 

But for the past two years 
Increasingly hitter rivalry has 
develope d^ between MRTA^nd 

H ualiag a river valley. Shining 
Path holds sway In the south, 
while MRTA dominates the 
trading towns further north. 
There have been recent indica- 
tions. such as the murder of 
former Defence Minister Gen- 
sal Lopez AQntfar in January 
this year, that a faction of 
'MRTA was becoming more rad- 




captured several major organi- 
sation figures as well as an 
extensive and informative 
archive. 

President Garcia suggested 
that there must have been 
complicity on the part of some 
of the security police in charge 
of the prison. 

. He promised Immediate 
investigation and full sanc- 
tions for all those involved. 

A huge police operation was 
mounted in Lima on Mnnday 
and by dawn yesterday some 
7,ooo suspects had been 
rounded up. 


THE US Internal Revenue Service is 
simply “outgunned” in its efforts to 
enforce tax compliance by US subsidiaries 
of foreign-owned companies, a congressio- 
nal committee heard yesterday. 

As a result, many of the growing num- 
ber of foreign-owned companies have paid 
little or no federal income tax, according 
to an investigation by the House Ways and 
Means oversight subcommittee. 

The congressional hear ings are certain 
to strike a nerve as budget talks resume 
this week. Lawmakers are looking for any 
new sources of revenue to reduce the defi- 
cit; more broadly, they are doubly sensi- 
tive thes e days to any charge of foreigners 
stealing a competitive advantage over US 
corporations. 

Over the next week the subcommittee 
will hear new IRS figures which show 
that, in 1987, foreign companies paid tares 
on less than 1 per cent of their gross 


receipts, wen below the tax levels paid by 
domestic US companies. 

The new study, prepared by Mr Fred 
Goldberg, IRS commissioner, reveals that 
while sales of Japanese-owned companies 
rose nearly SO per cent in 1987, the 
reported income on which they paid taxes 
dropped by two-thirds. 

Congressman J j. Fickle of Texas, who 
chairs the committee, said his staff had 
found that “some of the [36] companies 
investigated have been operating hr the US 
for years and have never paid Unde Sam a 
thin dime In corporate fawmw taxes." 

Mr Pickle said one way to avoid the IBS 
net was for the foreign p a re n t to over- 
charge its US subsidiary for goods and 
services - thereby reducing the subsid- 
iary's taxable income. Products under sus- 
picion included cars, motorcycles, stereos, 
televisions, video cassette recorders, 
mic ro waves and other consumer products. 


, — cue IMUXUICBD ju 

origuLbut staff stress that they hove no 
intention of “Japan-bashing”, only of 
track ing actual ana potential short- fa 
corporate Income tax. . - 

Democratic congress- 
men, Dan Rostenkowski and Richard 
Gep hardt, have already intr od uced bills to 
“tffrreement. powers and 
* OT fl ^ st t * me subject foreigners to a" 
cap ital g ams tax when they sell stock of 
US companies.. . . .. 

gqvw ~ along: with otter meit 
suras to tighten scrutiny -ff not cohtrtA of 
foreign investment — have, gsdhered fine® - 
to recent months as a resutt .of the cote, 
t inoteg high US budget and trade deficits.' 
d As -.?f r Dtttestn Hunter, a- GaHforhian 
Republican, said this week: “We want the 
faxes that foreign companies GWfrthfrUS, 
g™- ** the Ammacanj?ec^ foroa^ 
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Private groups back plan 
for UK’s first toll road 


By Rtchard Tomkins, Transport Correspondent 


PLANS- ' were . announced, 
yesterday for Britain’s first ton 
'■ road'-anmecihig Birmingham, 
the country*® second largest 
■ city, and Manchester, in the 
north: west---. . 

Fon t groups have- put tor- 
wardpretiminary proposals fear 
a 8ftmue privately4hnded fish. 

. Jf one of tfie proposals ulti- 
mately succeed^ it will result 
in new; road capacity .being 
builtby the private sector 
between the two cities In the 
existing corridor of the MG 
motorway. 

The four groups are Tarmac; 
Balfour Beatty, a subsidiary 
the BICC cables and construe* 
tio n group ; Trafalgar House, 
ttetaM^tractkmgrou^in con- 
junction with lialstat, the tot 
Jan ton road group; a vd the 
Western Paricway Coii3ortinm 
led by Manufacturers Hanover, 


ipating in the scheme. .- 

Details of the proposals have 
not been reused by the 
Department of Transport and 
most of the parties involved 
were their pfan« under 

wraps yesterday. 

But Tarmac, the Wolver- 
hampton-based construction 


group, said It had suggested 
building extra, prlvately- 


the US bank; and Cofironte, 
the French toll road group. 

in. addition, W.S. Atkins Con- 
sultants, the engineering con- 
sultants, «wd Mitsubishi 
of Japan have separately 
expressed an interest in partte- 


building extra, privately- 
funded lanes alongside the 
existing motorway rather than 
a separate new road. 

The company said it did not 
believe traffic demand would 
justify the building of a toll 
motorway between the two 
cities, but it considered the 
construction of separate fee- 
paying lanes would be viable. 

Such a move, which would 
be unprecendented in Britain, 
would give rise to "executive* 
lanes in which people who 
wanted a faster journey along 
the motorway could obtain it if 
they were prepared to pay. 

Under Tarmac’s proposal, 
the Government’s own plans 
for widening the M6 would be 
abandoned and the Depart- 


ment of Transport would be 
able to reallocate its ftirxfa to 
other projects. 

The invitation for bids to 
design, build, finance and oper- 
ate new road capacity in the 
M6 corridor was made by Mr 
Cecil Parkinson, the Transport 
Secretary, as part of a package 
of new initiatives for private* 
ly-fonded roads. 

Many (XT the respondents are 
also bidding to build a private- 
ly-funded Birmingham north- 
ern relief road, for which ten- 
ders were invited in the same 


The positive response may 
help concern that private sec- 
tor enthusiasm for public infra- 
structure projects was in dan- 
ger of having been Hampmwt 
by last month’s decision over 
the Channel tunnel rail link 
That decision effectively 
ousted the private sector from 
plans to build a high-speed link 
between London and the tun- 
nel and put the project back 
with the state-owned British 
Rail. 



England’s David Platt celebrates a World Cup goal against Cameroon in Naples 


Lifting of European ban offers 


rich rewards to English soccer 


By Jimmy Bums 


'HOT on the heals of an 
honourable performance by the 
national-team in the World 
"Cup -in' Italy, Ewg»wi« First 
■' Division Football is preparing 
tr>- reap feather substantial 
/‘'-financial rewards from a 
r^nm to Europe. f ' v 
' * Ye sterday’s decision'* ‘by 1, 
UEFA -E uro pe a n soccer’s rul- 
ing body- to Hft a five year ban 
on English dubs travelling to 
Europe, with the exception of 
Liverpool, oould mean that two 
of them alone, Aston VIDa and 
Manchester United will 
together earn over £3m In addi- 
tional revenue. 

The ban was imposed in 1965 
after 39 supporters of the Ital- 
ian dub Juvenius died during 
disturbances involving Liver- 


pool fans at the European Cup 
Final in the Heysel Stadium, in 
Brussels. 

Aston Villa, based in Bir- 
mingham, and Manchester 
United, are the teams to have 
qualified for two major Euro- 
pean tournaments u**** season: 
the UEFA Cup and the Euro- 
pean Cup Winners Cup, 
although UK officials predict a 
more widespread revival in the 
fortunes of British footbafi. 


Of the two English clubs 
now with European passports, 
Aston villa is the smallest, the 
least known internationally, 
and thus the one possibly 
which has the most- to -gain 
although officials -from both 
"dubs were equally overjoyed. 

'Mr Abdul- Rashid, Aston 
Villa’s commercial manager 
was yesterday understandably 
ecstatic. According to his 
sums, the dub stands to make 
over £lm if it reaches the 
semi-final, and well over £L5m 
if it wins toe cup. The figures 
assume that the club will play 
to a capacity crowds of 4ZfiOO 
people from toe outset of toe 
competition. This brings in 
£50,000 in receipts per game. 

He hopes that Aston Villa 
will be drawn to play a Span- 
ish or faHtin ninh rather than 
a Finnish one because the Lat- 
ins are greater crowd pullers. 

However the days when foot- 
ball depended only the gate for 
its revenue have long graze. Mr 
Rashid looks forward to sub- 
stantial additional revenue 
from a complex combination of 
c ommer cial enterprise. 

This includes ‘corporate hos- 
pitality*, businessmen wining 


anil rffnfng - thafi* clients in a 
special section of the stadium, 
and ‘grand advertising* in the 
form Of giant hoarding s, and 
TV rights. 

According to Mr Rashid, 
within minutes of yesterday’s 
nimnumcnnmt business spon- 
sors were Ruing np to offer 
their good services to his dnb. 

During the 1988/90 season, 
five Scottish football clubs 
earned £L3m from European 
competitions, although only 
two of them reached the quar- 
ter finals. 

UK officials believe that 
local football, with the excep- 
tion of the financially-strapped 
smaller dubs, is now riding a 
high fallowing the World Cup. 
In Italy supporters behaved 
toemsehnes better than forecast 
inside stadiums and the 
England side captured the 
imagination of the sporting, 
and nonsporting, public. 

It all makes a chang e from 
earlier this year when the 
Chancellor of the Exchequer 
Mr John Major remarked in his 
Budget speech that many 
English dubs "are in a very 
weak financial position and 
only a handful are profitable." 
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TRUST The time is right to invest 
Switzerland in Swiss securities. 


Soci6t6 d’lnvestissement £ capital variable - Sicav. 


An open-ended investment company incorporated in Luxembourg 
managed by FL Trust Switzerland Management Company 
14, Bd Emmanuel-Servais, Luxembourg. 


Public offering of registered and bearer shares 

- issued at SFR 100 + 2% sales charge. 

. . - Initial subscription period from 11th to 25th July. 

- Minimum subscription: one hundred shares. 


Subscriptions are to be addressed to Banque Ferrier Lullin 
(Luxembourg) SA, on the basis of the official prospectus. 

Banque Ferrier Lullin (Luxembourg) SA, 
a wholly-owned subsidiary of Ferrier Lullin, 

Geneva, is also depositary, transfer agent 
and registrar. 


Quotation of the shares at the 
Luxembourg Stock Exchange 
has been requested. 
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UK NEWS 


Rhine 


Jimmy Burns talks to officers leaving the service in an improved east-west climate 


I F Lawrence Wettem was 
still commanding a troop 
of British tanks in West 
Germany he might be worried 
abont his future in the army. 

Tanks fell into one of the 
sectors likely to be withdrawn 
and remodelled under a 
far-reaching review of British 
forces In Europe following the 
dramatic nhang pa in east-west 
relations. 

Mr Wettem took his decision 
to leave long before toe Berlin 
Wall came down or Westmin- 
ster started debating the value 
of the so-called "peace divi- 
dend” - the savings made by 
cuts in military spending. 

Many army officers like for- 
mer Capt Wettem expect the 
hrunt of the cuts to fall on the 
concentration of troops and 
equipment in the British Army 
of the Rhine. 

He is typical of a growing 
number of army officers who 
are cutting their army careers 
short rather than await the 
outcome of the current review 
with its inevitable cuts. 

Defence experts estimate 
that Britain's armed forces are 
now losing 6,000 more people 
than they recruit annually. 

Ur Wettem, at the age of 28, 
has turned to Invention in 
civilian life by marketing, ini- 
tially in B ritain, an appliance 
to make wine breathe, with 
plans to set up a production 
fine in Eastern Europe. 

Wet tern, who was trained as 
an army engineer, believes the 
complete turn-around in his 
professional life has been 
driven by a combination of cir- 
cumstances: partly the realisa- 
tion that at his age and with 


ground he could be earning 
more money; partly his engage- 
ment to a woman who saw no 
professional fixture fear herself 
as an army wife; but perhaps 
most important ly, a sense of 
dimiingipniHwnt with an army 
that appears to be losing to 
Ttusxm d’etre. 

"When X joined, the army 
was a lot of fan but then In 
Germany I had soldiers turn- 
ing round and saying to me: 
we're wasting our time. I left 
partly because of frustration, a 
view that there wasn't much 
future in staying”, recalls Wet- 
tern. 


ferent five years ago when in 
order to get cm in the army, 
one had to go to Germany." 


n the light of developments 


in Eastern Europe, the 
. armed forces’ whole struc- 


ture is being reassessed by the 
Goverament 

Defence experts estimate 
that Britain's armed forces are 
now losing 6J900 more people 
than they recruit annually. 

Not all those leaving the 
army are choosing such idio- 
syncratic careers as Wettem. 
Nor is every o ne finding it as 
easy to adapt to civilian life at 
a time when the City and 


industry, the two traditional 
poles of attraction for depart- 
ing young officers, are becom- 
ing more selective in their 
recruitment. 

Tim Curtis Is another ex- 
army captain. Like Wettem, he 
found that arm y life tuxi gradu- 
ally lost the excitement and 
sense of purpose he identified 
when he first joined. 

"I didn’t believe that what 
we were doing in Germany was 
credible or realistic. It was dif- 


P roblems of adaptation 
for Curtis, a former 
bomb disposal expert 
and parachutist, are manifest 
at the firm of management 
consultants in the West End 
where he now works analy sing 
company assets on a computer. 

He insists on defying the 
air-conditioning and opening 
windows in the office and on 
taking his bmoh breaks in a 
nearby park because he misses 
the fresh air nf 

army life. 

His current salary of £20,000 
is only a slight I mp r ov ement 
an what he was earning as a 
ca p t a i n, and without any of the 
additional perks such as free 
accommodation and travel 
which accom p any employment 
in the army. 

Nevertheless Curtis consid- 
ers himself lucky that he has 
got a job in business and not in 
the more easily accessible sec- 
tors Hk» Hoforwojplatod Initiid . 
tries. 

Before getting his present 
job, he spent several months 
looking with »iwit»H success 
for employment outside the 
army. He felled a series of 
interviews with banks and 

manflgwnm t Consultancy A™ 

before succeeding with his 
present job. 

“In order to get the job 1 felt I 
had to market mysdf not as an 
ex-officer but as a Cambridge 
graduate,” said Curtis who has 
a degree in international rela- 
tions. 

Resignations from the army 


are increasingly extending 
beyond graduates on short 
term CQTniTH Minna tO longCT- 
serving officers who are leav- 
ing before retirement age. 

Brian Mills, a farmer major, 
left the army in April after 
serving for twenty-nine years 
in the Royal Ordinance Corps. 
He served in Aden, Northern 
Ireland, and West Germany. 

"Ilited Germany but it was 
not a good place to find oneself 
in the latter stages of one’s 
career, ” says Mills. 

By contrast with Mr Curtis, 
he used his logistics back- 

ground in looking for a job and 
took him eight months of failed 
Interviews before he eventually 
found one. 

Like other officers of his 
rank ami experience he eventu- 
ally used a network of contacts 
with the Ministry of Defence to 
secure employment in the 
overseas division of Morfex, an 
arms company which produces 
remote bomb-defusing devices 
known as Wheelbarrow. 


B ritish ministers argue 
publicly that they are 

not wiw tamplatiwg major 

manpower cuts m the armed 
forces but rather a radical 
re s tr u cturing to make them 
more responsive to nhanging 
political changes. In other 
words, new roles win be found 
for officers who have lost a 
sense of purpose in postings 
like Germany. 

But, according to Mr Barry 
Hone, Director of Employment 
at the Officers Association, a 
charity which serves as the 
main employment consultancy 
service fra: ex-officers, the pros- 








pact of masses of ex-officers 
entering the civilian market 
with increasingly limited pros- 
pects of securing a job, is not 

rtnw ftwrt- easily be dismissed. 

Mr Hone says: "Not sines 
1945 have potentially such a 
large number of officers threat- 
ened to abandon their army 
careers. The difference is that 
there was more cause for hope 
and St was easier to get a job 
after the war.” 


T he Association prides 
itself in the track-record 
which its staff has in 
getting a wide selection of 
civilian appoi nt ments for the 
more thaw 600 officers it annu- 
ally ha« an its employment reg- 
ister. ^ _ 

Among its most prided 
recent ap pointment s is that of 
a 53 year old army officer as a 
director with a company of 
International Auctioneers on 
an annual salary of £60,000. 
Other recent appointments 
include a public school bursar, 
trade association director, and 
a supply officer within the 
aeroenace industry. 

Mr Hone, however, is insis- 
tent that success could easily 
turn to crisis If an exodus of 
British servicemen from Ger- 
many takes place without the 
Government adopting a more 
Interventionist role in the 
labour market 
"The danger is that if the 
army kicks out 40,000 men I 
could have up to 2JB0Q officers 
on my books and there just 
wouldn’t be enough jobs to 
give them.. The Government 
has to make sure that a trickle 
doesn’t turn into a flood.” 


By inv esting in toe first Special 
Fund under UBS Equity Invest 
(opening issue between July 21 and 
July 18, 1990, at an issue price of 
DM 200.- per share), you can parti- 
cipate in the developing European 
Economic Area. At toe same time, 
investors are offered the choice of a 
distribution or capital accumulation 
series. The investment policy of 
the new Fund is geared towards 
achieving maximum capital 
and a reasonable return,, while 
giving ample consideration to capital 
security and portfolio liquidity. The 
Fund’s assets will mainly be invested 
in equities and other stock certifi- 
cates issued by companies domiciled 
in Europe. 


UBS Equity Invest is subject to 
Luxembourg law and is managed 
by INTRAG INTERNATIONAL 
EQUITY INVEST, Luxembourg. 
Union de Basques Suisses (Luxem- 
bourg) S.A. is the Custodian, while 
Union Bank of Switzerland, Zurich, 
and all UBS offices worldwide (except 
the USA) operate as sales agencies. 
Union Bank of Switzerland has 
been appointed representative bank 
for Switzerland. Units may only be 
acquired in accordance with the 
terms of the sales prospectus, which 
is available at all sales agencies. 

Units of this Fund may not be 
purchased by or on behalf of investors 
who are domiciled in or are citizens 
of the United States, 


["please send me more information"! 
I on O the new UBS Equity Invest- I 
| Europe Fund □ the entire range of | 
j UBS Investment Funds j 

I Name: I 
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Postal Zone: 
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| Postfach, 8021 Zurich j 
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Newspaper prints litigation details against Credit Suisse First Boston 

Gulf Consolidated admits contempt 


By John Authors 

GULF Consolidated Services 
for Industry, the Panama-based 
offshore international invest- 
ment company, admitted con- 
tempt of court in the High 
Court yesterday, after confi- 
dential information Intended to 
be used in its litigation against 
Credit'Suisse First Boston, the 
London-based credit bank con- 
trolled by. Credit Suisse, was 
published in a Bahrain news- 
paper. 

At the same hearing, two 
officials of Jawad Habib & Co, 
the Bahrain firm of accoun- 
tant s employed to liquidate 
Gulf Consolidated, denied that 
by talking to journalists and 
circulating a report on Gulf 
Consolidated they aided and 
abetted contempt. 

Ur Justice Potter is expected 
to pass judgment this morning. 

Last year Gulf Consolidated 
claimed compensation follow- 


ing its in corporation and flota- 
tion oh the Bahrain Stock 
Exchange in 1980, which CSFB 
organised. CSFB denies the 
allegations, which concern a 
$40m (£22.22m) deposit which 
Gulf Consolidated claims to 
have paid them. 

Mr Michael Crystal QC, rep- 
resenting the bank, told the 
court that in December last 
year CSFB provided a list of 
documents, including a copy of 
an agreement it had made with 
Al-AhH Commercial Bank, to 
Lovell White D arrant, solici- 
tors for Gulf Consolidated. 

In March, Mr Ruttonsba, a 
partner of Jawal Habib, pro- 
duced a report for the Minister 
of Commerce and Agriculture 
in Bahrain. This referred to the 
agreement with Ai-Ahli. Copies 
were sent to about 50 share- 
holders. Two stories including 
information from the report 


appeared in the Asharq AI- 
Awsat newspaper in Bahrain 
in ApriL Mr Habib, the senior 
partner, discovered that the 
author had obtained a copy of 
the report 

On April 23, CSFB provided 
Lovell White Durrant with 
mors documents. Including a 
confidential report by the 
group internal auditor. A few 
days later, Mr Ruttonsba said, 
he told Mr Habib that 32 mem- 
bers of staff of CSFB had sub- 
scribed for shares in Gulf Con- 
solidated. This al legation 
formed part of the CSFB 
report 

Mr Crystal claimed it was 
"reckless'’ and "cavalier" of Mr 
Ruttonsba not to warn his col- 
league that the CSFB informar 

tinn wai nfflifidenttal , and that 

it should only be used as part 
of tty* litigation. 

Mr Ruttonsba replied that he 


would not describe it as cava- 
lier, although he would call it a 
mistake, fin- which he apolo- 


In the course of the two-day 
hearing, Mr Hahih saidthat on 
May 7, he had spoken to a jour- 
nalist who worked fbr.Asharq 
Al-Awsat He told Mr Crystal 
he was on ly ask ed one ques- 
tion about CSFB, in answer to 
which he mentioned the 
alleged shareholdings. He said 
that this . was mistaken, 
although he did not consider it 
reckless. 

Four days later the informa- 
tion appeared in an article in 
Asharq Al-Awsat In June, Gulf 
Consolidated admitted that it 
had broken th e implied under- 
taking not to use the docu- 
ments supplied by CSFB for 
any purpose other than the liti- 
gation, and apologised without 
reservation- 


Americans prospect for UK golc 

Raymond Snoddy looks at the rush for cable television franchises 

M r Tony DiStefano, canfiy in the UK it will largely pany for New York and New starring to pile up. Mi 
worldwide president be an American achievement. England. Dovey, chief executiv 

for cable television of North American companies Apart from providing cable United Artists Internet 


M r Tony DiStefano, 
worldwide president 
for cable television of 
Pacific Telesis, the $10bn-a- 
year San Frandsco-based tele- 
phone company, makes it 
sound like a gold rush. 

“This is where the action is," 
he says from his Piccadilly 
office in central London. 

The action he is talking 
about Is toe remarkable rush 
for cable television franchises 
in the UK, a process that 
reaches its firada today when 
toe Cable Authority awards its 
final three franchises, covering 
the areas of Newport, in Wales, 
and the Wlrral and Maccles- 
field, In the north-west. 

As with most of the recent 
cable franchises toe contenders 
include large Northern Ameri- 
can telephone companies and 
large North American cable 
television operators. 

American investors make up 
a majority of all applicants for 
the last three franchises. 

The end of the Cable Author- 
ity franchising means that two 
thirds of the country - 14.6m 
homes - will be covered by 135 
separate franchises involving 
an investment, if all the net- 
works are built, of more than 
£4bn ($7.16bn). 

If cable does take off signifi- 


cantly in the UK it will largely 
be an American achievement 
North American companies 
account for an estimated 90 per 
cent of the Industry. 

" There has been very little 
British investment,” says Mr 
Jon Davey, director general of 
the Cable Authority, which 
will be rolled up into toe new 
Independent Television Com- 
mission by the end of this year. 

Mr Davey is convinced, how- 
ever, that cable’s time has 
come and a lot of serious 
money will be spent on build- 
ing networks. 

Mr DiStefano's company, 
Pactel, is involved in 13 fran- 
chises covering 1.6m homes, 
including more than 600,000 in 
a linked stretch in the east 
London area. 

Pactel, whose main partner 
is Jones Intercable of the US, 
expects to invest around £250m 
($447 .5Qm) over the next four or 
five years. Mr DiStefano says 
British cable "is one of toe 
most attractive investment 
opportunities anywhere in the 
world.” 

ms optimism is matched by 
other US phone companies 
such as US West, probably the 
largest single entity in the 
business. Southwestern Bell, 
and Nynex, toe telephone com- 


pany for New York and New 

England. 

Apart from providing cable 
television programmes the 
American phone companies are 
looking at cable as a way of 
offering local telephone ser- 
vices in competition with Brit- 
ish Telecom, which has been 
gradually withdrawing from 
toe cable industry. 

They also hope, one day, to 
put their British experience to 
good use in the US where, at 
. the moment, they cannot own 
cable television networks. 

Apart from telephone compa- 
nies the main players include 
United Artists, with interests 
in seven franchises covering 
1.4m homes and a significant 
programme provider, and 
Maclean Hunter of Canada. 

To an outsider the extent 
and depth of toe North Ameri- 
can interest seems extraordi- 
nary given the modest achieve- 
ments of the cable television 
industry so far. 

At one stage last year, only 
nine of the modem multi-chan- 
nel franchises were operating. 
That number has, however, 
grown to 22 and the Cable 
Authority expects the latest, 
Nottingham in the Miininuig, to 
switch on this month. 

The encouraging signs are 


starring to pile up. Mr Jim 
Dovey, chief executive of 
United Artists International 
has signed up 24,424 subscrib- 
ers in its London South sys- 
tem. 

Mr DiStefano says rates of 
between 25 and 30 per cent are 
being seen in new franchises 
such as Bolton, In Lancashire, 
and Norwich, in East Anglia. 

The most important reason 
for the growing optimism is 
paradoxically satellite televi- 
sion which looks at first glance 
to be a competitor. 

The arrival of Mr Rupert 
Murdoch’s Sky Television and 
British Satellite Broadcasting 
has greatly increased the 
attractiveness of cable pro- 
gramming, particularly the 
Sky and BSB movie channels. 

In addition cable networks 
can offer both rival satellite 
systems without the need for 
Incompatible dishes and Squar- 
ials stuck on roafe. 

Mr DiStefano is, however, 
under no Illusions. Hie expects 
to wait two to three years 
before breakeven and 8-10 
years to pay back the invest- 
ment. 

" We are in toe business of 
digging holes and burying 
money in them," he says. 


BRITAIN IN 
BRIEF 



reaction to advertising. The 
complaints said that "based 
on their own experiences” the 
benefits of raft travel bad been 


Sun of US 
picks UK 
supplier 

Sun Microsystems, one of the 
most successful US-based 
en mpH t e r 

manufacturers, will source 
the printed circuit boards for 
machines to he built at its new 
IinBthgow, Scotland, site from 
ICL, the SIC information 
technology subsidiary. 

ICL will be toe rally 
European source for the 
boards which will be 
manufactured at its Kidsgrove 
plant In the English Midlands. 
The contract, which will run 
for two years in the first 
instance, wifi be worth £20m 
a year to ICL. 

Sun, which turned over 
$L76tra last year, 
manufactures computers in 
California and New En gland 
in toe US and in Scotland for 
the European market. 

Approval for 
London rail hub 

An all-party committee of MPs 
cleared the way for British Rail 
to go ahead with the 
construction of a Elbn 
low-level station and 
international rail terminal at 
Sag’s Cross in London. 

The decision removes a 
si gnificant hurdle to toe 
planned £6bn commercial 
redevelopment of derelict 
railway land to toe north of 
King's Cross, said to be toe 
biggest inner city regeneration 
project in Europe. 

But it was accompanied by 
a severe castigation of BR for 
the way it promoted the King’s 
Cross Railways BOl, accusing 
it of improper tactics that 
verged cm contempt of the 
House. 

British Rafl also came under 
fire yesterday for its 
advertising campaigns from 
tiie Advertising Standards 
Authority, a regulatory body 
monitoring the public’s 


B&C sells 
shares 

British & Commonwealth’s 
40 per cent stake in London 
Forfeiting, the trade fin a n ce 
group, was sold in the market 
yesterday for £28m or 70p a 
share In tiie biggest disposal 
to date by the collapsed 
financial servic es group’s 
adminis trators. 

The sale lifts to some £38m 
tiie sum raised so for front 

B&C assets. Administrators 
were called in at fonr B&C 
companies In early June. 

Scargill under 
pressure 

MR Arthur Scargill, president 
of the National Union of 
Mineworkers, was asked by 
Mr Norman Willis, general 
secretary of the Trades Union 
Congress, to ex plain if he bad 
misl ed Mr Willis in 1984 by 
fpflipg him tha t the NUM had. 
not sought or received funds 
from Libya. 

In October 1984, Mr Willis 
said he had been given “a 
categorical assurance" by Mr 
Scargill that no funds were 

being sought or received from 
Libya- Mr Roger Windsor, the 
former NUM chief ex e cutive, 
had just visited Libya. 

Mr Scargill said the 1984 
state ment was issued by Mr 
waife it was not jointly agreed 
and "it was certainly not 
issued by me.” ' 

Bankers study 
Ecu proposals 

British proposals for an 
evolutionary a pproa ch to 
European monetary union 
using a “hard-ecn” were 
discussed by Euro pean cental 
bankers and found “to be 
consWant with the final 
objective of a European 
monetary unfon based on a 
single currency and common 

tigridim makin g”, wymiWnp 

to Mr Kad Otto Pohl, 
president of the German 
Bundesbank. 

The UK proposals will 
remain on the table until the 
autumn as toe EC central 
bankers decided to refer them 
to their Committee of 
Alternate Governors for 

farther fnuninatiiwi- 


Public transport 
outlook ‘bleak’ ' 

Users of London's public 
transport had a "difficult and 

S year” hi toe period 
rch 1990 and the 
fora bleaker year 
still, according to the capital's 
independent statutory 
transport watchdog. 

The London Regional 
Passengers Committee 
highlights, overcrowding on 
London Underground and an 
"appalling” service on British 
Rail's Liverpool Street to 
Cambridge fine. 


BZW dismiss 
fund manager 

Barclays de Zoete Wedd 
investmen t ManagaBMttt ■ 
dismissed a senior fund 
manager for breaching its 
personal account dealing 
rules. 

An official confirmed that 
Mr Roland Cross, a specialist 
UK equities managor, had 
been dismissed following an . 
internal investi gation. Thft 
official stressed that no 
evidence had been found that 
client portfolios had been 
mis-used or damaged. 


Canadian mill 
near Glasgow 

Abitibi-Price r the Canadian - 
forest products company, is 
expected to announce the 
get ahead of a project to buM . 
a large newsprint mill at 
Gartcosh near Glasgow, . . 

The prefect is to build a mill 
with the capacity to produce . ■ 
205,000 tonnes of newsprint . 
a year, directly employing ' 

more than 200 people. The 
figure of £280m was last year • 
quoted as toe cost of the 
scheme, which would, take two 
years to complete: , . . 


Tourist boom 
in Scotland 

Tourism now supports 180,000 - 
full-time jobs and generates 
£1A billion a year tor tite 
Scottish economy with the - . 


new enthusiasts, according 
to the annual report of the 
Scottish Tourist Beard;- ' ; ' 
Overseas visitors spent £420 
miHim, a riseof 10%, with " 
Amwicnii, Can adians , - 
GennansandFrench fcrarists 
being joined increasingly by 
visitors from Japan, Italy and 


Inquiry into Dartmoor riot begins 






JL-'.-S - 


Security officers at Dartmoor prison (above) had 27 reports of an 
isapenffing dfettobance in the'dayshefore a riot broke out there, 
the Wealf Inquiry was fold. Speaking in Taunton, Somerset on 
the second day of the inquiry, Mr Mawson, chairman of Dark 
moor’s Prison Officers? Association,. Said that prison staff were 
infor med and police put on standby, but no extra staff were 
brought, in over the weekend of April 7-8 when- toe trouble 
began. Lord Justice Woolf and his .team of assessors are investi- 
gating the April riots at Sfrangeways, Ikfanchester, mid other 
prison «_ Damage totalling more than £2JSmwas caused to those 
prisons in outbreaks of vMenoe that varied from a few hours at 
Cardiff to a weekend at Dartmoor; 


. . • 


!; vJ 

AT. 

•l-Dvyi - 
V- 

Sites '±4. 

ri 4 


£9 

3.1 Mk- 1 - 

i; 


From Time Immemorial 


ViSA 


AS EASY TO USE ABROAD AS AT HOME 




Emmies Go&Ctub, DubaL 






Accepted in Dubai and anywhere you 
travel The world’s most widely used card 
is welcomed in hotels and restaurants, 
for car hire or shopping. 

Travel 

confidently- 

use Visa, I V/SA 


ALL YOU NEED 


LICORICE (GLYCYRRHIZA GLABRA L.) is amiique 
herb. The medicinal recipes based On the licorice root 
have been known for many hundreds of years. A recent 
computer-assisted analysis has revealed that licorice 
rightfully holds place of pride in ancient and modem 
Oriental medicine. 


Substances contained in the licorice root are related to 
steroid hormones produced in the human body and it is 
precisely these hormones that protect oar body from 
disease. 


Besides caring and preventing illness, licorice is widely 
used in the food industry (sweets, soft drinks, beverages 
and tobacco), in non-ferrous metallurgy (floatation of 
rare and costly metals). There are numerous other 
applications of this unique herb grown in the Soviet 
Union. Now the country has become one of the world's 
major suppliers of licorice. 


Soyuzlacritsa is the Soviet agrobusiness company with more than 
a century's experience in producing and processing of the 
cultivated licorice root. It owns the world's largest reserve of 
licorice planted on 27,500 acres of cultivated land. Annually we 
harvest 9 thousand tonnes of dried licorice root (moisture content 
12 per cent). The fleet of 10 motor boats and 11 barges cany 
harvested licorice from wfld plantations to the baKng shop and two 
licorice extracting factories. 


Responding to the ever rising demand for licorice in the world markets, Soyuzlacritsa 
intends to expand its processing facilities. We are now looking for foreign partners to set 
up joint ventures in the USSR or abroad to produce a wide range of medicines and 
foodstuffs. 

Don't miss this chance to capitalize on the unique herb well known from time immemorial 



Address your inquiries to our exporter 
VO Prodintorg, 

32/34 Smolenskaya-Seimaya Square, 
Moscow, 121200, USSR' 

Telephone: 244-44-51 
Fax: 2442629 
Telex: 411206 


' -'^5? 

■ 






or directly to 
Soyuzlacritsa, 

I Shaydakova Street 
Chaijou, 7-1 5100, 
Turkmenian SSR, USSR 
Telephone: 2-10-87 
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THE STRENGTH OF STERLING 


Fear and greed maintain uneasy balance 
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By Andrew Marvell and Rachel Johnson 

STERLING’S •-• appreciation 
presents an uneasy balance, 
market analysts believe, 
between fear and greed, two of 
the most powerful and destabi- 
lising forces In fftwnnfai mar- 
kets. It is stiR not dm whl ch 
will win. - 

Cfreed baa helped to keep fee 
currency moving up. bvotors 
have been buying and selling 
sterling to make a quick profit 
as its value rises, confident 
that it Is a “one-way bet," 
according to Ur Jim •O'MeHi a 
currency analyst at Swiss 
Bank Corporation. 

A sell-off stated at DM2J95 
last week. But sterling contin- 
ued to rise, as so-called “white 
sock" traders - dealing cm a 
more speculative basis - have 
come into the market to take 
advantage of staling volatility 
In short-term deals. This is 
driving sterling higher as long 
as there are more net holders 
of sterling than profit-takers. 

- Traders are reporting that 
Investors have been limiting 
their activity almost exclu- 
sively to the- high-yielding cur- 
rencies, chiefly sterling, while 
other currencies - the 
D-Mark, yen and dollar - have 
been dull and unprofitable. 

But fear is also p r e ve nti ng 
currency dealers from calling a 
halt to the pound’s precipitate 
climb, in the absence of a clear 
signal from the authorities. 

Traders need a healthy 
degree of currency volatility to 
make money:. But- the absence 
of any monetary intervention 
by the authorities is causing 
concern to currency strate- 
gists, who abhor advising trad- 
ersta m apparent policy vac- Maimt 

The markets are therefore says Mr O'Ne 
w aiting for a signal from the being manipuli 
authorities that sterling has gain. The who! 
risen far enough - a signal ening for the 
that could scuttle the pound. UK." 

“I don’t even think this Is a Mr Peter Spe 
deliberate no-policy situation," mist at Sheara 



Staff at work in a London foreign exchange dealing room 


says Mr O'Neill. “Sterling is 
being manipulat ed for political 
gain. The whole thing is fright- 
ening for the people in the 
UK." 

Mr Peter Spencer, UK econo- 
mist at Shearson T'.rVhrriqn Hiit. 


ton. Is similarly convinced that 
the pound is being "talked up,” 
both to tighten monetary pol- 
icy at home without raising 
interest rates further, and to 
get it to the optimum level for 
insertion into the exchange 


Industry tightens its belts in 
face of threat from imports 


By Andrew Marshall, John Griffiths and Clay Harris 


A STRONGER pound should 
lead to a deterioration in the 
UK’s c urrent account ba lance , 
according to economic theory. 
But the effect may be more 
complicated than simple mod- 
els suggest 

A rising pound makes 
imports cheaper and exports 
more expensive. But the effect 
of the appreciation on visible 
trade depends on how individ- 
ual companies and sectors 
behave; an whether they adjust 
profit margins, or take the ben- 
efits and losses of a rising 
pound on their volumes. 

A further factor Is the extent 
to which exchange rate move- 
ments are offset by currency 
hedging, or made immaterial 
by arrangements such as fixed 
exchange rate contracts. 

The UK motor industry is 
one of the biggest single con- 
tributors to the UK’s balance of 
trade deficit. The industry's 
deficit rose by 7.2 per cent last 
year to reach a record £&55bn. 

But the industry as a whole, 
hit by sharply tolling domestic 
sales after five yeazs of almost 
uninterrupted growth, yester- 
day appeared more interested 
in the prospects of a stronger 
pound leading to lower interest 
rates than in the direct effect 
on export-import pricing: 

Manufacturers and dealers 
blame the interest rates 
squeeze for a toll in sales 
which has been accelerating 
since late last year, and which 
saw June’s sales same 18 per 
cent below year-ago levels. 

Even Importers are more 
Interested in seeing the market 
downtrend reversed through 
lower interest rates, than any 
gains they can stand to make 
from more advantageous 
exchange rates. _ 

In any case, the structure of 
some importers' relationships 
with their vehicle makers 
means that exchange rate 
shifts are all but neutralised. 


As Mr Kevin James, fin a nc ia l 
controller of Lonrho-owned 
Volkswagen/Audi points out, 
the German car maker bills the 
UK company in sterling, and 
compensates for currency fluc- 
tuations within its own foreign 
exchange operations in Wolfs- 
burg. 

“So there is very little effect 
on us", says Mr James. 

For two of the “big four" UK 
manufacturers, Ford and Vaux- 
hflil, the pound's latest 
strengthening is likely to 
improve profitability because 
both are net importers. 

Ford exports many engines 
and other components to the 
Continent, but is a big 
Importer of cars. Vauxhall 
exports few cars or compo- 
nents and imports most key 
components for its Luton and 
Ellesmere Port production 
lines. 

The effect on Peugeot is less 
beneficial, because it is now 
exports nearly two-thirds of its 
Ryton-produced Peugeot 405 
models - but these are also 
assembled primarily from 
imported components. 

Rover Group, with no manu- 
facturing bases outside the UK, 
is hardest hit by the pound’s 
appreciation as it struggles to 
increase export sales. 

However, it is primarily 
dependent on the UK for Us 
sales and tt, too, is preoccupied 
most with seeing interest rates 
come down. 

Senior economists at the 
Society of Motor Manufactur- 
ers and Traders yesterday 
-pointed out that the effect of 
the pound’s rise for the compo- 
nents sector is also much less 
worse than it would have been 
a deeg rift ago, because the main 
companies, like GKN, T & N 
and Lucas, have also concen- 
trated heavily in the past 
decade on internationalising 
their operations. Even so, 
nearly half of T & N*s produc- 


tionjor example, is stfil based 
in the UK, around half the out- 
put of which is exported. So 
sterling’s latest rise rise will 
mean a further round of what 
chairman Mr Colin Hope 
describes as "belt-tighte ning ." 

After motor vehicles, food is 
the second largest contributor 
to the current account deficit. 
The £5bn trade gap in the sec- 
tor accounted for 22 per cent of 
the total deficit in 1988. 

And a stronger pound should 
have the immediate effect of 
increasing imports of price-sen- 
sitive meat and fresh produce, 
according to Mr Paul Judge, 
phairrua n of Food from Britain, 
an e^pott-proinotum body. 

If sterling remains high, 
supermarket chains would 
move to buy more bacon, for 
example, from Denmark rather 
than domestic producers, he 
said. 

However, Prof David Stout, 
head of economics at Unilever, 
the AngtoDutch food and con- 
sumer products group, believes 
the most serious effect of a 
lengthy over-valuation of ster- 
ling would be not on the 
short-term trade balance. 

"It is damaging to added- 
value, and the future of the 
food industry is in adding 
value,” be said. Not only wDl 
British e xporters find it harder 
to sell higher value products 
abroad, bid: a high pound will 
encourage sourcing of such 
items, such as ice cream and 
frozen foods, from -other coun- 
tries. 

While industry and business 
examine the pros and cons of 
exchange rate appreciation 
according to their specific 
interests as exporters or 
importers, Britons preparing 
for holidays abroad can look 
on sterling’s strength with 
H ome relief; their pounds will 
buy considerably more than 
they expected at their holiday 
destinations. 
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rate mechanism of the Euro- 
pean Monetary System. 

There is little understanding 
in the markets, however, about 
what is the optimum level for 
sterling. "The current dynam- 
ics will push sterling higher 
until it reaches a level the 
Treasury wants, such as DM3- 
Then the market will push it to 
DM&05," Mr Spencer says. 

Mr Robin Aspinall of Hoare 
Govett says that on the basis 
of technical analysis, assuming 
that sterling breaches current 
levels, the next target is 
DM3.15. 

The markets are not expect- 
ing the authorities to allow 
money rates to soften, sell ster- 
ling, or talk the pound down. 
The higher the pound, the 
more room for manoeuvre the 
Treasury has to enter the ERM 
ami settle sterling in its chosen 

bands. 

Concerns about the pound’s 
strength come partly from its 
economic effects on UK com- 
petitiveness, and partly from 
fears about where the money 
has been going. It has been 
notable that even though the 
pound has been soaring, funds 
nave not been pouring into 
gDts or equities to the same 
extent 

The natural supposition is 
that it is going into short-term 
sterling instruments. The 
money markets have seen the 
creation of pools of liquidity, 
pushing down short-term inter- 
est rates and requiring firm 
action from the Bank of 
England to keep rates propped 
np. This “hot money” can 
come and go quickly: “They’re 
enjoying the party, but they're 
dancing near the door," as cur- 
rency traders say. 

Buying has hw>n from many 

different sources, but traders 
point to large purchases from 
the Middle East and Asia. 

There has also been an 
unwinding of sterling covering 


positions by institutions no 
longer concerned that they 
may be burned by A sli ding 
pound, and now afraid they 
will be caught out as the cur- 
rency tests new highs. 

“Nobody’s taking OUt DOW 
cover,” says Mr AspinalL He 
estimates that the unwinding 
of existing positions is only 
half-finished. 

In the process of prema- 
turely celebrating ERM entry, 
sterling has seemingly exor- 
cised the ghost of Mr Nigel 
Lawson. It has burst through 
the levels last seen when the 
former Chancellor resigned 
last year. 

Market traders now seem 
convinced that entry to the 
ERM - the issue which precip- 
itated Mr Lawson’s acrimoni- 
ous exit from 11 Downing 
Street - has been resolved. 

But there is another ghost 
which must be exorcised before 
sterling trade can settle down: 
the spectre of Sir Alan Walters, 
Mrs Thatcher’s former policy 
adviser, who plashed repeat- 
edly with Mr Lawson and who 
resigned at the same 
time. 

Sir Alan argues that ERM 
entry, far from providing the 
stability which its advocates 
claim, would be the source of 
large swings in the pound and 
in short-term interest rates. 

Mr Aspinall believes that 
sterling’s volatility, and the 
effect this has had an money 
markets, may be a harbing er of 
things to come. T.fke many 
economists in the City, he is 
not convinced that ERM entry 
Is the panacea for the UK econ- 
omy that has huon claimed. 

Scepticism does not have the 
right degree of visceral excite- 
ment to move markets; but if 
the markets’ fear of the Gov- 
ernment’s lack of signals about 
Its Intentions overwhelms its 
greed, sterling's appreciation 
could turn into a root 


Pohl says ‘hard Ecu’ plan is 
consistent with EMU aims 


By Anthony Robinson in Basie 


BRITISH proposals for an 
evolutionary approach to Euro- 
pean Monetary Union using a 
’hard Ecu’ are “consistent with 
the final objective of a Euro- 
pean Monetary Union based on 
a single currency and common 
decision -making ** said Mr Karl 
Otto Pohl, president of the Ger- 
man Bundesbank yesterday. 

The British proposals were 
discussed at a meeting of Euro- 
pean central bankers yesterday 
and they will remain on the 
table until the aut umn after 
the bankers decided to refer 
them to their committee of 
alternate governors for further 

examination . 

Yesterday’s preliminary dis- 
cussion was led by Mr Robin 
Laigh-Pemberton, Governor of 
the Bank of England. 

For the first time he spelled 
out for all the European cen- 


tral hank governors details of 
the UK plan, which was 
revealed last month by the 
Chancellor Mr John Major. 

Speaking to reporters after 
the meeting Mr Leigh-Pember- 
ton, said the the discussion 
was "very satisfactory” while 
the decision to refer the pro- 
posals to the alternate gover- 
nors for further discussion was 
“expected ami a very typical 
reaction of our committee to a 
new proposal.” 

The central bank governors 
are not scheduled to meet 
again at the Bank of Interna- 
tional Settlements until Sep- 
tember. 

But the timetable for further 
consideration of the UK plan 
by the committee of governors 
depends on the Hming of the 
alternate governors report, the 
UK governor said. 


“I see the proposals as a con- 
structive and helpM way of 
moving beyond Stage One [of 
the Delore plan]," Mr Leigh- 
Pemberton raid in a statement, 
adding: “We’D have it ready to 
time for the inter-governmen- 
tal conference hi December." 

Today he win explain the UK 
proposals in a speech to the 
European Parliament in Stras- 
bourg where he will also meet 
European businessmen to 
emphasise the practical “bot- 
tom-up" nature of the UK pro- 
posals which British officials 
describe as "an evolutionary 
transitional route to monetary 
union." 

When asked about the tim- 
ing of UK entry into the 
p y r hprtg p rate mechanism, Mr 
Leigh-Pemberton refused to 
comment. 

Observer, Page 20 


Pound quiet in foreign dealing 

By Karen Zagor In New York and Katherine Campbell in Frankfurt 

DEALINGS in sterling on the West German economists pound was sustainable as 
main exchanges overseas qul- believe that, in spite of current official endorsement of 
etened yesterday. Frankfurt EMS speculation, sterling’s strong pound and were enco 
dealers said that the market appreciation will be firmly aged to buy sterling, 
had sobered up after Monday's capped by the underlying weak According to Mr James M 
excitement, following the fundamentals for the British rill, a senior lnternatioi 
remarks in Houston by the economy, which do not war- economist at McCarthy, C 
Chancellor, Mr John Major, rant the current exchange rate, santi Maffei in New York, 1 
that the rise to sterling was There was relatively little pound is unlikely to give up 
sus tainab le. $/D-Mark b usiness , and atten- recent gains in the near tex 

Turnover was modest and tion concentrated on the and may head above the D 
dealers said they were waiting D-Mark cross rate. level, 

for further news from the During the morning, the The UK currency held on 
world economic summit. pound was quoted at DM2.995, its gains yesterday miming 

A trader at one hank cast but fell In a minor technical New York, where it was quo 
doubt on the theory that specu- correction back to DM2.985, at $1.8180, DM2.9484 a 
lative flows were largely at the during the course of the after- Y27086. 
root of Monday’s advance, noon. Volume, however, was i 

arguing that Interest had In New York, traders inter- particularly heavy because 
s temmed from corporate cover- preted remarks by Mr Mayor the summer holiday season, 
ing of outstanding positions. that the recent rise of the Money markets. Page 33 


pound was sustainable as an 
official endorsement of a 
strong pound and were encour- 
aged to buy sterling. 

According to Mr James Mor- 
rill, a senior International 
economist at McCarthy, Cri- 
santi Maffei in New York, the 
pound is unlikely to give up its 
recent gains in the near term, 
and may head above the DM3 
level. 

The UK currency held on to 
its gains yesterday mnmlng in 
New York, where it was quoted 
at $1.8180, DM2.9484 and 
Y27086. 

Volume, however, was not 
particularly heavy because of 

thn gmwmnr holiday wwm 

Money markets. Page 33 



WHAT 
SOUTH k 
BIGGEST 


DOES 
FRICA’S 
BUSINESS 


SAlj 
SOUTH y] 
BIGGESll 


FRICA’S 

YEAR? 


Points from the Annual Statement by the Chairman of Anglo American Corporation, Mr. Julian Ogihie Thompson: 


I Anglo American Corporation is 
proud to report a 20 per cent 
increase in earnings, despite the fall 
in the gold price which affected a 
major segment of its business. 
Record earnings reflect the depth, 
strength and diversity of the Group. 

I The events of the last nine months 
have changed the face and future of 
South Africa as irreversibly as any- 
thing that has happened in Eastern 
Europe, and have opened up exciting 
prospects for a new and democratic 
society. 

I For a genuine democracy to develop, 
however, the world must accept that 
a growing economy. Creed from sanc- 
tions, is as necessary to the success of 


constitutional negotiations as it is to 
the political stability of the future 
South Africa. 

I Investment in human capital must be 
a major priority of the new South 
Africa. Savings on its defence budget 
could be committed to a voluntary 
“development force” providing 
training, work and skills ibr the “lost 
generation” of black youth which 
dropped out of school during the 
years of political upheaval Anglo 
American and its associates are 
currently funding 1,900 bursaries 
in higher education, 2,700 appren- 
ticeships and, last year, spent more 
than RJ200 million on in-house skills 
training. Our Chairman’s Fund 
spends R37 million per year on non- 


racia! education and plans to spend 


I A new South Africa must address the 
grievances and aspirations of its 
black citizens. But nowhere have 
poverty and inequality been allevi- 
ated without economic growth. 
Extensive state intervention and 
centralised planning have failed the 
world over and are no more likely to 
succeed in the new South Africa. 


(Even more than in the past, the 
South Africa of the future will need 
large companies with the financial, 
technical and managerial resources 
to undertake large and important 
projects that will be die real engine 
of growth for all Southern Africa. 


ISXsD® I 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA | 
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That's how 
many foreign 
companies 
are in Frankfurt. 


Stadt Frankfurt am Main 

Preferred by Decision-Makers 

Wirtschaftsforderung 
Frankfurt GmbH 
(Department of 
Economic Development) 

Gruneburgweg 102 
D-6000 Frankfurt am Main 1 
West Germany 
Telephone 69-2Q36-226 
Telex 4170089 
telefax 69-21236-230 


They are in Frankfurt because of 
the city's prominent domestic and 
international position as Germany's 
financial, commercial, aid distri- 
bution capital. Moreover, Frankfurt 
is the economic hub of the Rhine- 
Main Region, a flourishing local . 
economy with a population of 3.6 
mHfrori. More titan 60 mUSon con- 
sumers Eve within a radius of only 
300 kilometers of the Rhine-Main 
Region. 

K your company's location re- 
quirements include an advanced 
i nfras tru ct ure where decision -mak- 
ing conies naturally, take a closer 
look at Frankfurt. You'll find out 
why over 3,000 foreign co mpani es 
have already chosen Frankfurt. 


FT LAW REPORTS 


Futures brokers cannot force disclosure 


RE GINA v ASSOCIATION OF 
FUTURES BROKERS & 

DEALERS LTD, EX PARTE 
MORDENS LTD 
Queen's Bench Division 
(Crown Office List); Mr Justice 
McCullough. July 6 1990 

A COMMISSIONER appointed 
to hear an appeal against the 
rejection at futures brokers as 
members of a self-regulating 
body acts reasonably in refus- 
ing to order discovery of Infor- 
mation relating to existing 
members if he has no statu- 
tory or a g r ee d power to 
an enforceable ardor. 

Mr Justice McCullough so hew 
when refusing an interiocutory 
application by Mordens Ltd. 
futures broke rs, for judicial 
review of refusals by a commis- 
sioner, Mr KC Gohfie-Marrison, 
to aider discovery against the 
Association of Futures Brokers 
and Dealera Ltd (AFBD) on 
Mordens’s appeal against 
AFBD’s refusal to admit it to 
membership. 

HIS LORDSHIP said Mordens 
traded as fixtures brokers. They 
desired membership of the 
AFBD as a consequence of the 
Financial Services Act 1988. 

The Act prevented any per- 
son from lawfully carrying on 
investment business of any 
kind unless he was exempted 
(which Mordens were not), or ; 
was authorised to do sa 

Authorisation might be 
granted by the Secretary of 
State, or by becoming a mem- 
ber of a recognised self-regulat- 
ing organisation (SRO). 

An SRO was a body which 
regulated the carrying on of 
investment business. 

AFBD was Incorporated in 
1984. it achieved recognition as 
an SRO for investment busi- 


ness of various types, includ- 
ing futures, by an onto* dated 
January 13 1968. 

Mordens appHfid for admis- 
sion as a member on Jan uary 
28 1988. It bad to satisfy AFBD 
that it was “a fit and proper 
person to carry on investment 
business ... by virtue’ 
of . . . character, experience 

flml financial resources." 

Its application was refused. 
It appealed. A commissioner 
was appointed to hear the 
appeal with a legal assessor. 

By rule 3 of the AFBD rules, 
"at the hearing of the appeal 

the i*»irim iarinn nr way adopt 

such procedures as he consul- 
ers a ppr o priate . . .** 

After written submissions 
from ea ch side bad been maib 
and a bearing requested, the 
commissioner held a prelimi- 
nary hearing concerned with 
matters of procedure. 

One matter rn wgi rtered was a 
request by Mordens that AFBD 
should disclose c ertai n infor- 

The Information related to 
member Arms whose business 
was comparable with Mor- 
dent's. They wanted it to rebut 
AFBD's assertions that their 
commission rates were too 
high and that their clients 
fared unacceptably badly in 
terms of l oss. 

The purpose was to compare 
the patent to which their own 
rivmfai and those of other Arms 
made profits or losses after 
commission, to show that their 
clients fared no worse than 
those of firms whi ch w ere 
already members of AFBD. 

The commissioner refused 
Mental's application for disclo- 
sure. He said he did not regard 
it as reasonable that AFBD 
should be obliged to disclose 
the i f i c M ri 

He said “R is for AFBD to 


Nothing gets your money to 
major cities around the 
world faster than an 




Send money worldwide in 
a matter of minutes, with 
American Express MoneyGram. 

Ffom any one of over 30 
American Express? Thtvel Service 
Offices in the United Kir^jdom, you 
can send money to over 8,500 
locations around the world And 
your money will be available at its 
destination usually in minutes. 

With the American Express 
MoneyGram, sending your money to 
HongKcqg, New'tfxk, or around the 
globe is both convenient and reliable. 

There is only one simple form to 
fill oul Over 30 offices in die United 
Kingdom for your convenience. And 
your money will reach its destination 
usually in minutes. Only with an 
American Express MoneyGram. 

Call 071-8397541 for details today 



MoneyGram 


DdtivayUmcio some curates may vary due lo local condtkxis 
touts oTbustness Consult your tool American BqmesHawi 
Savfce Office or call 071-839-754 1 fordoafti. 


decide what evidence to 
adduce to support their case 
and for me to decide what 
weight to give to such evidence 
as is adduced." 

Mordens, being dissatisfied 
with that decision, applied for 
leave to move for judicial 
review. The application was 
refused, ami was refused again 
oa renewal. 

The hearing before the com- 
missioner began ora September 
25 1989. While Mr Mann for 
Morde ns was cross-examining 
AFBD about information relat- 
ing to Ihe performance of other 
member firms, a question 
arose as to t xmfiihmtiMtj . 

On day five, September 29, 
the commissioner ruled that 
the information fell within 
exception (n) in section 180 of 
the Act That meant that sec- 
tion 179 would not have pro- 
tected it from disclosure had it 
been obtained by one of the 
"persons” listed in section 
179(3) in file discharge of his 
functions under the Act AFBD 
was not such a person. 

AFBD had a rule which dealt 
with confidentiality in terms 
similar to those in section ISO. 
By rule 3.15 AFBD had the 
right, though not the obliga- 
tion, to disclose the informa- 
tion which Mordens wanted. 

The commissioner consid- 
ered the information was 
highly relevant to the appeal 
and that he would be assisted 
if it were g iv e n . 

He said "I do not consider 
that I have the power to com- 
pel .. . AFBD to give the 
Information, but if it is not 
given, its absence will be a 
matter which I shall have to 
faifep into account when decid- 
ing the appeal. " 

After September 29 the hear- 
ing had to be adjourned. It was 
resumed on November 15. 
Meanwhile solicitors on each 
side corresponded. In a letter 
of October 18 Mardens’s solici- 
tors reformulated the descrip- 
tion of material they wanted. 

AF BD's solicitors replied 
Hurt AFBD had decided disclo- 
sure would severely damage its 


relationship with members. It. 
had resolved not to disclose the 
Info rmation as it was conflden- 
tiaL 

Copies of the correspondence 
were sent to the commissioner. 
When the hearing resumed he 
repeated clarified his rul- 
ing. 

Mr Mann tried again. He 
drew a distinction between the 
general application made on 
September 29 and the applica- 
tion for an order of discovery 
of specific documents that he 
was now making. 

The commissioner gave the 
first of the two decisions which 
were the subject of the present 
application. He said be did not 
see any reason to depart from 
what he said on September 29. 

He indicated ago " that he 
regarded the evidence as 
highly relevant and that he 
would have to take its absence 
into account in co nsiderin g the 
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On the fram e day Mr Mann 
applied for disclosure without 
i dentifica tion at members. 

Thai came the second of the 

wwnmlaglrww r’fl HppMn rm DOW 

muter challenge. 

He repeated that he would 
not give such a direction. Ha 
explained that the evidence 
given during the day bad made 
the information Mordens 
wanted even more relevant, 
and that strengthened the 
point he had made before - 
that he would have to take its 
absence into account He said: 
“It does not change my deci- 
sion not to require.’’ 

On November 16 the appeal 
was adjourned to enable Mar- 
dens to apply for leave to move 
for judicial review. 

The commissioner had been 
charged with the duty of decid- 
ing an appeal against refusal of 
membership. That of itself 
gave him no power to make 
any enforceable order against 
either party to the appeaL 
Such powers as he had could 
be derived only from statute or 
agreement No statute gave 
him power to mafcg an enforce- 
able order for discovery. 

His powers were derived 
from AFBD’s rules by which 
both Mordens and AFBD 
agreed to be bound fry partici- 
pating in the process which the 
rules prescribed. No rule gave 
him power to make an enforce- 
able order for discovery. 

Mr Marm submitted that the 
commissioner had power to 

make an mumfonnHahte order 

and the only reasonable con- 
clusion to winch he could have 
come was to make mw- Hp said 


that such an order- would not 
have been devoid of effect - 
AFBD might have obeyed it 
He said that had AFBD not 
obeyed, Mordens. might have 
compelled obedience fry breach 
of contract or judicial review 
proceedings. 

None of those arguments 
was persuasive. Any proceed- 
ings would have foundered on 
the argument that to grant 
Mordens the -reli ef ■ so ught 
would be to force AFBtl to do 
what the cqnmnssionercouM 
not force it to do. That would 
be to legislate by the bade door 
or to subject AFBD to a liabil- 
ity which it had, never agreed 
to accept 

It was inconceivable that the 
court would grant leave to 
move for judicial review 
against AFBD in the circum- 
stances. 

Mr Mann's submission that 
obedience to an unenforceable 
order of discovery could have 
been indirectly enforced was 
rejected. 

It was artificial to ask and 
unnecessary to decide whether 
the commissioner had power to 
Timka an unenforceable order 
of discovery. If he had no such 
power his decisions were 
unchallengeable; if he did have 
the power, the relevant ques- 
tion was whether he was 
beyond the bounds of reason- 
ableness in deciding not to 
make. an unenforceable order. 

The question, admitted of 
only one answer: NoI= • 

It mattered not whether the 
comndssianer was saying that 
he could not make the unenfor- 
ceable order, ,pr that 1 hftwoold 
net E could uoLbe aajjHhat he 
was Unreasonable-Tin not mak- 
ing an order that he knew he 
could not enforce. . 

He frilly understood what did 
matter, which was that he 
could not make an enforceable 
order. What. needed to fre said 
was what he did say, namely 
that if the material was not 
going to be produced, he would 
have to takB its absence into 
account in deciding what 
weight to give to certain of 
AFBD’s allegations against 
Mordens. 

It was Impossible to can Ms 
li aririmi The 
application was dtambBed. 

For AFBD: Patrick Hoadl QC 
(Clifford Chance). 

For Mordens: Anthantf Mann 
(Stephenson Harwood). . 

For the commissioner: Nigel 
Pleating (Norton Rose). 

.. .. . Rachel Davies 

- Barrister 
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WINNER OF THE 1990 
NATWEST ENGINEERING MARKETING AWARD 

The Alfa-Laval UK Group was chosen by the Enoineerina 
Industries Association as the winner of their Marketing Award 
1990, sponsored by the NatWest Bank, fonKrfs 
achievement in launching new products, opening new 
companies and divisions, raising quality standards, hhoidviho 
customer services, and tripling turnover since 1986^^ 
policy of responding to customer needs. 

OC ALFA’LAVAL 
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Food Machinery l td AM&4 awl J uta ^- a VWAjin lJd^ 


, . Machinery Ud7, , 

i-» Alfa-Laval Engineering Lid. - divisions serving the 
Biotechnology, Marine and rawer Industries. onfield. 
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insurance issues. 


NOT TO WORRY. The Zurich Group can now solve these 
issues through a new pan-European service concept. 

THROUGH ZURICH INTERNATIONAL in the UK, 
Belgium, France, Germany, Italy and the Netherlands, a multi- 
local concept ensures on-site risk analysis wherever your 
operations are located. This internationally coordinated service 
enables you to control, reduce and insure your risks ... all 
in English and you won’t even have to leave your office ! 

THIS CONCEPT, TOGETHER WITH A FULL RANGE 
OF PRODUCTS AND SERVICES, underlines our objective to 
be a professional market leader. 

THE ZURICH EUROPOLICY PROVIDES coordinated 


kVAL coverage for all your risks in Europe. It complies with EC and 
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SHOULD YOUR REQUIREMENTS EXTEND 
BEYOND EC BORDERS, you can still stay with us. The Zurich 
is one of the world’s leading insurers. We serve all major indus- 
tries in some 80 countries. Zurinet, our computerised worldwide 
data network, gives us instant access to crucial information. 

EVEN IF YOUR INTERESTS are still primarily national, 
we are the ideal partner. The Zurich Group is backed by 
capital investments worth nearly £21 billion - just one of the 
reasons why all major financial analysts regularly give us an 
AAA rating. Another is the commitment to personal service 
given by all our 33,000 employees. 

UK. EUROPE. World- wide. Wherever you are 
planning your future, make it more secure through 

Zurich International. YOU CAN REACH US 

in London, Brussels, ...-—H a!££L. a . Paris, Frankfurt, Milan 
I or Leidschendam/ gio-al SB c„r,ty Ihe Hague. 
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Chemicals 
company 
tough on 
plastics 

THE RACE to develop a new 
type of biodegradable plastic 
baa speeded up with the news 
that Montedison, the Italian 
chemicals T*w»p"«y controlled 
by Rani Gardtnl’s Femuzi 
agricultural group, has begun 
production of a new material, 
called Mater-BL 
According to Montedison, 
the new substance has all the 
advantages of traditional pilas* 
tics usai in packaging and 
medicine while deco m p osi ng 
in the same way as certain 
types of paper. 

\< Many chemicals companies 
see the development of Mode* 
gradable plastics as one of 
their best responses to the 
«m wi Hiim ww I h I challenges fee- 
ing the industry. Both Warn- 
er-Lambert, the US chemicals 
group, and 1CI of the UK are 
working on new biodegradable 
plastics of their own. 

Although costing about 
L6.000 (£2.80) per kuogiam - 
around four and a half to five 
times the price of conventional 
polyethelene - the price for 
Mater-BI should halve once 
volume production begins, 
according to Amflc are Cofihxa, 
Ferrnzzi’s res e arch chief. 

Current output capacity for 
Mater-Bi is 5,000 tonnes a 
year, with a scheduled rise to 

12.000 tonnes by the first quar- 
ter of next year, according to 
Colllna. Depending on 
demand, the company fore- 
casts a further increase to 

100.000 tonnes a year by the 
mid-1990s, he said. 

Mater-Bi works by combin- 
ing large amounts of starch, of 
which Feoruzzi is one of the 
world's leading producers, 
with conventional chemical 
polymers. It will degrade by 
about 50 per cent within two 
months, depending on where it 
is dumped, the company says. 

At the mwa tim« T the mate- 
rial can withstand the high 
temperatures and pressures 
required In the production 
processes used for applied 
plastics today. In the past, 
plastics with a high starch 
content have been of limited 
practical value because of 
their inability to withstand 
process e s such as or 

heat iwnnMing- 

Haig Simonian 


“ROLLS-ROYCE is intrinsic- 
ally a handcrafted car,” says 
Peter Ward, chief executive of 
Rolls-Royce Motor Cars. “It is 
the craftsman's skill and the 
handcrafted aspects of our cars 
that have made the Rolls- 
Royce r aniH synonymous with 
quality." 

The challenge now, be sa ys, 
is to maintain the craftsman- 
ship while introducing comput- 
erised design and manufactur- 
ing technology, so that 
Rolls-Royce can produce cars 
more quickly and predictably. 

The company’s sprawling 
factory in Crewe, Cheshire, 
ori ginally fauQt in 1938 to make 
Merlin aero engines, is still 
strikingly unautomated. In 
many areas erf straightforward 
metal-b ashing — as opposed to 
craft skills such as ma kin g 
radiator grills, matching wal- 
nut veneers «nd stitching hide 
interiors - both machine tools 
and working practices seem 
unchanged since the fact ory’s 

conversion to car manufactur- 
ing immediately alter the war. 

The first signs of 
Rolls-Royce's £200m 10-year 
investment «nd modernisation 
programme are, however, 
beginning to appear on the 
shop floor. Most obvious is a 
£10m computer-controlled 
paint shop, completed late last 
year. The factory also has one 
detaining robot, made by ABB 
of Sweden, removing excess 
metal from the inside of engine 
blocks. And its first Flexible 
Manufacturing System (FMS), 
based on two Huller Hiller 
maririnbig centres from West 
Germany, is starting to pro- 
duce various components 

ftu-TnrHng rear writ* and 

covers. 

Behind the scenes, 
Rolls-Royce is making substan- 
tial investments in computers 
far Tta dwwig n | pn^i nBcnii^ and 
manufacturing operations. 
There are three main systems: 

• A computer-aided design 
(CAD) s y s tem from Intergraph, 
the large US-based computer 
graphics company. Engineers 
are using three-dimensional 
modeling programs to desig n 
two new ranges of Rolls «nd 
Bentley cars, one fin: launch in 
the mid 1990s, and to update 
the current models. Data from 
tiie Intergraph system will be 
used to program computer 
numerically controlled (CNC) 
tools on the shop floor. 

• A computer-aided process 
planning (CAFF) system from 
SD-Scicon, the UK software 
company, running on DEC Vax 
computers. Snpercapes, as it is 
called, is a link between design 
and production. It tells engi- 
neers exactly how to make any 
of the 25JX10 parts assemblies 
that Rolls-Royce produces 


Clive Cookson describes how computerised design 
and manufacturing have changed Rolls-Royce cars 

On the road to 
a smoother ride 



PM Bootfi, a Ro P a I ta yco onqln oor, rav l aw a a design layout on an tutargraph CAD machi ne 


(12,000 are used to build 
today’s cars and 13,000 are 
spare parts for previous mod- 
els). The system holds full 
details of production routings, 
TwapJihwn to be used, inspec- 
tion steps and so on for every 
part, and tt can simulate the 
effect of new machine tools or 
manufacturing methods before 

pn wharing riivrinfnng am imAl 

• A manufacturing resource 
planning (MRPH) system from 
Computer Associates, the US 
software company. This uses a 
powerful ffiM-compatihle Com- 
pares mainframe to match the 
whole factory’s manufacturing 
requirements against custom- 
ers’ orders for new cars and 
spares. MRP H plana tiie overall 
production schedule so that 
materials flow as efficiently as 
possible through the factory, 
reducing levels of Inventory 
and work in progress to the 
minimum while avoiding pro- 
duction bottlenecks. 

The terminology of indus- 
trial computing can be very 
confusing; says Phil Cheetham, 
senior manufacturing consul- 


tant at SD-Scicon and chair- 
man of the Computers in Man- 
ufacturing Committee of the 
Institution of Ovfl Engineers. 
"A aimpla way Off thiwlring of 
the three systems is that CAD 
tells you what to make, CAFP 
tells you how and MRPII tells 
yon when to make it.” 

Rolls-Royce has Installed the 
three systems separately over 
the past five years but plans 
eventually to link them 
together into an integrated 
design ami manufacturing sys- 
tem. The computer link 
between MRPII and Snperc a pes 
has just gone live; Snpercapes 
will be linked to the Interg raph 
CAD system in due course. 

The Ctewe factory used to 
make Rafis parts in batches of 
400, says John Cooke, who 
retires this summer as man- 
ager of computer-integrated 
manufacturing. The new 
systems have «wy»Wwd the com- 
pany to cut tiie typical batch 
size to a week’s car production, 
(about 70) “and we’d like even- 
tually to produce no more than 
needed, for the next assembly 


process - which may be just 
three or four.” 

Engineers at Rolls-Royce 
started using computers about 
10 years ago, to carry out 
“finite element analysis” on 
their designs. This is a compu- 
tational technique for deter- 
mining the strength of 
mechanical structures, how 
they respond to stress and bow 
they vibrate muter various con- 
ditions. 

The company originally used 
an outside bureau to carry out 
its finite dement analysis an 
DEC Vax computers. “We 
couldn’t believe same of the 
first results because they were 
so different from what we had 
expected. We spent a long time 
poring over them — »nri the 
computer was right and our 
intuition wrong,” recalls Bob 
Upcott-GIQ, who was responsi- 
ble for the finite nlmwart anal- 
yss project and is taking over 
from Cooke as manager of 
computer -int egrated manufac- 
turing. 

That experience convinced 
Rolls-Royce to boy Its own sys- 


tem tor both finite element 
analysis and CAD. The com- 
pany installed its first three 
Intergraph workstations in 
1985 and the following year it 
decided to expand the system 
in phases. Today there are 12 
wo rks t ati ons and the plan is to 
have 22 by 1992. 

"Manual drafting Is still 
cheapo: titan GAD, job for job,” 
says Mike Dunn, Rolls-Royce 
engineering director. “But 
CAD gives you an accuracy 
that you wouldn’t dream of 
achieving on even a huge lay- 
out board.” 

Cooke says that CAD and its 
associated structural analysis 
may slightly increase the time 
and money spent in the early 
stages of designing a new car 
but it very much reduces 
spending on the (more expen- 
sive) later stages of develop- 
ment. “We can now be more 
confident that we've got things 
right - for instance on vibra- 
tion, ntese and crash resistance 

— before we commit to metaL 
’ “If it costs the company 
£X3m a year to run the engi- 
neering department and we 
can bring a product to the 
marketplace in four years 
instead of five, we have effec- 
tively won £L3m worth of engi- 
neers’ time towards our next 
project” 

Traditionally the final stages 
of developing a new Rolls have 
been a “nightmare” of incom- 
patible prototype cars, Cooke 
says. “At the en d w e were 
often designing features twice, 
once to fit the development 
p r ototy pe (which we couldn't 
afford to throw away) and once 
for the production line." 

Rolls-Royce engineers 
behove CAD will ensure that 
the run-up to the new Rolls 
and Bentley launches in mid 
1990s is for smoother, with lit- 
tle need to test and adapt the 
computer designs on a soles of 
hand-made prototypes. 

The company is already 

gnphang Tn g 3D drawin gs with 
component suppliers using dif- 
ferent CAD systems such as 
nai and Computervlston. “In 
the past when we received new 
parts from a supplier we went 
through a period of tool adjust- 
ment - 12 weeks was typical 

- before the parts fitted prop- 
erly. Now suppliers can pro- 
gram their CNC machines to 
cut surfaces that meet our 
requirements exactly.” 

It is debatable whether a 
Unite is “intrinsically a hand- 
crafted car”. The engineers say 
their customers do not care 
whether they cut metal by 
hand or oomputer-controlled 
machine, so king as the quality 
remains high. But the interior 
trim and radiator grill will 
always be finished by hand. 


UK behind the 

computer times 


By Alan Cane 

FEARS that the UK computer 
industry feces a lean time- as 
customers revise downwards 
plana for investment in infor- 
mation technology are being 
confirmed. 

Computing budgets hav e 
fioon expanding in recent years 
as companies have invested in 
the hope of securing competi- 
tive 1 advantage from informa- 
tion technology. Now a clutch 
of s ur v e ys shows that compa- 
nies are not only cutting back 
the rate of growth in their 
computing budgets but that a 
significant number intend to 
spend less in real terms. 

The surveys show that: 

• Some 40 per cent of a sam- 
ple of 50 leading UK companies 
axe planning to reduce their IT 
spend, according to the PA 
copgiiting group*, while only 
16 per cent are projecting an 
increase. A mere 12 per cent of 
the companies canvassed are 
initiating big FT projects for 
1991. “The slowdown in the 
growth of FT budgets over the 

r ! two years is accen t uated 
the current economic cli- 
mate. We anticipate a signifl- 
cant decrease in IT investment 
fin: 1990431," reports PA. 

• Hie quarterly Price Water- 
house/ Computing survey, 
which analyses the opinions of 
more than soo data processing 
managers, shows that only 
about 50 per cent of companies 
of all ones expect to spend 
more on computer hardware 
and software in the coming 12 
months. It Identifies some 
bright areas: “The public utili- 
ties are showing strong spend- 
ing wjnwtaH nna this quarter. 
The education and research 
sector is also rallying -after 
months of despondency.” 


using IT to cut costs lather 

jJinn nratep lw theft bUSftfeSS 

strategy, according to a study 
by management consultants 
Ernst & Young. Only 39 per 
cent of a sample of mare than 
70 companies Indicated that 
they were tolly aware of the 
benefits of IT. . 

The PA study was designed 

to waraiiw attitnriflB to invest- 

mrmt fn it against the back- 
ground of the continuing alow* 
down in the UK economy. 
Keith Vickery, who prepared 
the report, says he detected a 
widespread lade of confidence 
in IT to deliver the benefits 
that are required by companies 


in an economic downturn. It is 
difficult, however, to under- 
stand what Is feeding this prej- 
udice since at least a third of 
the respondents admitted that 
they did not measure the finan- 
cial return from their invest- 
ments in computer systems:' ' 

Most agreed that' TT was 
important to theft badness bat 
were not prepared to increase 
IT investment tin .toe-current 
economic:- climate; Securing 
competitive advantage through 
IT or preparing for longer term 
opportunities such as the sin- 
gle market after 1992 were ctm- 
suteratioua that pfeyed second 
fiddle to . the more immediate 
weary of high interest rates. 

The survey threw up inter- 
esting differences between 
manufacturing bampemfes and 
financial services companies. 
Manufacturing efimpamipw tewi 
by and large responded to the 
economic climate by realigning 
and rationalising their busi- 
nesses and were confident 
about fixture prospects; 

: Financial services compa- 
nies, cm the other hand, had 
.not ydtiaqiflhdfid to the wors- 
ening economic climate and 
were pessimistic about their 
performance prospects. ~ 

The Ernst & Young study 
was designed to test the extent 
to which companies were relat- 
ing their btuaness strategy: to 
theft Iranian re sources; and to 
their . Information, systems. 
Companies , which ' showed 
strong linkages between the 
three-areas — andby imphea- 
tion were In good shape - 
would score between 03 and 
ID on Ernst & Young’s scale of 
ef fe ctiveness. Only one to five 
UK companies came into that 
category- . 

The study- had on from an 
analysis carried out by the 
Sloan School of Management at 
the Massachusetts Institute of 
Technology and sponsored by 

Ernst & Young;, among other 
comp anies. . ,• • 

The overwhelming conclu- 
sion from the UK research is 
that UK com p a ni es, .are tack- 
ling the chaltehges of manag- 
in the 1960s with tods and 
nfes of mind more suited 


iugi 
am u 


to toe 1970s." ;- , — 

*ThcImpactc{iteOmentEcD- 
nonde Ctimats an IT. ApadaNe 
grads from PA Consulting 
Group* 33 Greycoat Street, Lon- 
don SW1P3QP. 
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N eil Bums is a softiy- 
apaken man who, at 
45, resembles more a 
country vicar than 
either an academic or an 
industrialist Yet he Is both of 
those. 

Burns has been a director of 
Davy M orris^ a Loug hborough* 
based manufacturer of indus- 
trial manes, for nearly two 
years. It was a job he acquired 
along with a professorial chair 
in m an u facturing systems at 


Manufacturing assembly 


impact he has made at 
Davy Morris, a subsidiary of 
the Davy Corporation, belles 
his self-effacing image and 
M ghU ghfai an unusual indus- 
try/academe partnership in 
Britain. 

The appointment of Bums 
was the result of a meeting of 
two minds: those of Peter Har- 
rissan, the miergetic chief exec- 
utive of the mechanical hand- 
ling division of Davy, and the 
then vice-chancellor of Lough- 
borough University, the late 
John FhfiUps. The idea behind 
the appointment was endorsed 
and followed through by the 
latter’s successor, D.E.N 
Davies. 

Burns’s position is claimed 
by both Davy and Loughbor- 
ough to be unique. He works 
half W« Hnw for thw imh wmHy 
— where he teaches atoll load, 
and conducts and supervises 
research - and the other half 
for Davy Morris where ha says 
his role is that of a catalyst, an 
agent of change. 

Davy Morris's products com- 
pete in three broad markets: 
hoists, a mass market for rela- 
tiv ely s mall and mobile pieces 
of lifting equipment; Industrial 
cranes, large fixed equipment 
for factories; and speciality 
cranes, such as the huge pieces 
of machinery used at ports for 
the handling of containers. 

The company successfully 
competes mainly with Japa- 
nese manufacturers, especially 
in the latter two markets, but 
throughout the 1980s it never 
managed to realise the poten- 
tial of the hoist division. It was 
addressing the problems of the 
hoist division that Harrisson 
had in mrnfj when ha joined 
Loughborough to half-fond a 
professorial chair. 

The problems managers 
faced at the hoist division were 
ones with which many manag- 
ers in British manufacturing 
are confronted. Davy Morris's 
solutions are not original but 
the interaction between Bums 
and it8 wanggpmpnt hag pro- 
duced a result that contains 
lessons for manufacturers 
throughout the UK. 

This is how first Harrisson 
and then Bums described the 


Davy Morris hoists a 
system out of chaos 

Simon Holberton on the UK crane maker’s academic input 



(Ltoi) Rfike Maddock, Peter Harrisson mid MB 


situatio n at Pav y at the tim e 
Bums arrived midway through 
1988: 

Harrisson: “We had a good 
product but we could not make 
It economically. We couldn’t 
get the components (of the 
hoist] to the line in the right 
quantity or at the right time. It 
was stop go, stop go. Produc- 
tion time was excessive and we 
had poor deliveries. We didn't 
understand how complex a pro- 
cess tt was. We didn't know 
how to organise people. We 
had to change.” 

Bums: “Davy Morris were a 
typical east Midlands company. 
They had good design and 
engineering but the skill was 
in the employees' heads. Man- 
agement was reactive. There 
was a lot of stock and work in 
progress in the factory. They 
had no accurate information. 
The data had decomposed- In 
short, there was no system 
underpinning what they did. 
They didn’t know in which 

djrartinn tO move.” 

The two tasks were, there- 
fore, to im p rove fixe method of 


man ufacture and the compa- 
ny’s information base. 

In the old days n* manufac- 
ture of hoists at Davy- Morris 
was chaotic, to use the word 
mod; commonly heard at the 
company’s plant in Loughbor- 
ough. The production line 
resembled a snakes and lad- 
ders board, with, components 
moving irrationally across the 
factory floor. 

On top of this, the shop floor 
was organised along product 
hoes, so that workers made or 
assembled shafts, gears, 
drums, etc for that one prod- 
uct 

To this “system" were added 
some sophisticated machine 
tools, introduced on the basis 
that stateof-the-art technology 
would help solve the problem. 
It did not. “They produced 
highly automated and sophisti- 
cated chaos, where before 
there had been unantomated 
and unsophisticated chaos," 
says Bums. 

According to Mike Maddock, 
director and general manager 
of the hoist division, who also 


as • catalyst 


arrived at Davy Morris about 
the same time as Bums, for 85 
per cent of the time any given 
co mp onent spent in the factory 
it was idle. “Only 15 per cent of 
the time were they being 
worked on,” he says, adding : 
“ft ought to be reversible. “ 

For Bums and Maddock the 
solution lay in simplifying the 
manu fa cturing process and 
getting people to work in 
teams. This meant rethinking 
the process and getting some 
order into it Now the process 
has been broken down and the 
work designed to be done in 
cells, or by teams of workers, 
so that, for example, aU the 
gears used in all the hoists 
Davy Morris nmhna are manu- 
factured by one celL 
The factory floor has been 
redesigned to reflect sequen- 
tially the production process. 
Materials for manufacture or 
assembly are located adjacent 
to the work station so that the 
use of a component or sub- 
assembly or whatever is nwant 
to trigger its replacement 
The design of this system of 


work was not t h niq ftit up by 
one individual or imposed an 
the shop floor from above. 
Burns says the final design 
they have come up with is not 
perfect but it is one which was 
arrived at after discussion 
with, and input from, the men 
on the line who have to oper- 
ate it 

“We need flexibility,” says 
Maddock. “We’re trying to 
make people realise what theft 
c ontribu tion is. By malting It 
small, by making it under- 
standable, it makes change 
easier. We involve the shop 
floor. They have contributed 
t heft own to this.” 

The changes, which have 
gone about 75 per cent of the 
way to completion of the fac- 
tory redesign, have already 
had an Impact Harrisson says 
that output has risen by 30 per 
cent while flora: space has con- 
tracted by 35 per cent He 
hopes for further improvement 
whan a new factory Is built 
and the manufacturing process 
is fully realised. 

But more than just the rede- 
sign of manufacture and 
assembly is happening at Davy 
Morris. Its information system 
is being rebuilt; a powerful 
c om p u ter system arm network 
has been introduced. Data con- 
cerning purchasing, taw mate- 
rials stocks, work in progress, 
capacity sales and delivery are 
an being brought together in a 
way that w£fl enable the hoist 
division to know Its position 
relative to any of those vari- 
ables to past performance or 
budget, week by week. • 

“We know the things that 
have to be done but the diffi- 
cult thing was how to do 
them,” says Burns. “We now 
have a sense of direction and 
know where we are going. We 
are getting the systems right 
There is an atemmit of faith 
here, in that if we do all we say 
we’ll do then we will make 
some money.” 

In his relatively short time 
at Davy Morris, Burns has had 
a big impact on the way man- 
agers think. He has questioned 
their long-held assumptions 
about work organisation and 
toe use of technology. He has, 
in his own words, acted as a 
catalyst for change. 

“NeQ has brought a breadth 
of vision to the business that 
was not there before,” says 
Harrisson. “Most managers 
fight fires. You've got to look 
at things radically and we 
didn’t do enough of that.” 

By the same token, few man- 
agers are honest enough to 
recognise that they get bogged 
down in firefighting and are 
confident enough to do some- 
thing about it 


The orchestrator of the 
corporate imagination 

Simon Holberton reviews a book on the role of the chairman 


A t first sight, toe idea of 
a "how to” book for 
company chairmen 
seemed almost as odd as a 
primer for an aspirant Pope or 
monarch. Somehow one 
expects men and women who 
rise to toe lofty office of chair- 
man of the board to know 
what to do. 

On second thoughts, how- 
ever, toe Idea is not that 
strange at alL The ex tail of. 
unpreparedness of many who 
sit on the boards of Britain’s 
companies Is astonishing and 
was underlined by a recent 
survey by the Institute of 
Directors which found that 
nine ont of 10 directors 
thought they were unprepa r ed 
for office. Into this darkness 
Sir Adrian Cadbury shed 
his light 

The former chairman of Cad- 
bury Schweppes, the drinks 
and food, nnutmatiaual, a 
man who in hl« 

is a member of toe Court of 
the Bank of England *»«a 
chairman of ProNed, the lobby 
for non-executive directors, 
among other things, has set 
out to write a practical guide 
for prospective and incumbent 
chairmen which also aims to 
raise toe level of debate about 
corporate governance in 
Britain. 

Cadbury is right when he 
say s uun me literature m the 
UK concerning corpor at e gov- 
ernance in general and toe 
role of directors In particular 
is toin. The IOD, the sponsor 
of Ids study, has done most to 
educate directors about their 
rate and responsibility, partic- 
ularly by way of workshops 
for newly-appointed directors 
and chairmen. There are books 
at the technical end of the 
market, replete with num- 
bered sentences and para- 
graphs, but little that imparts 
the necessary information and 
raises issues In a readable 
way. 

The directors of a company 
are the most Important offi- 

cials of the company. It is in 
thwn that flw C ompani es Act 

invests all power and responsi- 

bility fur toe conduct of the 
company. The position of 
chairman, however, has little 



legal standing; as Cadbury 

points out, the chairman is an 

administrative convenience 

who has risen to toe position 

of primus inter pares an the 


board. 

The standard articles of 
association provide for too 
election of a chairman. But If 
he or she is not at a meeting of 
the board within five minutes 
erf the time of the meeting then 
another director takes the 
chair and that person, theoret- 
ically, can be any of the direc- 
tors. Yet, despite this, the 
ehnlrman of the board com- 
mands a position with the 
company mod the community 
at large which transcends his 
lack of defined legal status. 

In Cadbury’s view the chair- 
man sits at the head of a board 
which has toe responsibility 
for defining toe company’s 
purpose, agreeing Its strate- 
gies fluid plans for achieving 
that purpose, establishing the 
company’s policies, and 
appointing its chief executive 
and reviewing his perfor- 
mance. In this sense the role 
of the chairman, and by exten- 
sion the board, is one of broad 
direction, not one of manage- 
meat. 

The chairman's responsibil- 
ity is to make sure that the 
structure of foe board is right 

- Cadbury endorses the role 
of outside directors and is 
against inviting friends to par- 
ticipate on a board - and that 
Its affairs are conducted 
openly and on toe principle of 
equality. 

9b arguments In favour of 
outside directors are persua- 
sive. The board has to stand 
baric from the day-today man- 

agement of toe business; tt has 

to assess the progress of man- 


agement in ftWiHng tte allot- 
ted tasks; it has to appraise 
the pe rforman ce of toe chief 
exe c uti ve; and “frank advice 
of this kind can best be pro- 
vided by directors who are not 
he hoM e n to foe chief e x ec utive 
for their job.” 

From this it can be Tu fa r™* ! 
that Cadbury assumes that foe 
chief executive and. 
me not one and foe same per- 
son. His discussion off whether 
the two rotes should be com- 
bined Is timely; in these 
Increasingly difficult Hnwt of 
company failure it has not 
escaped foe eye of interested 
observers that in many cases 
of failure the roles of duhv 
man and chief executive have 
been combined. 

In dire cting tte affafty of a 
company tt Is important that 
foe interests of management 
do not supersede , those erf foe 
sharehold e rs. By comhiiitng 
the two roles a comp an y runs 
toe risk of hhoringfoe dis- 
tinction between direction and 
man ag e m en t, ownership and 
employment. The separation <rf 
the two rotes buHds fnfo foe 
company a necessary check 
and balance; it avoids the' 
problems of amcwii wtftB of 
power. 

Cadbury allows himself the 
right to define the .qualities 
most likely to be found in 
good chairmanship. They are 
brevi ty (“the test is straight- 
forward: how much, of the 
hoard’s discussion time is 
takrarupby the chairman?"), 
the ability to poll together toe 
threads of a complex issue, 
openness and halanco. -Etaudly 
he must possess vrfaftt Ralph 
Vaughan William s dlkiil 
corporate <nwp<Tn ri«i^| . ^wrih 1 

distinguishes the erfoestra 

from a firiniin na frily^ mr pf 
players. 

This! 


fal contribution .to cm 
debate over the. - role' i 
of chalnnm 
directors. It is. marred 
being irritatingly : ex etttoe 
and at times ttt' sett* 
sdmriy wise. Cadbury is t 
given to somerafoerodil In 

meats, such as that foe Bril 

age n aturally good- ehairn 
Kty that has notbeenta 
fated into more British con 
Jutes being wdrid class* 

’ ®he. Company Chain i 
tanaor Books. £25. ftflBs 
antofy j&;7: . 
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P eople say the weirdest 
tilings on television. 
Late an. Sunday even- 
ing, back-announcing 
an Item In a Phultio Domingo 
concert (no, not the World Cop 
extravaganza with Domingo, 
Carreras and Pavarotti in 
Rome , that was on fry cm the 
previous day; this concert was 
originally broadcast live from 
Amsterdam on the BSE satel- 
lite's "Now" channel last 
Wednesday, and was being 
repeated on Sunday as the ch- 
max to 8% hours of arts pro- 
grammes, a weekend feast that 
has been celebrated before In 
this column and which, this 
week, tednded the Concertge- 
bouw playing Mahler's Third 
under HaWnfr, and the Royal 
Danish Ballet dawHwg £g 
Sulphide) Sarah Kennedy 
declared “And som e mg^ipi^ 
there presented with BriOo.” 

Stay a moment -while we 
parse that It was clear from 
her preceding conversation 
with a “co-host” whose identity 
I never learned, that Miss Ken- 
nedy believed there was a style 
of Spanish music known as 
“zar-a-zuela” (four syllables 
like Venezuela) so named, 
according to her colleague, 
because it used to be per- 
formed out in the open among 
thorn bushes. In fact the word 
Is zarzuela, taken from the 
natm of the Twwr Mad- 
rid - La Zarzuela - where 
this style of operetta first 
appeared (1629) and ft Is a form 
of music very tamfHnr to Dom- 
ingo because Ms parents per- 
formed it. . .as he Is only too 
happy to teQ anybody who 

But “presented with Brillo"? 
Haying spent three weeks lis- 
tening to the XTV soccer com- 
mentators toning us that Hirir 
coverage of the World Cup was 
presented in association with 
National Power (a connection 
you would have thought NP 
might have wanted to conceal 
on some occasions) I thought 
perhaps the Amsterdam con- 
cert was being sponsored by 
the pan-scouring people. 
Maybe the other half would be 
presented with Vim. In the end 
1 wondered whether the lady 
might have meant “brio,” 
believing this to be a word 
with “L”s In it, which preten- 
tious people with flowery for- 
eign accents left aHent. 

Of course it could have been 
a case of mis-hearing (in which 
case, what did she say?) and 
anyway, do such things really 
matter? The answer surely is 


that they do: they always did, 
and as the number of televi- 
sion channels goes up, and 
competition increases, details 
of style, presentation and pot 
ish become more, not less, 
important 

One bizarre instance such as 
this win not prevent me watch- 
ing the weekend arts pro- 
grammes on the Now channel, 
after all there are so few alter- 
natives. But I would prefer a 
knowledgeable presenter, and 
this oddity will probably mean 
a more sceptical attitude 
towards their material in 
future. 

The manner of presentation 
is already starting to have a 
decisive effect on channel 
choice. There is a craze among 
sports producers for showing 
fast-edited action compilations 
backed by an appallingly 
tedious disco beat This is par- 
ticularly popular when a long 
contest is being coveted with 
regular programmes and the 
videotape editors can pick out 
funny moments and “rock and 
roll” the tape to make people 
go backwards as well as for- 
wairis. and appear to be “per- 
forming” to music. 

The first example I ever saw 
was during the snooker world 
championship, and now we 
have seen the trick done for 
soccer, cycling, and, predicte 
bly, tennis. Like so many other 


viewers our instinct with the 
World Cup final was to watch 
the BBC's coverage to avoid 
the commercial breaks, but 
when they began their “funny” 
tape with that pestiferous 
drumming before the kickoff, 
everyone round the Dunkley 
set demanded that we switch 
to ITV. which we did, staying 
for the duration. 

On this occasi o n all viewers 
had a choice between BBC and 


but with a long chat between 
Harry Carpenter and some 
"personality" such as V.J. 
Amritrai or Fred Stolle. 

Every day this programme 
sacrificed tennis to chat, but 
on the BSB Sports Channel 
there has been two hours from 
Wimbledon every evening from 
8.00 to 10.00 pm and 2'A hours 
on Sunday. The BSB channel 
has also given us VA hours of 
the Comhill Test each evening 


‘There is a craze among sports 


producers for showing fast-edited 


action compilations backed by an 


appallingly tedious disco beat * 


ITV programmes, but it is 
increasingly the case for thnsp 
with satellite dishes that if we 
do not like the BBC or ITV 
treatment we can switch to 
someone else’s, especially with 
sports programmes since both 
Sky ami BSB provide dedicated 
sports channels. 

On the old terrestrial 
channels (BBCl and 2, ITV and 
C4) there is a growing ten- 
dency to turn all sporting occa- 
sions - Indeed all occasions of 
any sort — into chat shows. 
Thus BBCl’s daily 60-minute 
late evening Wimbledon 
wrap-up began not with tennis 


and, in the past week, the 
rugby live from Auckland and 
the motorcycle grand prix live 
from Belgium. With that sort 
of material on offer it does not 
take much — intrusive m usic, 
irritating commentators, 
incomprehensible studio guests 
- to make you decide to 
switch away from the old 
established channels. 

That is not to suggest there 
are never reasons for staying 
with them. In tennis there is 
nobody to touch the BBC’s Dan 
Maskell, whatever his age. He 
knows when to remain silent, 
and what he does say is almost 


always expressive and explana- 
tory. When Brad Pearce played 
Lendl, Maskell murmured after 
one mis-hit: “He seemed to lose 
the cadence of his steps as he 
run up to play that forehand 
volley,” and of Edberg in the 
final he said “That last service 
was not a service of power, but 
a service of placement” 

Regarding Carpenter, my 
argument is not with the man, 
but with the decision to have 
him chat he continues to be 
one of the best anchormen in 
the business, a fact em phasised 
by the startlingly contrasting 
rate of error achieved by a 
female assistant brought In 
this year who managed to get 
something wrong - current 
scores, names, results - 
almost every time she opened 
her mouth. Given that the BBC 
feels it has to have women to 
talk about women's tennis, it is 
a pity they have never found 
anybody remotely like a female 
MaskeLl Near the beginning of 
this year's tournament they 
once used Pam Shriver, who 
was bright, knowledgeable and 
articulate, but I never heard 
her again: for the rest of the 
fortnight they fell back on 
those familiar ex-players from 
England who specialise in 
using great bundles of cli c hes 
to belabour the blatantly obvi- 
ous. 

At Edgbaston Richie Benaad 


?V>: £.5 



Christopher Dunkley 


The Taming of the Shrew 


DELACORTE THEATER, NEW YORK 


“What brangs y’all to 
Padyuaw?” Shakespeare has 
been twice transplanted here 
in AJ. Antoon’s limbo- produc- 
tion of The Taming of the 
Shrew in Central Park; from 
renaissanc e Italy via post-post- 
modern New York to the 1880s 
American West The triangula- 
ticra of these three cultures 
places tiie continuing tensions 
between the sexes in a moment 
distanced from and still part of 
modem America. 

In a move which typifies the 
way America reprocesses other 
cultures, Antoon has updated 
Shakespeare, absorbed the past 
while keeping it discreet from 
the present The open air Dela- 
corte Theater suits the produc- 
tion ethic; planes climb the 
night sky as Shakespeare's 
characters take to horse. 

The production relies on 
John Lee Beatty's Western 
street-saloon set and Claude 
White’s Copland-Barber score 
which draw on recent folk his- 
tory; these in turn ace served 
well by Peter Kaczorowski’s 


deft, imaglnaH v*- H ghtlng 

Morgan Freeman’s Petrachio 
is a high plains wooer intent 
on riding off into a connubial 
sunset Tracy Ullman’s brawl- 
ing Kate packs a revolver and 
practises sharp-shooting on her 
bland sister Blanca (Helen 
HuntX They meet, fight, enjoy 
each other’s tantrums, and set 
tie for a bruising trace. 

Antoon keeps the action 
pacy and sharp. He revels in 
matching the play’s stock char- 
acters to stereotypes available 
to the American experience; 
Hbrtenslo (Tom Marduosian) is 
a cigar-smoking sheriff and in 
disguise a mexican guitarist; 
Petruchio’s tailor is Chinese. 
Add a harmonica player called 
Joe-Bob and the travelling 
quack (William Duff-Griffin) 
who deputises for Lncentio’s 
absent father Vincentio, and 
the production teems with 
moments of local comedy. Rob- 
ert Joy’s finely laconic “wild- 
bunch” Trento drawls at Gra- 
ham Winton’s squeaky-clean 
Lucentio. Antoon cuts Shake- 


speare’s obtuser lines, and suc- 
cessfully recoins the anachro- 
nistic Shakespearian “Sirrah” 
as a resounding “Yessfr." 

But the production lacks the 
depth and amplitude to cope 
with the issues raised by the 
final scene.Petzuchio nods 
complacently as Kate drinks 
and berates the women on 
wifely duties; she puts her 
hands under his foot as a ges- 
ture of subservience, then 
hurls him off his chair. This 
clever slapstick, however, can- 
not pass for what should be the 
wise, awkward bargain 
between two shrewd, shrewish 
Individuals. 

The scene shows the produc- 
tion’s tendency to ignore tin 
profounder themes of gender 
and identity by opting for a 
superficial approach which, 
although valid in itselL fo ils to 
address them; this yields an 
ertfoyahle show which is great 
fun to look at, but not to think 
about too curiously. 


Andrew St George 


Black Angel 


KING’S HEAD THEATRE CLUB 


The mind of a mass nuuderer 
poses questions that the 20th 
century has underlined with 
brutal clarity. Is the perpetra- 
tor of atrocities in the name of 
a political or military system 
merely a functionary? Does 
that exempt him from what we 
are pleased to regard as com- 
mon humanity? Is it a case of 
“there but far the grace of God 
go I," given particular pres- 
sures and circumstances? Or 
does it take a special personal- 
ity, blunted not just in human- 
ity but in moral sense? 

The horrified fascination 
with which we try to imagine 
ourselves In the minds of, say, 
a Klaus Barbie permeates this 
play by Michael Cristofer. 
Author of The Lady and the 
Clarinet performed In Edin- 
burgh and London, the Ameri- 
can playwright has written the 
scre rplay for The Bonfire of 
the Vanities, currently in pro- 
duction. BUt study of a 
Nazi war criminal, tried, jailed 
and released, finally pursued 
to a violent death by the locals 


of the French town where he 
tries to settle, leaves a whop- 
ping hole at the centre. 

This Is pa rtly the writing’s 
fault. Past and present dove- 
tail sometimes confusingly. 
Martin Engel, building his 
own house In a suspicions 
community in 1982, remem- 
bers teenage courtship, the 
young manhood that saw hb 
en try into the SS, his post-war 
trial and imprisonment. But 
he remains a blank. We never 
know if this lacklustre figure, 
was guilty or not; even his cli- 
mactic description of the hid- 
eous massacre he ordered 
might he the fantasy of a man 
obsessed with guilt and wish- 
ing to dramatise it. H is never 
clear why the death sentence 
was cancelled; why his glum 
acceptance of responsibility in 

prison led to his release after 
some years, despite his wife’s 
taunts that he would not fight 
for his freedom. And even if 
his pursuers are bigots, racists 
or political manipulators, does 
that lessen his culpability? 


The play ans we rs none of the 
questions. 

But the greater fault lies 
with the acting. Frank Fin- 
lay’s Engel Is off-hand and 
casual to the point of apathy. 
This is a slovenly performance 
of throwaway naturalism, 
lazy, unthought-out and list- 
less. It makes no attempt to 
clarify the character's ambigu- 
ities (and, <me suspects, the 
author’s uncertainties as to 
whether to sympathise) but 
goes lifelessly through the 
mo ti ons. 

Lynn Farleigfa brings her 
warmth and intelligence to the 
wart of his wife; and Bernard 
G allagher sums up the puz- 
zling morality of the piece as a 
tolerant, quizzical French 
mayor, while never making 
the character remotely plans!-. 
Me. Rob MulhnUand directs as 
well as he can. But the puzzle 
over the human motives - 
those of the writer as well as 
lus creanong t pihb^ 


Martin Hoyle 


No FT? 


No problem In japan. 


Keeping up with the news when you travel to die Far East 
used to be s om e thing of a challenge. The world seldom stands 
still. These duys, in feet, just a few hours can be enough to change 
hutoiy for ever. 

Hapgaly for FT readers, staying in touch is now no kxqpr a 
problem in Japan. 

Because we now publish in Japan six days a week •— 
transmitted overnight by satellite direct from London, and printed 
locally fix- the start of tbe working day. Ask for your copy at the 
hotel or on tbe news stands, m Thkyo or in other major Japanese 
cities. 

If you're a resident, wfB hand-deliver the FT to your office 
in central Ttikyo, first thing every day. 


call Tbkyo (03) 295 1234 now 
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Some business travellers 


will change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Nice: Sofitel Splendid, 
Westminster Concorde, Mfiridien, Novotel Cap 
3000, La Malmaison, Area die. Hotel West End, 
Hotel Pullman, Hotel Elysee Palace, Bean Rivage 
Hotel, Novotel Acropolis. 
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ARTS GUIDE 


July 6-12 


THEATRE 


London 


Anything Goes (Prince Edward). 
Cole Porter’s 3ifl y ocean-going 
1880s musical has Elaine Paige 
failing to emulate nihoi Hennas 
(Louise Gold takes aver on July 
2). Jerry Zak’s desperately bright 
production comas from the Lin- 
coln Center In New York and 
is undemanding fare (7M 8951, 
cc 838 2428). 

Jeffrey Bernard is Unwell 


(Apollo), Tom Conti is the alco- 
hnttc journalist. Keith Water- 


house has stitched a fine play, 
tiie season's highlight, from Bv 
uaxd’B own writing; Ned S harrin 
directs (437 2663). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is musically Interesting 
and well directed by Trevor 
Nunn. A cast of unknowns proj- 
ect the right sense of sybaritic 
insouciance. A probabl e, bu t 
unspectacular, hit (839 5972). 
ShadowJands (Queen’s). Weepie 

about the tore affair between 

crusty Oxford writer G5. Lewis 
and the cancer-riddled American 
poet Joy Davidman. which 
pushes both Nlgd Hawthorne 
and Jane I^p° taure Into tbe 

swards stakes. WDllam Nichol- 


by the master himself, about 
three couples at Christmas in 
three kitchens over three years. 

(071 867 1119). 

Henry IV (Wyndham's), Piran- 
dello’s cat’s cradle of fantasy 
and reality in a production by 
Val May the sobriety of which 
belles its pre-prodturtfon hijinks. 
Bichard Harris gives a star per- 
formance as the nobleman who 
tMnira he is an 11th century king 
(071 867 1118). 

Vanilla (Lyric). Heavy-banded 
satire on New York super-rich 
and US-backed overseas dictator- 
ships, directed by Harold Pinter, 
With a Cast tnelumng ffifln 
Phillips, Joanna Lumley and 
Gwen Humble, who do New York 
writer Jane Stanton Hitchcock 
prouder than she strictly 
deserves (071 3686) 


New York 


son's play is irresistibly emo> 
tinnal- Rljjflh Mtvjhinalry 'a dims 


tiou is superb (734 1166/439 3849). 
The WiU Dude (Phoenix). Peter 
Hall's revival of Ibsen's tragt- 
comedy champions the great 


Cat on a Hot Tin Roof (Eugene 
O'Neill). Kathleen Turner, whose 
statuesque good kuks embody 
Tennessee Williams’ vibrant 
character Maggie, is surrounded 
by an excellent supporting cast 
in Howard Davies’ production. 
Grapes of Wrath (Cart). The 
Steppenwotf company’s interpre- 
tation of the Steinbeck epic novel 
brings alive the 1930s in its squa- 
lor as well as its test of buman 
strength. Gary Sinise as Tom 
Joad stands out in Frank Galati's 
adaptation. 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 


Atet Jennings, David ‘ 
and Nteholfl McAutiffe head the 
cast (071 240 96K1). 

Absurd Person Singular (White- 
hall). Robust revival of early 
Ayckbourn comedy , directed 


in the life of a successful Ameri- 
can baby boomer goes from sup* 
port for Eugene McCarthy’s pres- 
idential a snir a t iwiq to electoral 
ambitions m the 1960s, accompa- 
nied by the musical and emo- 
tional flavour of the period 


(239 6200). 

Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also Introduces a new belter 
in the Merman tradition. Tyne 
Daly, as the bossy, tireless and 
ttmeful Rose, who shamelessly 
leads her daughter into bur- 
lesque while rejecting a personal 
Ufo for herself (246 0102). 

Gland Hotel ( Martin Beck ). 
Tommy Tune, Broadway's pres- 
ent musical doctor, directs this 
remake of the Garbo film to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing in an elegant, but somewhat 
random setting (246 01Q2X 
Sweeney Todd (Circle in tbe 

tffoeSondheim-Whe^^m^QLl 
wwphndsfti the itowyit into mad- 
ness of Bob Gunton as the demon 
barber of Fleet Street (239 6200). 
Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of three hours of film 
trailer previews will adore this 
com pendium of Robbins’ <n»rtwi 
and choreographed plays of the 
past 40 years, including On the 
Town, West Side Story and 
Gypsy. The lustre of tbe credits 

IB dimmed by the brevity eff each 

piece, with a contemporary crew 
at Broadway aspirants who feck 
the multi-talents th«t Inspired 
the heyday of the musfoaL 
Cats (Winter Garden). Still a 
sell-out. Trevor Nunn's produo 
tion of TS. Eliot's children's 
poetry set to music is visually 
startling and chMeographically 
feline (239 6262). 

Les Mis&ables (Broadway). The 
wMi mifir mt spec tacle cf Victor 
Hugo’s majestic sweep of history 
and pathos hrings to Broadway 
lessons In pageantry and drama 
(239 6300). 


p hanto m of the Opera (Majestic). 
Stuffed with Maria Bjamscm’H 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies hi this mega- trans- 
fer from London C3S9 8200). 


Washington 

Starlight Express- Andrew Iloyd 

WpWipf’a tnTlpu vglrartnp T wwslpal 

slides into Washington, cm its 
national tour. Ends July 14. Ken- 
nedy Center Opera House 
(467 6700). 


Chicago 


Steal Magnolias (Boyal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

The Gospel at Cotoxms (Good- 
man). Tbe season concludes with 

a visit from this widely toured 
spirited version of Sophocles, 
sri In an Afro-Am eri can Pente- 
costal church. Knds Any Ifl 
(443 3800). 


Tokyo 


KabnkS. KabnH^a (Ml 3131). 
The matinee at item is a mixed 
programme that includes a spec- 
tacular don dance, while the 
4J0pm performance consists 
of the even more spectacular 
full-length play, Tertfuku To Jfcofie. 
Excellent earp h o n e guide in 
Tjn glWh and English-language 
programme. Meanwhile, the 
National Theatre (265 7411) has 
a “kaboki classroom” that con- 
sists of a lecture demonstration 
followed by a performance of 
Kozil no Ha (The Fax P r inc es s ) 

- an excellent Introduction to 
kabukL Opens Wednesday. 


American Ballet 
Theatre 


has been proving once pgrfo 
his absolute reliability, and 
while some people find Murray 
Walker’s motor racing com- 
mentaries unbearably hysteri- 
cal I consider them merely 
endearingly over-excited, and 
ideally counterpointed by 
James Hunt’s knowing drawL 
Tbe trouble with the BBC's 
report from the French (fraud 
Prix at the weekend was no 
fault of theirs, presumably, but 
of the technicians: there was a 
dreadfol crackle on the com- 
mentary soundtrack. However, 
once again the race could be 
seen live (by those willing to 
miss the Wimbledon men's sin- 
gles final) on satellite, this 
time on Sky’s Eurosport 

The greatest difficulty with 
watching sport ton television in 
future is surely going to be our 
love-hate relationship with die 
medium. This seems to came 
largely from our unwillingness 
to tell ourselves the truth 
about how long we are going to 
spend in front of the has. IF we 
pdan an onting to Wimbledon 
we are realistic about it: what 
with travelling we assume it 
will be a 12-hour saga, and 
when it actually takes 14 hours 
we are not unduly annoyed. 

If we were similarly realistic 
about our viewing we would 
say “Sight, I’ll be spending 
three hours watching the 
women’s «rng <« final at Wim- 
bledon on Saturday afternoon, 
two hours In front of the ftaly- 
England match on Saturday 
night, about the same on Sun- 
day for ttw* men’s 0-^ 

the World Cup final, three 
hours over the two days 
looking at the Tour De France, 
and IVi hours on athletics. 
Almost all the rest of my wak- 
ing hours will be devoted to 
watching cricket from Edg- 
baston.” 

But we don’t Because the 
television squats in the comer 
of the room and is always put- 
ting out something, we no lon- 
ger regard the watching of it as 
a proper activity at alL We pre- 
tend to ourselves that we will 
just watch the beginning of the 
singles final, or just spend 10 
minutes looking at the football, 
and then get on with the tax 
return or cleaning the shoes. 
When we end up spending 14 
hours in front of the box - 
precisely the time we would 
have spent on the Wimbledon 
outing - we are horrified and 
Mama television for disrupting 
our fives. 


COLISEUM 


After a too-long absence, 
American Ballet Theatre is 
back in London for a brief 
week's season in celebration of 
their 50th year. The opening 
programme brought two ot the 
company’s ancestral treasures 
- Theme and Variation and 
Pillar of Fire - together with 
Twyla Tharp’s recent In the 
Upper Boom, and the celebrat- 
ory fire-cracker of the Don 
Quixote duet. And, for all the 
changes wrought by half a cen- 
tury, this is still the ABT Lon- 
don knows and loves. 

Not, indeed, that the pro- 
gramme was overwhelming. 
Looking at Theme just a week 
after the Kirov's pr es en tation, 
we could recognise that Ameri- 
can dancers have the speed 
and up-to-the-split-8econd 
musical precision that Balan- 
chine choreography demands 
(none more so than Cynthia 
Harvey as the coolly exact bal- 
lerina of this performance), but 
Leningrad juiciness of pose, 
the variety of the Kirov upper 
body and dignity of carriage, 
have indelibly marked our per- 
ceptions of how this ballet can 
now be performed. ABT take 
the piece at a spanking pace ■ 

and show US the Han/-P as a 
triumph over the choreogra- 
phy’s demands. The Kirov 
claimed the aristocratic world 
of the ballet rightly for their 
own, and inhabited it more eas- 
ily for all tte problems they 
still find with its steps. 

With PiBar of Fire the prob- 
lems have to do with both text 
and interpretation. Tire central 
role of Hagar - desperate for 
love, giving herself in unloving 
passion, finally rewarded with 
love - is the only one folly 
exposed in Tudor’s choreogra- 
phy. The other characters are 
cyphers whose signifiwwrA is 
to be seen if Tudor’s scalpel 
like art (a gesture, a step cuts 
unerringly and swiftly to the 
heart of a personality) is 
unwanted AST’s present cast, 
led by Leslie Browne as Hagar, 
are nargfnl in handling this 
heirloom, and wrap it in too 
much spiritual cotton-wooL 
That Noh-Uke precision, which 
Tudor should have, is missing : 


the ballet looks serious but 
lmwi nii jnHng . 

In the Upper Room makes 
vast demands upon its cast, 
which are most handsomely 
met. But it is a piece as vexa- 
tious as any I know by Twyla 
Tharp (whose work I greatly 
admire). The trouble is the 
Philip Glass score — commis- 
sioned by Miss Tharp when the 
piece was originally done by 
her own company, comprising 
nfnn lengthy sections of Glass's 
churning, clanking repetitions. 
Because Twyla Tharp is musi- 
cally acute, these tunes for a 
sink-disposal nnft have necessi- 
tated dance as neurotically 
energetic and prolix, and often 
rebarbative. 

The cast are driven to 
extreme lengths of spins and 
runs and so metim es sportive 
actions, as if sparring with the 
dance itself amid a permanent 
fog of dry ice. An arbitrary 
logic seems to evolve from 
changes of costume — from 
Mack and white striped outfits 
to red shoes, socks, bodices - 
and from the contrasts 
between modish classic distor- 
tions and a Umber, contempo- 
rary style. It is ultimately like 
being buttonholed by a truly 
virtuoso bora 

Grander and more welcome 
virtuosity came from Julio 
Bocca partnering Cheryl 
Yeager in the Don Quixote pas 
de riwirr. Bocca is a thrilling 
performer In major roles, 
where his artistry is matched 
- remember his Romeo, his 
Solar, his James — by a prodk 
gfous technique. In Don Quix- 
ote he comes on stage to dazzle 
us with transcendental skill, 
and he succeeds gloriously. 
Im pflfiftBhle exposition of those 
steps that cause most male 
dancers to blench and floun- 
der; clarity, precision, eiM«rit» 
rectitude: these are displayed 
with a kind of youthful pride 
and a sense of fun that are 
irresistible. “Maradona.*' said 
one astute observer after this 
pas de deux. And quite as mar- 
vellous. 


Clement Crisp 



SALEROOM 


Hefty little earner 


The antiquities market is 
booming, despite all the wran- 
gles about the pilfering of sites 
■and the smuggling of artefacts. 
Sotheby’s brought in £2.15m 
yesterday from its morning 
session and was heading for a 
London record in this sector. 
Less than 10 per cent was 

ntirnW 

The star lot was an Egyptian 
turquoise-glazed faience hippo- 
potamus, just over 4 in long, 
produced in the Middle King- 
dom around 1750 BC. 

Fifty of these hippopotami 
have survived, but only five 
are of this shape, with the head 
turned and the jaws spread. It 
was excavated in 1907 and was 
part of the famed Schuster col- 
lection. It carried an estimate 
of up to £150,000, but the Lon- 
don dealer, Robin Symes, paid 
a hefty £528,000 for it 
A detail from a banqueting 
scene from the Tomb of the 
Two Sculptors, a painted frag- 
ment from Thebes dated 1350 
BC, also did very well, making 
£187.000 as against a £50,000 
top estimate. A similar smaller 
image from the same source 
far exceeded forecasts at 
£99.000. 

Moving away from Egypt, an 
Attic red figure Greek krater 
(or two-handled vase), made 
around 500 BC and decorated 
on the rim with mate figures, 
sold for £90.200. and the Merrln 
Gallery of New York paid 


£66,000 for a Greek bronze fig- 
ure of a horse, 3 Vi in high, of 
the 8th century BC. A first cen- 
tury AD Roman marble head of 
the Emperor Trajan realised 
£55,000. 

Christie’s auction of Rn giialt 
drawings and water-colours 
totalled £533,000, but with over 
20 per cent boughi-m. The Lon- 
don dealer, Spink, paid 
£104^00, at the bottom of the 
estimate, for a Turner water- 
colour of Farnley Hall near 
Otley in Yorkshire. 

Two items to beat their fine- 

cast were a John Martin view 
of the Thames near Richmond, 
which sold for £4l£00, and a 
Thomas Rowlandson water-col- 
our of Old Smithfield Market, 
which went for £40,700, 

A Landseer sketch of Sir 
Walter Scott’s deerhound, 
Maida, did very wen at £19,800. 
The two disappointments were 
a Gainsborough landscape, 
unsold at £13,000, and a Con- 
stable of Little We n ha m 
Church, Suffolk, unwanted "at 
£18,000. 

Phillips also had its prob- 
lems with’ its. sale of British 
paintings, which was 3? per 
cent unsold. However, a John 
Martin eeacoast scene doubled 
its forecast at £85^00. A view 
of the Grand Canal Venice, by 


Antooy Thomcroft 
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Post-war 

reconstruction 


AFTER war, comes 
reconstruction, or so suggests 
the precedent of American 
treatment of Germany and 
Japan after the Second World 
War. But what if the erstwhile 
foe is exhausted rather than 
defeated? What if his arma- 
ments still point in your direc- 
tions? What if the economic 
system that brought him low 
retains its icy hold? What if the 
p olftinfli system that made him 
your wwwiy remains the basis 
for power of the leader who 
craves your support? 

With all these ambiguities, it 
is little wonder that the west’s 
victory is being met by bicker- 
ing over what to do with (or 
for) the defeated. Not least in 
this respect a whiff of 1919 is in 
the air. But reparations are not 
in question; the point of dis- 
pute is rather the extent, tim- 
ing and conditions for assis- 
tance with reconstruction. 

Two reasons for a compre- 
hensive western assistance 
programme can be dismissed. 
It is not for the west to pur- 
chase Soviet' acquiescence in 
German unity (even th o ugh it 
■may be for the West to pur- 
chase acquiescence In Ger- 
many’s Nato membership). 
Equally, the Soviet Union does 
not figure among the more 
pressing cases for humanitar- 
ian aid. The Soviets reject 
charity; so should the west 

The case for assistance 
derives from realpoiiiik. It is 
that an economically reformed 
and more prosperous Soviet 
Union would be a cotier Soviet 
Union to Uve with. The argu- 
ment while plausible, is not 
nwdaniahle. A humiliated great 
power must be a threat; an eco- 
nomically successful, but polit- 
ically unreformed, one would 
be no less of a threat Assis- 
tance can only be justified if it 
gives hope both of economic 
progress and of continued 
political reform. 

Necessary condition 

In short a necessary condi- 
tion fin: we s tern assistance is 
the existence of a government 
committed to political liberalis- 
ation and radical economic 
reform. Whether President 
Gorbachev’s Government 
meets those criteria is uncer- 
tain. But one should not cling 
to one's nurse, fin: fear of some- 
thing worse, especially when 
halfhearted reform is, in any 
case, unlikely to ward off that 
something worse. 

Since the need for stiff condi- 
tions cannot be doubted, the 
issue now dividing the leaders 
of the Group of Seven indus- 


trial countries is not funda- 
mental. It would, indeed, be 
foolish to give money, to some- 
one with a hole in his po cket, 
but it should make Htue differ- 
ence whether one insi sts th at 
it be sewn up before offering 
assistanc e or as a condition for 
offering it. 

What is important, however, 
is that donors respond to pro- 
posals rather than impose con- 
ditions. The programme of 
reform must be seen, particu- 
larly within the Soviet Union, 
as that of its own Gover nmen t 
That programme may attract 
western support, but it should 
not be viewed as framed to 
meet western conditions. The 
political penalties for playing 
too assertive a role might - 
undermine the political rea- 
sons for assistance. 

Worthy programme 

A programme worth support- 
ing would have to contain four 

elements: comprehensive bud- 
getary reform, the aims includ- 
ing a balanced budget and a 
sharp reduction in military 
expenditures; liquidation or 
sterilisation of the monetary 
over hang , along with move- 
ment tow a rds convertibility of 
the currency on current 
account; freedom for small pri- 
vate businesses (including 
farmers), together with demon- 
opolisation of state enterprises 
anil a beginning to privatisa- 
tion; and price liberalisation. 

If the Soviet Government 
were to request assistance for a 
folly articulated (and monitor- 
able) programme of this kind, 
the response should be posi- 
tive; it should be concerted, 
not least because it would then 
be easier for the Soviet Govern- 
ment to accept; mid it should 
be generous. There is no sense 
in offering a leaky life-jacket to 
a drowning ™n- 

The assistance would have 
to be sufficient to help liqui- 
date the monetary overhang. It 
would also have to be enough 
to allow the liberalisation of 
agriculture, while preventing a 
catastrophic deterioration in 
real wages, ft is most unlikely 
that the required impact could 
be achieved for less than 
$50bn, which would stQl be less 
than half a per cent of the 
gross natio nal product of the 
w estern countries. 

A brave Soviet programme 
would deserve a generous 
response. The west should 
stand ready to help Soviet 
reform, but only if the Soviets 
are contemplating that reform 
out of an acknowledged desire 
to help themselves. 


Small business 
needs a hand 


SMALL businesses have made 
great strides since the publica- 
tion of the Bolton Committee 
Report an small firms nearly 20 
years go, and a number of 
Innovative schemes have been 
launched to promote their 
growth. But the UK has been 
less successful in helping these 
co m pan i es grow to the paint 
where they become si gn i fican t 
forces in their international 
markets. 

Few British manufacturing 
companies formed since the 
war have sustained growth 
beyond turnover of £L00m or 
£200m a year, and many of the 
success stones of the early 
1960s have been swallowed up 
by large multinationals. For afi 
the excitement about the high- 
technology companies which 
comprise the “Cambridge phe- 
nomenon,” most still employ 
fewer than SO people. 

The small size of the UK 
market means that British 
companies will always have a 
struggle to grow to any size 
compared with their US coun- 
terparts. But more could be 
done to help by both the Gov- 
ernment and private sector 
organisations, according to a 
study on the barriers to growth 

in small firms, published by 
the Advisory Council on Sci- 
ence and Technology. 

Vital role 

Smaller firms are worth 
encouraging. They play a vital 
role in translating new scien- 
tific and technological know- 
ledge Into economic wealth. 
They also provide the pool of 
companies from which large 
international businesses can 
emerge. 

The trouble is that their 
managers frequently lack the 
strategic' management skills 
needed to allow their busi- 
nesses to grow. There is an 
ingdpqnate simply of external 
risk capital, despite the rapid 
growth of the venture capital 
industry. And there Is not 
enough encouragement from 
government for these firms to 


T he 1980s was a decade of 
renewed faith in the private 
sector. Governments around 
the world praised the effi- 
ciency of markets and deregulated 
Industries. The business landscape 
was tr ansfor med by a wave of privati- 
sation stretching from Mexico to 
japan. 

At the beginning of the 1990s, atten- 
tion is switching back to the public 
sector. This is less a reflecti on of a 
desire to expand the sphere of govern- 
ment than a belated recogni ti on that, 
Hke it or not, the performance of the 
public sector is a crucial determinant 
of the quality of our lives. 

Capitalism is startlingly effective at 
producing consumer and capital 
goods. But cars, restaurants and steel 
mills cannot, in themselves, guaran- 
tee the good life. Far most families, 
the quality of schools, hospitals, com- 
munity care, the environment, public 
transport, law and order, town plan- 
ning and welfare benefits is of at least 
equal importance. Yet in the devel- 
oped world most of these services 
remain predominantly the public sec- 
tor's responsibility. 

Concern about the quality of public 
services represents a third phase in 
policy towards the government sector. 
In the early 1980s, the priority nearly 
e v e ry wh ere was to reduce the growth 
of public expenditure, which was seen 
as threatening macroeconomic stabil- 
ity. The retrenchment was partially 
successful: public spending continued 
to rise but m most countries it stabi- 
lised as a share of GDP. 

Attention then switched to the way 
revenue fa raised. In a second phase of 
reform, policymakers attempted to 
reduce the disincentive effects of high. 
fancatiim. In the mid and late 1960s, 


Michael Prowse sees the 1990s as a decade 
for renovating the public sector 


Total government outlays as a percentage of GDP (Includes Defence) 


1980 


1970 


1960 


1982 


1684 


1986 


1988 



top marginal tax rates tumbled in 
most OECD countries as governments 
broadened the tax base and attacked 
the fiscal privileges of particular 
interest groups. 

But these phases of reform left most 
of the problems associated with gov- 
ernment services untouched. Effi- 
ciency in the raising of revenue is of 
limited significance If the pro- 
grammes thus financed offer poor 
value and little customer satisfaction. 
And spending restraint is often 
merely a recipe for long-term discord. 

This is particularly evident in the 
UK where the Government - by 
international standards - has been 
spectacularly successful in curbing 
the growth of the public sector. Opin- 
ion polls indicate deep misgivings 
about the quality of services. In par- 
ticular, there is a widespread convic- 
tion that education, health care and 
transport are underfunded. 

As per capita GDP rises, individuals 
tend to want to spend proportionately 
more of their incomes an services. 
Artificial constraints on public spend- 
ing prevent this occurring, thus shift- 
ing the distribution of expenditure 
towards unrestricted items such as 
consumer durables. 

How should governments respond 
to such pressures, which are likely to 
grow steadily more intense? One 
option would be to abandon the 
retrenchment policies of the 1980s and 
allow public spending to find its own 
level as it did in the immediate post- 
war decades. But this would mean big 
tax increases. 

The alternative is to hold the ratio 
of public spending to GDP at about 
current levels while seeking to raise 
tiie quality of public services through 
an aggressive reform programme. 
This would be a promising policy only 
if big improvements in public sector 
efficiency are feasible. The scope for 


Putting a price on 
the quality of life 


such improvements is bard to judge. 
The root of the problem is the lack iff 
clarity about goals in the public sec- 
tor. This is ag gra va t ed by a lade of 
information about outcomes. 

A commercial company exists to 
make profits. If it is making profits, it 
is doing wdL Provided it operates in 
competitive markets, it will have an 
incentive to minimise costs and 
ft dj lWt to clff n P n g demanda. 


Life in the public sector is far more 
complex. A constable has a bud- 
get and a general requirement to 
wiafritarn law and order. But he has 
no competition and little knowledge 
of the preferences of local people. 
How does he judge whether he is 
using his resources of labour and cap- 
ital sensibly? How, for that matter, 
does he measure the “output” of ids 
police force? 

There are no easy answers. But this 
Is not to say that nothing can be done. 
Strategies being implemented or con- 
templated include: 

• Managerial reforms. The essential 
idea Is to get public sector employees 
and departments to behave in a more 
businesslike manner. The first steps 
are usually value-fbr-money and effi- 
ciency audits, the aim being to efimi- 
nate easily avoidable costs. This is 
typically followed by an upgrading of 
cost and management information 
systems. This can have a worthwhile 
pay-off fin: example, until recently, 
the cost of capital was unknown and 
hence largely ignored in modi of the 
UK public sector. 

More wnmagwlal reforms 

fn cJnda the separation of policymak- 
ing and executive functions. This is 
under way in several Whitehall 
departments as part of the Govern- 
ment’s “Next Steps” initiative. Lack 
of clarity about the ultimate goals of 
public sector managers can be miti- 
gated somewhat by setting intermedi- 
ate targets and linking pay to perfor- 
mance so defined. Thus it would be 
possible to link the pay of British Rail 
managers to the punctuality of trains 
or that of doctors to their success rate 
in operations. 

Sometimes it is possible to link pay 


to the final objectives of public sector 
officials. For example, the remunera- 
tion of New Zealand's central bank 
governor is linked to Ins success in 
mntTwiiTwp inflation. 

• Internal markets. The idea here is 
to wiimte the effects of market forces 
while keeping the sectors concerned 
under the overall control of politi- 
cians and dvil servants. The Thatcher 
Government is pioneering this 
approach in both health care and sec- 
ondary education. In the reformed 
National Health Service, care will 
continue to be free at the point of 
delivery and financed mainly from 
taxation. But hospitals, wherever pos- 
sible, will be spun off as self-govern- 
ing busts end obliged to compete tor 
the contracts of health authorities. 
The arm is to inject a considerable 
measure of competition into the sup- 
ply side of health care. 

Something ^milar is happening in 
the school system. Under present 
reforms, state education re main s 
ffwwimpd by taxation and thus “free” 
to parents. But various measures are 
designed to stimulate internal compe- . 
tition. Under the "opting out” rules, 
state schools can exit from the local 
authority sector and accept direct 
funding from Whitehall. 

Changes within the local authority 
sector are equally radical. Under open 
enrolment, parents can select from a 
wider range of schools; meanwhile the 
delegation of budgets to individual 
headteachers and the closer linkage 
between funding and student num- 
bers mean that schools have a stron- 
ger incentive to compete for pupils. 

• The "enabling" state. The logic of 
this approach is that government has 
a responsibility Cor financing many 


activities but that it Should withdraw 
from the provision of services wher- 
ever possible, leaving this to the pri- 
vate and voluntary sectors. 

A low-level example is the contract- 
ing out of services such as cleaning 
and waste disposal. This has led to 
cost savings of up to a quarter in 
some UK public sector agencies. 

The planned (but now apparently 
delayed) reform of community care 
envisages delegation cm a larger scale. 
Local authorities are to assume 
responsibility for the social care of 
elderly and handicapped people. But 
they will be encouraged to become 
"enablers” rather than direct service 
providers. The plan is that case man- 
agers should assess local needs and 
purchase packages of care from (com- 
peting) providers in the voluntary and 
private as well as pudilic sectors. 

Experimentation with training cred- 
its is another example of the same 
philosophy in action. In pilot sch em e s 
young people will be given vouchers 
worth up to £1*500 to buy training Of 
their choice, from providers in the 
pq Ute and private sectors, j, 

• User charges. The idea fa that If 
individuals are obliged to contribute 
directly towards the cost of public ser- 
vices, a given subsidy can be spread 
much further; as an added bonne 
(from the Treasury's point of view), 
demand will be curbed. 

NHS prescription charges are the 
most familiar example in the UK. But 
many possible extensions are being 
mooted. Within a few years, Britain's 
cash-starved universities will proba- 
bly be forced to start charging 
“top-up" tuition fees. There fa also 
considerable interest in privately 
financed ton roads. 


WBl these strategies for boosting 
efficiency and quality succeed? Mana- 
gerial reforms are widely supported 
but probably offer only, incremental 
gains in efficiency. Internal markets 
are harder to gauge. Enthusiasts 
pjnim they will expand choice and 
greatly reduce costs. But there are 
JJany sceptics. Critics on the right 
say markets without private owners 
ship and real profits are a sham and 
will prove disappointing. Left-wingers 
worry that 

users of services will exploit internal 
markets leaving the poor In even 

worse shape than today . \ 

The enabling state approach 
addresses some of the -right-wing 
objections, ft seems less erf a sham to 
devolve direct service pro vision to 
real private and voluntary enterprises 
tb«Ti to encourage hits of the public 
sector to compete against each other. 
Yet if the private providers become 
too dependent on public sector con- 
tracts they will soon cease to behave 
Hke private sector a gencies . . 

User charges are less a reform than 
a crude way of reducing costs. Unites 
accompanied by complex means-tests, 
they are bound to discriminate 
against the poor - the date most 
dependant on the state. In any case, 
cost-sharing between the publ ic and 
private sectors is rarely a straightfor- 
ward process as the collapse of plans 
jointly to fund the Channel fast fink 
demonstrate. 

Whatever their pros and. consume 
above reforms seem unlikely funda- 
mentally to alter the public sector's 
worldwide dilemma, which Is that it 
will not be able to offe r the quality of 
service ffemanded given probable rev- 
enue constraints. The biggest risk in 
this labour-intensive sector fa an 
accelerating decline in the relative 
pay of public sector employees - and 
hence In their average quality- This 
negative Impact oh efficiency could 
greatly exceed the positive effects off 
various micro refor ms. i 

Indeed, the UK’s experience pro- 
vides prnna f a de evidence that tills 
will be the case. The Thatcher Gov- 
ernment has been at the. “cutting 
edge” of public sector reform during 
the past decade. Yet people; appear 
more disillusioned about the quality 
of public services in Britain than in 
most other advanced economies This 
Is almost certainly because , tbs' ratio 
of public expenditure to GDP has 
fallen unusually steeply. 

Governments rathe 1990s must con- 
front same stark choices, ff.thgy raise 
taxes relative to incomes, they can 
mniTvtadn the range of public services 
and improve quality in some areas. IT 
they are not willing to raise taxes, 
they must either accept a general 
deterioration in quality or radically 
redefine the public sector’s role - fix: 
example by privatising some large 
programme such as education or by 
abandoning some cherished ideal, 
such as universal state pensions. . 

What they must avoid is toe pre- 
tence that these hard choices can be 
avoided by microeconomic reforms 
such as internal markets. These may 
bring helpful benefits but they cannot 
torn tiie across-the-board squeeze of . 
the 19808 into' a sensible longterm 
strateg y. 


GEC/Siemens 
bid for Plessey 

Our article about GEC and Si emens 
entitled "A marriage of convenience" 
published on Tuesday July 3 
suggested that form®: Plessey execu- 
tives believed that these two compa- 
nies had seriously misled the Monopo- 
lies and Mergers Co mmissi on and the 
European Commission in the course 
of pursuing the bid for Plessey. We 
accept that there fa no truth whatso- 
ever in these allegations and apolo- 
gise unreservedly to GEC and Sie- 
mens for toe false impression which 
we may inadvertently have given. 


The report makes a number 
of suggestions about how these 
problems could be overcome. 
Large companies could be 
encouraged to take equity 


stakes and a closer interest in 
«maTi companies — in the US 
corporate venturing, as this is 
known, is very advanced- The 
Business Expansion Scheme 
should be steered towards com- 
panies requiring small 
amounts of finance. Invest- 
ment protection legislation 
should be eased to promote 
local capital markets. More 
controversially, the report sug- 
gests that a small proportion of 
government research and 
development contracts should 
be reserved for small firms, at 
a cost of between £2Qm and 
£60m a year. 

Lukewarm response 

The Government’s response 
to these proposals has been 
lukewarm. It says that the 
problems of growth are the 
“unavoidable challenges in 
market, management and tech- 
nology” and any help must go 
with the grain of the market 
This fa short-sighted. 

A number of the report's 
ideas are sensible responses to 
bottlenecks, and would not 
require civil servants to sec- 
ond-guess tiie market 

Indeed some of the proposals 
could be criticised for being too 
modest The Business Expan- 
sion Scheme needs a more fun- 
damental redirection if it fa to 
help small high-risk businesses 
to get started. The proposal to 
promote local capital markets 
appears unrealistic: a better 
approach might be to take a 
proposal from the venture capi- 
tal industry which would allow 
managers In small businesses 
to enjoy the same BES-style 
tax concessions currently 
available only to investors 
uninvolved in the manage- 
ment. 

The suggestion that the Gov- 
ernment should allocate a 
«rnall percentage of research 
and development contracts to 
nmniipr firms fa worth more 
consideration. A similar 
scheme has worked weft in the 
US, and current funding for 
email firms’ innovation fa mea- 
gre. 

If the Government really 
wants to attach a high priority 
to the small firms sector, it 
should respond more posi- 
tively. 


Junior comes 
out fighting 

■ Neil Bush, the 35-year-old 
son of President Btfah, has 
begun a one-man public rela- 
tions campaign to defend his 
role in the $lbn collapse of Sil- 
verado savings and loan in 
Denver. Mr Bush, who faces 
a disciplinary hearing later 
this year, says he has felt like 
a “caged-in in an 

unsanitary zoo" during the 
months of self-imposed silence. 
“Now my cage is open.^Tm 
paHng better, drinking fruit 
juice, and I feel like Fm 



his tenure as a Silverado direc- 
tor which ended in the summer 
of 1988. Regulators are looking 
closely at a $100,000 loan in 
3984 from a Denver investor 
which be did not have to 
repay, as well as other votes 
to approve loans to a Denver 
developer who had invested 
In his oil company. 

This free-wheeling business 
style was routine in the mid- 
1980s when the S&L industry 
was riding a wave, ft may even 
have passed muster when 
father George Bush was wild- 
catting in TUxas in the 1950s. 
But this fa 1990, and the $200 
billion cost of cleaning up the 
S&L industry has prompted 
the press and the politicians 

to look for scapegoats. For all 

Neil Bush's fighting talk, this 
is not the gnri of the Silverado 
affair. 


Paperweight 

■ Canada's Conrad Black, pub- 
lisher of the Daily Telegraph 
and The Spectator is already 
a bit of a heavyweight In th e 
British newspaper industry. 
But that’s nothing compared 
with the weight of his 
revamped Telegraph board, 
which he announced yester- 
day. 

The five new non-execs, who 
will increase the size of the 
board by nearly a third, to 21, . 
range from former foreign sec- 


Observer 


retary Lord Carrington, to Sir 
Evelyn de Rothschild, charn 
man of Nil Rothschild. Both 
of them go back some time 
with Mr Black, as does Mr 
Henry Keswick, chairman of 
Jardine Matheson, who sold 
him The Spectator in 1988. 
However, the two more intrigu- 
ing appointments are those 
of British Airways’ Lord King, 
and Sir James Goldsmith, who 
fa still smarting from his failed 
attempt to take over BAT. 

The presence of Sir James 
in the list will cause a special 
shiver at United Newspapers, 
publisher of the Daily Express. 
Conspiracy theorists have long 
been predicting, despite the 
lads of bard evidence, that 
Conrad Black, who owns 
around 9 per cent of United, 
would team up with Sir James 
Goldsmith for a run at Lord 
Stevens’ empire. Any Monop- 
oly Commission problems, the 
theory goes, could be avoided 
by Sir James taking the 
national newspapers and Con- 
rad Black taking the regional 
titles. 

The truth - at least for the 
moment seems a little more 
prosaic. Black and Sir James 
are friends and the Telegraph 
proprietor seems to like to sur- 
round himself with people who 
are either politically important 
or financially well-heeled. Lord 
Carrington already sits on the 
board of the main Black com- 
pany Hollinger, as does former 
US secretary of State Henry 
Kissinger. 


Initiative 


■ The Lloyd’s of London insur- 
ance market’s stormy relation- 
ship with the press will not 
be helped by a spoof press 
release sent out recently on 
the c hairma n’s headed notepa* 
per. The letter, purportedly 
signed by Murray Lawrence, 
Lloyd's current chairman, 
announces the formation of 
Lloyd’s own investment hank 
to raise money to help cover 



“This fa the queue for 
Western aid." 

the market's future losses. 

In a conservative place like 
Lloyd’s, where titles are all 
important, it was “felt that 
a ’central European cum 
Levantine' name would suit, 
such as Goldman Sachs, Roths- 
child and Schroder”. A frater- 
nal suffix, as in Salomon, Bar- ' 
ing and Lazard, has been added 
to give a better ring to it. "Last 
but not least, the name had 
to reflect Lloyd's public image 
as regards professional stand- 
ing, integrity, skill and finan- 
cial ability ” Hence the new 
bank will be called Marx 
Brothers. 


Some mistake 

■ A quick reading of Sir Alan 
Walters' typescript about the 
horrors of the ERM, called 
"Sterling in Danger,” gives 
disappointingly little away 
about economic policy-making 
in the 1980s, and quite a lot 
away about Sir Alan. 

When discussing the “per- 
verse" pseudo-system of the 
ERM, he makes strange spell- 
ing mistakes and even odder 
comments. “Germany fa hardly 


the dog that wags the ERM 
tafl. As Karl Otto Fohl must 
know, it is the tail that dogs 
the wag." 

And while the Cabinet Office 
fa supposed to have gone over 
the book the embar- 

rassing bits, some tart lines 
escape the red pencil. The 
author admits that economists 
are "abysmally ignorant” 
about f h** finawriai markets. 
Then in brackets: "Perhaps 
I should add that although 
economists know virtually 
nothing, they know more than 
politicians.” 

Sir Alan’s contempt for poli- 
ticians does not stop there - 
although Mr Nigel Lawson 
does not get the pasting one 
would have thought inevitable 
given his D-Mark shadowing 
crimes in 1987-88. "Humble 
pie should be tiie daily diet 
of ministers and their advis- 
ers,” he recommends. What 
about family friends? 


Getting closer 

■ Any one needing fresh evi- 
dence that Midland Hanfc arirff 
the Hongkong and Shanghai 
Banking Corporation are court- 
ing seriously need look no fur- 
ther than the London head- 
quarters of the Hongkong 
Bank, at % Bfahopsgate. Its 
retail branch has been shifted 
op to the fifth floor and the 
pinsh ground floor offices are 
soon to be occupied by a Mid- 
land Rank branch. This sort 
of integration was not envis- 
aged in the early days of the 

nUianflp. 

However, the real test of the 
Hongkong Bank’s allegiances 
would be if it transferred Its 
retail branches in the UK Chi- 
nese communities, of London's 
Soho and Manchester, over 
to the Midland. To date there 
fa no sign of this happening. 
Chinese depositors tend to be 
more nervous types. 


RIP 

■ Card in the window of a Bir- 
mingham shop.“Closing down 
on account of bereavement, 
fify business died.” 
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Ian Davidson on economic realism versus socialism in France 

A chorus of criticism 
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M osUtf France lattgbed 
last week, when, it 
was revealed that Mr 
Olivier stfrn; the Tourism Ufa* 
isfer; had beat forced to hire a 
couple of hundred anigm^ nyffl 
actors to .fill tfa g seats at a 
political meeting, But: the 
Socialist Part? luminaries who 
had been the star speakers at 
the meeting* were not amused- 
when they discovered that they 
bad been addressing a paid 
claque, and Mr SUrn was 
forced tq resign. 

.The reasons for his resigns' 
than go well beyond a trivial 
question of personal 
In the first- place, the incident 
'comes <m top of a sharp sag in 
the public reputation of the 
French political .class as a 
whole. This is partly a back- 
lash from the amnesty forked 
on to last December's party 
fin a nc e ML partly the remit nf 
a diffuse sense that too many 
politicians are remote career' 
ists with little concern for their 
electorates. 

But the Socialists are suffer- 
ing, in addition, from a ^Htw 
in popular -support for Presi- 
dent Francois Mitterrand. One 
factor is no doubt public disap- 
proval of the in-fighting which 
split the party at itskennes 
Congress earlier this spring, 
and which was preci pi tated by 
the hasty ambitions of Mr Lau- 
rent Fabins, President’s Mitter- 
rand’s favourite. 

But traditional Socialist 
Party militants are seizing the 
pretext to lay the blame on the 
social-democrat inclinations of 
the government of Prime Min- 
ister Michel Rocard. In the past 

The Government 
asserts that there 
has been a move 
towards a fairer 
share of national 
income 


few weeks. President Mitter- 
rand has been obliquely blam- 
ing Mr Rocard for swinging too 
far from the principles of 
socialism in pursuit of an' 
excessively conservative eco- 
nomic policy; and the party 
faithful have been taking their 
cue from the President. . 

Their muttered chorus of 
criticism has focused increas- 
ingly sharply on the theme (tf 
social inequality, ai both ends 
of the income scale. President 
Mitterrand has denounced the 
inequity of unearned income. 



Mitterrand, left, bl nm a s Rocard tor straying from the path 
of socialism to pursuit of i conservative economic policy 


which he described pictur- 
esquely as money acquired 
“while sleeping"; and he has 
called on government and 
employers to negotiate higher 
salaries for the least well-off. 

Early last month, the social- 
ist deputy Mr Francois Hol- 
lands tabled a report proposing 
some tightening of taxation of 
capital assets. His proposals 
were far from draconian; nev- 
ertheless, the Bourse caught 
the jitters, and the Prime Min- 
ister’s office felt compelled to 
point out that under the 
regime of free capital move- 
ments, France's capital taxa- 
tion could not get fhr out of 
line with its European Commu- 
nity partners, without provok- 
ing a flight of ftapifiii. 

The controversy between the 
Government and its left-wing 
critics on the question of 
equalxty/inequallty has gained 
new intensity with the publica- 
tion of the latest official 
repot* on the recent evolution 
of different income categories 
in Franca. Both aide* rfaTm to 
be vindicated. The Government 
asserts that there has been a 
move towards a fairer share of 
natinnfll income, and rebukes 
its opponents for drawing 
“hasty conclusions from par- 
tial figures." Its critics maim 
that the report shows that the 
poor are getting poorer and the 
rich getting richer. 

The Government's critics 
base their argument on a 


worst-case instance of an 
employee who remains stuck, 
without promotion or seniority 
payments, and whose inco me 
will have been practically 
static; the Government argues 
that almost nobody fits this 
case. By contrast, there has 
been a steady increase in real 
household incomes, of 2.6 per 
cent last year, partly through 
promotion and seniority 
moves, partly through declin- 
ing unemployment 

On the other hand, the 
report shows a stark diver- 
gence between the trends of 
earned and unearned incomes. 
Average wages in the private 
sector have grown in real 
terms over the past three years 
by l per cent a year gross, or 
&3 per cent after the deduction 
of social security contribu- 
tions. But incomes derived 
from capital have grown many 
times foster than this. 

The report attempts to mea- 
sure the returns from various 
kinds of investments, combin- 
ing both current income and 
capital appreciation, and 
deducting inflation. In the 
stock market, French shares 
showed an average perfor- 
mance over the three years 
1986-89 of 9.3 per cent a year in 
real terms, while fixed Interest 
investments gained \j-> per cent 
real per year. 

Real estate has produced 
very mixed results. Agricul- 
tural t»nd has been a loss- 


maker over the past three 
years, showing a combined 
income-capital decline of 1.9 
per cent a year In real terms; 
the good news for land-owners 
is that this was better than the 
S.2 per cent average decline 
which characterised the previ- 
ous five years. 

But residential property In 
Paris has been a terrific win- 
ner, showing a real gain of 19.5 
per cent a year during the past 
three years, largely because of 
the 1986 relaxation of rent con- 
trols under the Gaullist gov- 
ernment; during the previous 
five years, the real return on a 
Paris flat was only 5 per cent a 
year. 

On the face of it. any govern- 
ment calling Itself socialist 
ought to be vulnerable to these 
figures: after many years of 
"crisis" and wage restraint, is 
the working class not now enti- 
tled to a growth dividend? A 
recent medium-term assess- 
ment# of the French economy, 
conducted jointly by the 
Finance Ministry and a clutch 
of the most authoritative eco- 
nomic institutes, says firmly: 
no. It concludes that wage 
restraint remains essential for 
the sake of the profitability, 
investment and competitive- 
ness of the corporate sector. 
Indeed, wage differentials must 
be increased if unemployment 
(still very high at nearly 35m) 
is to be brought down. 

Clearly the Government of 
Mr Michel Rocard has no diffi- 
culty with this line of reason- 
ing. The problem is, what can 
it say in public to reconcile the 
imperatives of economic real- 

Wage restraint 
remains essential for 
the sake of the 
profitability and 
competitiveness of 
the corporate sector 

ism and the claims of social- 
ism? In other words, what, in 
the era of perestroika and the 
single market, does it mean to 
be a socialist? 

* Constat de VEoohttian RScente 
des Revenus en France 
(1986-1989). Centre dBtude des 
Revenus et des Couts. SBddela 
Tour- Af aubourg, Paris 75007. 
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CGT on housing equity withdrawal 


From Mr JohnMuenbauer. 

Sir, Anatole Kaletsky’s 
article (“Home truths an hous- 
ing market,”) June 29 Is 
marred by a' factual inaccuracy 
but in other respects deserves 
widespread consideration. 

He claims that “house prices 
rose no foster than earnings 
during the 1960s, apart from 
the brief speculative blow-off 
last year.” The fact is that 
average UK secondhand house 
prices, using the &iviranmeni 
Department’s mix adjusted 
inrie* and com paring the first 
quarter of 1960 with the aver- 
age of 1980, are 184 per cent up. 
Average earnings for Great 
Britain (from Economic 
Trends) show an increase of 
126 per cent over the same 
period. On this basis, the house 
price earnings ratio needs to 
fall by one quarter to restore 
the 1980 level Also the specula- 
tive blow-off was for from, brief 
and not centred, cm 1969. 

However, Mr Kaletsky is 
right to emphasise the impor- 
tance of financial liberalisation 
in explaining the consumer 
boom. Joint research with 
Anthony Murphy suggests that 
the consumer boom cannot be 
explained just by the rise in 
finan cial and physical asset 
values. The effective spendabil- 
ity of illiquid assets increased. 
This is another way o f describ- 
ing the increased availability 
(tf credit advanced on the basis 
of housing collateral which he 
analyses. 


Mr Kaletsky’s proposal to 
charge Capital Gains Tax on 
equity withdrawal is most 
interesting. This could work as 
follows. An owner-occupier 
who stays in the same house 
but increases the mortgage by 
more than the CGT exemption 
limit would be taxed at 25 per 
cent on the debt increase 
(indexed to the Retail Price 
Index) over the limit or at 40 
per cent for higher rate taxpay- 
ers. An owner-occupier who 
trades up or down would be 
taxed on mortgage increase 
plus (sale price minus pur- 
chase price) minus RPI i n dex* - 
tion minus exemption limit. 
First-time buyers, by defini- 
tion, cannot be withdrawing 
equity and are not directly 
affected. 

The tax can be made more or 
less effective by treating the 
CGT exemption limit in differ- 
ent ways. An effective version 
of the tax would lump the 
housing equity withdrawal 
together with other forms of 
taxable gains. So, an expansion 
of debt would mean the CGT 
net draws tighter on other real- 
ised capital gains. A less effec- 
tive form of the tax would give 
housing its own CGT exemp- 
tion or would raise the overall 
CGT exemption limit 

Mr Kaletsky's suggestion is 
clearly greatly preferable to 
Mervyn King’s and Peter Spen- 
cer’s suggestion of bringing 
hAnofag into the CGT system 
but with roll-over relief- Here 


CGT is charged on (sale price 
minus purchase price) minus 
RPI indexation minus exemp- 
tion limit This would not cre- 
ate any disincentive against 
additional borrowing but only 
discourage trading down. The 
merit of Mr Kaletsky's pro- 
posal is that it discourages bor- 
rowing as well as the realisa- 
tion of gains by trading down. 

The critical objection against 
CGT even with roll-over relief 
is that it discourages the 
release of residential property 
and land. The Kaletsky pro- 
posal is open to a similar objec- 
tion. It has been argued that 
the scale of Japan's remark- 
able land price boom owes a 
substantial amount to the Jap- 
anese CGT. 

The economic problems 
caused by the institutional 
environment in which housing 
is provided in the UK axe wider 
than equity withdrawal and 
excessive consumption. They 
are explained in the Institute 
for Public Policy Research's 
forthcoming Economic Study 
No 5, where 1 put forward a 
package of policies to deal with 
them. If these are rejected by 
the Dolicv makers. Mr Kalet- 
sky's proposal is still better* 
than fining nothing to restrain 
consumers. Without new poli- 
cies, entry into the exchange 
rate mechanism (ERM) is 
likely to prove very painful for 
the rest of the economy. 

John Muellbaner, 

Nuffield College. Oxford 


Poor timing for a public spending plea 

From Mr Michael Moore. omy, the environment, health, whispering in a hurricane of 

Sir, If in the 1960s Mr Ivor aesthetics or almost anything 200 -year-old anti-public spend- 
Owen (Letters, July 4) had else, the money could have ing prejudices and policies, 
advocated six-year engineering been made available by the Michael Moore, 
degree courses to include the Government at the drop of a 58 The Ridge, 
effects of design on the earn- hat. Nowadays Mr Owen is Marple. Cheshire 


‘Anything but 
a marriage of 
convenience’ 

From Lord Wemstock and 
Mr KM. Kaske. 

Sir, Charles Leadbeater’s 
article (“A marriage of conve- 
nience,” July 3) is riddled with 
inaccuracies and wrong conclu- 
sions. 

It alleges that we "carried off 
an elaborate con trick" on the 
Monopolies and Mergers Com- 
mission and the European 
Commission in that we did not 
intend to fulfil the strategic 
vision which we had stated 
was our intention. The article 
further contains various allega- 
tions from which it is to be 
inferred that relations between 
us have deteriorated such that 
the strategic alliance between 
the companies in Europe has 
been put in question. These 
allegations are without founda- 
tion. 

The suggestion that GEC 
and Siemens are not fully com- 
mitted to the joint ownership 
and development of GPT, by 
far and away the largest Ples- 
sey interest which we 
acquired, is totally false. Both 
our companies believe our con- 
tinued relationship In GPT 
forms Bw ha gin for significant 
co-operative advances in 
research and development «mi 
a successful future for the Brit- 
ish telecommunications indus- 
try on a global scale. This com- 
mitment to continued joint 
ownership is anything but a 
marriage of convenience. 
Weinstock, 

Managing Director, 

GBC. 

1 Stanhope Gate, W1 
lf.H. Kaske, 

President and Chief Executive, 
Siemens AG, 

Wittelsbacherplatz 2, 

Munich 



Regulators merger ‘may result in even greater confusion’ 


From MrAhoin Tamosms. 

Sir. Deborah Hargreaves 
reports (June 29) that the justi- 
fication of the Association of 
Futures Brokers and Dealers 
(AFBD) and the Securities 
Association (TSA) for their pro- 
posed merger is to provide cost 
savings to large firms and to 
reduce bureaucracy. If that is 
so, perhaps you should ques- 
tion why they were established 
separately in the first piece. 

In my view the motive for 
merger is not primarily the 
desire to make life easier for 
members (the endless stream 
Of rule chang es by both organi- 


sations proves otherwise), nor 
even to provide a more effec- 
tive regulatory body to protect 
the interests of investors. 
Rather the merger is driven by 
the inefficient internal 
operations of both self-regulat- 
ing organisations (SROs) 
resulting in poor utilisation of 
resources and unreas on a b ly 
high membership charges. 

I am not persuaded that the 
combination (tf two inefficient 
bureaucracies will result in a 
single efficient one. Instead X 
foresee even greater con f usion 
when divergent departments of 
the combined SRO attempt to 


reconcile inevitable conflicts in 
toe new rule book, especially 
on financial rule requirements. 

Although not mentioned by 
Ms Hargreaves or in the SROs’ 
joint press release, the 
"merger win most likely com- 
prise a complete absorption of 
the AFBD by the TSA. If this 
happens then representation 
wi thin the regulatory estab- 
lishment of interests of mem- 
bers engaged primarily in 
fotores and commodities activ- 
ities, which is already quite 
weak under present arrange- 
ments especially for small 
firms, will be non-existent 


As a director of a member of 
both SROs I therefore do not 
automatically participate in 
the "wdcome by members” 
that the article assumes. 
Although I agree with the 
stated goals of the proposal, I 
do not believe they will be any 
more achievable with a 
merger, or absorption by one 
SRO of another, than they are 
under separate organisations. 
Alwin M. Tamostus, 
DirecterjCompHance Officer, 
Securities and Commodities 
Investments, 

Lecottfield House, 

Curzon Street, Wl 


Privatising eastern Enrope 

Making it 
safe for 
capitalism 


Olivier Blanchard and Richard 
Layard on the lessons to be 
learned from Henry VIII 



E astern Europe is becom- 
ing capitalist Or Is It? 
On present plans priva- 
tisation irill be dangerously 
slow. The reason is simple. 
Governments (egged on by for- 
eign stockbrokers) want to get 
the “right price”, and few peo- 
ple in eastern Europe have the 
wealth to afford it. 

This slow pace greatly adds 
to the political uncertainty (tf 
the region, fafwftfl ja fr ig the risk 
of a tragic end to the reform 
process. If capitalist govern- 
ments want to establish capi- 
talism In a way that Is irrevers- 
ible. they need to create 
millions of capitalists - and to 
create them test. In other 
words they should give the 
nation’s capital to its citizens, 
for free. 

In this respect Henry Vm 
knew what he was doing. 
When he wanted to abolish the 
Catholic church irreversibly, 
he gave away its property to 
everybody who mattered. 
Today that mean? giving It to 
every voter. 

But how dearly can this be 
done, and what are the objec- 
tions to it? Clearly there is 
huge uncertainty about the 
value of almost every enter- 
prise in eastern Europe. In feet 
some enterprises have negative 
value. So fairness requires that 
every citizen be given a share 
in every enterprise. This can 
only be done through holding 
companies. Enterprises should 
be grouped into, say, five hold- 
ing companies and every citi- 
zen be given shares in every 
holding company. 

These shares would be 
traded and the daily publica- 
tion of the holding company’s 
price would put pressure on 
the holding company managers 
to secure the best use of the 
capital which they controlled. 
The managers’ pay would also 

be performance- based. 

But the Hnining companies 
should not last for ever. Their 
job would be to reorganise the 
enterprises, establishing effi- 
cient management, and then 
p rogres s ively aril them off over 
a 10 -year period - distributing 
the proceeds to their share- 
holders. Since citizens would 
now own substantial private 
wealth (in holding company 
shares), there Hhnnid be no dif- 
ficulty in finding buyers for 
the reorganised enterprises, 
willing to buy at the right 
price. 

There should also, of course, 
be sales to foreigners. If these 
were made by holding compa- 
nies, the proceeds would go 
directly into the pockets of the 
citizens. This should greatly 
pjiw the pniHkf il problem of 
selling to foreigners. Contrast 
it with the normal situation 
where the proceeds disappear 
into the Treasury *ntf citizens 
feel no direct gain. 


This approach combines two 
essential desiderata. First, pri- 
vate ownership needs to be 
established fast - in order to 
generate the right incentives in 
the system and (perhaps) in 
order to make sure that we get 
there at alL But at the same 
time there must be a prolonged 
period during which enter- 
prises are reorganised and 
eventually sold into the hands 
of direct private owners, 
domestic or foreign. Restruct- 
uring too fast would only 
increase unemployment to 
intolerable levels. 

So what are the objections? 
We have encountered four. 
First, “people ought not to get 
something for nothing.” From 
an ethical point of view this 
objection makes no sense, 
since the people have already 
paid for the nation’s capital in 
past taxes. From an efficiency 
point of view, it is of coarse 
desirable that capital be man- 
aged efficiently. But this is a 
matter of organisation. The 
Abbey National wfil not be bet- 
ter or worse run because so 
many of its shareholders got 
their shares free. What matters 
is that there are enough major 
shareholders to be able to sack 
the managers, or that there be 


a takeover mechanism. Here 
the holding company device is 
a good interim method of 
ensuring a major shareholder. 
The alternatives are control by 
nomenklatura members, who 
have had the time and the 
opportunity to accumulate 
wraith, or by foreign firms. 

The next obligation is that 
“the government cannot afford 
to give the staff away.” It is 
true that east European coun- 
tries have primitive tax 
systems and negligible bond 
markets. Privatisation pro- 
ceeds would therefore help to 
finance government expendi- 
ture without printing money. 
But the scope for such pro- 
ceeds is minute. In Poland the 
whole of accumulated private 
savings equals roughly 10 per 
cent of one year's national 
income. So the potential 
annual flow of domestic priva- 
tisation proceeds is very smalL 

t .ending people the rest of the 
purchase price does not affect 
this argument, and adds an 

unbe arable admini s t r ativ e bur- 
den of debt collection. If capi- 
talism has to be postponed 
until it is “affordable”, it will 
have to be postponed into the 
next century. 

There is, however, a genuine 


public finance point A part of 
present government revenue 
comes form the dividend of 
state-owned enterprises. But, 
in Poland at least this is both 
email and irrationally distrib- 
uted between enterprises. The 
<mrpa revenue could be readily 
raised some other way. The 
same point relates to macro- 
economic control. If people s 
capitalism made people feel 
richer and consume more, 
there are other instruments to 
offset the inflationary results 
of such a welcome uplift. 

Next, there is the woitv 
about wealth distribution. If 
everyone gets shares, poor peo- 
ple will sell them early on at 
low prices, to feed their fami- 
lies, while richer people accu- 
mulate shares winch appreci- 
ate in value as economic 
performance improves and 
financial markets thicken. 

No doubt this will happen. 
But what are the alternatives? 
If all shares are sold, the poor 
will receive nothing, not even 
towards their groceries. And 
capital gains will still go to the 
rich - unless public owner- 
ship is prolonged for decades 
and there are thus few capital 
gains. Another possibility is to 
give shares to the workers. 
This is of course manifestly 
unfair. It gives nothing to 
nurses, teachers or any worker 
who remains publicly 
employed. And it gives wildly 
varying amounts to those 
workers who get anything. It is 
also unlikely to promote the 
efficient redeployment (tf eco- 
nomic activity (in so far as 
workers are enabled to appoint 
ami dismiss managers). 

But if the alternatives are 
poor, it is still important to 
think of safeguards. One very 
important safeguard could be 
this. Equal numbers of shares 
are given to everybody includ- 
ing children but children can- 
not sell theirs. In this way the 
young adults of the next cen- 
tury would enter adult life 
with a solid birthright and the 
independence it brings. 

Would foreign creditors 
object if the governments of 
eastern Europe pay little inter- 
est, yet give away their assets? 
We hope not. For the credit- 
worthiness (tf eastern Europe 
depends on whether their econ- 
omies are working. They will 
not work unless they establish 
private ownership.' and do it 
fast The only way to .do this is 
to establish people's capital- 
ism. Remember Henry Via. and 
the monasteries. 

Professor Blanchard is from ' 
MIT and Professor Layard 
from the Centre for Economic- 
Performance at LSE. Their 
essay on eastern Europe toiU be 
published on July 19 by the 
Centre for Research into Com- 
munist Economies. 


FOR A POWERFUL, 

EXPORT-ORIENTED EUROPEAN INDUSTRY 


Representatives of European unions and the major textile and clothing firms met with 
a view to harmonising their respective positions on the future of textile and clothing 
industries. Following the meeting, the parties: 

• noted their convergent views on the importance and furure of the European textile 
and dothing industry which is and must remain the largest European manufacturing 
industry. 

• defined a joint stance regarding the regulation of the world textile and clothing 
trade. This stance will be published shortly and is based on three basic principles: 

• priority is to be given to the economic integration of the Eastern bloc countries rather 
than any new opening up of European markets to Asiatic countries; 

• conditions of fair competition are to be swiftly introduced on world markets; 

• an obligation on the part of developing countries to improve working conditions 
and soaaJ security for their citizens. 

• reminded European politicians of the importance of the economic and sodal issues 
at stake in the Uruguay Round talks and invited them to keep a closer check - via their 
national governments - on the talks currently being held in Geneva, the effects of 
which could be quite dramatic on European jobs. 

• reminded the European Commission of its duty to defend European interests first 
and foremost and urged the Commission to tackle the structural causes af European 
unemployment in a more effective manner. On the same subject, employers and 
trade unions are concerned by the spineless attitude shown by the Commission in the 
current negotiations and warned it against concluding high-profile agreements 
devoid of any economic substance. 

• decided to mobilise employers and trade unions from the European textife-efothing 
industry on a long-term basis and to study all joint means of action aimed at opposing 
any policy of unilateral concessions to third world countries, to the detriment of 
European interests. 


EUROPEAN LARGEST TEXTILE AND APPAREL COMPANIES 

Square de Mm Os 19/20. Brussels. Belgium. 

GOMIT£ SYNDICAL EUROP&N DU TEXTILE, DE L’HABILLEMENT ET DU CUIR 

Rue Joseph Stevens, 8. Brussels. Belgium. 
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Mobil to mop up 14.5m gallons of oil from New York 


By Alan Frlec&nan in New York 

MOBIL, the big US ofl. company, has 
agreed to embark upon a multi-million 
dollar dean-op of op to 14.5m gallons 
of oil that for four decades has been 
seeping hazardously into a most 
improbable site • the ground beneath 
the streets of Brooklyn. 

The company said yesterday that it 
had signed an agreement with New 
York State under which it would try to 
recover the leaked oil, which has 


gffppj from Mobil product fex urinals , 

by drilling a series of wells In the 

Greenpoint area of Brooklyn. 

It is estimated that the leaked oU -a 
mixture of petroleum products such as 
home heating find, petrol and kerosene 
- totals as much as 14.5m g a llo ns, a 
so. there is more spilt oil in pools and 
deposits beneath Brooklyn than was 
gpUled in last year’s Exxon Valdez 
disaster (11m gallons), off Alaska. 


The oil, which has been found in 
deposits ranging from 10 to 40 feet 
below street level, has already contami- 
nated the groundwater and could lead 
to oilier types of pollution in Brooklyn. 

However, despite signing the consent 
agreement, Mobil has not taken official 
responsibility for the leaks. 

The company said it could not esti- 
mate the cost of the clean-up, but it is 
t frong ht that it will cost at least 95m. 


The agreement was negotiated by 
Mobil and New York State authorities 
after years of debate between the two 
parties. The first attempt by Mobil to 
recover some of the oil occurred in 
1979 when the co mpany drilled a reme- 
dial well In Greenpoint 
Mobil said yesterday it plans to drill 
22 observation wells and between four 
and six remedial wells in an exercise 
ttiat will take “many, many years. 1 * 


Hopes rise for Albanian refugees 


By Judy Dempsey, East Europe Correspondent, in London 


DIPLOMATS were cautiously 
optimistic yesterday that g, 000 
refugees camped in several 
embassies in Albania’s capital, 
Tirana, would be allowed to 
leave the country this week. 

At the same time, in an 
effort to avert further unrest, 
Albanian authorities issued a 
decree to modify the country's 
inflexible wage system and 
i ntrod uce unemployment 
insurance. 

The Italians, with more than 


600 refugees in their embassy, 
expect to transport them over 
the next few days on the ferry 
between Dunes and Bari in 
southern Italy. 

West German officials, 
whose embassy is packed with 
3,000 refugees and where condi- 
tions have been described as 
“catastrophic.” said yesterday 
they hoped the refugees would 
began receiving their passports 
this weekend. They win start 
submitting passport applica- 


tions to the Albanian authori- 
ties today. The first signs of a 
break in the week-long dead- 
lock following a stampede by 
young Albanians into embassy 
compounds, occurred on Mon- 
day night after the Czechoslo- 
vak authorities were given per- 
mission to fly out two women 
and 49 men to Prague. 

Mr Jiri Dienstbier, the 
Czechoslovak Foreign Minister, 
said most of the refugees 
wanted to go to the US. 


The Czechoslovak news 
agency said the Czechoslovak 
authorities in Prague had 
given guaran t ees to Air Steffen 
de Iflstura, the United Nations 
envoy in Albania, that it would 
not publicise any information 
about how the refugees were 
transferred to other countries. 
• Six Albanian dissidents who 
fled the country in a motor 
boat arrived in Italy yesterday 
and requested political asylum, 
police said. Beater reports. 


Asylum seekers no country wants 

The Gove rnme nt may let them go, but where? asks Judy Dempsey 


T HK Albanian authorities 
are under pressure from 
the thmiBanriH of asylum 
seekers to allow them to leave 
the country. But the refugees 
have nowhere to go. Nor does 
any country really want them. 

This is the dilemma facing 
western foreign ministries as 
they prepare visa papers for 
the 6,000 refugees camped in 
squalid conditions in the 
embassies. If western countries 
agree to take them, diplomats 
fear a second wave of emigres. 

It is a possibility which can- 
not be ruled out by the 12 
member states of the European 
Community, several of which 
have diplomatic relations with 
Albania. There are voices 
within the EC advocating some 
kind of quota system, but the 
European C ommission is not in 
a position to fix quotas on 
emigres since this is still a 
matter for individual states. 

At the weekend, Mr Hans 
Dietrich Genscher, the West 
German Foreign Minister, said 
Bonn would accept the 3JX)0 
refugees in its embassy in Tir- 
ana, adding that other coun- 
tries should do likewise. But 
earlier this week, EC diplomats 
indicated they wanted to dis- 
tinguish between “political” 
and “economic” refugees. 

“The truth is that some of 
these people (the refugees in 
the embassies) cannot read or 
write,” one senior diplomat 
commented. The Albanian 
authorities last week described 
the asylum seekers as “hooli- 
gans,” and “vagabonds." 

Those camping in the embas- 



sies indude families. But the 
majority, according to diplo- 
mats, are young people. 

Prospects for youth in 
Albania are grim. With the 
exception of the neighbouring 
Yugoslav province u Kosovo, 
Albania, predominantly Mos- 
lem, one of tlw highest bir- 
thrates in Europe (26 live 
births per 1,000 inhabitants). 

More than half the popular 
tion ekes out a living by work- 
ing on collective farms, while 
industry, which consists 
largely of chemicals and 
chrome, remains under-devel- 
oped and starved of capital 
investments. Such an economic 
outlook possibly explains the 
stampede into the embassies 
by youn g peo ple in search of a 
brighter future. 

“People want to get out 
because they see no reason to 
remain in a country which 
offers no economic prospects 


and no prospect of political lib- 
eralisation,” a western diplo- 
mat commented. “We have no 
idea how many more will want 
to leave.” 

The Albanian authorities, for 
their part, may fed a certain 
relief in allowing these people 
to leave. Exporting disaffected 
youth could ease the growing 
imemploymenynnderemploy- 
ment problem facing the lead- 
ership. As the authorities liber- 
alise their travel laws, the 
burden will fall on western 
countries. 

So far, the West German, 
French and Greek govern- 
ments have said they are pre- 
pared to take the refugees in 
their embassies. It remains 
unclear if the Albanians will 
settle in these countries. The 
51 refugees who arrived in 
Czechoslovakia earlier this 
week say they want to go to 
third countries. 


But unlike the East Ger- 
mans, who last autumn 
crammed in their thousands 
into the West German embas- 
sies in Budapest and Prague in 
the knowledge that Bonn 
would willingly allow all of 
them to settle in the Federal 
Republic, the Albanians have 
no comparable support from 
the international community. 

M oreover, because 
Albanians were ban- 
ned from travelling 
abroad over the past 50 years, 
the diaspora is too small to 
influence international public 
opinion. 

The largest Albanian com- 
munity is in neighbouring 
Yugoslavia. But the 2m-strong 
ethnic Albanian community, 
which was incorporated Into 
Serbia in 1913, tend to perceive 
themselves as Yugoslav first 
and Albanian second. 

Furthermore, because of 
attempts by Serbia, Yugo- 
slavia’s largest republic, to 
erode the autonomy of the eth- 
nic Albanians in the country's 
southern province of Kosovo, 
the local people are under- 
standably more interested in 
defending their own rights 
than those of their neighbours 
in Albania. 

The second-largest Albanian 
community is in the US. Many 
of the 150,000 or so who live in 
New York, Boston, Wisconsin 
and Detroit, left Albania before 
the Second World War. The 
remaining Albanian communi- 
ties are scattered throughout 
Europe and Canada. 


Publishers move 
to block Dat 

Continued from Page 1 
the number of Dat recordings 
that the owner of a CD could 
make. 

Mr Calm stressed that song- 
writers and publishers had 
brought their action to obtain 
an adequate level of compensa- 
tion for pirated recordings, 
rather than to prevent the sale 
of Dat recorders indefinitely. 
-It is very important for every- 
one to understand that we are 
not trying to halt the progress 
of technology," he said. 

Mr Edward Murphy, presi- 
dent of the National Musical 
Publishers Association, which 
is backing the action, said that 
copyright holders bad always 
been willing to reach a com- 
pensation agreement with the 
manufacturers of Dat record- 
ers. “That policy is not 
changed one bit by the law- 
suit,” he said. 

French merger 
proposal 

Continued from Page 1 
Lee, a French electrical distrib- 
utor, plus a two-thirds stake in 
CGE Distribution, formerly 
controlled by Compagnie Gen- 
erate d’Electridte. 

Lyonnaise des Eaux is far 
more diversified than Dnmez. 
Just over half its turnover 
conies from water distribution, 
with the rest in a wide range of 
businesses from funeral ser- 
vices to waste disposal 

A merger would be a change 
of tack for Mr Jerome Monod, 
chairman, who only recently 
said construction was foreign 
to his group's business voca- 
tion. 


Nicaraguan reforms at risk as 
troops move to confront strikers 


By Thn Coone in Managua 

THE FUTURE of Nicaragua’s 
economic stabilisation pro- 
gramme bung in the balance 
yesterday as President Vloleta 
Barrios de Chamorro ordered 
troops onto the streets to con- 
front students and workers 
who had set up barricades and 
seized workplaces in support of 
a general strike. 

The strike was called in sup- 
port of wage demands to com- 
bat steep price rises, an essen- 
tial component of the 
Government’s economic adjust- 
ment policy. 

But Mrs Chamorro has 
labelled the strike “a subver- 
sion of public order which vio- 
lates tha constitution,” and lias 
justified the use of troops 
because the police could not 
cope on their own. 

The US State Department 
Raid the strike was a political 
effort by the Sandimsta opposi- 
tion to undermine badly 
needed economic recovery. 

“The Samiiniatas misman- 
aged Nicaragua's economy for 
10 years, leaving it in disas- 
trous straits. Now, for political 

C , they are seeking to hiamp 
government for taking the 
reform measures necessary to 
clean up the mess,” it said in a 

A til 

Asked If Washington had 
any particular plan to see Cha- 
morro through the emergency, 
administration sources said 
only that they were monitoring 
the situation closely. 

Since Monday at least four 
people have been reported 
killed and dozens injured as a 


result of right-wing suppor te rs 
of the Government filing on 
strikers’ picket lines In the 
capital Managua. 

Yesterday, urgent behind- 
the-scenes contacts were In 
progress between the Govern- 
ment and Sandinista leaders 
who handed over power on 
April 25. However, it is not 
clear how much control the 
former rulers can exercise over 
the strikers even if the latter 
are invoking their name. 

Trade union and student 
leaders yesterday called upon 
the Government to return to 
the negotiating table, but there 
was growing concern that the 
violence might now escalate. 

Large quantities of weapons 
still circulate unofficially in 
the country even though tire 
“Contra war” was finally 
brought to a dose last month 
with the demobilisation of the 
Contra army. 

The army and police both 
have officers identified as San- 
dinista sympathisers. Should 
they refuse to obey Mrs Cha- 
morro’s orders to break up the 
strike and protests, the Gov- 
ernment will be faced with an 
impossible sit u ati o n of having 
no law-and-order forces to call 
upon for support other than 

tng ifawinWHapri Contras, who 

are also believed to have arms 
caches in the mountains. 

The alternative will be to 
bow to the unions’ demands. 
This is equally unpalatable 
because it would torpedo the 
Government's entire economic 
programme. A tough stahiliaar 


tion policy has also been one of 
the planks on which impover- 
ished Nicaragua has been seek- 
ing foreign assistance. 

The crisis broke over the 
weekend when ministers 
rejected trade union demands 
- including substantial pay 
rises and a halt to the Govern- 
ment's privatisation pro- 
gramme - and declared illegal 
an escalating series of stop- 
pages. The strikes began last 
week in government offices 
and state-run factories. 

Anyone participating in or 
encouraging strikes has now 
been threatened with dismissal 
and arrest 

Mrs Chamorro took office at 
the head of a fractious 14-party 
a l lian ce last April, having 
defeated the Sandinistas by a 
14 per cent margin at the polls. 
Her economic team promised 
to halt inflation wi thin 100 
days but since then sharp cur- 
rency devaluations and swinge- 
ing rises in the cost of public 
transport, petrol and public 
utility tariffs have a gain «*>nt 
prices soaring. 

The confrontation deterio- 
rated on Monday when Mana- 
gua was paralysed as armed 
riot police escorted bulldozers 
to break down barricades. 

Students occupied the 
national radio station. The 
state-run television station was 
stormed by police cm Monday 
night and forced to cease trans- 
missions after employees took 
control and began broadcasting 
revolutionary songs and 
reports on the general strike. 


Walters 
launches 
fresh attack 
onEMS 

By Rachel Johnson and 
Philip Stephens in London 

SIR ALAN Walters, former 
economic adviser to Mrs Mar- 
garet Thatcher, Britain’s Prime 
Minister, win launch a stinging 
attack later this month, on the 
UK Government’s plans to take 
up full membership of the 
European Monetary System. 

He will also present an alter- 
native to the Treasury’s plans 
for a parallel European cur- 
rency based on the European 
Currency Unit by urging 
instead the creation of a new 
“Thatcher standard,” based on 
world commodity prices. 

The proposals, in his latest 
book “Sterling zn Danger ” will 
be seen as a last-ditch attempt 
to halt the Government's prog- 
ress towards membership of 
what Sir Alan terms the “per- 
verse” system of the Exchange 
Rate Mechanism — which he 
insists is “ anathema and inher- 
ently flawed.” 

In the markets, traders have 
been concerned that “Sterling 
in Danger” could upset the 
pound as it nears the DM3 bar- 
rier. 

Sterling rose to a two-year 
high of DM2.99 on foreign 
exchanges yesterday. More 
investors were buying the cur- 
rency on the assumption that 
the authorities were content to 
allow the pound to rise even 
further prior to entering the 
ERM. It closed at 9L1 on its 
trade-weighted index, with 
traders reporting that a bigger 
rise had been prevented only 
by profit-taking and a stronger 
D-Mark. 

The book’s publication, 
scheduled for the end of the 
month, has prompted concern 
in Whitehall because Sir Alan 
retains close contacts with Mrs 
Thatcher. The book was not 
finished until very recent- 
ly - April at the earliest Since 
his rote as an adviser prompted 
the resignation of Mr Nigel 
Lawson from the post of Chan- 
cellor of the Exchequer last 
year, he has continued to visit 
Downing Street as what Mrs 
Thatcher calls a “family 
friend.” 

Mr John Major, Chancellor 
of the Exchequer, has secured 
Mrs Thatcher’s reluctant 
agreement to take sterling into 
the EMS exchange rate mecha- 
nism and has welcomed the 
pound’s surge on the foreign 
exchanges in the expectation of 
the move. 

While playing down the pos- 
sibility of an initiative in the 
next few weeks, Mr Major said 
last week that “the Rubicon 
has been crossed.” He flatly 
rejected Sir Alan’s past criti- 
cisms and said he had made it 
dear that Britain would join. 
“That is not just my idiosyn- 
cratic view, that is the view of 
the British Government. It is 
our agreed policy." 

Sir Alan makes no attempt 
to disguise his contempt for 
the system. “Pseudo fixed 
exchange rates are accompan- 
ied by a pseudo monetary pol- 
icy. Both are indeed 
half-baked,” he says. 

The Treasury and Bank of 
England yesterday indicated 
they had not seen the book, 
which the author hopes will 
intensify the debate about the 
disadvantages to the UK of 
joining the ERM. Copies, how- 
ever, have been circulating 
unofficially in Whitehall and 
the final draft has been vetted 
by the Cabinet Office. 

A chapter of the book is 
devoted to the presentation of 
an alternative to the ERM, 
another “competitor in the 
field.” The “Ecom" - Euro- 
pean commodity mon- 
ey - would be based on pres- 
erving constant the unit of 
account for a wide basket of 
commodities. This new 
“Thatcher standard,” be indi- 
cates, might be adopted by the 
US and Japan. 

Although Sir Alan hopes his 
contribution will add to the 
ERM debate, his arguments 
have been well rehearsed in 
both lectures and past books. 
Lex, tills page 
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A merger wave in 
French water 


There had to be an end to the 
hea d lo ng nm which Lyonnaise 
des Eaux has enjoyed an the 
Paris Bourse since test Octo- 
ber. Its environmental creden- 
tials and its stake in West Ger- 
man wUnTar phones had both 
been amply discounted in Mon- 
day’s closing price of FFr702, 
or about 24 times likely 1990 
earnings. But few could have 
expected Lyonnaise to produce 
the merger plan with Dumez, 
one of France’s two largest 
construction companies along 
with Bouygues. 

Granted, Unking water and 
construction is nothing new in 
France, as exemplified by the 
control Bouygues wields over 
Saur. But Lyonnaise came out 
of the building business in 
1980. And though Dnmez may 
gain from access to Lyon- 
naise’s water contacts in 
France and the UK, it is debat- 
able whether Lyonnaise’s 
shareholders want exposure to 
Dumez’s US electrical and 
building materials distributor. 

One presumes that the two 
biggest Lyonnaise sharehold- 
ers, the conglomerate Compag- 
nie Fmanriere de Suez with 18 
per cent and the insurer UAP 
with 10, have approved the 
idea. But a sharp drop In Lyon- 
naise’s shares will not help 
Suez's share price, especially 
given the fall yesterday at the 
Accor hotel chain where Suez 
is also a big holder. 

Prudential 

It would be wrong to rubbish 
the concept of financial institu- 
tions creating estate agency 
networks to sell insurance and 
lnwTw amply because Pruden- 
tial made such a mess of it. 
Some other insurers, like Sun 
Alliance, have fared much bet- 
ter by buying fewer estate 
agents or choosing more 
wisely. As for banks, the 400- 
strong Lloyds Black Horse 
chain was in the red last year; 
but only by £4m, compared to 
the £49m lost by Pro’s 750 out- 
lets. The scale of those losses - 
£66,000 per branch - suggest 
that in large part the Pro’s 
problems were self-inflicted. 

That raises questions about 
just how well the Pro has been 
nm gtncp its £357m rights Issue 
in 1986. Of the two big items of 
expenditure, £405m on Jackson 
National Life in the US and 
£280m on estate agents, the for- 
mer is successful in sales 
terms bat the latter has been 
poorly handled. Equally worry- 
ing are things the Pro has not 
done. It has not divested Mer- 
cantile & General its reinsur- 
ance business, whose non-life 
side produced pre-tax losses of 
£29m last year. Its continental 
European life business is so 


Prudential 


Share price relative to die 
FT-A Insurance Ufo Index 
110 : 



1986 87 88 89 90 


paltry that the annual report 
lumps it into “other countries”, 
accounting for 4 per cent of 
global p remiums. 

The Pro’s redeeming quali- 
ties are the strength of its life 
fund and its UK dominance. 
Hence the shares may be 
undervalued at 227.5p, on a 
prospective yield of 6 per cent 
plus. Given that its payout is 
L4 tiwmi covered by life assur- 
ance profits and that sales 
have surged with the UK’s per- 
sonal pensions revolution, divi- 
dend growth looks safe. But in 
terms of positioning the Pro as 
one of the world’s major life 
assurance organisations, its 

new wanagMHWit atilt has a lot 

to do. 

Accountants 

It seems that accountancy 
firms, like sharks and love 
affairs, most keep moving for- 
ward to surviv a Not long ago 
there were the big eight; now 
we are down to the big six. But 
a more concentrated accoun- 
tancy profession is not neces- 
sarily a more efficient ona The 
rationale for the merger of 
Touche Ross and Spicer & 
Oppenheim’a UK business is 
not cost savings, which are 
likely to be fairly small And if 
there are synergy benefits, 
they are unlikely to be passed 
on in the form of lower fees. 

Big is currently beautiful in 
accountancy because it fa 
believed that only large inter- 
national firms can attract mul- 
tinational clients. Boutique 
firms may be able to offer spe- 
cialist services; but medium- 
sized firms like Spicer, already 
suffering from the concentra- 
tion of its clients in the finan- 
cial services sector, may be left 
in the cold. But it is strange, 
considering the debate in the 
profession about brand valua- 
tions, that nothing has been 
done to maintain the value of 
Spicer’s name in the UK. 


Whether clients actually 
want all-singing, all-dancing 
accountants advising on every- 
thing from ADRs to zero cou- 
pon bonds is another mat ter. 
They have shown little enthu- 
siasm tor other broadly-based 
f foanHai services groups. And 
shareholders may question the 
independence of auditors who 
have lucrative co ns u ltanc y and 
corporate finance contracts 
with their clients. 

Walters 

» the general convio- 
Britain’s entry into 
the ERM is a done deal the 
markets still keep a weather 
eye out for Sir Alan Walters. 
However close Mrs Thatcher 
may be to agreement. Sir Alan 
larks like a rogue elephant 
ready to carry her off again. 
But the anxiety seems mis- 
placed. If Sir Alan’s views still 
held any kind of sway, the 
Government could never have 
come as far as it has. 

As laid out in his latest 
book, his thesis is largely 
familiar. All quasi-fixed 
exchange rate systems, from 
Bretton Woods to the ERM, fail 
by their own terms of refer- 
ence. A true fixed system 
would only work as weR as the 
Germans could be trusted to 
run it. If floating rates are not 
to be permitted, let a fixed sys- 
tem be devised in winch every- 
one’s monetary: autonomy is 
abolished altogether, rather 
than consigned to the Bundes- 
bank. 

The attack on the ERM has a 
certain farce. Since 1979, it is 
argued, inflation in the mem- 
ber countries has come down 
more slowly than in the rest of 
the OECD, while economic 
growth has been slower. The 
advantages of exchange rate 
stability within the system 
have been more than offset by 
greater volatility against other 
currencies. And ultimately, it 
Is claimed, the system has 
relied on covert exchange con- 
trol by member states to hold 
ittagether. \ 

■ It can scarcely be denied 
that a fixed ratesystem would 
be German-controlled; that is 
largely the point .of it. Sir 
Alan’s .alternative has similari- 
ties to Mr Major’s hard Ecu, 
being a thirteenth currency 
which would act as a control 
on the others. The difference is 
that, being based on a basket 
of commodities, it would have 
a life independent of any mem- 
ber state. To be fair, the idea is 
offered by. way of example; but 
it has a cranky ring to it. A nd 
above an, no theory with a UK 
origin has a hope of being con- 
sidered unless the UK belongs 
to the system in the first place. 
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Is this the kind of transformation 
that you want to achieve for your 
business? 

Then you should talk to KPMG about their 
Global Networking Report. 


Twenty four other world class organisations 
already have. 


Published on June 15th, the Report deals with 

the role of telecommunications in global 
businesses. 

Drawing on our knowledge and experience of 
fifty global networks, KPMG can advise you on 
how to benefit from Global Networking. 

For farther information caS Christopher WDmott . 
at KPMG in London on 071-238 8000. 


Peat Marwick Management Consultants 
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Morris outlines 
Swiss confection 

Philip Morris yesterday, published its tender 
offer for the Swiss chocolate and coffee group, 
•Jacobs Suchard.The US group will pay 
SFr3.16bn ($2.26bn) for Colima, the holding 
company which controls Europe's biggest 
roasted coffee business and second largest 
chocolate and confectionery operation. 

Page 18 


Arrivals and departures 


The departure lounge at Milan airport has had 
its share of commercial bankers passing 
through recently. They have been packing their 
bags as a result of poor Italian lending mar- 
gins, and retrenchment at their head offices. 
However, investment bankers in equal number 
have been streaming off planes to take their 
places. At first sight, reports Haig Simon fan, It 
is rather a puzzle why banks such as Morgan 
Stanley, S G Warburg, N M Rothschild and 
Schraders have scrambled to open in Milan. 
Page 22 


Helsinki seeks share revival 

The Helsinki Stock Exchange Is in a vlscious 
circle. The Unites share index has dived and 
climbed and dived again since peaking at over 
800 in April 1 880. Last Thursday the Index con- 
tinued the current downward swing registering 
a 1990 tow of 537.0. While stock exchange turn- 
over figures for the first six months of the year 
offer little optimism, Finnish stockbrokers are 
busy debating the measures and events which 
could stimulate a revival. Bade page 


Poulenc buys Its way forward 

RhOne Poulenc has been 
. on a spending spree. In 
1989, the French state- 
owned chemicals group 
spent FFr12-4bn 
($Z24bn) on acquisitions 
to steer itself away from 
f aUP |VjH the areas of the chemi- 

cais industry most vul- 
nerable to swingsin the world economy. It la 
now putting a firmer emphasis on speciality 
chemicals including healthcare products, agro- 
chemicals, and fibres.. All of tfreseare reck- 
oned to be generally Immune from the sudden _ 
falls in prices and profits which can affect plas- 
tics and petrochemicals. Peter Marsh and Wil- 
liam Dawkins report. Pago T9 


Porter Chadbum ahead 69% 

Porter Chadbum, the UK upholstery, packaging 
and consumer leisure products group, yester- 
day unveiled a 69 per cent advance in both 
turnover and pre-tax profits for the year to 
March 30, buoyed by first-time contributions 
from new acquisitions. The figures mask some- 
thing of a second-half slowdown in the group's 
fabric and finishing equipment distribution 
businesses, however. Profits for the six months 
to September 1989 had soared fully 92 per 
cent Page 25 
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Bridel dairy group sold 
to its arch rival Besnier 



By George Graltam in Paris 

MS EMILE BRIDEL, the 
patriarch of the French carnem- 
hart business, is to sell his fam- 
ily dair y company to his arch 
rival, Mr Michel Besnier, in a 
deal estimated by analysts to be 
worth between FFrl.5bn and 
FFr2bn ($36 im). 

The sale of Bridel, for an 
undisclosed price, will create 
France’s leading dairy group, 
with sales totalled FFrl7bn 
inrf year and which are expected 
to reach FFr20bn this year. Its 
market share in France will 
reach 16 pea: cent In cheese and 
24 per cent in butter and retail 
milk. 

Bridel made net profits of 
FFrlOlm last year on sales of 
FFrfLSbn. 

When Mr Bridel put the com- 
pany up for sale earlier this 


year, he immediately attracted 
interest from a number of for- 
eign dairy groups. Mr Bridel, 
who took back the chairmanship 
from his son Olivier last year, 
appears to have decided, how- 
ever, to bury the hatchet with 
his fiercest competitor. Besnier 
is not only French, but also fami- 
ly-owned. 

Bankers familiar with the deal 
say that Mr Bridel made the 
decision personally, and it 
appears that Besnter’s offer may 
not have been the highest 

Mr Bernard Aubert, sec- 
retary-general of the Besnier 
company, said the combination 
of the two groups would create a 
major unit in the French milk 
market, but one that was still 
small by comparison with Its 
Dutch and Danish rivals. “We 


had to reach this dimension first 
on our domestic market before 
attacking the European market,” 
he said. 

The two dairy companies have 
between them the top three cam- 
embert brands. President, Le 
Ch&telaln and Bridel, and the 
unpasteurised cameiube rt s , Lan- 
qnetot and Lepetit. Mr Anbert 
emphasised, however, that they 
would only have 16 per emit off 
the total French cheese market, 
saying there was no reason far 
the deal to be referred to the 
competition councdL 

He said that with cashflow off 
FFr730m last year, Besnier 
would have no difficulty in fin- 
ancing the deal, which will 
involve taking majority control 
of Comerep, the Bridel holding 
company. 



Bridel’s sale will bring control of 16 per cent of the French cheese market under a single roof 


Tuffier cuts 
workforce as 
trading falls 


The accountants shuffle again 

David Waller on Touche Ross’s UK merger with Spicer & Oppenheim 

J ust as the accountancy pro- i — ___ i_ different reasons. In last y< 

fession had seemed to settle | " — * — . ^ fra merger wave. Deloitte. Haski 

down after the scramble to f >ur 1 Sells and Touche Ross i 


By George Graham in Paris 

TUFFIER et AssodSs, the French 
stockbroking firm, is to cut its 
workforce by a third, laying off 
100 people in a bid to cope with 
declining trading volume and 
thinner commission margins. 

Mr Thierry Tuffier, chairman, 
said the company had lost 
FFr62m ($llm) in the first five 
months of this year, after seeing 
net profits drop last year to 
FFrl&5bn from FFrSSbn in 1968. 

The lay-offs are expected to 
come mainly at the principal 
stockbroking arm, Tuffier-Ra- 
vier-Py, but the group is also 
exposed to the highly competitive 
Treasury band market, through 
the primary dealer Finance Plus, 
of which It owns 40 per cent, and 
-through the inter-dealer broker 
Garban et Assoctes, of which it 
has just over 50 per Cent. 

Both companies made losses 
last year. 

Tuffier also had to provirion 
heavily last year for tax reassess- 
ments at Nicol, its money-brok- 
ing subsidiary. 

Mr T uffie r also said the group 
would spin off its asset manage- 
ment-activities into a separate 
company in which a British 
insurance company is likely to 
take a very significant stake, 
which could go as far as the 
majority. 

Tuffier is one of the first major 


casualties of the downturn in 
business in France. There have 
been spectacular bankruptcies on 
the Paris stock exchange, includ- 
ing Baudoin, Buisson. Rondeleux 
and the stock exchange itself, but 
these have been linked more to 
rash speculation an the futures 
market or to settlement disasters 
thaw to business volume. 

Many brokers have made 
losses, however, and some pessi- 
mists estimate that more than 
two thirds of the 45 broking firms 
are currently trading in the red. 

Overall, equity trading volume 
in Paris rose by 37 per cent in the 
first five months of this year, 
averaging over FFr3bn a day. 
Activity has been very unevenly 
spread, however, with business 
going increasingly to a handful of 
leading b rokers bn the one hand, 
and to the brokers tied to big 
retail bank networks on the 
other. 

At the same time, bond volume 
has declined while the abolition 
of the stock exchange’s fixed 
commissions tariff has led to 
competition among brokers and a 
narrowing of margins generally 
estimated at 15 per cent. 

“We have aligned on Warburg 
at 0-3 per cent,” said Mr Alain 
Fern, whose firm is the largest 
employer on the Paris stock 
exchange. 


J ust as the accountancy pro- 
fession had seemed to settle 
down after the scramble to 
merge last year, Spicer & Oppen- 
heim and Touche Ross yesterday 

armnunned plane fr> linlr irp in thn 

UK. The merged firm will dis- 
place Arthur Andersen & Co as 
the UK’s fifth largest. 

The enlarged firm - to be 
known simply as Touche Ross - 
will start trading an August 1 
and will have fees of £262m 
($477m) and total staff of just 
under 6,700 in the UK. It will be 
headed by Mr John Roqnes, 
senior partner of Touche Ross. 
The merger applies only to the 
UK and not to the rest of the 
Spicer & Oppenheim network. 

The announcement marked the 
demise of one iff the UK’s most 
venerable middle-tier firms. In 
the mid-1980s, when what was 
then the Big Eight were first 
acquiring a taste for alliances, 
Spicer was at the top off every- 
one’s list as a potential partner. 
Founded in 1902, the firm was 
fast-growing and well-based in its 
nirhg market serving the UK's 
financial services sector. It 
rebuffed a sequence of merger 
approaches. 

More recently, however, Spi- 
cer’s attractions have dimin- 
ished. The link-up now has the 
flavour of a takeover rather than 
a merger on equal trams. This 
interpretation of events was 
strenuously denied yesterday by 
Mr Peter Stafford, Spicer’s man- 
aging partner. Nevertheless, Spi- 
cer is giving up its independence 
through weakness rather than 
strength. For these reasons: 

• It lost many of its traditional 
clients in the City of London as a 


Asko row with Ahold ends as 
13% stake sold to consortium 


By Ronald van de Krol in Amsterdam 


ASKO, the West German food 
retailer, has sold its 13.1 per cent 
stake in Ahold, the Dutch gro- 
ceries group, to a consortium of 
hanitn for onward placement with 
other investors, ending a bitter 
dispute that has raged between 
Asko and Ahold for nearly a 
year. 

The banking consortium, led 
by Amsterdam-Rotterdam Bank 
(Amro Bank) and Deutsche Bank, 
purchased the block of 3,083,952 
shares from Asko on Monday and 
placed them privately with 
unnamed investors yesterday at 
FI 141.80, a discount to Monday's 
closing price of FI 143.10, valuing 
the share package at FI 437.7m 
($235£m). 

Ahold, the biggest food retailer 
in the Netherlands, said the 


share purchase and placement 
had occurred with its “consent 
and co-operation”, adding that 
the banks had undertaken to 
spread the shares as widely as 
possible. The 3.08m shares repre- 
sented all the shares which Asko 
bad freiri tn the company. 

The transaction brings to an 
end a dispute that broke out in 
the summer of 1989 after Asko 
diofflfwpH that it had bought a 12 
per cent stake in Ahold from 
SHV Holdings, the Dutch whole- 
saling and energy group. Asko 
later bought shares on the open 
market to raise its stake to just 
under 15 per cent. 

Ahold, furious that Asko bad 
not informed it of the share pur- 
chases beforehand, abruptly 
ended negotiations with Asko on 


the West German company’s 
desire to take part in the Euro- 
pean partnership forged between 
Ahold, Argyll of the UK and 
Casino of France. 

In an anti-takeover ploy com- 
monly used by Dutch companies, 
Ahold issued preference shares to 
a friendly corporate foundation, 
diluting Asko’s voting rights at 
the annual nw+ing . Asko’s stake 
of ordinary shares was also 
diluted by an Ahold stock divi- 
dend and by the issue of new 
shares under an employees’ stock 
op tion progr amme. 

Trading in Ahold’s shares was 
suspended on the Amsterdam 
Stock Exchange yesterday and is 
due to resume mnmfng 
Kuwaiti joins Asko board. 
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Empire Stores beats forecasts 


I Chief price changes yesterday I 


By Maggie Urry in London 

EMPIRE Stores, the UK mail 
order group, yesterday bright- 
ened the gloom in the retail sec- 
tor by beating analysts expecta- 
tions and reporting a small profit 
for the year to the end of ApriL 
The shares gained 6p to close at 
90p, recovering half of Monday's 
lOp falL 

The pre-tax profit of £172,000 
was achieved only through an 
exceptional gain of £1.4m 
($SL53m) made on the sale of the 
company’s debt collection busi- 
ness. It concealed a rise in bad 
debts of £5.6m, though the com- 
pany does not disclose the total 
amount. 

However, the group did make a 
pro-exceptional profit in its sec- 
ond half, of £L9m, after a £3.1m 
loss in the first halt After pass- 
ing the interim dividend a nomi- 
nal 0.1p final is planned. Mr John 
Gratwick, chairman, said that 
the second half had shown “a dis- 
tinct improvement” and, that the 
group had increased market 
share and gross margins. He said 


Enqrilre Store* 

Share price (pence) 

130 ----- 



trading conditions were still 
tough and that the poll tax was 
affecting customer's spending. 

Empire’s problems have not 
been confined to the depressed 
market, though, as witnessed by 
the rebuilding of the manage- 
ment team over the last 18 
months. Mr Gratwick, who will 


retire at the nmnnaT m eeting . wriH 
"the underlying problems in the 
company were more deep-sealed 
than the management had ini- 
tially envisaged.” The group's 
computer systems are being over- 
hauled and costs cut “I believe 
the company can look to the 
future with greater optimism 
than previously,” Mr Gratwick 

concluded. 

A co-operation arrangement 
with La Redoute, a French mail 
order group, is expected to lead 
to further benefits. Empire will 
draw on La Redoute’s experience 
in developing faster computer 
systems and on launching direct 
mail order catalogues. 

Empire has three large share- 
holders, La Redoute with 26 per 
rent, Gecos, an Italian mail order 
company, with 24 per cent, and 
Great Universal Stores, the UK 
retail, banking and property 
group, with 12 per cent Mr Gra- 
twick said no change in these 
holdings was expected. 

Comment, Page 25 


Top ten UK accountants 
after the Touche/Spii^r merger 

Fee income 188990 (fim) &y 

1 .Coopers & Lybrand DeJoSte it 5 

2Peat Marwick McUntocfc ^ 3 

aBrnst & Young hi 3 

4wPffe» Waterhouse % 3 

5.Touche/Spfcer '"'4 2 

6Artfmr Andersen kj 1 

7. BDO Binder Hantiyn ^ 1 

8. Grant Thornton 1 

9. Pane8 Kerr Forster j| 

lO.Stoy Hayward p 

Soma FT Jura 21, 1SB0 h 


result of Big Bang in 1986. As 
financial services companies 
combined or were taken over in 
file run-up to City deregulation, 
they tended to appoint new audi- 
tors. Spicer found itself losing 
out, at least in audit work, to the 
Mg international firms. 

# What was left of its City client 
base suffered from the conse- 
quences of the October stock- 
market crash, hurting Spicer’s 
London practice. Spicer’s fee 
income In 1989-90 went up by 
only 11 per cent to £9&3m, the 
low est increase of any of the 
UK’s top 20 firms. 

• Spicer was auditor to Barlow 
Clowes, the collapsed investment 
company, and to Atlantic Com- 
puters, the leasing subsidiary of 
British & Commonwealth. Mr 
Stafford said yesterday he 
thmg ht it unlikely thaqt Spicer 


would face litigation over these 
cases, but uncertainty hangs over 
the firm none the Less. 

• The US arm of the interna- 
tional federation to which the UK 
firm belonged has also been suf- 
fering feom exposure to the finan- 
cial services vyjim ijy. It shed 20 
pm? cent of its partners in the 
wake of the crash and last year it 
lost its biggest client - Bear 
Stearns — to Deloitte & Touche. 

Continued bad publicity for 
Spicer in the US could have 
tempted Spicer’s remaining UK- 
based multinational clients — 
which include Morgan Grenfell 
and KLeinwort Benson - to 
select another anditor. The 
merged firm will hope that such 
clients will be happy to be served 
by Touche’s international net- 
work. If Spicer needed to merge, 
so did Touche Ross - but for 


different reasons. In last year’s 
merger wave, Deloitte. Haskins & 
Sells and Touche Ross were 
unable to consummate a corpo- 
rate match in the UK as they did 
in the US and elsewhere; 
Deloitte’s UK partners defected to 
join Coopers & Lybrand. 

Touche Ross has since picked 
up a large number erf new UK 
clients as a result of its new 
international contacts, including 
such big names as Procter & 
Gamble, Merrill Lynch, and Dow 
Chemicals. It has the work - but 
not enough people to do it Hence 
the logic of merging with, or 
rather swallowing up, one of the 
medium-sized firms. 

It need not have been Spicer 
Touche has twice in recent years 
made formal proposals to merge 
with Robson Rhodes (the UK’s 
fourteenth largest firm after yes- 
terday’s link up), once in 1989, 
and once in June last year. 

It r emains to be seen whether 
yesterday's announcement will 
prompt a second wave of accoun- 
tancy mergers, tufa time among 
the UK’s middle-tier firms. 

Mr David McDonnell, manag- 
ing partner of Grant Thorton (set 
to be the UK’s seventh largest 
firm) «aid that the deal would 
strengthen its position serving 
owner-managed business. A simi- 
lar view is held by Mr Paul 
Hipps, senior partner of Stoy 
Hayward, the tenth largest firm. 
But Mr Hugh Aldous at Robson 
Rhodes said that the merger was 
the result of a squeeze on income 
which his firm was experiencing 
too. If that squeeze continues, 
more firms may succumb to the 
pressures that lost Spicer its 
independence. 
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“Small is beautiful???” 


ENIAC*, the worlds first electronic computer, had more than eighteen thousand valves 
and was as big as a conference room. But in terms of performance a modem computer chip 
small enoi^h to rest on your fiqgertip could beat this monster flat. Sizewise; it’s an ant to an 


Today, at Ihshiba, we can draw on a huge variety of liny semicondu&or devices for all 
kinds of applications - including the control systems of linear motor cars 


smarter and smaller all the time. If things go on like this, 
one day soon even the mighty elephant could be saying, 

“Make me smaller, toof 

‘EMAC- Eicartflric Numerical buegmtnr and (hlaJMor, developed in 1940‘s by tbe Urdu of Penrtsyhimia, U.SA. 
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Stock market 
calls for halt to 
trading in BTF 


By George Graham In Paris 

FRANCE’S stock market 
authorities have demanded the 
suspension of trading in the 
shares of Bernard Tapie 
Finance (BTF) and two of its 
subsidiaries because of the 
lank of infhrmafinn about the 

group’s acquisition of Adidas, 
the leading West German 
sporting goods manufac- 
turer. 

Mr Bernard Tapie, the 
group’s flamboyant chairman, 
had refused to give a price for 
the dual , saying that he was 
bound by a secrecy agreement 
until August ID. But the group 
said last night that it had 
received permission to give 

rtohrflc no rl Mniwfay 

Ur Tapie added that “the 
total a TWf H m t of the acoufrdtion 
will make those who today cast 
doubt on our financial capacity 
to complete the negotiations 
look ridiculous.” Nevertheless, 
Adidas has been widely esti- 
mated to be worth nearly 
FFr3bn ($542m), three times 
the market capitalisation of 
BTF itsel£ 

Mr Tapie, equally, has been 
unwilling to give dear dutaiig 
of how the ac quisi t i on would 
be financed. Be said half of the 
cost would be financed from 
BTF*s own capital and the 
remainder equally divided 
between French and foreign 
bank borrowing. 

It had been widely assumed 
that Tapie would have to sell 
some of its existing assets, 


such as the separately quoted 
weighing machine companies 
Terraillon and Testut, each 
currently capitalised at slightly 
less than FFr340m. 

However, -BTF on Monday 
surprised the market by 
announcing that Testut had 
bought Lutrana, another 
French weighing machine 
manufacturer, and would also 
absorb the Trayvon scales com- 
pany from another part of the 
Tbpie group. 

Not all of Mr Tapia’s inves- 
tors have been enthusiastic 
about the performance of BTF, 
which last ™«nth announced a 
54 per cent drop in profits to 
FFc27.7m In 1989 and a change 
in strategy from its past habit 
of buying bankrupt or troubled 
industries for a quick turn- 
round. 

Some have questioned Mr 
Tapie’s commitment to the 
business now that be has also 
e m ba rk ed on a political career, 
which for the moment appears 
to be his true passion. 

The shares of BTF soared, 
nevertheless, on the Paris 
rin flif lariurng B on Monday. 

The request by the Commis- 
sion des Operations de Bourse, 
the stock market regulatory 
body, for the suspension of 
trading In BTF is viewed as an 
unusual procedure, although 
quite long suspensions are not 
uncommon on the Paris mar- 
ket in the run-up to large 
operations. 


Engelhard deal called off 


By Our Financial Staff 

THE PROPOSED sale by 
Engelhard, the US metals 
group, of its worldwide gold 
and silver operations to 
Degussa of West Germany has 
faUww through. 

The US company said yester- 
day it would not proceed with 
the sale, originally announced 
in March, but would instead 
sell some North American 
operations and retain Euro- 
pean operations that make 
gold- and sRver-based products. 

Engelhard said it was unable 
to reach “acceptable terms” 


with Degussa. The collapse cf 
the deal is a blow to Degussa. 
It would have added considera- 
bly to its precious metal activi- 
ties In the US and In Europe. 

Engelhard said it expects the 
gold and silver businesses to 
reach a level of performance 
consistent with its goal of 
attaining a 15 per cent re tu rn 
an shareholders’ equity. 

The US company said it 
would move quickly to sell its 
North American electrical con- 
tacts, metal joining and jewel- 
lery operations. 


Amro and 
Belgium 
bank end 
agreement 

By Ronald van de Krai 

in Amsterdam 

AMSTERDAM-Rotterdam 
Bank (Amro) of the Nether- 
lands flwd Generals de Banque 
of Belgium yesterday formally 
killed their co-operation agree- 
ment in the light of Amro's 
plans to merge with Algemene 

Bant Nederland. 

Mr Bodof NeUssen, Amro's 
dudnun, has given up his 
seat on the supervisory board 
of Gdnfrale with effect from 
July X, Amro said. 

Baron Pau l-Brnmunnwi Jans- 
sen, G&torale’a rfmiHnan , also 
relinquished his seat on 
Amro's supervisory board 
from die same date. 

The demise of the Dutch-Bet 
gian partnership agreement 
was always implicit in the 
merger plans unveiled by 
Amro fln " ABN In but 

it had never been spelled out 
formally by the boards of the 
two banks. 

However, senior nffiriaU of 
Amro and Gfinende bad made 
clear that there was no fiatnre 
for the affiance now that the 
Netherlands' two largest 

Kaiiha find JtdSri to merge. 

ABN and Amro have said they 
expect to launch public bids 
leading to a share swap in the 
third quarter of this year. 

The vague strategic 
co-operation agreement 
between Amro and Generate, 
which dates from September 
1989, was itself a scaling back 

Of more mnMHnni! plans 

announced by the two banks 
In February 1988 for a full 
merger, wUdi would have cre- 
ated Europe’s first cross-bor- 
der link-up in hawMng- 


Kuwaiti joins 
Asko board 

ASKO, the German retailer, 
said yesterday it had 
appointed Mr Tuarif Sniniwn 
ak-Sabah, a Kuwaiti business- 
man, to the supervisory board. 
The company refuses to be 
drawn on whether or not 
Kuwaiti interests had bought 
a stake in the company, writes 
Andrew Fisher in Frankfurt. 
Mr Mr Helmut Wagner, Asko’s 
chief executive, announced a 
sales rise of 8 per cent last 
year to DMIO.fihn ($6JSmj. 


Suchard deal yields a net SFr2bn for Jacobs 


By WHHam Dut (force in Geneva 


PHILIP MORRIS of the US is 
paying Mr Klaus Jacobs 
SFrSJfibn ($&26bn) to Colima, 
the hnl/hng wmutiny through 
which he controls Jacobs 
Suchard, the Swiss ohnunintp 
and coffee group. 

Mr Jacobs will receive a net 
cash sum of SFriLMbn after 
deducting SFr456m for the 
companies he is buying (w* 
and SFriK7m for the loan he is 
taking over on one of these 
companies, E. J. Brack, the US 
confectioner. 

Details of the agreed deal, 
ann o unced on June 22, iw^w 
which the US group plans to 
acquire Europe's biggest 
roasted coffee business and 
second largest chocolate and 
confectionery operation for a 
net cost of $&Sbn, were dis- 
closed yesterday when Philip 
Morris published its tender 
offer for Jacobs Suchard's pub- 
licly traded shares. 


The offer is formally being 
made by Colima, which holds 
62 per cent of the voting rights 
and is being taken over by 
Kraft Genera Foods (KGF), the 
wholly owned subsidiary of 
Philip Morris Companies. 

As previously reported, Col- 
ima is proposing cash pay- 
ments of SFiS^OO per bearer 
share, SFrl£60 per registered 
share and SFt 758 per participa- 
tion nartffinate- In addition, it 
Is offering SFzT5.S0 per “A” 
warrant and SFW0.50 per “B" 
warrant on the participation 
certificates. The offer is valid 
from July 25 to midday Sep- 
tember 3. 

The Swiss stock exchanges' 
regulatory commission has 
stated that the otter, which is 
being managed by Rothschild 
Bank, Zorich, complies with 
toe Swiss takeover code. 

According to the tender doc- 
ument, the offer prices include 


a premium of 26.7 per cent over 
the average daily rfnring priep 
for the JS shares over the six 
months to May 25. From that 
date the prices were inflated by 
takeover rumours. 

Compared with the offer to 
minority shareholders of 
SFrl£6Q per registered share, 
toe SFi3465m that Philip Mor- 
ris is paying for Colima puts a 
price of SFx3,645 per share, or' a 
premium of 120 per cent, on 
the registered stock held by Mr 
Jacobs. 

However, the tender docu- 
ment paints out that the net 
sum paid to Mr Jacobs after 
deducting, payment for the 
companies he retains and the 
loan he assumes equals 
SFr2£52 per registered share, a 
premium of 42 per cent over 
the price offered to the minor- 
ity shareholders. 

As well as Brach, Mr Jacobs 
is keeping Van Horten, the 


bulk chrv-niatp and commodity 
trading company, the Nabob 
coffee operation in Canada and 
JS’s stakes in three banks 
which specialise in commodity 
financing. They have combined 
sales of around SFrlAbn. 

Philip Morris said these 
enterprises showed a combined 
operating loss of some SFr96m 
in 1989 and did not fit into the 
care activities of the new choc- 
olate and coffee group. 

KFG will transfer to JS its 
German. French and Scandina- 
vian coffee businesses and its 
French confectionery subsid- 
iary, which produces mainly 
chewing gum. They will 
roughly restore JS’s turnover 
to toe SFr&7hn recorded before 
deducting the companies 
retained by Mr Jacobs. 

In exchange, KFG will 
receive from JS 100,000 
reserved bearer shares, valued 
at SFcSSOm under the tender 


offer. Adjustments will be 
made after the companies 

transferred have been valued 
by two independent a g enc i e s. 

Philip Morris denied reports 
that it intended to sell toe JS 

confectionery operations, posn- 

bly to Britain's Cadbury 
Schweppes. " - 

Mr Nicholas Hollo, Philip 
Morris’ fipawdal communica- 
tions manager, said JS would 
continue the ambitions tovetf- 

pn>nt programme in developing 
new confectionery produ cts 
f>pd in geographical expansion 
which was started by Mr 
Jacobs but would have been 
diffic ult for the group to pur- 
sue on its own. 

Japan, Britain, Italy and 
Spain are targeted. 

KFG will appoint a new chief 
executive officer for JS to 
replace Mr Jacobs, but plans 
no other rfra n g es in manage- 
ment. 


Belcofi eyes La Generate stake 


By Lucy Koliaway In Brussels 

BELCOFI, the secretive 
Flemish holding company, has 
confirmed it is in to 
buy part of Mr Cario De Bene- 
detti’s 15.4 per cent stake in 
Sod£t6 Gdcdrale de Belgique, 
Belgium’s biggest bolding com- 
pany. 

Since the he gtnwiwg of thin 
year, Cerus, Mr De Benedetti’s 
French holding company, has 
been trying to find a buyer for 
toe holding, which resulted 
from a takeover battle for the 
m u m my in 198& 

In spite of numerous 
rumours that the sale was 

•ni g h , no annnnrevmprrf haa yet 


been made, and it Is claimed 
that the price Vunng flpmawdpd 
by Mr De Benedetti is too high. 

Last month Compagnie 
Financibre de Suez, which 
owns 51 per cart of La Gdndr- 
ale, told an Italian newspaper 
that jt might be prepared to 
buy some of the hniihTig How- 
ever, it said that the r.i,2 00hn 
C^90m) to LL800bn sale price 
suggested by Cerus (equivalent 
to BFI3.4000 and BFr3,680 a 
share) was extravagant. 

It has also been suggested 
that tiie shares be sold 
through a placing of stock 
among Belgian investors. 


which would add welcome 
liquidity to the shares. 

The intervention of Belcofi 

fnto the Inng l tmwing wfcfwy of 

the stake would bring toe 
Flemish company’s interest in 
La Gdndraie full circle. The 
company put Itself on the map 
two y ea r s ago, when it sold its 
stake in La Gdndrale to Suez 
during the bid battle. 

The proceeds have part 
financed a steady stakebuild- 
ing exerdse in Group Bruxelles 
Lambert, another Belgian bald- 
ing company. mH thi« 

week it controlled between 13 
and 14 per cent of GBL. 


COMPANY NEWS IN BRIEF 


Fabrique Nationals Herstal 
(FNX the ailing Belgian arms 
maker, revealed a plan to 
return to profitability by 1995 
crmifitfawyiri qq a Mg injection 
of capital, AF-DJ reports. 

Mr Joseph Labaye, FN chief 
exe cu t ive , said the plan would 
reshape FN into a more techno- 
logically up-to-date company. 
FN would cut Its production of 
military arms to a minimum 
sustainable level and leave the 
monitions business. It would 
expand in the US, buying the 
60 per cent it does not own of 
the maker of Winchester brand 
sporting rifles, US Repeating 


Arms (USRA.C) of New Haven, 
Connecticut. 

• RWE, the West German 
energy and power generation 
g ro up, said it boosted its world- 
wide group sales by l&S per 
cent in the fiscal year 
June 90 to DM4L2bn ($2&9bn) 
from HMasihn a y «w earlier. 

The Essen-based company 
said it increased its group net 
earnings above toe previous 
year’s DM745£m. The company 
said its gain hi fiscal 1990 
was aided by the first-time con- 
solidation of its 56-per cent 
owned Hochtief construction 


m gfaawhig subsidiary. 

• Wintershall, the West Ger- 
man afi and gas gro u p, h nego- 
tiating the purchase of a 25 per 
cent stake in Verbundnetz Gas, 
toe pippiing company that will 
operate East Germany's 
natifmal gas mpdine mvm Uw i i - 
Wintershall, a wholly owned 
subsidiary of the big West Ger- 
man chemical group BASF, is 
seeking toe shareholding in 
Verbundnetz following “sev- 
eral attempts” to get permis- 
sion from the East German 
energy ministry to gain access 
to the pipeline system. 


Deckel expects lower loss 


By Andrew Fisher in Frankfurt 


DECKEL, the West German 
machine tool company which 
fell into the red last year at a 
tinw of a u rglwg Aimand in the 
capital goods sector, expects to 
turn in a lower loss in 1990. 

It also plans to restructure 
Itself by concentrating cm its 
main activities, buying more 
components from outside, and 
reducing jobs, Mr Peter-JQrgen 
Kreher, the new chief execu- 
tive, said. 

However, the company, con- 
trolled by the Deckel family, 
was not likely to seek new 
fmanrial partners. 

Last year. Deckel made a net 
loss of DM45m (827m) after a 
profit in 1988 of DM2£m. Turn- 
over was down by 15 per cent 


to DM535m. No dividend is 
being paid. 

Mr Kreher, a former director 
of Deutsche Babcock, said 
Deckel had tried to dp too 
much too soon. Now, he said, it 
would concentrate on its tradi- 
tional business of universal 
milling and drilling machines. 

Deckel's problems stemmed 
from its hasty attempt to Intro- 
duce a new range of more 
sophisticated machines; -capa- 
ble of operating at high speeds 
and with a high level of auto- 
mation. They have proved suc- 
cessful hut high investment 
costs and production delays 
have held back- profits. 

Turnover was up 50 per cent 
in the first half of tills year.. 


Fininvest profits plunge 

By John Wyles in Rome. 


MR SILVIO Berlusconi’s battle 
to win control of the Monda- 
dori publishing group contrib- 
uted to a heavy eightfold 
increase in his Fininvest 
group’s debt last year. 

Fininvesfs consolidated net 
profits sank to Ll42.6bn 
($ll8m) from LISLSbn, in spite 
of a 19 per cent rise in reve- 
nues to around L15,000bm. 

Most significant is the 
increase in debt from L250bna£ 


the end of 1968 ta L2, 6371m. 
Some L5BL8bn of the increase 
is due to payments on the pur- 
chase of the Stands depart- 
ment store rfiain^ wliila a fur- 
ther LSOObn Is attributed by 
the company to the Mondadori 
battle. Much of this would 
bave been spent on building up 
a shareholding position in 
Italy's largest publishing 
groups For I™ year, Fininvest 
predicts L17500bn revenues. 
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Invest in the 
German Stock Market — 
14 at a time! 





Hypo-Bank, one of Germany's leading 
universal banks, is offering investors 
an attractive new tool for participation 
in the West German stock market. 
Through the Bank's share index 
HYPAX, which includes 14 leading blue 
chips listed on the German Futures and 
Options Exchange (DTB), investors can 
take part in the performance of shares 
which represent 60% of the total turn- 
over on the German stock exchanges. 

Warrants on HYPAX are now avail- 
able at Hypo-Bank. Investors can gain 
from a bull as well as a bear market 
With HYPAX-BulI warrants you profit 
from rising stock prices, with HYPAX- 
Bear warrants from falling prices. 


To find out how you can benefit from 
this new investment tool, contact one of 
our specialized teams of professionals 
in Munich: 

Portfolio Management Services: 

Andreas Muth, Tel.: (89) 9244-8661 
Fax: (89) 9244-8589, Telex: 5286546 

Institutional Sales: 

Susan Eckenberg, Tel.: (89) 9244-61 23 
Fax: (89) 9244-6140, Telex: 5213886 

HYPO^BANX 

BayartKim l frprt ta MiHwdVfarfiMl P a * 


Banking in the finest 
Royal Tradition 


Compagnie Generate d’Electricite - CGE 
FF 5,579,400,000 

CONVERTIBLE BONDS 6.5% 2000 


CREDIT COMMERCIAL DE FRANCE 

BANQUE NATIONALS DE PARIS 
BANQUE INDOSUEZ 

CAISSE DES DEPOTS ET CONSIGNATIONS 
BANQUE PARIBAS 
CAISSE CENTRALE DES BANQUES POPULAIRES 


Domestic Offering of FF 3,576,800,000 

SOCBsTfi GEnErALE 


Electro banque 


CREDIT DU NORD 


CREDIT LYONNAIS' 
CAISSE NATIONALE DE CREDIT AGRICOLE 
LAZARD FRfiRES ET CIE 
CREDIT INDUS i kEEL ET COMMERCIAL DE PARIS 

BANQUE WORMS 


AXA BANQUE 

BANQUE DE NEUFLIZE. SCKLUMBERGER. MALLET 
COMPAG NIE F INANClERE EDMOND DE ROTHSCHILD BANQUE 
BANQUE STERN — GROUPE SOCIEtE DE BANQUE SUISSE 
CYRIL FINANCE GESTION 


banque g£n£rale DO phEnix 

BANQUE POUR L’lNDUSTRBE FKAMfiU SE 
BANQUE DE GESTION PRTVfiE -SIB 
BARCLAYS BANK S. A. 
SAINT DOMINIQUE FINANCE (CREDIT NATIONAL) 


MORGAN STANLEY INTERNATIONAL 


International Offering of FF 2,002,600,000 

soce£t£ gEnErale 


S.G. WARBURG SECURITIES 


SWISS BANK CORPORATION 
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DEUTSCHE BANK CAPITAL MARKET'S XJMtZED 

GENERALE BANK 
NOMURA INTERNATIONAL 


ALGEMENE BANK NEDERLAND N.V. 

ENSK1LDA SECURITIES 
StaBdfaHiBka EiokBda LinM 

GOLDMAN SACHS INTERNATIONAL LIMITED 

UBS PHILLIPS ft DREW SECURITIES LIMITED 

AMSTERDAM-ROTTERDAM BANK N.V. BANCA COMMERCIALS ITALIAN* i 

BNP CAPITAL MARKETS LIMITED BARCLAYS DE ZOETE WEDD^UmJ^ 

COMMERZBANK AKTIENGESELLSCHAFT CRPnrr CAPEL ^ C 9i , 

CREDIT SUISSE FIRST BOSTON LIMITED DAEWOO SECURITIES CO, LIT) 0 

MERRILL LYNCH INTERNATIONAL LIMITED Mr DOMINION ™ RES 

SALOMON BROTHERS INTERNATIONAL LIMITED j. 

^HRODER WAGG ft CO. UMffZEO. 



' 'I, _ 'fill — • 





















19 



FmANGIALtlMES WEDNESDAY • JULY 1 1 1990 


INTERNATIONAL COMPANIES AND FINANCE 


oly 


Rhone-Poulenc shakes off cyclical shackles 

Peter Marsh and William Dawkins on the company’s search for new opportunities 
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P rofligate spendthrifts or 
super-strategists? Ana- 
lysts cannot make up 
their minds about Bhdne- 
Poulenc,' the biggest French 
chemicals group, which In the 
past year has embarked on a 
massive spending spree to 
restructure Its business. 

In 1389 state-owned Bb6ne- 
Poulenc. -spent EFrl2.4bn 
($3.24frn )ou acquisitiansto tar- . 
get the higher-value product 
areas winch many in the chem- 
icals sector believe will be In 
the star performers in the 
1990s. 

The company's ambitions 
have both- impressed and wor- 
ried Industry observers, who 
admire the grandeur of the 
state-controlled company’s 
approach but worry about its 
fiwmriai soundness. . 

At the be ginning of this 

year, RhdnePoulenc scored Its 
biggest coup by agreeing on a 
$3bn deal which will give it 68 
per cent of a partnership 
between the French group and 
Rorer, a medium-sized US 
pharmaceutical company. The 
new concern win be among the 
world's top 10 medidnes busi- 
nesses. 

Much of the credit for alter 
ing the shape of the French 
company has gone to Mr Jean- 
Sene -Fourtou, a former man- 
agement consultant who has 
been Sh6ne-Poulenc*s chair- 
man since 1986 and who argues 
that worries about the group's 
debts are misplaced. “The cen- 
tre of gravity of the business 
has changed,’’ says Mr Four- 
tou. “We now have huge oppor- 
tunities to do things we could 
not do before." 

Among: the deals which Mr 
Fourtou polled off last .year 
wen the takeover of the speci- 
ality chemicals divisions of 
RTZ of Britain and of GAF of 
the US. And tile Rhdne-Poulenc 
controlled Institut Mdrieux 
aim bought flnnmnig W: BioSci- 
ences, a Canadian vaccines 
maker. 


. These acquisitions came 
soon after two other huge pur- 
chases In the US in 1986 and 
1987, in which Rhdne-Poulenc 
spent $lbn buying Union Car- 
bide’s ag ppbprninaic activities 
and the basic chemicals 
operations of Stauffer. 

The effect of these moves 
has been to move more of 
Rhdne-Poulenc’s business 
■away from the more cyclical 
parts of *•*”* rhpmiwiiH industry 
where profits are likely to be 
affected by swings in the world 
economy. The company has 
also greatiy widened its geo- 
graphical spread. 

This year Rhone-Poulenc 
will gain about a quarter of its 
sales from the US. the world's 
biggest chemicals market, up 
from just 3 per cent in 1986. 
Today about 25 per cent of the 
company’s revenues are 
derived from Fiance, compared 
with more than half in 1986. 
Just over half RhOne-Foulenc’s 
86,000 employees work outside 
Fiance: five years a go the fig- 
ure was 38 per cent. 

In 1989, the company turned 
in an IS per cent rise in earn- 
ings to nfrubn, a creditable 
performance at a time when 
the chemicals industry is 
starting to show the first signs 
of moving into recession. The 
profit was on sales of 
FFr73.1bn, putting Rh6ne- 
Poulenc in roughly ninth place 
in the world’s chemicals indus- 
try on turnover. 

Last year the company 
gained about a quarter of its 
revenues from healthcare and 
14 per cent from agrichemicals 
- a J20bn a year industry in 
which it Is the fifth biggest 
player worldwide. Another 15 
per cent of sales came from 
fibres, where the French con- 
cern is especially strong in 
nylon, and just under half from 
industrial chemicals. 

In this last fiplfl Rhdne-Poul- 
enc gat™ a large part of the 
sales from relatively high- 
value products such as stii- 



Jean-Ren6 Fourtou: wish to 
to go private no secret 

cones, specialised intermedi- 
ates end other areas. All these 
products are reckoned to be 
generally immune from the 
sudden falls in prices and prof- 
its which can affect more cycli- 
cal materials such as plastics 
and petrochemicals. 

Mr Fourtou admits that - 
until the rash of acquisitions 
- Rhone-Poulenc had been lag- 
ging behind other large Euro- 
pean chemicals groups such as 
Bayer, BASF and Hoechst of 
West Germany and Britain’s 
Imperial Chemical Industries. 
AD of these over the past two 
decades have been moving 
gradually into the US and into 
the less cyclical parts of the 
chemicals industry. 

‘‘Rhone-Poulenc had some 
catching up to do,” says Mr 
Andrew Tivenan, a chemicals 
analyst at James Capel, the 
London stockbroker. 

Many of the purchases have 
benefited from imaginative 
fund-raising devised by Mr 
Jean-Pierre Tirouflet, the 
group's brilliant young finance 
director. He has won Rhdne- 
Poulenc a reputation for being 


the state-owned company to 
have found the most original 
ways round the French Gov- 
ernment’s block on privatisa- 
tions or nationalisations. 

Having long ago exhausted 
the 25 per cent of non-voting 
equity it Is allowed to issue to 
the public, Rhdne-Poulenc last 
year launched an 5875m issue 
of "perpetual subordinated 
notes," which pioneered a kind 
of quasi-equity issued by state 
companies. 

Paris financiers have nick- 
named fund-raising instru- 
ment "Canada Dry” because of 
its less than apparent kick. 
This the company followed up 
with an equally novel 5300m 
issue of participating shares 
with warrants. 

Mr Fourtou is planning a 
$1.5bn divestment programme, 
including the public sale of 
minority stakes in RTZ and 
Connaught and the disposal of 
a number of non-essential busi- 
nesses which came In with the 
acquisition spree. This, he pre- 
dicts, will hold Rhone- 
Poulenc's debt gearing level at 
around 70 per cent of share- 
holders’ funds at the end of 
this year, and reduce it to 50 
per cent by the end of 1991. 

Mr Fonrtou has made no 
secret of his wish for Rhone- 
Poulenc to be at least partially 
privatised in the long term, but 
insists that the fact the Gov- 
ernment owns all the voting 
shares "ininx no difference to 
the way he runs the company. 
"I am a manager, not a civil 
servant I manage the company 
with a medium-term view as 
though it were private," he 
says, echoing a mood to be 
found increasingly across the 
state sector’s top managers. 

Some analysts argue that 
Rhdne-Poulenc’s spending 
spree was made easier by the 
presence of a state shareholder 
which feels unworried by a 
short-term rise in debts and 

underperformance in the share 
price. “The company has had a 


blank cheque from the tax- 
payer," says one New York 
bank investment manager. 

Mr Fourtou’s appointment 
provoked controversy when he 
was chosen by the then right 
wing government four years 
ago to succeed Mr Lolk Le 
Floch Prigent - now chairman 
of the Elf Aquitaine oil com- 
pany - who nas strong links 
with the Socialist party. When 
the Socialists returned to 
power two years ago, Mr Four- 
tou’s job hung in the balance. 

During the 1990s, Mr Four- 
tou has great hopes of swing- 
ing Rhone-Poulenc even more 
in the direction of speciality 
chemicals involving biological 
areas of research, mainly in 
healthcare and agrichemicals. 
As part of the general drive to 
accent research-oriented 
aspects of the rheirp 1 ™ 1 * indus- 
try, Rhboe-Poulenc’s research 
and development spending has 
increased from FFr4-9bn in 
1987 to FFr7bn last year. 

In 1990, turnover of the 
Rhdne-Poulenc/Rorer partner- 
ship - which is to be managed 
by Mr Rob Cawthom, an 
Englishman who is the current 
head of Rorer and who will 
report to the Rhdne-Poulenc 
beard - will be about $3L5bn. 
Taking into account the pros- 
pects for new drugs emerging 
from the Rhdne-Poulenc devel- 
opment pipeline ami also from 
Rorer, sales should rise to 
$L7bn in 1992 and 96bn in 1991, 
says Mr Fourtou. 

By the mid-1990s, he reckons, 
one third of the total sales of 
Rhdne-Poulenc should be com- 
ing from healthcare products, 
including pharmaceuticals, 
diagnostic products and vac- 
cines. "If we succeed here (in 
life sciences generally) we Trill 
have changed a great deal,” 
says Mr Fourtou. "But much 
depends on our future perfor- 
mance in innovation; we will 
need some luck.” 

Bid finance instrument begins 
trading. Page 30 
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Friendly 
societies plan 
A$4bn merger 

AUSTRALIA’S two biggest 
friendly societies, IOOF and 
OST, have announced a 
merger that will combine total 
assets of more *h«m A$4bn 
(USgSJZbn) writes Bruce Jac- 
ques in Sydney. 

Ihe deal is a consequence of 
the collapse of the Pyramid 
building society group, the 
conn try’s second largest: 
When Mr Jidm Cain, the Victo- 
rian Premier, announced a 
Government-backed rescue 
package for Pyramid last 
week, he also said the state’s 
other ww-hanfc financial Insti- 
tutions would be encouraged 
to merge and rationalise. 

Combining the two friendly 
societies, which have gro wn in 
recent years to b ecome large 
savings and investment insti- 
tutions, is the first move in 
this direction. 

OST has faced Increased 
redemptions over its e x posure 
both to Pyramid and to prop- 
erty on Queensland’s Gold 
Coast The merged entity will 
be called IOOF Financial 
Group, the OST managing 
director and another director 
will resign, and IOOF will 
h ead a refinancing of OST”* 
mortgage exposure. 

Mr Martin Pickersgill, IOOF 
managing director, said yes- 
terday that merger discussions 
had begun about two months 
ago. 


Malaysia plans to float 25% of Telekoi 


By Llm Slong Hoon in Kuala Lumpur 


MALAYSIA'S privatisation 
programme is gathering pace 
with the expectation that Tele- 
kom, the country’s telecommu- 
nications monopoly, will offer 
25 per cent of its equity to the 
public in order to gain a stock 
market listing by December. 

This would pave the way for 
unnthpr huge flotation, that of 
Proton, the national car maker 
held 70 per cent by the Govemr 
ment and 30 per cent by 
Japan’s Mitsubishi group. 

On the horizon as well is an 
even larger exercise: privatis- 
ing the National Electricity 
Board (NEB) which has a net 
asset valuation of M$7bn 
(US$2J>8bn). NEB cleared its 
first legal hurdle last month 
when Parliament passed a bill 
to create a successor company, 
Tenaga Malaysia. It will take 
over NEB’s functions in Sep- 
tember. 

Telekom’s offer will raise 
between M$2bn and MS2j5bn. 
This compares with the 
M$3.9bn in total new equity 
offered through the Kuala 
Lumpur Stock Exchange dur- 
ing the first half of this year. 

Still in the debate is the 
group’s shareholding structure. 


If the Government opts for a 
widespread shareholding, 
many subscribers could qualify 
for the offer. Mr Rashdam. Baba, 
the group chairman, has 
suggested that subscriber own- 
ership could start, for instance, 
among those who incur a 
M$20Q monthly bilL 

Like all privatisation list- 
ings, new Government policy 
requires a 5 per cent stake to 
be reserved for the company's 
workers. Telekom has 25,000 
employees . who Dr Mahathir 
Mf ifiamad , the Prime Minister, 
said would receive at least 
100m shares. 

Telekom may price its offer 
between M$4 mid M$5 a share 
on a profit forecast of M$500m 
this year, its third consecutive 
year of profitability. Last year 
it earned M$3G6m. The group Is 
exempt from corporate tax 
until 1992. 

Its revenues amounted to 
M$2.1bn last year, up nearly 14 
per cent Net assets rose 16 per 
cent to M$2.7bn. 

Last December, Telekom’s 
debts stood at M$4.1bn of 
which M$2bn must be repaid if 
it is to meet its target of keep- 
ing the debt-to-equity ratio to 


below one by next year. 
Between now and 1992, the 
group envisages MSlbn a year 
in capital expenditure and. 
hence, a profit growth slower 
than the past three years. 

A foreign ownership entitle- 
ment for Telekom is also possi- 
ble but, for the moment, serves 
merely as a contingency in 
case local participation is 
insufficient. Mr Rash dan has 
appeared optimistic that Tele- 
kom's offer would be folly sub- 
scribed despite its size, the 
largest seen so far in the stock 
market. 

Edaran Otomobtl Nasional 
(EON), Proton’s domestic dis- 
tributor, attracted M$L3bn in 
offers last week for 13.1m 
shares, which at M$4J30 each 
were meant to raise only 
M$56.3m. EON had also pri- 
vately placed 22£m shares, and 
the two issues represented 30 
per cent of the group. 

The Government has now 
raised the possibility of privat- 
ising Proton, encouraged by 
the car maker’s own perfor- 
mance as well as general eco- 
nomic prosperity. 

Proton had a 70 per cent 
increase in revenues to 


M£l.4bn for the year to March 
and recorded M$159m In profits 
(the company is also exempt 
from corporate tax) compared 
with M$32m a year earlier. 

Unit sales rose 47 per cent to 

65.000 vehicles. Proton, held 70 
per cent by Hicom, the Govern- 
ment’s heavy industry group, 
requires a fresh dose of capital 
to raise its installed capacity 
from 80,000 units a year to 

120.000 and later to 150,000. 

Plant modifications will 

enable it to produce 85,700 
units thfa year, its rfrfh year of 
operation. Proton expects to 
sell all its output, with a total 
turnover of at least M$2bn. 

In four years. Proton plans 
to remodel its existing 1800 cc 
and 1500 cc Saga cars, intro- 
duce a 1800 cc version, and 
produce a left-hand-drive vari- 
ant 

• Keppel, the state-controlled 
Singapore shipbuilding-based 
group, plans to place some 15m 
shares in the US, Our Finan- 
cial Staff writes. 

The issue would represent 
some 4.1 per cent of expanded 
equity and at current market 
prices would raise some 
S$ll8m (US$65mX 


Reliance may lose control of L&T 


INDUSTRIAL 

mFDlT 

(CORPORATION pic 

(Incorporated with limited 
SabiEsy bt Ireland) 

¥3,000,000,000 

Floating Rate Guaranteed 
Notes Due 1993 

UncondMoarilyjaidinevocaMy 
guaranteed by The Minister for 
Finance of Ireland acting for and 
on behalf of Ireland 

Notice is hereby given that the 
Rate of Interest for the Interest 
Period from 11th July. 1990 to 
21th January, 1991 is 7.05% 
per annum. 

Interest payable an 11th January, 
1991 will amount to ¥3.553,973 
per ¥ 100 , 000.000 principal 
amount of the Notes. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 


By R. C. Murttiy In Bombay 

LARSEN AND TOUBRO, a 
leading' Indian engineering 
company which was taken 
over two years by Mr Dhirub- 
hai Ambani’s controversial 
Reliance Industries group, 
appears to be moving away 
from the Reliance orbit 

State-owned financial insti- 
tutions in April succeeded in 

ousting Mr Aznbani as L&T 
nhatiman but he retained four 
nominees on its board, in a 
compromise aimed at resolving 
a heated dispute over how he 
paiiwri control of L&T. 

This did not go all the way 
to unwinding the 1988 takeover 
by Reliance, which was the 
largest in India’s recent corpo- 
rate history. 

This month, however, the 
new management under Mr D. 
N. Ghosh, a retired banker who 
was appointed chairman, has 
taken a number of steps which 
point to an erosion of Mr 
Ambani’s authority. 

L&T has cut the size of a 


planned Rs8.2bn convertible 
debenture issue to Rs6.4bn 
($370m) and, crucially, 
scrapped a Rs5.1bn supplier 
credit which the group had 
granted to Reliance for build- 
ing a natural gas cracker at 
Hazira on the west coast 

Mr Ghosh says Reliance is a 
large group and can find 
resources on its own for its 
cracker project L&T has fro- 
zen the Rsllbn Reliance equip- 
ment order, which is linked 
partly to the supplier credit 
Nonetheless, the company's 
order book stands at Rsl4bn, 
up by a fifth over the past two 
months. 

Mr Ghosh projects a 35 per 
cent sales growth this year. 
Turnover was up by 38 per 
cent to Rsl0.24bn in the year to 
March. Profits after tax jumped 
by 51 per cent to Rs429.7m. 

• Profits of Tata Iron and 
Steel Company (Tisco), India’s 
largest private sector company, 
dipped last year, contrary to 


the rising trend fox other Tata 
companies and many other of 
the country’s main industrial 
groups. 

Net profits were to RsL4Sbn 
in the year to March compared 
with RsL54hn although sales 
rose 14 per cent to Rs2L5bn. 

Mr Russi Mody, chairman, 
said production costs for steel 
rose but the company was 
hampered by official price con- 
trols. Operating profit was up 
by 7 per cent to Rs2£4bn. The 
dividend is being maintained 
at Rs3 per share. 

Product prices for India’s 
Integrated steel plants are reg- 
ulated - the Government 
grants increases periodically 
but at long intervals. 

Tisco is the only private sec- 
tor steel company, producing 
some fon tonnes out of India’s 
output of 6m tonnes last year. 
Wrth a Rs20bn expansion pro- 
gramme, Tisco is set to pro- 
duce some 2£m tonnes of steel 
annually by 1994. 


OK3EFLAME INTERNATIONAL SA 

Offer for subscription of new shares in 

OrUbune Easton Europe SA 

Oriflame International SA (“Oriflarae") announces an offer for 
subscription of 7,335,462 new shares of no par value in Oriflame 
Eastern Europe SA (“ORESA”) to qualifying shareholders of 
Oriflame at Ilpershare payable in two instalments on (be basis of 1 
new ORESA share for every 7 Oriflame shares. Oriflame sharehol- 
ders on the register at the close of business on 5th July, 1990 will 

receive a prospectus and application form by mail. Bearer share- 
holders may collect a prospectus and application form on presenta- 
tion of Coupon No. 17 to Morgan Grenfell & Co. Limited, New 
Issue Department, 72 London Wall, London EC2M 5NL by 3.00 
p.m. on 7th August, 1990. Applications for the offer must be 
received by Morgan Grenfell by 3.00 p.m. on 7th August. 1990. 


Registered office: 
3. avenue Pasteur 
2311 Luxembourg 


The Board of Directors 
Robert af Jochnick 
Luxembourg 

Uth July, 1990 


U.S. $200,000,000 



Eni International Bank Limited 

(Incorporated with tvnitdd tiabiSty under the lavra of the 
Commonwealth o/ The Bahamas). 

Guaranteed Floating Rate Notes due 1991 

Unconditionally and irrevocably Guaranteed as . 
to payment of principal and interest by 

Ente Nazionale Idrocarburi 

(A Public Corporation oitho Republic of Italy) 

Notice ts hereby given, that for the three months Interest Period from 
July 11, 1990 to October 11, 1990 the Notes will carry an Interest 
Rate of 8!4% per annum. The interest payable on the relevant 
interest payment date, October 11, 1990 wtt be U.S. S210.83 per 
U.S. $10,000 principal amount of Notes. 


By: The Chase Manhattan Bank, HJL 
London, Agent Bank 

July 11. 1990 


o 


CHASE 



This announcement appears as a matter of record only 


July, 1990 



aUMlIGIlL 

QUlMICH DE POHTUGHL, S.H. 


ECU 71,051,251 

and 

SFR 30,222,894 

Medium Term Multi-Currency Loan 


Airangcdby 

Banco Totta & Azores, S.A. 

Underwritten and Lead Managed by 

Banco Espanol de Crgdito, SA. (Basesto) Banco Fonsecas & Bnmay 
Banco Totta & Azores, SA* Caixa Genii de Depdsitos (Paris Bnu «*) 
The Mitsubishi Bank, Ltd. 

Co-Lead Managers 

Mitsui Taiyo Kobe International Limited Swiss Bank Corporation 

The Yasoda Trust and Banking Company, Limited 


Landesbank Rhemland-Pfalz 

- Gtrozenmle - 


The Hiroshima Bank, Ltd- 


Banco Borges e IrmSo, Paris Branch The Bank of Nova Scotia 

Credit Agricole Credit Co mmunal de Belgique SA./ Ippa Bank S.A. 
Gemeentekrediet van Belgie N.V. 


Agent 

Banco Totta & Azores, SA. 

London Branch 




KYMMENEOY 

acquired 

CHAPELLE DARBLAY S A 
from 

PINAULT S A Group 


The undersigned acted 

as financial adviser to KYMMENE OY for this transaction 



RANQUE WORMS 


The Kingdom of Belgium 

US$400,000,000 
Tranche A: U.S.$ 150,000,000 
Floating rate notes due 1996 

in accordance with the provisions of the notes, notice is 
hereby gioen that for the interest period II July 1990 to 
11 January 1991 the notes will bear interest as Hollows: 
Tranche A at8 7 /ts%, interest payable on 11 January 1991 
will amount to US. $4, 3 12.50 per USS 100,000 note. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 


U.S. $50,000,000 



OSTEMEKmscaK TOMM inW- M BW BW UicaMT 
Floating Rate Subordinated Notes due 1995 

In accordance with the provisions of the Notes, notice is hereby given 
that far the Merest Period from July 11. 1990. to January 11, 1991 the 
Notes wai cany an Interest rats of 8%>% per annum. The interest 
payable on the relevant interest payment date, January 11, 1991 wifl be 
U.S. $218.82 per US. $5,000 Note. 

By: The Chase Manhattan Bank, NJL 
London, Agent Baltic 

July 11 ,1990 


o 


SAMSUNG SEMICONDUCTOR AND TE3^O)MMlMC^TI0NS LIMITED 
U883W00JW0 FLOATING RATE NOTES DUE 19M 
GUARANTEED BY 

SAMSUNG ELBCTHOMffiCOMP/kNTLMnH) 

For the eh months (ton lOJdylBBOlo 10 Januaiy 1391 the Note wBi any an interest ntt 
ofSWi per arenaL The interest, pvyvlih* ob the idevaniiiXmst payment itote, 10 Janoaiy 
1991. will he USS4,4®L33 per USSIOJMO Note. 

CHWnauBMK 


U.S. $300,000,000 



COamONWEALTH BANK OF AUSTRALIA 

A St*n*ory Corporation of tht Commonwtvhh afAJotroJia 

Undated Floating Rate Notes 
exchangeable into 
Dated Floa ting Rate Notes 

Interest Rate 


8.5875% per annum 
(LIBOR 8%>% +0.15%) 


Interest Period 


11th July 1990 
11th January 1991 

Interest Amount due 
11th January 1991 

per U.S. $ 10,000 Note U.S.$ 43832 
per U.S. $250300 Note U.S.$10372.92 

CreditSirisse First Boston Limited 
Agent Bank 


The Hongkong and Shanghai 
Banking Corporation 

(tocotporalod In Hong Kong with ttmttad BabMy) 

U.S.$400,000,000 

primary capital undated floating rate notes 

(THIRD SERIES) 


<z> 


Notice to hereby given Dial the Rato of interest has been fixed ai &5% and 
flwl Ihe Interest payable on the relevant Interest Payment Date October 1 1 , 
1990 to respect of $5,000 nominal of tfw Notes wH be STO&fiT and in 
respect of $1 00 .000 nominal ol the Notes wffl be $2,1 7222L 

July 1 1, 1990, London 
Or. Cabank.WA(CSSI Dept). Agent Bank 


OTIBANtO 


ROYAL TRUSTCO LIMITED 
Yen liz r 000 r 000,000 Reverse Dual - 
Currency Debentures Due 1992 

Notice is hereby given that the Rate of Interest has been fixed at 
1 3.72863% and that the interest payable on the relevant Interest 
Payment Date October 9, 1990 againdGjuponNo.il in respect of 
Yen 1 0,000,000 nominal of the Notes will be NZ$1 ,533^70. 


July 11,1 990, London 

By: Citibank, HA. (CSSf DepLj, Agent Bank 


CmBANi o 
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Abbott 
posts record 
sales and 
earnings 

By Karen Zagor 

in New York 

ABBOTT Laboratories, the 
Chicago-based pharmaceuti- 
cals and health-care company 
which is involved in a legal 
battle with Us chairman who 
was ousted earlier this year, 
yesterday posted record sales 
and earnings for the second 
quarter of 1990. 

Abbott bad second-quarter 
net income of $Z4(L2m or 55 
cents a share, np 13 per cent 
from 5212.6m or 48 cents In 

1989. For the three months 
ended June 30, Abbott’s sales 
advanced 14 per cent to $L5bn 
from $1.32bn- 

For the first six months. 
Abbot’s net profits grew 13 per 
cent to $465m from $41 lm on 
sates which increased 13 per 
cent to $2£4bn from $2JFlbn. 
Earnings per share advanced 
15 per emit to $1.06 from 92 
cents. The Illinois-based com- 
pany said it expects to achieve 
record results for the whole off 

1990. 

Abbott’s results have bene- 
fited from a number of new 
medications and the figures 
were in line with expectations. 
The company is still embroiled 
in an nwnnMi battle with Mr 
Robert Scboelhora, its long- 
time chairman who was ousted 
from Abbott’s board in March. 

Mr Schoelhorn, who has 
taken legal action to be rein- 
stated or to receive damages 
for breach of contract, has 
been charged with stealing 
from the company. Mr Schoel- 
horn said the company “fabri- 
cated” the story to deny him 
533m in Abbott stock and to 
rain his business reputation. 

• Tyco Laboratories, the 
diversified manufacturer 
whose products range from 
fire protection systems to com- 
puter circuit boards, yesterday 
reported record aarnfaigs and 
sales for the year to end-May. 

For the fourth quarter, Tyco 
had net income of 535.2m or 86 
cents a share on sales of 5556m 
against earnings off 525m or 61 
cents on sale of 5538.4m a year 
earlier. 

For the full year, Tyco 
recorded net income of 
5119.1m or 52.90 a share on 
sales of 52.1bn against profits 
of 591.3m or 52.26 a fully 
diluted share on sales of 
SL97bn. 


International Paper slides 
19 . 2 % in second quarter 


By Alan Friedman in New York 


INTERNATIONAL Paper (IP), 
the world's hugest paper pro- 
ducer, has suffered a 1&2 per 
cent drop in second-quarter net 
income, to 5185m or 5L70 earn- 
ings per share. 

The decline in profits, which 
was a ttr i bu ted to lower prices 
for uncoated printing and writ- 
ing papers and containerboard, 
comes in the wake of a 23 per 
cent earnings foil in the first 
three months of 1990. 

Mr John Georges, chairman 
and chief executive stressed 
that the second-quarter result 
was down year-on-year, but 
still represented a slight 
improvement on the 5130m, or 


5L65 per share, net recorded in 
the opening quarter of this 
year. This Improvement was 
largely due to strong perfor- 
mance by IP’s European and 
specialty products businesses. 

Mr Georges noted that 
Europe’s economy is expand- 
ing at about twice the rate of 
growth in US domestic GNP 
and said second-quarter 
by IP’s European paper and 
packaging businesses regis- 
tered a 6 per cent rise against 
the first three months of 1990. 

Looking ahead to the third 
quarter Mr Georges said slow 
domestic US growth and the 
traditional summer decline in 


European business would 
affect performance. He oiaimpd 
however that price improve- 
ment in the uncoated papers 
market and the strength of 
consumer packaging and spe- 
cialty products provided some 
basis for “guarded optimism." 

IP, which haa maa nfa c t n ri • i g 
operations in 22 countries, 
achieved a modest rise in net . 
sates for the second quarter, ! 
from 53bn in the same period 1 
last year to 53J2bn. its largest 
division — pulp and paper — 
saw turnover grow; to 5U4bn 
from 5945m in the period 
last year. 


Manville restructuring deadline 


By Martin Dickson In New York 


A FEDERAL court has set an 
August 6 deadline for the 
financial restructuring of a 
trust set up by Manville, the 
US industrial group, to pay 
claims to victims of its asbes- 
tos products. 

The trust has severely 
depleted its funds, which 
means numerous asbestos vic- 
tims could face many years 
waiting for compensation. 

Judge Jack Weinstein, who 
has roundly criticised the trust 
for a shortage of fimds, also 
urged lawyers to consider com- 
bining all asbestos injury cases 
across the nation to achieve 
peace in what he called “this 
wasteful, inefficient war.” 

The Judge is 'hearing a case 


involving some 500 asbestos 
claims from workers at a navy 
yard in Brooklyn, New York, 
but asbestos-related cases form 
one off the hugest categories of 
personal injury suits in IRS 
state and federal courts, threat- 
ening to dog the system while 
providing lucrative fees for 
lawyers. 

Large legal fees are one rea- 
son for the depletion of the 
Manville Trust’s funds and 
Judge Weinstein issued a tem- 
porary bar preventing it from 
paying any new settlements or 
lawyers' bills. 

The trust was formed two 
years ago as part of a settle- 
ment which «mahiwd Manville, 
weighed down by asbestos-dis- 


ease related claims against the 
company, to emerge from 
Chapter 11 off the bankruptcy 
code. In return for payments 
by Manville to the trust, the 
body has assumed all legal lia- 
bilities for the company’s 
asbestos products. But, 
because of the unexpected 
shortage of funds, people wbo 
are now claiming against the 
trust are being told they will 
not be paid until well into the 
2lst century - long after they 
will have died from asbestos- 
related cancer and lnng 
diseases. 

The judge said refinancing 
the trust could involve large 
new loan payments to the trust 
from Manville. i 


Siemens to buy Magna’s motors unit 


Bernard Simon in Toronto 

SIEMENS, the West German 
industrial group, is the latest 
prospective buyer of one of 
several businesses put up for 
sale by the troubled Canadian 
automotive parts matw Magna 
International. 

Siemens is understood to be 
on the point of th«» 

purchase of Magna’s MACI 
electric motors division which 
makes motors for windscreen 
wipers, heating fans and air 
conditioners. Terms have not 
been disclosed. 

Besides supplying North 
American car makers, MACI 


also exports to Europe and the 
Far East from its plant in Lon- 
don, south-west of Toronto. 

Magna, which was one of the 
great success stories of Cana- 
dian business in mid-t9eoc L 
is in the middle of a sweeping 
restructuring programme 
aimed at bringing down its 
debt and staunching losses. Its 
losses totalled C5203m 
(US5l75m) in the nine months 
to April SO, the bulk of which 
was accounted for by asset wri- 
tedowns. Magna hag also ask ed 
its lenders to renegotiate about 
CSL-lbn in debt 


The company has already 
sold or closed several busi- 
nesses, ranging from a plastics 
moulding operation, which was 
sold to Mitsui and other part- 
ners in the venture, to a maga- 
zine pub lishing venture, which 
has been shut down. 

Siemens already has a sub- 
stantial stake in the North 
American car parts industry. 
The president of Siemens Elec- 
tric, a subsidiary in Toronto, 
said last week that the com- 
pany was actively looking for 
further anquimtinns in North 
America. 
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EUROPE’S BUSINESS NEWSPAPER 


To create a forest in 
East London we’re putting up 
50 trees in Bloomsbury. 
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HJLfl. The Prince of Wriesft watercolour “Brig OTtec, BahnoraT, on dm* at the exUb&fcn, but not fin- wtftaq. 


© AG. Carrick Lid. 


‘My Favourite Tree’ is a major exhibition 
organised by the Financial Times, which shows 
the works of leading professional artists, 
photographers, public figures and celebrities 
who have shown concern for our environment. 

Each contributor has been asked to either paint, 
draw, sculpt or photograph their favourite tree. 
At the end of the exhibition, the works of art 
will be .auctioned in aid of The East of London 
Community Forest - a scheme organised by the 
Countryside and Forestry Commissions. 


my favourite 
Tree £ 

From 9-19 July 1990, at The Imagination Gallery 
25 Store Street, South Crescent, London WCl 
Open 12^0 pm - 6.00 pm Mon. * Fri. 

Sat. 14 July 10.00 am- 6.00 pm, closed Sun. 15 July. 
ADMISSION FREE 


Maxwell to 
put stake in 
Bell Group 
out to tender 

Brace Jacques In Sydney 

HR ROBERT MAXWELL, the 
UK publishing magnate, has 
again seen his Australian 
investment plans rebuffed by 
the authorities. Following an 
out-of-court settlement in 
Perth yesterday, he will put 
Ms 14J per emit Interest in 
Bell Group out to tender. 

Bell Group, which has as its 
main asset Perth’s only morn- 
ing daily newspaper, the West 
Australian, is controlled by Mr i 
Alan Bond, the besieged Perth 
entrepreneur. 

Mr Maxwell bought his 14D 
per cent stake from Mr David 
AspinalL Bell’s chief execu- 
tive, emitter this year in a deal 
that attracted the a t ten tion of 
the National Companies and 
Securities Commission, Aus- 
tralia’s corporate regulator. 

The NCSC took the matter to 
the Perth Supreme Court and 
yes t e r d ay obtained a consent 
order that Mr Aspin- 

! all h«d broken the Companies 
, (Acquisition of Shares) Code. 
The sale of Mr Maxwell's 
shares win be h«mnaa fay DJ. 
Carmichael, a Perth stockbro- 
ker. The forced sale is the sec- 
ond blow to Mr Maxwell’s Aus- 
tralian expansion ambitions 
tins year. 

An earlier offer of AS250m 
(US$200m) for a 49 per cent 
interest in the West Austra- 
lian newspaper was rejected 
by Mr Paul Keating, the Fed- 
eral Treasurer, although Mr 
Maxwell has since said he may 
attempt to proceed with the 

d*wi- 

GE unveils 

scientific 

breakthrough 

By Martin Dickson 

GENERAL Electric, the US 
company which pioneered the 
development of man-made dia- 
monds in the 1950s, yesterday 
unveiled another scientific 
breakthrough — creation 
of diamonds which it said 
were the world’s most efficient 
conductors of heat, with 
important Industrial uses. 

GE said it would start com- 
mercial manufacture and mar- 
keting of the new diamond* in 
about a year and estimated thn 
immediate potential market 
was between 550m and 5100m 
a year. 

The most obvious applica- 
tion is in the electronics, 
lasers and communications 
industries, where large 
amounts of unwanted heat 
have to be carried away from 
equipment, such as integrated 
circuit chips mounted closely 
together. The gems are said to 
be much less susceptible to 
damage from lasers than other 
transparent materials, making 
them ideal for laser windows. 

Mr Edward Russell, vice 
president of GE Superabra- 
sives, which makes industrial 
diamonds, said other applica- 
tions were still being e xp l o r ed. 
They would “change the face 
of industry for many years to 
come.”GE said they could con- 
duct heat 50 per cent more 
efficiently than natural dia- 
monds, which until now have 
been the world’s best heat 
transmitter. The new gems 
wiR be more expensive to pro- 
duce than industrial diamonds 
but should command a pre- 
mium price because of their 
special qualities. I 


Digital Equipment 
reveals multi-purpose 
range of computers 


By Louise Kehoe in Boston 

DIGITAL EQUIPMENT, faced 
with giii ggiaH and intensi- 
fying competition in its key 
markets, has unveiled a new 
range of multi-purpose mid- 
range computers with which it 
aims to defend its traditional 
stronghold In the scientific and 
engineering minicomputer 
market, while also expanding 
its sales of networked office 
computer systems. 

The new VAX 4000 fits in the 
middle of Digital’s product 
range, offering twice the power 
off the products that it replaces 
at a significantly lower price 
than competing minicomputers 
from IBM and Hewlett-Pack- 
ard, Digital executives said. 

The 4000 also represents Dig- 
ital's response to increasing 
competition from desk-top 
computer manufacturers such 
as Sun Microsystems and Com- 
paq Computer which offer 
high-performance network 
"servers” that enhance the per- 
formance of office computer 
networks. 

“Client/ Server cnwipnt i ng is 
the in ward today," said Digital 
president Mr Ken Olsen, refer- 
ing to the increasingly popular 
linking of desk-top computers 
with minicomputer and main- 
frames on a computer network. 
Digital’s minicomputers would 


play a key role in this emerg- 
ing model of office computing, 
he dnimpd. 

For Digital, the 4000 intro- 
duction comes as the company 
is struggling to regain momen- 
tum after two years of sagging 
profits. Digital blam es its slow- 
ing growth on slack d ema nd in 
the US and UK, its two largest 
markets. Industry analysts 
note, however, that Digital’s 
customers have delayed new 
purchases in anticipation of 
new products, including the 
VAX 4000 announced yesterday 
as well as Digital's VAX 9000, 
the company's first mainframe 
computer. 

Digital hopes its sales will 
also be sparred by a huge dis- 
play of its products which it is 
staging in Boston this week. 
“DECWorid" will be attended 
by thousands of company 
employees and customers. Last 
year. Digital skipped th e 

annual w ant in 3 OOSt-CUtting 

measure, but that may have 
been a mistake, Mr Olsen indi- 
cated. 

The event represents “an 
invaluable opportunity to edu- 
cate our people and oar cus- 
tomers about our products," he 
said. “We had forgotten the 
enormous energy that 
DECWorid generates.” 


Texas files suits against 
five US chip producers 


By Louise Kehoe 

TEXAS Instruments, the 
second largest US semiconduc- 
tor producer, has filed patent 
infringement s ui t s against five 
US chip makers in its latest bid 
to increase royalty income 
from its extensive intellectual 
property rights. 

As one of the earliest produc- 
ers of semiconductors, TI holds 
many patents on the basic pro- 
cesses for Phip manufacturing 1 

The suits charge Analog 
Devices of Norwood, Massachu- 
setts, and the Californian com- 
panies Cypress Semiconductor 
of San Jose, Integrated Device 
Technology of Santa Clara, TiU 
Logic of Milpitas, and VLSI 
Technology of San Jose, all 
specialty chip companies, with 
using a Tl-patented process for 
encapsulating semiconductor 
chips in plastic without 
licence. TI also filed a com- 
plaint with the International 
Trade Commission (ETQ charg- 


ing that the five are importing 
chips without a licence to use 
the TI technology. 

“TI is taking these actions to 
prevent the unauthorised use 
of its technology and protect 
thw si gniftamt investments the 
company has made in develop- 
ment of intellectual property 
that is used in Integrated cir- 
cuits around the world,” Mr 
Richard J. A gnirfi, TI senior 
vice president and general 

pfainspl did . 

According to industry 
reports, TI is becoming increas- 
ingly aggressive in demanding 
significant royalty fees for 
licences to use its patented 
technology. Until the mid- 
1980s, US semiconductor manu- 
facturers swapped patent 
rights for nominal fees- But la 
1986, TI won patent infringe- 
ment complaints against one 
Korean and eight Japanese 
semtaanductor manufacturers. 


Move to block Wassail 

By Philip Gawitti in Johannesburg 


WASSALL. the UK mini- 
c onglom erate, yesterday suc- 
ceeded in having a special res- 
olution passed which will 
allow it to buy out the 23 per 
cent minority In Metal Clo- 
sures Group South Africa 
(MCG&A). But Wassail faces a 
court challenge today attempt- 
ing to block the move. 

The resolution was passed 
by the required 75 per cent of 
voters, but only because Was- 
sail holds 77 per emit of the 
stock. Of the minorities, there- 
fore, 97 per cent voted against 
the resolution. 

Controversy has arisen 
around this small RI3.8m 
(&L2m) due to the treatment of 
the minorities. The offer is 
structured as a proposal to 
convert all their ordinary 


EAGLE LIMITED 

l Incorporated with limited liability in the Cayman Islands) 

Series “B” 

US$45,000,000 

Secured Floating Rate Notes Due 1996 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the interest period 
11th July 1990 to 11th January 1991 has been fixed at 
8.6575% p.a. The coupon amount payable on 11th 
January 1991 will be USS 44,249.44 per 
US$1,000,000 Note. 


The Yasuda Trust and Banking Co., Ltd. 

London 

Agent Bank 



U.S. $500,000,000 

A National Westminster Bank PLC 

(Incorporated in England with Bmftad DaUSty) 

Primary Capital FRNs (SERIES “A”) 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six months interest period from July 11, 1990 to 
January 11 ,1991 the Notes will carty an Interest Rate of 8.625% per 


shares into re daamahle prefer- 
ence shares, which would then 
be redeemed. 

An interdict will now be 
sought r e strainin g the Regis- 
trar of Companies from regis- 
tering the resolution. 

Mr Winston Floqnet, manag- 
ing director of stockbroker j 
Martin & Co, 

the effect of the scheme is to 
create a large tax saving for 
the company. Wassail has 
described the arrangement 
merely as “ st r ategi c.” 


YORKSHIRE 
BUIL DING SOC IETY 

Issue of up to £150,000,000 
Floating Rate Notes due 1997 

(or wt** nnUKXUMB m tawd on 
Mr I99»ate Initial lYaocbr) 

In accordance with the terms and con- 
of d»c Nows, notice is hereby 
that for the throe mooth Interest 
Perio d front (and metadata) 10th July, 
1990 to (but exdutfiqg) Wtta October; 
1990, the N otes will cany a rate of Inter- 
est of 15.06875 per cent- per annum. The 
relevant Interns Payment Date win be 
Uth October, 1990. The Coupon 
Amount per XXKO00 wfD be 
£1899.08 payable again st surrender 
of Coupon No: L 
Hambrns Bank Limited 
Agent Bank 


January' 11 , 1991 the Notes will carry an Interest Rate of 8.625% per 
annum. The interest payable on the relevant Interest payment date, 
January 11, 1991 against Coupon No, 11 vdO be U.S. 54.408.33 
and U.S. $440.83 respectively for Notes in denominations ot U.S. 
$100,000 and U.S. $io,000. 

By. The Chase Manhattan Bank, HA. 

London, Agent Bank 

July 11, 1990 

~~ SUN LIFE GLOBAL PORTFOLIO (SICAV) 

B a g bt e re d Offlea: 14 Rm Alditego, Luxembourg 
RCt Luxembourg B No. 3752* 

Dtvtdead Aumcawiit 

UtoBoMdor ni^rin 

as the nee at 149p per dun which wfll be paid as IS Asgm. 1990 id ibo screams 
SfaaAaUm at record of feat portfolio m ■ dm ctcwe rfbumaiM » few 19901 
lbatad«nXM» 


SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. 

fiooorjwaAarf in Delaware) 

US$300,000,000 
Floating rate notes due 
October 1996 

For the three months II July, 
1990 to II October. 1990 the 
notes will carry an interest 
rate of 8.475% per annum and 
interest payable on the 
relevant interest payment date 
1 1 October, 1990 will amount 
to USS216.58 per USS 10,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


£100,000,000 


Bradford 
& BANGLEY 

Floating Rata Notes Due 1998 

MMuraW HMW 


CiOUSNmua 


French add, 
polish to 

Trump’s 

palace 

By Alan FHodroan 

in New York 

MR DONALD Stump, ebullient 
as ever despit e Mb r ecent 
brush with bankruptcy, says 
that Galartes Lafayette, Gater- 
ies Lafayette, the leading 
French dep artment stare, will 
be moving into Trump Tower 
on Fifth Avenue. . . 

The Tramp Organisation 
saM the 25-year lease signed 
by Galerles Lafayette makes 
the French retail concent the 
first European department 
store to open a New York affil- 
iate. 

The French group will taka 
over several floors previously 
occupied by Bonwit Teller, the 
New York store that closed 
recently when its parent com- 
pany - U. Hooker - filed fin 
bankruptcy. It was- Bonwit 
that used to occupy the site of 
the Tramp Tower before Mr 
Trump had the building razed 
to the ground to make way for 
bis flagship glass palace. - 

At a press conference Mr 
Triuap claimed he . had 
received “offers sit higher 
rents from numerous other 
quality tenants” but had 
decided to favour Galerles 
La fay ette because it would be 
“the . most , exciting retailer to 
c omas to New York in many, 
many years.’' 

Mr Tramp - hyperbole not- 
withstanding - h still beset by 
a negative cash flow and is 
stiD seeking to sell off assets. 

An aide to Mr Trump denied 
that the Galerles Lafayette 
deal had been held up because 
af Mr Tkampfa recent financial 
Httaifnpg The New York real 
estate developer recently 
second an emergency 565m 
bailout from Us consortium 
of . 76 banks" after . coming 
within a whisker of defaulting 
on casino bonds and bank 

Interest payments. "■ 

Investor to pay 
$l,4m in SEC 
part-settlement 

By Alan Friedman 

MS ROBERT Rossi, a Swiss 
toveator, bus agreed to pay 
$L£q as part off a settlement 
of a Securities & Exchange 
Commission (SEC) sott charg- 
ing him with insider trading 
to the stock of Rarer, the US 
drags company that has been 
acquired by Bhdne-PouJenc, 
the leading French chemicals 
concern. 

The $EG suit was filed fa * 
New York court In January 
whep the US regulatory 
agency accused Mr Rossi 
and other European and 
Middle East investors of hav- 
ing traded shares on the 
basis of advance knowledge 
of the. Rhtine-Poulenc/Rorer 


At the time the SEC alleged 
that the four groups Rad made 
a tot al of nearly 56m profit 
from insi d er trading. 

Mr Rossi mad e the payment 
— which reflects profit and 
interest the SEC alleged he 
made from insider trades - 
without admitting or d en y in g 
any charges. 


Halifax B uilding ' • 
Society 

Hooting Race Loan Notes 199? ! 

For the three month period Irani 1 
Ifrjnlyi 1990 to 10 October. 1990 
the Note, will bear Interact at the 
rate of 15 per cent, per annum. 
The Coupon Amount per L5D00 
Note will be E 18904, payable 
on 10 October, 1990. 
Morgan Grcn&U 
A Co. limited 
Agent Bank / 


Union Bank of Finland Ltd 

¥8,000,000,000 

Floating Rate Notes 
Due 1994 .. 

Notice is hereby given that fl»* 

Rate of Interest for the Interest 
Period from 11th July, 1990 
to Uth Januaty, 1991 is ' _ 
7.05% per annum. 

Interest payable on • - 

llth January. I991wffl - 
amoont tq.¥f ^76,986 per - 
¥50,000,000 principal gnwuiiCv- 
of the Notes/. 

A^eatBank 

The Long-Term Gretfit Bank ' 

Of Japan. limited ' | 

■ Tokyo '-; ! y .' i 


SABRE Iff LEKTTED 
VS$apBjOOMOO\- l 

■ Hooting Roto Secured 

NfaanEMfnr.^-^’ 
For the 6 months petibd 
My. 1990 to 7ih-j ternary, : 
1991 Ihe Notes beor^bo,^ 
Interest rate ot&Sl 

annum. U5SA305.12 wiLbe- 

payable from 7Hv Jbnuofy. 
1991 per - OSIlOOiOQQ; 
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(forest UnteMiApmt Saak 


if* 




5201 


'•FVA • 


{PM' 1 '-' 

KS 






29 Jtan 1990 


CnAii 


21 



KNANCM^ 11 1990 


INTERNATIONAL CAPITAL MARKETS 


I 'M.. ,, 

i ** Alan D _ ^ 

|*<5s 


German bonds weaken as 
over-supply fears mount 



By Tracy Corrigan in London and Karen Zagor in New York 
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THE GERMAN government 
bond market drifted lower yes* 
terday on news of further sup- 
ply. Mr dons Koehler, a Bund- 
esbank director, announced 
that a second German unity 
bond will be issued in the next 
two. months, and anortw^ Fed- 
eral bond will be launched 
before then. Traden expect the 
government bond issue, which 
could emerge this week, to 
total DM5bn to DMBbn. 

Bund prices fell about % 
point in light dealings. “The 
market needs a constant fix of 
good news to stay at these lev- 
els," said Mr Steve Major, ~an 
economist at DBS Phillips & 
Drew: The spread between the 
10-year unity bond launched 
last week and the 10-year Bund 
widened •fractionally to 4 basis 
points. 

French government bonds 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Had 

Data 

Piles 

Change 

Yield 

Wee* 

•Bo 

Month 

■9® 

UK GILTS 

10X00 

10X00 

9X00 

4 193 
5/90 
10/08 

94X0 

BM7 

84-10 

4-04/32 
+ 18/32 

+28/32 

12.62 

11M 

11.00 

12.42 

11.81 

10.94 

12-59 

12.00 

11.06 

US TREASURY * 

8.875 

8.750 

05/00 

05/28 
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102X6 

+01/32 
+ 01/32 
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B34 

B.42 

8.42 

8.48 

8.43 
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4X00 
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-0X83 

7X4 

6.86 
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6.60 

7.07 

638 

GERMANY 

7.750 

02/00 
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8.73 

8.61 
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FRANCE STAN 
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AUSTRALIA 
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7/99 
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slipped back in line with the 
German market, with the 10- 
year yield spread between the 
two markets steady at around 
100 basis points. 


Expectations that sterling 
will advance further, and 
break through DM3, are likely 
to lend costumed support to 
gilts. In addition, sterling's 
strength has allowed the mar- 
ket to uncouple itself from 
other European bond markets, 
and largely from the US mar- 
ket. 
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■ GILT prices bounced half a 
point,- as sterling's advance 
came to a halt just below the 
DM3 leveL The September long 
gilt contract on Liffe ended at 
84.02, up % paint on the day. 

In the cash market, long- 
dated stocks, up % point, out- 
performed the short end of the 
market by about half a point, 
due to the improved inflation 
outlook which traders are read- 
ing Into sterling’s strength. 


■JAPANESE government bond 
prices slipped half a point dur- 
ing the Far East's trading day 
on ren e w ed speculation about 
a discount rate hike, but were 
steady during European trad- 
ing. A slight increase in the 
unsecured overnight call 
money rate helped push up the 
yen. 


■ US Treasury bonds drifted 
modestly higher yesterday 
morning as the market held 
steady in the absence of eco- 


nomic data. 

At mid-session. the 
bellwether 30-year bond was up 
£ point at 102& yielding 8.54 
per cent. Similarly, the two 
year issue was up £ point, 
yielding 8.36 per cent 

The Federal Reserve oper- 
ated in the open market to 
arrange two-day system repur- 
chase agreements when Fed 
funds were trading at 8ft per 
cent. The adding move was 
widely expected. The Fed's tar- 
get for the rates Is still 
believed to be 8.14 per cent. 

The stability in bond prices 
came in spite of weakness in 
the dollar, which at midday 
was quoted at DM1.6470 and 
Y148.95, below its earlier Tokyo 
high of DM1.6524 and Y150d0. 
The dollar lost ground against 
sterling and the yen amid spec- 
ulation that Japanese interest 
rates may soon move higher. 


Japan may resume loans to China 


JAPAN’S commercial banks 
will look positively on resum- 
ing lending to China, tHp chair- 
man of the Federation of 
Bankers' Association of Japan 
said, Reuter reports from 
Tokyo. 

Mr Taizo Hashida, who is 
also president of Fuji Bank, 
said that Japanese banks are 
paying close attention to 
whether the World Bank 
resumes its overall lending to 
China. The World Bank has 
resumed some lending but only 
if loans are for “humanitarian” 
reasons. . - 


His remarks dovetail with 
statements made by Mr 
Toshiki Kaifu, the Japanese 
Prime Minister, at the 
Group of Seven summit in 
Houston. 

He was quoted in Houston 
by a government spokesman as 
saying Japan plans gradually 
to resume official loans on an 
untied basis to China after the 
G7 summit 

Mr Hashida said the Japa- 
nese Government’s action in 
resuming official yen loans to 
China win be approved by 
other G7 nations. 


Commenting on the possibil- 
ity of financial co-operation 
with the Soviet Union, he 
said Japanese banks need to be 
cautious in providing loans 
and to scrutinise each loan 
request. This is because 
economic reform in the 
Soviet Union has just started 
and the nation has many 
economic problems to over- 
come. 

Mr Hashida added, however, 
that the Japanese banking 
industry approves of official 
aid to eastern Europe and the 
Soviet Union. 
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Amex trades 

CVRsfor 

French 


group 

By Deborah Hargreaves 


THE American Stock 
Exchange started trading con- 
tingent value rights for 
Rhooe-Poulenc, the leading 
French chemicals company, on 
Monday. 

The CVRs are part of an 
innovative financing package 
associated with Rhone-PouJ- 
enc’s merger with the Rorer 
Group, the US pharmaceuti- 
cals firm. The products give 
Rorer shareholders a guaran- 
tee that they wiD benefit from 

the combination of the two 
compa nies* assets. 

The CVRs will be distributed 
this mouth on the basis of one 
CVR for each Sorer Group 
share not owned by RhSne- 
Poulenc. The CVRs run for 
three years and specify that if 
the stock price of the com- 
bined company has not 
reached S9&26 by that time, 
Rhone- Poulenc will make up 
the difference. 

This latest issue of CVRs 
will be the third product of its 
type listed by the Amex, where 
a similar investment vehicle 
was launched last year as part 
of a merger between the Dow 
Chemical Company and Mar- 
lon Laboratories. Contingent 
Payment Units for Eli Lilley, 
the US drag company, began 
trading in 1986. 

“CVRs represent the new 
majority owner’s confidence in 
the new entity and the ability 
of the new entity’s stock to 
reach a particular market 
price at a specified point in 
time," the Ames said. 


Korea and 
Hungary in 
finance deal 


THE first financial Joint 
venture between South Korea 
and Hungary began operation 
in Budapest on Tuesday, 
AP-DJ reports from Seoul. 

Investrade, a SLOOm joint 
venture between South 
Korea's Daewoo Securities and 
Hungarian Credit Bank, 
will provide financial services 
aimed at promoting trade and 
investment between the two 
countries. 

It will invest in equity secu- 
rities issued by Hungarian 
companies, said Mr Kim 
Moon-Han, president of the 
joint venture. He added the 
bank will advise on mergers 
and acquisitions for domestic 
and international clients. The 
company is a member of the 
Budapest Stock Exchange. 

Economic ties between 
South Korea and eastern Euro- 
pean countries have improved 
recently. Hungary normalised 
diplomatic relations with 
Seoul last year. 

Daewoo Securities is the 
largest Korean securities com- 
pany. 


UBS takes three 
Citibank men 


By David Lascelles, 

Banking Editor 


UBS Phillips & Drew, the 
investment hanking arm of the 
Union Bank of Switzerland, 
has increased its coverage of 
the German equities market 
by recruiting three specialists 
from Citibank for its Frank- 
furt-based affiliate Schwelzer- 

ische Bankgesellschaft 
(Deutschland). They are Mr 
Alexander Vollet, a specialist 
in smaller company research, 
Mr Ralf Groenemeyer, special- 
ist salesman and head of the 
Frankfurt equity team, and Mr 
Klaus Fink, who will handle 
domestic clients. 

UBS has a co-operation 
agreement with its sister com- 
pany for direct access to the 
Frankfurt stock exchange, so 
only a single commission will 
be payable cm transactions in 
German securities. 


Bahrain SE 
seeks advice 


BAHRAIN’S infant stock 
exchange is assistance 

from varions European 
bourses In an effort to boost 
trading in domestic and inter- 
national stocks, AP-DJ reports 
from Bahrain 

Mr Fawzi Behzad, Bahrain 
Stock Exchange director, is to 
visit London, Paris and Lux- 
embourg- for talks with stock 
exchange officials in those 
countries. Mr R*h«ad will dis- 
cuss ways, to- improve tech- 
niques of stock Issuance and 
trading as well as training 
exchange participan ts in stock 
settlement, and in information 
and trading systems. 

Last month, trading began 
in Bahrain in the shares of 
Arab Banking Corp (ABC), the 
first international stock to be 
listed on the Bahrain 
exchange. 

. ABC, a Bahrain-based off- 
shore bank, had issued 25m 
shares to Arab and interna- 
tional investors. 

The Bahrain exchange is 
keen to develop trading in 
other International stocks. 


To gain a foothold in difficult foreign 
markets, ■buy-back" arrangements are 
frequently the only avenue open to export- 
ers of plant and equipment So before 
winning the contract you must first 
commit yourself to future product pur- 
chases - only thus enabling the plant to 
be financed. 


In challenging export markets, 
suppliers often become buyers. 



BHF-BANK assists you here with its 
extensive experience in everything from 
consulting, organizing and financing buy- 
back deals, for instance, to putting you in 
touch with buyers. Through credit lines 
with foreign banks if the financing is to be 
supplied along with the exports. Through 
non-recourse financing when you, the 
exporter, wish to rule out the credit, cur- 
rency and interest-rate risks. Through 
cross-border leasing, third-country financ- 
ing and foreign guarantees. 

A leading position in trade financing is 
only part of what it takes to make a bank a 
partner for the discerning export-oriented 
customer. Equally important are personal 
service and customized problem solu- 
tions - the style of a merchant bank, which 
BHF-BANK has cultivated for more than 
100 years. 


BHF-BANK 


Merchant Bankers 
by Tradition 


Bead office 


10,D-6000Fraakftnt I.TuL (069) 718-«L Ru (069) 71 8-2296, Trim 41 1006 (mnl) 
Lontim breach: 61 Queon SDoel, London BC4R LARTeL (071) 634 2300 
Ifa—diM mil mhaiiHiilre In AmUMulmi, St- HcBaoPng r. Y U— YaMt, 8«pjppn«^Twl|yff gmf 


DECLARATION 
OF DIVIDENDS 


UNITED KINGDOM CURRENCY EQUIVALENTS 


In accordance with the standard conditions relating to the payment of the 
undermentioned dividends, payments from the office of the United 
Kingdom Registrar wifi be made in United Kingdom currency at the rate of 
exchange of R4.7767 South African currency to £1 United Kingdom 
currency, this being the first available rate of exchange for remittances 
between the Ftepubiic of South Africa and the United Kingdom on 9 July 
1990. as advised by the companies' South African barkers. 

The United Kingdom currency equivalents of the dividends are therefore as 
Mows: 


Name ot Company 
(All companies are incorporated In 
the Bepubtfe of South Africa) 

Gold Fields of South Africa Limited 
(convertWe redeemable cumiiative 
preference shares) 

Deelkraai Gotd Mining Company Limited 
Driekyitein Consolidated Limited 
Woo/ Gold Mining Company Limited 
Gold Fields Coal Limited 


Dividend 

Date 

Dividend 

Declared 

Amount 

Na 

(189 0) ■ 

per share 

12 

7 June 

3035568p 

15 

12 June 

7X2723p 

34 

12 June 

1R74796p 

41 

12 June 

9.420 73p 

154 

21 June 

8X7398p 


By order of the boards 


per pro GOLD FIELDS CORPORATE SERVICES LJMtTED 
London Secretaries 
S J. Chinning, Secretary 


London Office: 
Gneencoat House 
Francis Street 
LONDON SW1P1DH 


Unted Kingdom Registrar 
Barclays Registrars Limited 
6GreencoatPlace 
LONDON SW1P1PL 


9Jufy 1990 


MEMBERS OF^ THE GOLD FIELDS GROUP 


BANK OF NEW ZEALAND 

Cayman biands Branch 


NZ$ 1 50,000,000 
Floating rate notes 1992 


For the three months IO July 1990 to 10 October 1990 the 
notes will carry an interest rate of 1X3025% per annum. 
Interest payable on the releoant interest payment date 
10 October 1990 will amount to NZS3X529.59 per NZS 1,000.000 
note and 10X157.64795 per NZS5.000, 000 note. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 


ERICSSON & 


An international leader in telecommunications 


Ericsson is recognrzed for ks advanced 
systems and products for wired and 
mobile communicalions in public and 
private networks. Ericsson is also a 
leading supplier of decoooic defense 
systems. 


Ericsson has TOffOO empl o yees and 
operations in 80 countries. Turnover in 
1989 was SEK 40 triUion- 


Research and development costs for 
1989 corresponded to II per cent of 
turnover. 



Phase saut the coupon tar 

Tehfimaktiebolag LM Ericsson, Ericsson Media. S-12625 Stockholm. Suvden 


Please send me your Annual Report 1989 


Company 


Name 


Adreaa 


Tops Series IV limited 

(lncorporaurfari& limited liability in die Cayman Islands) 

U.S. $130,000,000 

Series IV Floating Rate Trust Obligation 
i Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
and Notes with an aggregate principal amount of 
U.S. $186^55,000 


For the period 10th July, 1990 to 10th January, 1991, the securities 
will cany an interest rate of 8.525% per annum with an interest 
amount of U.S. $10,893.06 per U.S. $250,000 denomination and 
U.S. $21,766.11 per U.S. $500,000 denomination, payable on 
10th January, 1991. 

Listed on the Luxe m bourg Stock Exchange 


Q Bankers Trust 


I Company, London 


Agent Bank 


Bulldog Publications Limited 




UNITED KMGDOM 
FIXED INTEREST STOCKS 1080-1900 
MedUon 


A GLOSSARY 
OF FINANCIAL 
A NVESTMEMT TERMS 


A record ol new tewa 
EmpsM rtn g-Domssfic- 

au ii fl im . FflNs. tealgti bottowmi. 


1990 -THE FIRST SIX MOUTHS 


Annual - £10000 

Quartflrfy- £ 2000 ) 

Monty - £50000 

rap - £ 230 


AVAILABLE MOW 


AtQrW i tn a nr . crefr Bo«r. rim wren ca . 

n^ulha •|aL a J 

neogng. MgBmpMg^giQMtiond 
AM- ABD. EEC . EMS. ERM . FNBftA. 
AlgteB ts . buls. h a an . sa murai Ya nh u a. 
tombattnaa. mate a la haaaaa urn 
compart. Im—iWT b fo Mt un an. ahogun 
Bond, fatal 

Ow 2 L 0 to*mamptttwdptal%MCfi, 

Gamas and ApMWMixpMMiona. 

Pdoaeiftte 
PSP £1X0 

AVAILABLE SOU> JULY tMO 


STEHUNa FIXED - INCOME 
A HBTDRV AND PRAOTCAL GUDE 

to 

E A Caban 

GuvammantftiRfc 
Euroatsidng - 
Staiflty.Fnte,CoRvarMM 
Fmtei Banda 


Dabamma. loamLcemMUa* 


a, ladMHMMa, 


i%te £26X0 
PSP £1X0 

Bt PREPAMTtOM 

ttAritaLAstrrtHoua» T28L 189 Md/taas Slraal. London El 7JF Tat 071-28351 14 


BRITANNIA 

BUILDING SOCIETY 


Floating Rate Notes Due 1993 
teemmmsOSfiOOJBnno^KmNa*, 
dm ftW iiiawf m ft6 Wuwm i ti, JHSmi 
a flasher C3SXMXB0 Fbatta Itatt Kan 
dm 1S9S issued m 8tk July. 1966 tmd n 

findnrtSMHltoRoadusaonNcmdm 
1993 issued on JO* August. 19 SB 


Id accor ds n o n with tbs terms and 

'mmKH fm of Xfotaa. »*» k 
horeby given that fbr tfau three month 
Interest Period from (aid iodwW) 
10th July. IB80 to (but endodiiig) 10th 
October. 1900, the Nlotae will curry a 
rata of internet of 15¥ia per cant, per 
annum. The relevant Interest 
Payment Data will be Uth October, 
2990. The Coupon Awaamt m 
£ 10X00 will be £379X6, payable 
acamtfsmrarierofCouponNftlS. 

Hambros 


wm*™*™^",,**'*** ««=* «*■•»» **=* Mniimmmmi ■""•""mmiMm 
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INTERNATIONAL CAPITAL MARKETS 


Novel NZ$250m issue 
the World Bank 



By Andrew Freeman 

THE World Bank cemented its 
reputation as an innovative 
user of the bond markets by 
launching a very successful 
NZ$250m seven-year deal yes- 
terday to exploit the interna- 
tional bond structure. The 
Issue was the first non-US dol- 
lar deal to use elements of the 
recently introduced structure 
which allows simultaneous 
placement and trading of 
bonds across the world's lead- 
ing securities markets. 

However, the World Bank 
was quick to play down the 
apparent similarity between 
yesterday’s deal and previous 
issues in the dollar market An 
official said it was a domestic 
issue allowing foreign partici- 
pation, but its intended market 
was "radically different” from 
the US dollar market. 

The issue was designed to 
exploit the recent aggressive 
liberalisation by the Govern- 
ment of New Zealand’s capital 
markets by offering liquidity to 
institutional accounts as well 
as the traditional witholding 
tax advantages of Kiwi deals to 
offshore investors. 

Fay, Richwhite, lead man- 
ager of the issue, said the deal 
marked a significant departure 
for the NZ-doDar sector from 
traditional Kiwi Eurobond 
deals which have generally 
been small and illiquid. A syn- 
dicate official said the domestic 
market enjoyed a decisive rally 
on the back of the issue, with 
yields of domestic bonds tight. 
pning by as much as 10 hanig 
points. 

The World Bank bonds, 
issued as book-entry, nomi- 
nally domestic instruments, 
were structured along interna- 
tional lines, syndicated as a 
fixed-price re-offer with semi- 
annual coupon payments and 
documentation allowing inter- 
national clearing through the 
Depository Trust Company in 


New York nnd in Euroclear 
and Cedel in Europe. 

The paper was priced at 
100.90 with a 12.5 per cent cou- 
pon to yield 25 basis points 
over the equivalent govern- 
ment bonds at the time of 
launch. A legal arrangement 
between syndicate members 
meant that no part of the & 
point underwriting fee could be 
discounted to investors. 

Al tho ugh the fixed price was 
not broken until the beginning 
of the next trading day in New 

INTERNATIONAL 
BONDS 

Zealand, there was an active 
grey market in London where 
the bonds were quoted at a pre- 
mium of a full point to the 
issue price. At that level, the 
spread against government 
bonds had narrowed decisively 
to around 10 basis points. 

The World Bank official said 
one key to the deal had been 
the setting up of swaps to pro- 
vide the desired end ftmding in 
D-marks. However, he denied 
speculation that the issue had 
been delayed while swaps were 
sought, saying that the techni- 
cal challenge of bringing 
together all the parties 
involved in the deal had taken 
several months. 

Elsewhere, the Eurobond 
market remained becalmed. 
With few new issues emerging. 
There was confusion over the 
failure to appear of several 
expected issues of bonds with 
equity warrants for Japanese 
borro w er s . 

Following Friday’s hugely 
successful |300m issue via 
Nomura for Daikyo, traders 
had expected further supply 
early this week, but no deals 
were launched on Monday or 
yesterday. 


Officials at the big four Jajo- 
nese securities houses were 
reluctant to discuss why deals 
appeared to have been delayed. 

However, it emerged that 
they had become concerned 
after Friday’s issue that their 
efforts to ensure an orderly 
return of the market was likely 
to be undermined by aggres- 
sive buying of the planned new 
issues. This could have led to 
sharp cuts In coupon levels, 
making it difficult to reestab- 
lish the market at what the big 
four bad judged as realistic lev- 
els. 

There was speculation that 
the big four agreed to delay 
some dftwifl in order to tennrfi 
several issues at the same 
time, thereby diluting the 
effect cf demand an individual 
issues. It seems likely that up 
to four deals will be launched 
simultaneously today in an 
attempt to steady the market 

Elsewhere, the World Bank 
borrowed PtalObn of five-year 
money on the growing Matador 
market Banco Espanol de Cre- 
dit* and J.P. Morgan were joint 
lead managers of the deal 
which was well received and 
traded as high as 100% bid, 
before settling at 100% bid, 
comfortably inufate fees. 

Traders pent-up rtonumd 
for top quality names ensured 
widespread placement. Pro- 
ceeds were swapped into float- 
ing-rate D-Marks. There was 
speculation that the unusually 
short payment date on the 
issue had been arranged to 
facilitate a subsequent issue 
for a sovereign borrow er . 

Banco di Roma brought a 
$150m (increased during syndi- 
cation to 5175m) nine-year 
floating-rate note via Lehman 
Brothers to a good reception. 
The notes, which offered a 
spread of 5 basis points over 

(ri X-mnnth T.fhnr , were trading 

around full fees at 99.85 bid. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

NEW ZEALAND DOLLARS 

Amount m. 

Coupon % 

Pries 

Maturity 

Fh* 

Book roonar 

World Banfc(8)W 

250 

1212 

10090 

1997 

A 

Fay. RictnvMte (UK) 

PESETAS 

World Bank(b)+ 

lOfan 

13% 

101^0 

1995 

Wh 

Banco Eapanol de Credlto 

US DOLLARS 

Student Loan MJcLAss.(c)i+ 

600 

25bp 

100 

1991 

n/a 

(c) 

Sonera 5Voma (VnndionlldyLW 

175 

Stop 

100 

1999 

15/10bp 

Lehman Brothers 

D-MARKS 

Mlura Printing Co rp. (&)★*♦ 

. 1* 

8^4 

101 3| 

1994 

n/a 

MKaubishi Bank Germany 


fa) Non-caJIabie. e) Global taaua. Book-entry. Coupon pays 25bp over Bi-day T-Bill auction rale. Maturity January 1901. d) 
Coupon pays 5bp over e-month Libor. Call at par on August coupon dates from 1989. Put at par on August coupon dates In 
1083, 95 & 97. 


Dresdner 
Bank to sell 
basket of 
Index stocks 

By Katharine Campbell 

In Frankurt 

INDEX participations, the 
equity market basket products 
blocked by regulatory disputes 
in the US, hare been intro- 
duced on the West German 
stock market. 

Dresdner Bank, West Ger- 
many’s second largest bank, 
yesterday announced pbm* to 
issue up to 10m DAX partici- 
pations (IPs), worth around 
DMZbn at currant. Marke t lev- 
els. 

The hank b^an selling the 
units immediately, and a list- 
ing on the Frankfort stock 
exchan g e will follow shortly, 
though the fail amount will 
not he available at once. 

The DAX, a real-time 
of 30 hlue chip stocks, repre- 
sents around 60 per cent of the 
Frankfort market's total capi- 
talisation. 

The new units are priced at 
a tenth of the DAX value, 
offered at .a premium of 
DM1.50. 

They run for five years ini- 
tially, with a cash-out provi- 
sion every quarter. 

IPs can be an efficient 
vehicle for fad** fond manag- 
ers replicating the German 
market - much less cumber- 
some buying «i*ii stock 
separately, even if the 
investor does forfeit voting 
rights. 

Small investors can also 
gain exposure to the whole 
market for a relatively small 
outlay. 

The new instruments will 
also facilitate twdarr arbitrage 
between the DAX future, to he 
listed by the DTB, the German 
futures market, in September, 

and tile w«li wnlfae. 

Bat arbitrage will he 
restricted as legal problems 
relating to stock lending in 
Germany prohibit investors 
going short of the IPs. 

IPs have stimulated consid- 
erable interest in America, but 
inter-exchange rivalry 
unleashed a turf dispute 
b et w een regulators, and units 
on US indices have curr entl y 
been suspended. 

Much of the success of the 
German product will rest on 
how successful Dresdner and 
possible other market-makers 
are in creating a liquid second- 
ary market. 


Playing a waiting game in Milan 

Haig Simnnian finds many investment bankers moving into Italy 


F or those who like to spot 
bankers as wen as air- 
craft, Milan’s Linate air- 
port is an absorbing place. Doz- 
ens of commercial bankers, 
notably from the US, have jet- 
ted out in recent years, to be 
quickly replaced by an equal 
number of r«Tteagiiag from the 
world of investment ba nkin g. 

first Chicago, Wells Fargo 
and, most recently, Lloyds 
Bank of the UK are just three 
of the more notable departures 
from Milan moving out as a 
result of the weakness of Ital- 
ian landing margins, headquar- 
ters retrenchment and the 
occasional whiff of foolish 
lending. 

Morgan Stanley, S.G. War- 
burg, N. M. Rothschild and 
Schraders are four of the city’s 
more prominent newcomers, 
soon to be followed by Union 
Rantr of Switzerland and Credit 
Snlsse First Boston. Goldman 
Sachs and Wasserstein Perella, 
althoug h not present on the 
ground in Italy, have recently 
scooped up Mr Romano Prodi 
and Mr Franco Reviglio, two 
heavyweight former state 
im imj.r y heads, as their respec- 
tive local consultants. 

Unlike n th or European finan- 
cial centres such as Paris and 
Frankfort, where there has 
been an even greater scramble 
to set up foreign investment 
hsmV^ reasons for opening in 
Milan are not so obvious. 

Italian government bonds, 
although a big market, have 
only recently begun to catch 
the eye of foreign investors 
and dealers. Although equities 
should be more attractive 
give n the drive of Italian com- 
panies, the under-regulated 
and over-speculative Milan 
bourse has made many foreign- 
ers fight shy. 

Italy’s stunted m pftal mar- 
kets mean big domestic compa- 
nies have long since learned to 


use the London-based Euro- 
markets without needing a 
focal hrfpfaTg band. 

Indeed the ability to service 
Ti-aVian i«h^i« from abroad is 
probably heightened by the 
country’s lack of chauvinism 
and openness to new Ideas, 
irrespective of origin, as well 
as the impressive mobility of 
its younger bankers. 

The prevailing mood in Italy 
seems to reflect a prejudice- 
free readiness to venture 
abroad. 

Thus in contrast to their 
German and French counter- 
parts, Italian bankers do not 
seem too bothered that an 
increasing pr oportion of trad- 
ing in lMifaig Italian gharflg is 

now done in London rather 
tHar» at home. 

Nor are there cries of “foul" 
at the thought that derivatives 
on Italian government bonds 
and on Eurolira deposits may 
soon start trading at the Lon- 
don International Financial 
Futures Exchange. Until 
bourse reform can be settled 
the prospect of a domestic Ital- 
ian futures exchange remains 
elusive. Thus to some wfant 
Daly is very much a waiting 
game for many of the banking 
newcomers. 

Corporate finance work, and 
m e rger s and acquisitions pro- 
vides much of their bread and 
butter at present. Some, like 
Morgan Stanley and Warburg, 
have a long-standing relation- 
ship with Italian private and 
public-sector clients which 
they now want to reinforce 
with a focal presence, explains 
Mr Plerleone Ottolenghi, the 
managing director of S. G. 
Warburg Italia. His company 
was set up at the beginning of 
this year to combine the previ- 
ous representative offices of 
the bank’s broking, 

and fanJ managpwwnt 

iaries. 


It is no coincidence that Mor- 
gan Stanley’s Milan operation, 
a four-man representative 
office, has more space than 
seems necessary for the hand- 
fill of people working there. 

As with Rothschild, which 
set up in Milan a year ago, 
corporate finance and M&AS 
form a big part of Morgan 
Stanley’s business at present. 
Both Mr Ottolenghi u r m Rich- 
ard Katz, managing director of 
Rothschild Italia, stress the 
potential of the Italian M&A 
market. 

With rationalisation and, 
especially, cross-border busi- 
ness on the increase, both 
banks see good prospects 
among the plethora of small- 
arid medium-sized family firms 
now spreading their wings 
abroad. 

But Rothschild and Schrad- 
ers are the only two UK houses 
so far to take their interest in 
smaller companies to the 
investment stage. 

Rothschild’s $30m fond, 
aimed at buying stakes in 

email and mwkHiit« gfaad com- 
panies, is now folly subscribed 
with US, UK and European 
institutions, says Mr Katz. 

W hile current activities 
rarely justify a local 
presence, ell the for- 
eign houses are waiting 
patiently for the big break- 
through — privatisations. For 
Warburg and, to a. lesser 
extent, Morgan Stanley, that, 
means equity business. Build- 
ing on its existing broking 
acquisitions in Paris and 
Munich, Warburg is clearly 
keen to develop its Italian 
stock market business as part 
of ambitions to cover the Euro- 
pean market. 

The bank has already 
announced a co-operative 
agreement with Giubergia, the 
respected Turin-based broker. 


on producing joint Italian 
research. Mr Tim Orchard, 
Warburg’s Italian analyst, is 
shifting from London to Milan, 
along with a colleague on the 
sales ride. 

Mr Ottolenghi is reluctant to 
say whether the hank will 
eventually buy Giubexgia. But 
at the very least, establishing a 
Joint Sun.CSodeta di Iniexmedi- 
azone Mbbfliare) the new breed 
of Italian financial institution 
combining broking, corporate 
finance and fond management, 
seems inevitables 

More active participation on 
the Milan bouse is also a pos- 
sibility for. Nomura, which has 
a local, subsidiary mostly sell- 
ing Japanese equities and equi- 
ty-linked products to Italian 
investors; But fixed-income 
products in a variety of curren- 
cies are now being given incue 
play Binwfpridw the traditional 
equity business. 

Further down the road is the 
possibility of selling Italian 
securities, both to domestic ch- 
eats in Japan, and, eventually, 
new customers in Italy. The 
problem is largely one of insuf- 
ficient information .about Italy 
in Japan. While the foreign 
newcomers i nte rested in equi- 
ties wlll have to await parlia- 
mentary approval of Italy’s 
long expected new Sms law, 
Rothschild’s narticular «nwHa. 
sis on potential privatisation 
business means it too is having 
to be patient at present. . .. 

There s&odld eventually he 
plenty of opportunities. The 
names. of the: companies .owned 
by Iri, Eni arid Efim, Italy's 
three big state holding groups, 
would go some may to filling 
the Mfiah telephone directory. 

. Mr Kate . says Rothschild is 
taking a one- to five-year view 
on privatisation. While many 
of Mr Katz* colleagues are 
more sceptical, an are united 
in playing a watting game. 


Nomura doubles capital of its London an 


By Stephen Fldler, Euromarkets Correspondent 


NOMURA Securities, the 
world's largest securities 
house, is doubling the capital 
of its London operation to 
£100m and expanding its 
investment in three other 
European s ubsidiaries. 

An nfflrrflT said the c a pital 
increase reflected the com- 
pany’s view about the impor- 
tance of the introduction of the 


single European market after 

It also anticipated the 
greater demand for capital 
which will follow reunification 
in Germany and the growth of 
the investment needs else- 
where in eastern Europe. 

The capital of its Swiss sub- 
sidiary will be increased 2.4 
times to Y13bn, its German 


subsidiary by 3.2 times to file 
m™ immnt, w hite its Luxem- 
bourg subsidiary’s capital will 
increase L6 times to Y5bn. 
With the increase in London, 
the na ptfaii of the four subsid- 
iaries will rise by Y33bn to 
Y58bn. 

Nomura started this week to 
make martat* fit 23 European 
stocks, from West Germany, 


France, and the Netherlands, 
and addiid H UK stocks to the 
50 in which it already makes 
nwdnifaL 

Having recently opened 
nfffnpa in. Basle and West Ber- 
lin, Jt.wffl also open a represen- 
tative office of the Tokyo par- 
ent cmrtpau y later flila month 
in Rome. K ialready has an 
operation in MQan. 


LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


e The F ina nci al Times Ltd 1990. Co mp i led by (he H nancM Times Ltd 
In copfincHon with the bsttnte of Actu a ri es and the Factdty of Actuaries 


EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses stow number of 
stocks per section 


1 

2 

31 

4' 

5 

6 
7 
8 ' 
9i 

10 

21 

22 

25 

26! 

27 

29 

31 

32 

34 

35 

40 

41 

42 

43 

44 

46 

47 

JS 

49 


51 


59 

61 

62! 

65| 

66 

67 

68 | 

69 

70 

71 
91 
99! 


CAPITAL GOODS (196). 
Building Materials (26) 

Contracting, Construction (36) 

Electricals (10) 

Electronics (26) 

Engineer ing-Aeraspace (8) 

Engineering-General (46) 

Metals and Metal Forming (6) 

Motors 04) 

Other Industrial Materials (24) 

CONSUMER GROUP (178) 

Brewers and Distillers (22) 

Food Manufacturing (20) 

Food Retailing (16) 

Health and Household (15) 

Leisure 02) 

Packaging & Paper (12) 

Publishing & Printing (16) 

Stores (34) 

Textiles (11).,.., 

OTHER GROUPS GL06) 

Agencies C17) 

Chemicals (23) ... 

Conglomerates (15). 


Transport (13) 

Telephone Networks(2) ... 

WaterUO) 

Miscellaneous (26) 


INDUSTRIAL GROUP (480).. 


OH & Gas (20). 


500 SHARE INDEX (580). 


FINANCIAL GROUP d08>. 

Banks — ... 


Insurance (Ufa (7) 1452.03 

Insurance (Composite) (6) 677.98 

Insurance (Brokers) (8). 975.02 

Merchant Banks (7) 433.47 

Property (47) II0L70 

Other Financial C24) 287.29 


Investment Trusts (67) 
Overseas Traders (5) 


ALL-SHARE INDEX (680) — 


FT-SE ZOO SHARE INDEX* , 


Tuesday July 10 1990 


Index 

No. 


87L10 

1089.80 

1141803 

J246L69 

1178334 

473.66 

488.77 

479.80 

363.87 

11569.26 

J1602.17 
J 1089 39 
42504.65 
42562.89 
11447.73 
610.08 
4350951 
78731 
493.49 
11182.76 
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1125802 


798 AS 
851.07 


41208.57 


-ft 426 22 


1147.60 


fata 

No. 


23273 


“r 


-0-3 

-0.9 

-03 

403 

-03 

40-1 

- 0.1 

-03 

403 

-03 

-0.4 

-0.4 

-0.9 


-0.1 

-13 

40.4 

~L0 

40.4 

-03 

-03 

-0.4 

-0.4 

-0.9 

40.1 

40.4 

402 


-03 


EsL 

Earnings 

YWd% 

(MaxJ 


1329 

14.04 

16.76 
1L67 

1038 
13-68 
12-03 
2406 
1527 
1LZ3 

9.42 

931 

1032 

925 

6.71 

10.07 

1037 

1027 

11.26 

12.48 

1L03 

5.93 

11.1 3 

10.80 

1039 

10.77 
16.44 
1223 


10.85 


Gross 
Dlv. 
YWd% 
(Act at 
(25%) 


533 

5.53 

5.79 

5.41 

431 

4.97 

523 

7.00 
633 
5.14 
3.90 
334 
434 
329 
2.70 
427 
5-64 
5.26 
4.75 
729 

5.01 
224 
525 
628 

431 

432 

6.94 

4.95 


4.59 


Est 

P/E 

Ratio 

(NeO 


939 

8.80 

7.76 

1034 

1230 

8.71 

10-05 

536 

7.63 

1029 

1330 

1264 

1L77 

13.84 

17.73 

1238 

1133 

1238 

11.43 

10.11 

10.92 

20.41 

1031 

11.09 

1128 

1208 

631 

931 


1125 


riadl. 
1990 
to dale 


2272 

30.01 

3539 

61.43 
5123 

934 

1134 

16.45 
9.81 

38.49 

21.74 

23.74 
2271 
3331 
25.10 
3235 
1294 
8L93 
15.90 
1826 

17.45 

15.75 
3137 
3L95 
4933 

3.78 

0.00 

38.44 


21.41 


Mon 

Jtri 

9 


Index 

No. 


87330 

109926 

142134 

245536 

178836 

473.17 

48928 

48243 

36281 

1573.12 

129738 

160836 


1099.44 
2505.93 
256533 
1469.71 

607.70 

3545.19 

78434 

495.97 

1184.45 
170830 
1267.78 
160246 
229631 

124082 

195128 

1806.96 


126B.28 


FrI 

Jol 

6 


Index 

No. 


87735 
111040 
1433.08 
246132 
180335 
47279 
490.04 
48L4S 
36327 
157426 
1299 IN 
1611.49 

1105.98 
250120 
254L88 
149138 

60732 

354730 

79231 

49431 

1185.90 

171130 

1276.77 

161032 

2286.98 
1237.76 
194932 
180728 


117036 


Thu 

Jid 

5 


Index 

No. 


875.02 

110722 

142733 

247111 

1806.62 

46839 

490.04 

47733 

36434 

156524 

129534 

1604.49 

110428 

2500.06 

253200 

2486.41 

60535 

354238 

78824 

49637 

118822 


1715.69 

1267.90 

162326 

2Z7837 

1246.03 

1955.03 

1806.96 


U69J7 


Year 

ago 

(approx) 


Index 

No. 


973.42 

119739 

165537 

2864.75 

223130 


0.00 

0.00 

51930 

330.49 

166437 

127733 

142429 

1170.46 

239931 

226439 

170829 

57535 

362632 


84638 
549.75 
1189.79 
139938 
128430 
1729.75 
2512.96 
107737 
(LOO 
2087.06 


- 1.0 


■3^3 K33 F-TT-l FFyTyTD 


1194 06 
213137 


-0.4 


-03 

-0.9 

403 

-0.7 

-12 

-03 

-02 

-0.7 


-03 

-02 


-0.4 


Day's 

Oawe 


- 10.0 


11.14 


1925 


8.83 

7.97 

10.75 


9.87 


Day's 

MM 


23332 


4.71 


5.73 

634 

5.06 

630 

6.60 

438 

428 

630 


323 

6.41 


432 


Day's 

U*(b) 


23233 


1138 


630 


14.92, 

16.05 

12.08 


1230 


Jri 

9 


23373 


23.49 


2127 

25.62 

36.94 

19.43 

3164 

10.76 

1957 

8.66 


17.97 

44.49 


22.74 


Jul 

6 


Z340.0 


1262.84 


80327 

858.48 

145033 

68236 


434.91 

1103.98 

28925 


1214.40 

142937 


115234 


M 

5 


2331.4 


126530 1262.91 1273.79 


802.06 

85033 

1449.90 

69032 

98933 

43533 

110232 


290.96 


1217.40 

144536 


1154.10 


Jd 

4 


23553 


79720 

837.00 

1446.46 

691.96 

987.99 

437.98 

110429 

28932 


120636 

1459.881 


115L07 


Jul 

3 


Z37L7 


762.40 

755.69 

113034 

602.77 

96437 

340.96 

1352.09 

370.02 


118534 

1361.05 


U48J4 


Year 

-J82_ 


2250.9 


FIXED INT ER E ST 


1 

1 

1 


PRICE 

INDICES 

Tue 

Jul 

10 

Day's 

change 

% 

Cflif 

u 

xdadj. 

today 

xdadj. 
19% 
to date 

1 

/ 


DffUSuMWUlIDJL 






1 

1 

Up to 5 yews — 

115.48 

K).Q3 

115.44 

- 

6.53 

J 



121.13 

-K)-32 

CTTT71 


6.91 

l 

3 

Over 15 years — . 

124 38 

4054 

123.72 

- 

6.15 

1 

4 

Irredeemables.... 



140.79 

- 

7.35 

( 

5 

All stacks 



121.01 

- 

6.79 

i 


Mex-Uafctd 






1 

6 

Up to 5 y*an„.. . 

146.66 

40.08 

146.54 

- 

1.49 

a 

7 

Over 5 years — 

137.03 

40.15 

137.04 

0.22 

2.24 

1 

1 

8 



+0.15 

137.64 

0^0 

2.19 

1 

9 



40.05 

100.67 

- 

6.22 

r 

1 

1 

10 

as — * 

nglHBSCmi— 4. 

74^5 

-0.26 

74.85 

H 

3^8 


AVERAGE GROSS 
REDEMPTION YIELDS 


15 


18 


Mtfefc 

Low 5 years. 

Coupons 15years~ 

25 yean. 

Median 5 years. 

CwpcflS 15 years. 

25 years. 

High 5yeas 

Coupons 15 years. 

25 years 

Imfetdtibks i 


hafcx-Lfaked 
lefljUmi rate 5% 
Inflation rate 5% 
Inflation rate 10 % 
Inflation rate 10% 


Op to sm. 
0m5yrsJ 
Upto5ynJ 
0rer5ytsJ 


Deta« 

Leas 


5yean...J 
15jears._. 
25 years 


Preference. 


Tue 

Jul 

10 


10.87 

10.86 

10.86 

12.25 

11J6 

11.00 

1234 

11.60 

1122 

10.92 


5.41 

4,27 

4.36 

430 


13.63 

12.82 

12.54 


12.68 


Mon 

Jul 

9 


10.91 
10.90 
10.90 
1227 
11.43 
11.06 
1236 
11.66 
1L28 

10.92 


5.43 

4.28 

437 

4.U 


13.68 

12.82 

1234 


12.64 


Year 
, 490 

Kacora*.) 


9.96 

934 
9.18 

10.77 

9.78 

935 
10.90 

9.99 

933 

9.21 


335 

333 

2.81 

3.47 


12.05 

11.71 

1136 


10.27 


40pen(naiadjeK 3247; ft) ani 23243|11 bi 23283; Nqm 2328.0; 1 pm 23285; 2 pm 2331.0; 3 pra Z33L 1: 4 pa 2330.0; 4J 

pm2328.4j(a) 830am CM 9.22am t Flat yield. Highs and lows retard, bast dates, values and constituent mams are pobl tsbed la Saturday 
bsu& A list of CQnstJtueirts is available front the Publishes, The Financial fire, Humber One, Southwark Bridge, London SE1 9K4 price 15p, by 
post 39p-NAME CHANEL- Eastern Ptodnce Holdings (91) has become Llntmr Park. 
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RISES AND FALLS YESTERDAY 


British Fords ... 

Corporations, Dominion and Foreign Bonds ... 

Industrials - 

Financial and Properties 

Oils 

Plantations 

Mines ... — 

Others™ — 


Totals ...... 


Rises 

Falls 

Same 

57 

5 

37 

5 


18 

201 

465 

910 

64 

209 

465 

12 

32 

44 

1 

3 

6 

17 

65 

83 

40 

85 

116 

397 

864 

1,679 


LONDON RECENT ISSUES 


EQUITIES 


IBM 

Nice 

Ao'nt 

PiW 

BP 

Lag. 

1990 

sure 

Ctetas 

Price 

■rar 

NR 

Ok 

s 

£ 

WE 

toio 

Q 

Uj 

□ 


f.P. 

— 

131 

UO 

ABliffcntlOp — . 

■na 

+1 

R4.7 


CF1 

86 


I-.P. 

— 

4b 

28 

FlniPNtpne. to.Ts 

30 



— 

— 



F.P. 

— 

n 

10 

DtL W&nMtS .. 

10 

-l 


— 

— 

— 


F.P 

— 

14 

b 

Fbber (Albert) Writs. — 

9 





— 

500 

F.P. 

— 

100 

95 

FrmhPneenjT* 

99 



— 

— 

— 

— 

F.P. 

— 

» 

32 

Do. VJ Orate 

38 



— 


_ 

t 

F.P. 

— 

lb 

6b 

Golden Vde Irlp 

m 

■14 


51 

21 

128 

481 

F.P. 

— 

19) 



K4 


sL75 

ZJ> 



100 

F.P. 

— 

98 


W b~- ■ 1 ^ 1 -~3 3 ! t -1 : . 

98 





_ 

- 

FJ*. 

— 

J8 

35 


X 


• 

_ 

_ 

_ 

ooa 

1/3 

- 

11b 



US 

tl 

MAS 

24 

4.7 

9J 


Ft. 

— 

44 

II 


.3/ 






*7/ 

F.P 

— 

85 

77 

M&WIOp. 

83 


R22 

29 

33 

9J 


F.P. 

— 

7 

4 

♦Ollmte «anasii _.. 

6 

►1 





— 

■ 44 

— 

31 

21 

ParUasFretoBWmai.. 

26 

-2 

_ 

_ 


_ 

120 


— 

UO 

100 

PtaenorleflOp..- — 

120 


U3 

L8 

2b 

15.4 

U0U 

I/A 

— 

I I 

95 

Sfan SrtSL Gronti TsL _ 

102 

rt 





— 

FP. 

— 

38 

30 

00.WJTOB 

38 

FI 

— 

- 


_ 

- 

ft. 

- 

43 

35 

Soifl&Md Prop Wrnrts 

40 

f2 

- 

- 

- 

- 


FIXED INTEREST STOCKS 


fane 

Amount 


1940 

Stack 

Doling 

Pda 

£ 

a 

C 

■P 

Date 

HW 

Lon 

■ 

10L73 

lOOp 

100 

in* 

loop 

til 


102 “1 

iSS 

s 

100 

% 

taollsi was- Sifpc Mn-M Ln 2008 
MCC bp Ffa lO.TSpe C»Cap BdsaOO 

Ten ia* &. u«^ in.a»5_.. 
into LdarraTSpWeO Ct ftl pi.... 
Fep-Ort6 Cap Fin. llUpcCr. Bdi 2005 _ 

102 

aip 

-u 

•6 

loop 

F.P. 


95s 


i 



F.P. 


55® 

35S 

7oii TrastB3sUkUN.Gr.pl 20S 

+3 


LONDON TRADED OPTIONS 


CALLS Pins 
M fat Jar M Oct ta 


RIGHTS OFFERS 


Price 

0 


390 

10 

17 

70 

30 

£50 

150 

37 

220 

2S0 


PaM 


NH 

Nil 

Nil 

mi 

Nil 

Mil 

Nil 

Nil 

Nil 

KU 


Latest 

Rnae 

Oatt 


17/8 

1W7 

20/8 

14/8 

«9 

14/6 

23/7 


1990 


HiW Uw 


lXpm 

Vtefl 

lbsm 

bpm 

306wi 

23p- 

«pra 

31pm 

32pm 


lUpn 

lbP" 

bP* 

3m 

lOQpcn 

21 m 

1ip« 

Tom 

30pm 


Stack 


Attamfa. 


Conrad Coed. lOt^S-.Z.-.-S. .S. 
ElearaHoarlOp. 


t£n*rilCTlitare._^— 

Expf.Coel 


Cool LodsbiB 

HonCraap 

♦SonhuutprUfl Fine Foods. 

town 

Web Gram 

taTd DMtad rate 


Closing 

Price 

p 


130pra 

llupm 

*45 

3om 

175mn 

21pm 

faxn 

JOCK 


aAflMbfa dh«^ b Figwe bsrrt m craspecte estlmateTa DMdta ita mM vm^ie as an 1 
Nfatandentadrad mtei adui. g Asuwd dMdrad *nd yMd. 4 E«Higs toeiToncrelMuT 
M«n9 nod. riels me Me pfamcnL u FoneM, Or aUenM amnlted dhridend rxi m 


-37 


. tajmraL u FoneM, 

. H DMdrad njywd based oat 


! v other edfldai esUnam to 


«*, ranr Oasod on 
to 1989. K DMdend 


— r or o«er wtkhi mmans rgr iwm. u uk k roncaa ansnaHM 

or otter QffleMealnBtB. W Pra Fern I tores, visaed fa fader. 
JWtefa fa teton ol onfinary sh» a a . 1 1matootoL | PUctag price, ft MHrataWn. *1 IMfaed 

maria. * Thw KarteL H units enaplteg U new orl & 2 Harrants. f tend to vlth 


rwwniwlor, mem* or Ussnr. 


TRADITIONAL OPTIONS 


First Dealings July 2 

Last Dealings July 13 

Last Declarations Oct 4 

For settlement OcL 15 

For rate Indications see end of 
London Share Service 
Calls in Avtva PeL, Batistan] &ib. 


Gaelic Res* Monumaut OU A Gas 
and Burton. Puts In Be rts fonl bilL, 
Trenoharwood arid World of 
Leather. Puts and calls in Baris* 
ford Inti, and Eurotunnel war- 
rants. 


BrtLAbwgs 180 36 42 46 

0215) 200 16 2W? 30*2 

220 2 13 19 

SnKI Bee- 

dam A 500 40 60 77 

(*538 ) 550 5 29 45 

600 2 ID 26 

Boots 260 22 34 39 

nU) 280 6 18 29 

300 1 10 19 

B.P. 280 38 45 52 

C317) 300 18 28 1 * 38 

330 1*2 11*2 20 


(*139) 

130 

915b 18 (r 

1 

2 

4 


140 

2 

fib Ub 

4 

6 

7b 

Bag 

1000 

92 130 150 

1 

9 

19 

f°1090) 

1050 

43 

94 

U2 

2 

21 

35 


UOO 

11 

60 

84 

20 

40 

55 

C A Wire 

460 

72 

92 

107 

1 

4 

8 

P530) 

500 

32 

61 

80 

2 

12 

17 


S50 

3b 

27 

48 

25 

33 

37 

Qartanlfa 

330 


- 

54 

_ 

_ 

9 

(*35b ) 

357 

6 

— 

- 

8 

— 



360 

- 

24 

35 

- 

16 

19 

Com Onto 

460 

46 

SB 

74 

lb 

9 

14 

P5M) 

500 

12 

28 

51 

9 

26 

29 


550 

2 

12 

27 

48 

56 

56 

urn 

360 

11 

27 

41 

3 

15 

20 

(■398) 

420 

2b 

13 

28 

25 

32 

34 


460 

1 

4b 


65 

65 


Grand Ne. 

600 

47 

67 

92 

lb 

11 

17 

P647) 

650 

11 

37 

61 

13 

29 

3S 


700 

lb 

16 

37 

56 

66 

6b 

LC.I. 

UOO 

45 

79 

122 

3 

29 

39 

(*1141) 

1150 

12 

52 

92 

21 

52 

60 


UOO 

3 

31 

67 

64 

85 

90 

Ktagfkber 

300 

45 

50 

68 

1 

6 

8 

(W) 

330 

16 

33 

43 

4 

U 

IS 


360 

3 

15 

29 

19 

27 

31 

Lritasto 

300 

20 

3b 

45 

lb 

8 

U 

roi9) 

330 

3 

16 

a 

14 

19 

23 


360 

1 

8 

15 

42 

46 

47 

LaodSeear 

460 

60 

78 

92 

1 

4 

6 

P519) 

500 

20 

46 

62 

2 

U 

14 


350 

lb 

M 

33 

33 

37 

38 

M&S 

200 

28 

37 

43 

1 

2b 

4 

(*227 ) 

220 

9 

22 

a 

2b 

6b 

8b 


240 


ID 

16 

15 

16 

18 

sre 

240 

23 

35 

46 

2 

4b 

13 

rao> 

260 

6 

23 

34 

6 

19 

23 


280 

2*t 13b 

26 

22 

32 

34 


260 

26 

37 

45 

lb 

4 

5 

pad) 

280 

8 

22 

33 

3 

10 

12 


300 

2 

12 

20 

17 

20 

22 

SMI Iras. 

420 

26 

43 

58 

2 

9 

11 

M6I 

460 

3 

19 

45 

17 

27 

30 


500 

1 

7 

18 

57 

57 

58 


Sttrekomr 

C122I 


HO 13 u 
i» 4 12 
130 lb 7 


22 lb 31* 6 

IS 3 7 91a 

10 11 14 16 


Trafafcr 280 15 30 37 3 12 22 

(*288) 300 5 19 27 17 23 33 

330 10 16 45 45 60 


CALLS 
I Oct An 


WIS 

I fat Aa 


AMlyora 420 70 86 97 1 Vt 6 

(•488 ) 460 31 54 67 l>e 8 15 

500 5 28 43 15 24 32 

ASM 100 18 21 24 1 3 5 

(*117 1 110 8 13 18 2 6 8 

120 2% 8 13 6 12 14 


1 2 3i* 

15 8 

7 12 Ml* 

1** 8 15 

17 28 33 
65 65 68 

16 5 8 

5 11 13 
a 23 27 

h 2 3*e 
1 5** 86 
14 19 20 
1 - 


Ideas Ms 
(*162 ) 


fadttn 


160 46 13 
180 6 4 


17 3 76 

66 20 a 


fat fat Aar Oct fax 


Batters 

P1259) 


1250 506 90 
U00 27I, 656 


130316 49 61\ 
104 61776 81 


POTS 
B* MV fap Bb I 


lltd. Bfautts 330 
(*355) 360 

390 

Uni tore 650 

(■677 ) 700 

750 

URranre 330 

P334) 360 

390 

fatta 

26 38 48 2 8 U 

5 19 28 9 20 22 

lb - 8 17 38 39 42 

30 57% 79b 2 12b I7b 

2 25b 48b 27 33 39 

2 8b 28 76b 76b 77b 

10 25 40 5 14 18 

2 12 25 28 X 32 

1 6 - 57 57 - 

fa fa M fa Kn M 

Brit Am 

500 

42 

57 

77 

7 

18 

25 

(*530 ) 

550 

13 

30 

50 

30 

42 

45 


600 

2b 

13 

30 

lb 

77 

82 

BAA 

390 

52 

69 

7B 

2 

7 

10 

(*436 ) 

420 

25 

4/ 

51/ 

6 

14 

18 


460 

7 

23 

36 

30 

32 

36 

BAT lads 

600 

- 

- 

90 

— 

L 

» 

«32> 

637 

20 

40 

— 

16 

25 



650 

- 

- 

(0 

- 

- 

38 

BTH 

390 

33 

43 

58 

3 

10 

13 

P'414 ) 

420 

U 

25 

40 

15 

w 

27 


460 

2b 

U 

23 

48 

50 

S3 

BriLTdeCon 280 

28 34b 

42 

3 

5 

8 

(*307 ) 

300 

10 

21 

29 9b 

12 

15 


330 

lb 

8 

IS 

32 

34 

3S 

CaOujStt 300 

61 

69 

82 

1 

3b 

5 

(■355) 

330 

34 

45 

58 3b 

8 

U 


360 

12 

28 

41 

13 

20 

22 

Grimes 

700 

94 117 

142 

2 

6 

9 

(VB5) 

750 

51 

77 

105 

7 

17 

2? 


600 

20 

48 

72 

2b 

37 

42 

GEC 

180 

13 

22 

27 

2b 

5 

7b 

(190) 

200 

3 

10 

2512b 

14 

18 

Nason 

220 

918b 

22 

4b 

7b Ub 

(•222 ) 

240 

2 

8b 

12 19b 19b 22b 

LA5R50 

367 

37 

SO 


3 



1*393 ) 

390 



S3 



22 

P A0. 

600 324 42b 69b 

8b 20b 24b 

(*618 1 

660 

7b 20b 41b 36b 48\ 50b 

PlUdngun 

180 

23 

31 

36 

2 

5 

7 

1*199) 

200 

8b 

18 

25 

8 

12 

14 

Potty PaX 

420 

_ 

-62b 

_ 

-23b 

PCD) 

460 

7b 27b 

42 33b 

39 44b 

Prudential 

730 

15 

21 

29 

4b 

9 


PZ28) 

240 

5 

11 

19 

15 

19 

22 

Rial 

200 

12 

24 

31 

6 

U 

13 

(*204) 

220 

3b 

13 

21 

19 

22 

23 

R.T2L 

500 

53 

70 

87 

3 

8 

13 

1*543) 

550 

16 

40 

55 

18 

27 

34 

Scot. & He* 330 

14 

28 

37 

14 

20 

25 

F338) 

360 

3 

15 

23 

37 

38 

42 

Tew 

220 

12 18b 26b 

4 

7 


(*225) 

240 . 

2b i 

Bb 15b 

17 18b I9b 








Water 

140 

10 

12 

16 

7 

10 
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UK COMPANY NEWS 


Increased interest charges 
Howden to £22. 15m 
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By Vanessa Hookfer. 


HOWDEN GROUP, the 
Glasgow-based engineering 
company,,yestenJay. announced 
a 29 per neat rise in pre-tax 
profits from ja7Jflm to fia.ism 
tor the year to April 30. 

Turnover increased from 
£236.6830 to- £315 lS2sdl Earnings 
per share ruse by 24 per cent 
from i23p to ltup. 

Mr Johnny Johnson, chair- 
man, said the group -was 
affected by the difficulties cre- 
ated by high interest rates, 
inflation, the uncertainties sur- 
rounding exchange rates ami 
the timing of environmental 
and infrastructure projects. 
“Nevert hel es s , the group faces 
the 1990 b with, confidence 
is well placed to make further 
progress," he said. ■ 

The profits increase was 
ascribed to the group’s acquisi- 
tion and re s truct u ring pro- 
gramme of the past three 
years. However, the result was 
held back by a doubling of bor- 
rowings to £48m and a rise In 
interest charges from £1.61m to 
£3.46m. 

The increased borrowings 


resulted from the need tor 
extra working capital to ftmd 
its - four large tunnelling 
machines for the Great Belt 
contract in Denmark. The costs 
of this project substantially 
exceeded original estimates 
after design chang es. Howden 
said it had placed significant 
ctahns tor these extra costs. 

The four tunnelling 
nrftfthfripg on riie Channel Tun- 
nel project were however prog- 
ressing “extremely wdl“, the 
company said. 

The landward drive service 
tunnel machine completed its 

dig ahpgri Of schedule while the 
marine service tunnel machine 
is now working In French terri- 
tory and holds the world 
record for the longest famnei 
ever driven under the sea by a 
single machine, it said. 

. The air and k as handling 
equipment division benefited 
from an increased contribution 
from Howden Compressors and 
Howden Sirocco, which has 
won a £20m order tor the DE 
Hue gas dean-up programme. 

Good progress was reported 


by the aerospace equipment 
and processing and packaging 
equipment divisions. 

There was an extraordinary 
charge of £2.3m, due to 
restructuring costs. 

A final dividend of 3£6p is 
proposed making a total of 
S.ISp for the year, an increase 
of 12 per cent 

• COMMENT 

Although Howden ’a hefty prof- 
its improvement came as little 
surprise, its confidence about 
the future merited a 5 per cent 
rise in its share price. It has a 
chunky order book, a broad 
geographical spread of busi- 
nesses and a number of ration- 
alisation and integration bene- 
fits yet to come. As analysts 
pencilled In another sizeable 
profits Increase this year, the 
company increased its claim to 
be one of the few bright spots 
of file engineering sector. As a 
result, the shares, at 155p, look 
reasonably good value on a 
prospective p/e of 9 - assum- 
ing the company makes £26m 
profit this year. 


Severe branch pruning to trim losses 

David Barchard looks at the latest round of estate agency closures by the Prudential 


Globe board unlikely to pursue 
BCPF shares purchase probe 

By Nlkfcl. TaK 


THE BOARD of Globe 
Investment Trust, where the 
British Goal Pension Funds 
won control on Friday after a 
Ei.llbn bid battle, mat yester- 
day to discuss their recommen- 
dation to 

in the wake of this, farther 
meetings between the two 
sides and their advisers were 
under way late in the after- 
noon and no statement was 
forthcoming. Globe said only 
that It had been “a useful day” 
and that it hoped to make a 

formal flnnnuwHmwnt as SOOU 
as possible. 

However, it now seems 
unlikely that Globe’s queries to 
the Takeover Panel, the UK bid 
watch dog, over some of the 
BCPF share purchases of Fri- 
day wOl be pursued farther. 


Globe’s questions arose from 
the fact that some of the 
shares were purchased for 20lp 
ex-dividend, with payment of 
the 4p net final dividend mak- 
ing up the bid price. Some of 
the institutions selling on 
basis were “gross funds”, and 
were thus able to reclaim tax 
paid on the dividend, giving 
them an effective 206 Jp. 

At the weekend, BCPFs 
advisers maintained that there 
was “nothing unusual” in its 
action and said they would 
continue buying in the market 
either for 205p or for 210p ex- 
dividend. Yesterday morning, 
the bidder said that it con- 
trolled just under 70 per cent of 
Globe, although It is still 
awaiting valid cover on some 
shares. 


Meanwhile, another unit 
trust group has revealed plans 
to woo Globe shareholders in 
the wake of the bid. Gartmore, 
now part of Banque Indosuez, 
said that it had been planning 
to offer a discount to any for- 
mer Globe shareholder pre- 
pared to reinvest money into 
some of its unit trusts. 

It suggested that the dis- 
count on the price at which 
investors would normally buy 
the units might be about 4 per 

rPnt 

The Gartmore announce- 
ment follows a novel scheme 
devised by Legal & General, ft 
is offering to buy up to 20m 
Globe shares from investors at 
an effective Slip per share - 
6p more than BCPF*s bid price 
- provided they reinvest in 
L&G’s Equity unit trust 


S IZE IS not a virility sym- 
bol”, said Mr Brian Med- 
hurst managing director 
of Prudential Property Ser- 
vices, unveiling the second 
large scale round of branch 
cuts by the company in less 
than two years. 

None the less, the scaling 
down of Prudential Corpora- 
tion’s ambitions in what is gen- 
erally considered to be a strate- 
gically crucial area in the 
retail financial services mar- 
kets is unmlstakeable. In the 
mid-1980s, Prudential built up 
the .largest estate agency net- 
work In the UK at a cost of 
over £235m in good will and 
seemed to have achieved a 
massive dominance over its 
rivals. 

When the housing market 
turned down Prudential found 
itself exposed to losses well 
above those of its main com- 
petitors. Inside the estate 
agency world, it is generally 
believed that PPS is losing 
some £lm a week and on 
course for losses in 1990 which 
will be about or perhaps 
even above the 1989 level of 
£4&9 hl 

Hopes of the long-awaited 
upturn in the housing market, 
which would restore the chain 
to profitability, look faint. 
Property sales are at their low- 
est level for 36 years and a 
recent survey from Nationwide 
Anglia showed that house 
prices had fallen by 5.3 per 
cent across the country in the 
last twelve months. 


PPS’s sales slumped from 
88,000 in 1988 to 39.500 in 
1989, and according to 
Mr Medhnrst 1990 is not turn- 
ing out to be any better than 
last year. 

The company's troubles were 
accentuated by the determina- 
tion of Mr Joe Bradley, its gen- 
eral manager until last year, to 
invest heavily In technology 
and create a sophisticated com- 
puter network linking its 
branches. 

In these circumstances it 
may not seem very remarkable 
that Prudential has already 
chosen to back out and write 
down about £l50m of the £235m 
it spent on estate agency 
operations. 

Mr Medhnrst admits that the 
reduced branch network of 500 
is not an ideal number. “For 
full national coverage, an 
estate agency needs about LflOO 
branches.” be said yesterday. 
This is the level which PPS 
was openly aiming not long 
ago and came p-i ffy to achiev- 
ing. 

Although it has closed 
nearly 300 branches, its two 
main rivals, Royal Insurance 
and Halifax Building Society, 
show no signs of making a sim- 
ilar cutback. Although Boyal 
has shed 42 branches In the 
last 18 months, its branch net- 
work has grown during the 
course of the year. 

Halifax too says it sees 
estate agency business as a 
long term investment. Mr 
Derek Taylor, manag in g direc- 


UK ESTATE AGENCIES 


Branches 

Cuts In past 

l.ossea 


new 

18 months 

in 1989 £m 

Royal 

762 

42 

24 

Halifax 

700 


27 

General Accident 

612 

_ 

20.5 

Prudential 

500 

295 

48.9 

Hambroa Countrywide 

470 

55 

9 

Nationwide 

430 

90 

19 

Black Horse 

412 

77 

5.2 

Abbey National 

391 

29 

16 


tor of Halifax Estate Agencies, 
says he Is not contemplating 
scaling down his agency’s mar- 
ket presence. Its network has 
mushroomed from 500 to TOO in 
the last year. 

Building unrietips ramp into 
the estate agency market later 
thaw the fnsnrawee companies 

because they did not gain the 
legal power to own agencies 
until 1988. Only Nationwide 
Anglia has cut back heavily on 

ttS network, annnnnring plane 

last autumn to shut 90 
brandies. 

Analysts yesterday were 
inclined to see some similarity 
between the Nationwide Ang- 
lia closures and those now 
being planned by Prudential. 
In both cases, the rush to build 
large estate agency chains 
seems to have led to the 
purchase of unprofitable 
brandies which lata: had to be 
shed. 

In spite of file experience of 
Prudential and Nationwide 
Anglia new entrants to the 
market have not been deterred. 
Last month Town & Country, 


the 16th largest building soci- 
ety, announced that it was to 
set up an estate agency chain 
working on a franchise basis, 
similar to that originally con- 
templated by Cornerstone, 
Abbey National’s estate agency 

chain 

Even more striking, Wool- 
wich, the third largest building 
society, which originally said it 
was not interested in a large 
agency chain . has built one up 
in the last year. 

Its chain, only 13 strong two 
years ago, now stands at 125. 
Though Woolwich’s estate 
agency operation runs at a loss 
like the rest of the industry (it 
lost £5.4m last year), the cost of 
building it up has been rela- 
tively modest: a mere £4-6m 
written off in goodwill. 

Legal & General, an insur- 
ance group which also took a 
cautious view of the estate 
agency market, last December 
paid £19m to buy Whitegates, a 
103-branch chain in the north 
of 

These moves seem to reflect 
a belief that a long-term pres- 


ence in the estate agency mar- 
ket is essential to distribute 
insurance *nd mortgage prod- 
ucts and that costs can be con- 
tained. 

“It is still a very difficult 
market”, said Mr Colin Finch, 
deputy chairman of Hambro 
Countrywide which last year 
lost £9ra. “But we have con- 
tained our costs and expenses 
and as a group are trading 
near to break-even now.” 

Black Horse, the estate 
agency arm of Lloyds Abbey 
life, also detects some hopeful 
sig ns even though it closed 77 
agencies in 1989. “We are not 
likely to follow the Pro in a 
further tranche of closures”, 
Mr Peter Constable, Black 
Horse chief executive, said. 

Black Horse is generally 
agreed to be one of the chains 
which has suffered least. It was 
set up by Lloyds Bank several 
years before the insurance 
companies and building societ- 
ies became interested in estate 
agencies 

Another 12 months without 
a revival in the housing mar- 
ket may yet change the mhwiw 
of Prudential’s competitors and 
make them wish they had been 
similarly vigorous in wielding 
tbe scalpel. 

Yesterday it seemed that by 
biting tbe bullet and admitting 
that it would never get back 
much of the money ft put into 
estate agencies in the mid- 
1960s, Prudential might be con- 
ceding ground to its rivals for 
the rest of the 1990s. 


Gardiner doubles to £2.3] 


By Andrew Hill 

THE BENEFITS of buying 
Bridgend Group’s security 
business helped more than 
double profits at Gardiner 
Group, the distributor of secu- 
rity products, in tbe half-year 
to April 30. 

Gardiner, which acquired 
tbe Bridgend operations last 
May, made £2 ,31m before tax 
after an interest charge of 
some £650,000 against £196m in 
the equivalent period and 
interest payments of less than 
£ 100 , 000 . 

Mr Yashar Turgut, the 
group’s managing director, 
said borrowings still matched 
shareholders funds because 
ADL, which Gardiner bought 
from Tunstall Group in Decem- 
ber, and the new special prod- 
ucts division had both 



THE GARDINER GROUP PLC 


Interim Results 


£000’s 

Six months 
ended 
30 April 
1990 

Six months 
ended 

30 April 
1989 

Year 
ended 
31 Oct 
1989 

Half year 
increase 

Turnover 

19,661 

10,212 

26,885 

+ 92% 

Profit before tax 

2,310 

1,058 

2,905 

+ 118% 

Earnings per share 

2-50p 

1.53p 

4.00p 

+ 63% 

Dividends per share 

0.375p 

0.3p 

0.9p 

+ 25% 


The Directors plan to develop its European markets. 
We are confident that the Group will continue to perform 

Strongly in the future. Thomas Buffett 

Chairman 


THE GARDINER GROUP PLC 

Transpennine Trading Estate 
Rochdale, Lancashire OL11 2PX. Tel: 0706 343343 
Fax: 0706 46600 



returned small losses in the 
first half. He said both 
operations were now making 
profits, and the group was 
untroubled by the narrowing 
of interest cover in the last 
year. 

“You can generate cash very 
quickly in a distribution busi- 
ness so we are quite comfort- 
able," he explained. 

Turnover rose from viftfrn 
to £19.7m in the half year, and 
earnings per share were up 
from 1.53p to 2.5p. Gardiner 

itonlarari an interim Hh rtitend nf 
0.375p (0-3p). 

Mr Turgut said trading 
remained quite buoyant across 
the group, with new products 
- such as closed circuit televi- 
sion - making up far some 
softness in other areas, which 
he Mamed on economic cli- 
mate. 

“People feeling the pinch of 
interest rates are postponing 
installation of alarm systems 
—■ ihr w exampie"in ■vouth'-east 1 
England at the cheaper end of 
Hw market,” he That had 
affected Gardiner’s business 
with domestic trade install- 
ms. 

Gardiner, which has a domi- 
nant position in the UK, is hop- 


ing to pr panri further in the 
fragmented continental Euro- 
pean market. The group 
already 1ms operations in the 
Netherlands and Belgium. 

• COMMENT 
Gardiner’s inexorable progress 
seems unlikely to be ti«w back 
by the cost of borrowings, even 
if interest rates remain high 
The distribution business gen- 
erates enough cash to support 
finrtnnHmi in gearing, which 
rose to 115 per cent at one 
point in the first half; it should 
fall to about 75 per cent by the 
year-end, but looks walLcov- 
ered by profits whatever hap- 
pens. Gardiner’s large distribu- 
tion network in the UK 
provides another element of 
security, even if the current 
downturn in tbe UK persists. 
Tbe sharps, which rose lp to 
61’Ap yesterday, have been 
held hark recently by rumours 
that the grmip -might be plan" 

nfng a rights Issue, but yester- 
'day's ‘ — sfrhlglitrorwar<rf 
announcement should have 
dispelled those fears. Assum- 
ing the distribution company 
maketp more than £5m thfa 
year, the shares look reason- 
ably attractive on a prospec- 
tive p/e of about 1L 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Cor res - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Brafthwatte 


5k5 

. 

S£ 

6.9 

6.5 

Christie Group fln 

1.4 

Sept 18 

2.0 

2£ 

4 

Empire Stores fin 

0.1 

Oct 2 

3J375 

0.1 

SJSfSf 

Evans of Leeds 

fin 

4.55 

Aug 24 

4 • 

6.S 

6.15 

Gardiner 

int 

0-375 

- 

0.3 

0.9 

0.75 

Gibbon Lyons § 

—fin 

4 

- 

3.4 

5.9 

5.1 

llewdew Group . 

—fin 

3.56 

- 

ais 

5.15 

4.6 

Klnssgrange — 

fin 

nil 

- 

nil 

nil 

0.75 


fin 

0.68 

- 

0.61 

0.94 

0.84 

Norfolk House S 

—■1 Int 

1-St 

Sept 5 

1.125 

. 

4.5 

Porter Cttadburo 

1 — fin 

1.45t 

Oct 1 

1-2 

2.175 

1.8 

Sims FoadS — 

—....fin 

7.19t 

- 

&2 

9.83 

8.6 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock- | For IS months. 
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GT DEUTSCHLAND FUND 
Sod£t£ d’lnvestissement h C api tal Variable 
Registered Office: 

2, boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg No. B 25023 

Notice is hereby given to die shareholders, that die 

ANNUAL GENERAL MEETING 

of shareholder of GT DEUTSCHLAND FUND will be held 
at the offices of Banque ^Internati on ale h Luxe m bourg, Socidte 
Anonyme, 69 route d’Esch, L-1470 Luxembourg, on Friday, 
20 July 1990 at 2.30 p.m. with the following agenda: 

L To consider and approve die Reports of die Board of Direc- 
tors and of the Auditor. 

2. lb approve the Statement of Net Assets and the Sta t emen t 
of Operations as at 31 March 1990. 

3. To discharge the Board ofDirectors and Auditor with res- 
pect of their t ,'erformance of duties for the year ended 31 
March 2990 l 

4. To elect the Directors and appoint die Auditor. 

5. Any other business. 

The shareholders are advised that no quorum is required for 
the items on the agenda of tbe Annual General Meeting and 
that decisions will be taken on a simple majority of the shares 
present or represented at die meetin g . 

In order to attend the of 20 July 199% the owners of 

bearer shares will have to deposit their shares five clear days 
before the meeting with the registered office of the company 
or with Banque Internationale I Luxembourg, 69 route d’Esch, 
L-1470 Luxembourg. 

THE BOARD OF DIRECTORS 


Listing values Seton 
Healthcare at £23m 


By Andrew Hill 

SETON HEALTHCARE Group, 
which makes sport and health 
care products, Is to raise £5.7m 
to reduce borrowings when ft 
joins the main market later 
thfa month. 

Guinness Mahnn will place 
6.5m shares, about 37 per cent 
of the enlarged group, at 130p 
each, 12A times historic earn- 
ings. The placing values the 
group at about £23m, and deal- 
ings are expected to begin on 
Monday. 

Seton’s products include 
tnhniar bandag es, sold under 
the Tufngrip name, for exam- 


ple, pharmaceuticals and 
orthopaedic supplies. The 
sports and leisure division 
TnafcM football shinguards and 
goalkeepers' gloves under the 
Sondico brandname, as wen as 
cricket clothes and equipment 

The Prince of Wales is said 
to be wearing a Seton Collar ‘n’ 
Cuff brace on bis broken aim, 
and footballers in the recent 
World Cup have also sported 
Seton health care produds. 

After the platting Seton’s 
directors and their families 
wiQ own about 37 per emit of 
the enlarged share capital. 


Molins condemns latest 
moves by Leucadia 

By^AfiifrbWflra — * — — 


MOLINS, the cigarette 
machinery manufacturer, yes- 
terday condemned Leucadia 
National Corporation’s 
renewed attempt to win con- 
trol of the company as deplor- 
able. 

The US manufacturing and 
financial services group nar- 
rowly failed to win Molins with 
a hostile bid at the end of May. 
When tbe offer lapsed Leucadia 
was left with a 45 per cent 
stake. 

The US group has since 
increased its holding to 46.6 
per cent and has now requisi- 
tioned a special shareholder 
meeting in an attempt to gain 

management control. 

Molins’ shares rose 12p to 
291p yesterday. 

Mr Neil Clarke, chairman of 
Molins, urged shareholders to 
reject Leucadi&'s efforts to 


instal six new directors on fire 
board of the UK company and 
oust himself and two other 
non-executive directors. 

He also attacked Leucadia 
for allegedly paying 300p a 
share to increase its stake in 
Molins, compared with the 
lapsed 275p a share cash offer. 

Leucadia met Molins’ man- 
agement after the hostile bid 
lapsed, and claims the board 
rejected the US company's pro- 
posals for a possible recom- 
mended offer. 

Giving tha Molins version of 
events, Mr Clarke said yester- 
day: “It became abundantly 
dear once again that Leucadia 
has nothing to contribute to 
the management or develop- 
ment of Molins and that its 
motivation remains, as always, 
to obtain control of Molins 
without paying a proper price." 


GT UK SMALL COMPANIES FUND 
Soctet6 d’lnvestissement A Capital Variable 
Registered Office: 

2, boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg No. B 255(58 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of GT UK SMALL COMPANIES FUND wfll 
be held at the offices of Banque Internationale & Luxembourg, 
Socidte Anonyme, 69 route d’Esch, L-1470 Luxembourg, on 
Friday, 20 July 1990 at 9U0 a.m. with the following agenda: 
L To consider and approve the Reports of the Board of Direc- 
tors and of the Auditor. 

2. Tb approve the Statement of Net Assets and the Statement 
of Operations as at 31 March 1990. 

3. To discharge the Board of Directors and Auditor with res- 
pect of their performance of duties for the year ended 31 
March 199ft 

4. Tb elect tbe Directors and appoint the Auditor. 

5. Any other business. 

The shareholders are advised that no quorum is required for 
the items on the agenda of the Annual General Meeting and 
that decisions will be taken on a simple majority of the shares 
present or represented at the meeting. 

In order to attend the meeting of 20 July 1990, the owners of 
bearer shares will have to deposit their shares five clear days 
before the meeting with the registered office of the company 
or with Banque Internationale h Luxembourg, 69 route d’Esch, 
L-1470 Luxembourg. 

THE BOARD OF DIRECTORS 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone 

James Burton 071-873 3218 
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Rogkderad number ami 

Nubra tj Busfcwoa BuMore Msc cMM a 

Trade CiaasmeaSorc 22 

0«a of a p po intm e nt c t |otnt admMeMivo 

racatwa i Juno WBO 

Noma <rf poraon appointing tat joint odntafe- 

trwtwa recotvem Sacufly Padflc 

national Ban* 

CMffiophor J Hughe* and John F Pmnfi 

Join *dmlnitr o 8v Roeofwont 

(OOoa header non Ml and Us) or 

Cort Gully 

03 Temple Row 

Birmingham, B2 CJT 


RegWwed number Z110Q5 

Nature of Buainess Bulldere M ai chain 

Trade Ctaofllcaflon: 22 

Date of appoinkiwtf of Joint admWdnrifra 

receiver* 1 June 1900 

Name of peraon appointing ihe JoM adrainte- 

trathra recetvore Seeurtty Padflc 

National Bank 

Oiriatapher j Hughaa and John F Pomfl 
Joint AdmMeaafrra n a cei var a 
(Office hoMv nea 141 and 129) of 
Cork GuDy 
43 Tempi# Raw 
Birmingham. 82 SJT 

NEED WOOD GIDDINGS LIMITED 


Reglsfcwad number 638344 

Nature of Bushes* BuOdara Merabana 

Tradg GknfflcMldii: 29 

Data at appotnoeaM of Joint adMMaNNe 

raoateara 1 June 1000 

Name of peraon appointing the joint admhla- 
trathm r wn a i Security RaeMc 
Notional Bank 

QuMgghar J Hughes end John F Powell 

Joint Administrative nece tv era 

(Offlcu holder noa HI and 129) of 

Cork Sully 

43 Temple Row 

Birmingham. 82 SJT 

NEEDWOOD LYONS LIMITED 


RegMMed number 1400318 

Nature of Business Bui Men Mm c han ts 

Trade Ctassdlcaikm: 22 

Date at a p port man t el joM ad ml r Os trattve 

raeehera i June 1990 

Nome of parson appaMng the iolnt otanMo- 

tradve receiver* Sec u rity Pact Be 

National Bank 

Outamphar J Hughes end John F Rowan 
Joint AdmlnJafrattve Recetwers 
(Office holder nos 141 and 129) of 
Cork Gufty 
43 Temple Row 

Birmingham. 82 SJT 

NSOWOOD DIRECTS UM[1B> 


Regi s tered number. 2284094 

Nature of Business Bulldera Morch an ts 

Trade CtejlBcaUon: 22 

□ole of appolntmanl of Joint administrative 

l e ca hra ra 1 June 1990 

Nome of person appoin tin g tha Joint admMs- 
trsltve receivers Seeurtty Padflc 
National Bank 

C hr temptier J Hughn and John F Fowal 

joint AdmMstrotlva Receivers 

(Oflloo hoMar nos Ml and 1299 of 

Cork Gully 

43 Temple Row 

Birmingham. 82 SJT 

ST 
LIMITED 


RegMorad number 484588 

Nature of B mlne ea Bufldara Merchants 

Trade ClaaalfleaMn: 22 

Data of appointment of Joint adaMMyaHvo 

receivers 1 JwM 1990 

Nemo of par so n appointing Ufa Joint a dml n la 
trsttve rocetvm Security Padflc 
Notional Bank 

Chriatopher J Hugltao and John F Powell 
Joint Aibnlnisirattva R eoefva ra 
(Office holder nos 141 and 129) of 
Cork Gutty 
43 Temple Row 
Bhi u t mpsu ik 82 SJT 

5THEA1LEY CARH1AQE CO 
LIMITED 


we. N J Vooght and J U iradale of Cork 
GuOy, g Grayfrtara Road. Reading. D a ikshbu 
RGt ua were appointed JoM AdmUetra- 
llve Receivers of StreoUey Carriage 
Company Limited. Registered Number 
1063891 by Lloyds Bank pic on 29 June 1990. 
J M iradale 

Joint AdmbiMrsihm n o c aft mia 


Registered number 230952 

Nakoa of Business Buld*n MordMrta 

Trade CH a alBcailn B: 22 

Date of N tp offitma n t ot joint udn dn rati a ffv a 

rec ah ra ra 1 June 1990 

Nanwef prawn appukdhig dn JoMadmHfl 

tnttva rscaivare Security Pneffic 

Natfonoi Bank 

asrietopher J Hughes and John F Poarai . 

JoM AdaUaMta Racehrera 

(Office holder noa Ml and 129) °T 

Crak Gully 

43 Temple Haw 

BtrmlnfpMnL B2 SJT 

NEEDWOOD RANDALLS UMTTB> 


RegMarad number 437489 

Nature ol Ous l n ea a BuJMare Mo r rh a n te 

TTada Ciuaalhcadon: 22 

Data Of appointment of Joint adni lnla tr a dvo 

l e ceJ y ara i Juno 1990 

Name of poraon appointing die |oM raftnHs- 

tratJve receivers Seeurtty Padflc 
National Bar* 

Christopher J Hughaa and John F P otratt 

joint AdmMstratfve Racatvare 

(Offioa holder non Ml and 129) <4 
Cork QuRy 
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Nahwa of Btwtnosa Builder* HmUiajM 

Trade ClaasifkisBuii. 22 

Data of appoinnaM of joint adafaffita N Jio 

raealven 1 June na 

Narnaof peraon appointing the joint ta tnW 

MBm receiver! Seeurtty Pacific 

National Ban* 

amstophar J Hughes and John F PowaD 
JbM Admtolsasflv* Raealvwta 
(Office hoMar noa Ml and 729) of 
Cork Gdty 
43 Tarapta Row 
Bfrmlntfiam. B2 SIT 
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Ita g ls tare d number: 83284 

Nwnra of Bus Inan e Builders MaiLhania 

Trade CtasaMeatton: 22 

Data of appointment of Joint admMsb allva 



fflrmingham, B2 3JT 

NEEDWOOD HUGHES LOOTED 


Regl a Mred number 1230859 
Nature of Buehmea BuHdore Merc han t s 
Trade naartltrstlon: 2 

Date of ap p o in tment of JoM e d miita U mtt vo 
racohrara 1 Juno tooo 

Name of peraon oppoMteg the JoM adralnte- 
katfua racatvare Security Padflc 
National Bor* 

Christopher J Hughaa aad John F Pbwafl 
JoM AdmhkMw Racefuare 
(OOkra hoidar noa Ml and 129) of 
Cork GuOy 
43 Temple Row 
Birmingham. 82 SJT 
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•WHO Overcome tap tear end 
aa of public spooking. Phone 
i Shuts Training. 830 ZW7 
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The Financial 
Times proposes to 
publish this survey 
on: 

27tfa July 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Ian-Ely Corbett 
on 071-873 3389 

or write to him at 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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FST pays 
£9m for 
44 Ind 
Coope pubs 

By Graham (teller 

AS INTIMATED in its recent 
preliminary s tatem ent. Fuller 
Smith A Tamer, the West Lon- 
don-based brewer, Is taking 
steps to enlarge its UK public 
honse estate in a mm Haal. 

The group, renowned for Its 
ESB and London Pride bitters, 
is spending a sizeable drank of 
its resources to acquire 
44 pubs bom AUied-Lyons’ Ind 
Coope Retail division, raising 
the total of Fuller's pulK to 
over 200. 

Mr Anthony Fuller, chair- 
man, the Monopolies and 
Mergers Commission report on 
die industry bad "of fe red us a 
great opportunity to expand 
and this deal is only the first 
that we are hoping to be able 

tO ^rtttttflTirp ^T 

He added: "These new pubs 
are Ideally located In areas 

Hint fft OUT lon g farm plans 

and give us an excellent base 
Cor further purchase." 

Mr Fuller confidently 
expe c ts, to be able to build 
trade In the newly-acquired 
o u t l ets. "Virtually all toe pubs 
that we have bought in the 
past have increased their bar- 
xelage considerably". 

Last Friday Fuller unveiled 
famWa profits ahead 15 per 
cent to £8JSm tor toe year to 
end-March, achieved on turn- 
over of £59 An (EBJb). 

• In a separate deal yesterday 
hid Coope Retail is selling 38 
houses in Kent, Sussex and 
Surrey to Faversham-based 
Shepherd Neame for £5. 85m 

MB, 

Mr Robert Neame, chair- 
man, said the deal, which 
brings Shepherd Neame's 
estate across London and toe 
south-east to 296 pubs, will 
offer an immediate 10 per cent 
increase in bandage and give i 
toe brewery representation in 
toe M25 corridor. 


Correction 
Wiggins Teape 

Wiggins Teape Appleton’s 
share register has been 
reduced by around 25.000 
shareholders ninm its demer- 
ger from BAT Industries. It 
was incorrectly reported in 
yesterday’s Financial Times 
that the reduction bad taken 
place in BAT’S share register. 



CARIPL0. 

ALL OVER THE WORLD. 
BANKING CLASS SINCE 1823. 


1989 BALANCE SHEET 
FINANCIAL HIGHLIGHTS 


Total assets 


Total funds collected 


Total deposits from customers 


Notes and bonds outstanding 


Total lending 


Loans to customers 


Loans to banks 


Capital funds 


Operating profit before allocations 


Net profit 

(after depreciation and provisions to 
sundry funds for lire 1,288 biffion). 


Total consoHdated assets 


LIRE 
in bHKons 


84.385 


60,540 


36,740 


11,830 


62,723 


34,444 


16,038 


DOLLARS 
in millions 


66,403 


47,650 


28$ 17 


49,369 


27.110 


12,623 


LIRE INCREASE 
% over 1968 



109,961 


86£49 


Figures at December 31, 1989 (1 U.S.$ = 127060 Italian Hre) 


CaSSA tt RBnUUUO DELLE PROVJKCIE LOMBARDS 

HEAD OFFICE: VIA MONTE Dl PIElA, 8 - 20121 MILAN - ITALY 
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Representative offices in Beijing, Brussels, Frankfurt, Madrid, Moscow, Paris and Seoul. 
Subsidiaries banks: Compagnie Internationale de Banque (C.I.B.), Paris; 
Bankhaus Lfibbecke & Co., Berlin. 

Affiliate: Banca Jover, Barcelona. 


‘Mad cow disease’ scare will hit profits in current year 

Sims makes 33% advance to £8m 


By Clay Harris, Consumer industries Editor 

THE "mad cow disease” scare total by 14 per cent to 933p 
will hit profits this year at <&6p). 

Sims Food Group, the Mr Randall said Sims bought 
USM -quoted meat supplier, all animate direct from farmers 
even thoug h increases In lamb, and that none of its suppliers 
pork and poultry sales have had reported BSE in their 
helped so far to compensate for herds. Any which did would be 
the fall in demand tor beet dropped immediately, be said. 

Mr Ron Randall, chief execu- By toe end of the financial 
five, said y est e rday that Stas’s year, the company expects all 
beef sales woe running 15 to of its processing facilities to 
20 per cent below the same hold European Community 
period a year ago, before the licences; 80 per cent do at pres- 
recent publicity about bovine ent 

spongiform encephalopathy. In Mr Randall predicted that 
the longer term, however, Sims tighter licensing requirements 
expects to benefit from the because of BSE would speed 
BSE episode because of toe toe consolidation of toe beef 
rationalisation of the UK beef processing sector as sma l ler 
processing industry. operators decided they could 

Sims yesterday rep or ted pace- not afford the necessary iirvest- 
tax profits up by a third to meat in toe face of r e d u c e d 
£8.07m (£&05m) in toe year to demand. 

March 31 mi turnover ahead by He expects overall beef 

17 per cent to £167.9m demand in toe UK to s e t t le at 
(£143 3m}. Earnings per share about 90 per cent of pre-BSE 
advanced by 16 per cent to levels. Sims had increased 
22£p (19.4p), and a final cflvi- c apa c ity in lamb and poultry 
dend of 7.19p will raise the even before toe BSE scare. 


Catering sales in the south 
of England w ere restrained In 
198960 by high interest rates. 
Sims said it did not expect sig- 
nificant organic growth In the 
division this year. 

Most of toe group's improve- 
ment In toe pre-tax margin 
from. 42 to 43 per cent was 
attributable to income received 
tor meat which was 

not included in t u rnover . 

An e xtr aordinary debit of 
£262,000 reflected the costs 
incurred in centring all beef- 
burger operations at Bristol 
less toe profit of £176,000 
achieved on the sale of Cham- 
wood Fayre, a same and poul- 
try dealer, to the unit's man- 
agement. 

m COMMENT 

As the most pure play in UK 
beef processing — Bernard 
Matthews is still heavily 
skewed towards poultry and 
abattoir leader HQlsdown Hold- 
ings is much largo: and much 


Mild winter leaves Braith waite at £2. 3m 


By Andrew HtQ 

PROBLEMS integrating two 
subsidiaries cut profits at 
Braithwaite, to** industrial ser- 
vices group, from £6.53m to 
gg-ftni in the year to March 3L 

Mr Andrew Fittou, chief 
executive, also blamed a sec- 
ond consecutive mild winter, 
which hit demand for portable 
heating and drying equipment 
hired out by Andrew Sykes, 
the group’s core subsidiary. 

Braithwaite warned in 
March that second half profits 
would be down because of the 
mild weather, aid trading prof- 
its slipped 19 per cent during 
the year. But yesterday’s fig- 
ures also revealed the hefty 
exceptional cost of closures, 
redundancies and reorganisa- 
tion at Andrews Sykes - the 
environmental hire business 
formed from a merger between 
two exis ting subsidiaries. 

Mr Fitton said profits were 
buoyed daring last year's hot 
summer by toe hire of air con- 
ditioning equipment, but 
added: "The summer was so 
good that it disguised an 


rmifariy in g problem which the 
bad winter exposed; the inte- 
gration of Andrews Sykes was 
not going as well as it should 
have been and that’s why 
we’ve now attacked the cost 
base." 

The restructuring knocked 
£L25m off pre-tax profits. Inte- 
gration and launch costs of 
Centahire, the new tool hire 
division, cost a further £204,000 
and Braithwaite has written off 
E31L000 on its 3 per cent stake 
in Venture Plant Group, a 
USM-quoted plant-hire com- 
pany which reported an 
interim loss in May. 

Interest charges increased to 
£2.96m (£2 .17m), although gear- 
ing has actually come down 
from 285 per cent to 85 per cent 
with toe sale of Godiva, its 
firefighting equipment subsid- 
iary. 

Earnings per share were cut 
from 27.6p to 5.6p, but the final 
dividend is maintained at &5p, 
making &9p (&5p) for the year. 

Mr Fitton said the neitt 12 
months would be “a period of 


consolidation”, during which 
toe benefits of cost-cutting at 
Andrews Sykes would begin to 
come through. 

• COMMENT 

Braithwaite’s shares plunged 
over a cliff-edge when it issued 
its profits warning in March. 
They slipped a further lOp yes- 
terday to 187p. In the short 
term that mfiBim the manage- 
ment team of Mr Fitton and Mr 
Stuart Boss, finance director, 
will have difficulty returning 
the shine to Braithwaite’s 
slightly tarnished record. To 
reduce dependence on .toe sea- 
sonal equipment hire business, 
Braithwaite seems keen to 
expand other operations, for 
example in the lucrative area 
of building maintenance ser- 
vices. But Mr Fitton seems to 
realise that most observers 
want proof that he mimap» 
the group in bad times as wen 
as good. Potential investors are 
likely to wait until the Interim 


Bra ltl iw al te 

Share price (pence) 
350 
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figures etoexge towards the end 
of the year before the 

Fitton/Ross partnership again. 
The shares should be worth 
holding on a prospective multi- 
ple of about 9,7 assuming the 
group makes more than £5m 
before tax in the current 
year. . 


Kingsgrange at £0.22m 
after higher interest 


Enlarged Norfolk House 
improves 37% to £5.25m 


AFTER RETURNING to toe 
black with profits of £309,000 at 
the half way stage Kings- 
grange. the toiletries manufac- 
turer, finished the year to end- 
April with pre-tax profits of 
£215,000. 

This compares with losses of 
£2m in the previous year and 
was struck on turnover up 10 
per cent from £l8.95m to 
£2036m 

Trading profits advanced 
just £38,000 in toe second half 
to £1.4m for the year. Trading 
losses last year came to 
£311,000 l 

Interest surged to £1.2m, 
compared with £800,000 last 
time. Mr James Nelson, chair- 
man, said the increase was a 
consequence of financing con- 
siderations relating to previous 
acquisitions, increased work- 
ing capita] requirements and 


higher Interest rates. 

There was an extraordinary 
item of gl.lm, primarily due to 
the withdrawal from the North 
American joint venture, which 
accounted for £800,000. The 
remainder related to the clo- 
sure of the London office and 
other reorganisation costs. 

In April the company raised 
£43m via a rights issue, the 
proceeds of which have been 
used to reduce group borrow- 
ings. 

Earnings per share mwp out 
at L5p (12.5p loss). Attributable 
losses were reduced from 
£2.47m to £821,000 but there is 
do final dividend. 

However, said Mr Nelson, it 
was toe board’s intention to 
resume payment of dividends 
as soon as the group achieves 
an acceptable level of profit- 
ability. 


NORFOLK HOUSE Group, the 
USM-quoted developer and 
operator of i»traL service sta- 
tions, tamed in a 37 per .cent 
rise in pre-tax profits from 
£3K3m to £5 -25m in the six 
months to end-March. 

The result was achieved on a 
10 per cent increase in turn- 
over from £4Qm to £43£5m. 

During the period the group 
made a number of acquisitions 
including several petrol sta- 
tions and roadside develop- 
ment sites, and in February it 
raised about £208m by way of 
a rights issue to fund future 
expansion. 

Mr Thomas Harrison, chair- 
man and chirf executive, said 
toe integration of the acquisi- 
tions continued to go well and 
they were expected to contrib- 
ute positively to earnings in 
the second period. 


Optical side holds back Leica 


By Nikki Tait 

LEICA, the company formed 
from the merger of Cambridge 
Instruments of the UK and 
Wild Leitz, the Swiss camera 
and optical instruments group, 
yesterday reported pre-tax 
profits of £6m, compared with 
£5. 86m in the previous 12 
months. 

The year-end is March 31, 
however, and therefore pre- 
cedes the formal implementa- 
tion of the merger - which 
was only completed in April 
after lengthy US regulatory 
delays. This means that the fig- 
ures merely reflect the trading 
of Cambridge Instruments over 
the 12-month period. 

As such, they show a small 
decline in operating profits 
from £6.64m to £6 .31m, in spite 
of sales up from £127.9m to 
£134^m. This was due to a 
sharp drop in profits from the 


optical instruments division — 
£2.4m against £5.03m - and 
only partly offset by a rise on 
the scientific instruments sriifa, 
which made £3 39m (£135m). 

Yesterday, Leica blamed 
muc h of the downturn in the 
optical instruments divirion on 
uncertainties arising from the 
merger news, claiming that 
this produced worries among 
its dealer network. 

The effect on pre-tax profits 
would have been more marked 
had the interest charge not 
reduced from £787,000 to 
£308,000 and exceptional profits 
chipp e d in a further £525,000 
(nil). The latter item arises 
from the sale of the remaining 
semi-conductor related busi- 
ness. 

Earnings per share, after a 
19 per cent (84 per cent) tax 
charge, stood at 4.94p, down 


from 5.49p in the previous 
year. There is a fi nal divi dend 
of 0.68p ((L61p), lmilrfng &94P 
(085p) for the year. 

Mr Terry Gooding, chair- 
man, maintained yesterday 
that the merger was proceed- 
ing according to plan, with 
sales teams and distribution 
integrated, and product devel- 
opment next on the list The 
bead office is now in Switzer- 
land, and Unotec Holding now 
owns about 71 per cent of the 
shares. 

Gearing for the merged com- 
pany is still in excess of 100 per 
cent. Mr Gooding said the plan 
was to cut capital employed 
oyer time, rationalise proper- 
ties within the g ro u p, and dis- 
pose of some of the s malle r 
non-core businesses. 

Leica shares were lp weaker 
yesterday at 56p. 


m m .VMWIUUCUUCU uua 

Christie Group profits drop to £1.21m 


REDUCED pre-tax profits of 
£L21m compared with a previ- 
ous £4 58m were reported by 
Christie Group, the specialist 
business agency, for the year 
to March 31 1990. 

Turnover was marginally 
ahead at £25.G2m (£24.56m), but 
Mr Philip Gwyn, chair man 
said that toe company was fac- 
ing more difficult trading con- 
ditions than he could recall in 


16 years. 

He said, however, that the 
company was determined to 
increase its share of a highly 
fragmented market The poor 
trading conditions in the core 
agency activity reflected illi- 
quidity and downward pres- 
sure on prices in the housing 
market. 

Prospects depended on the 
market and the company's 


position within it, Mr Gwyn 
said, adding that the core 
activities each represented the 
leaders in their markets. In 
addition, the company felt that 
the bottom of this business 
cycle had been reached. 

The recommended final divi- 
dend is reduced to L4p (2.ep) 
for a IL8p (4p) totaL Earnings 
per 5p share fell to liep 
(13.6Sp). * 


Norfolk’s roadside develop- 
ment business in Spam, where 
it expects to begin operating 
petroL stations in 1991, and its 
fuel retailing and roadside 
development operations in the 
UK, were all performing well 
he miIj!, 

Although the sales promo- 
tion division had not shown 
the growth of the other two 
divisions, the board was confi- 
dent that in the medium term 
it .would make a meaningful 
contribution to profits. 

Tax took £i.84m (£1.34m) 
after which earnings per 5p 
share improved 22 par cent to 
123p (lO.lp). The interim divi- 
dend is raised to L5p (l.l25p). 

The year-end has been 
changed from September 30 to 
November 30, which will result 
in an eight-month second 
period. 


Evans of 
Leeds ahead 
to £7.55m 

Evans of Leeds, a property 
investment and development 
gnmp. yesterday reported tax- 
able profits of £7 .55m for the 12 
months to March 31 — up freon 
£7.12m in the previous 
year. 

Net asset value of the group, 
taking stock properties at mar- 
ket value, amounted to 
£1 5&8m, equivalent to 463p per 
share — a rise of scane 49 per 
cent Evans shares rose 5p to 
265p yesterday. 

Gross rental income expan- 
ded 16 per cent to £UL43m. but 
proceeds from the sale, and 
development of properties 
dipped to £768,000 <£L42m). Net 
interest charges accounted to 
£4.81m, against £3.52m last 
time. 

Kamjngs worked through at 
15-7p (KLflp) per share and a 
fmai dividend of 
4-55p lifts the total for the year 
from 6.l5p to &8p. ", 

A one-for-one scrip issue is 

also proposed 


w 


more diverse — Sims is in an 
une nviable position. Even if 
the sa nguine scientific consen- 
sus on_ BSE is unshaken, beef 
wifi, remain vulnerable to new 
scares and ' longer ■ term 
rfwwg Bfi fa diet. But there are 
opportunities for well-managed 
companies even in stagnant 
industries, and Sims’s 5 per 
cent gearing gives it scope to 
be opportunistic. It sbuoold also 
gain business from retailers 
which are increasingly con- 
cerned about guaranteed qual- 
ity. The short-term view, how- 
ever, is not favourable. Profits 
this year will (to well to match 
the 198990 figure and are more 
likely to fall short of It Assum- 
ing £8m pre-tax, the shares 
stand on a prospective pfe of 10 
at yesterday’s unchanged price 
c£218p. For investors who have 
ridden toe shares down from a 
1987 peak of 471 p, there seems 
little reason to ball out now. 
Equally, why volunteer for the 


Gibbon Lyons shows 47% gain to £1.49m 


GIBBON LYONS Group, the 
USM-quoted maker of printing 
inks and related products, 
lifted pre-tax profits 47 per 
cent, from £1.02m to £1.49m, 
in the year ended March 31 
1990. 

The chairman said that the 
group wonld continue to 
prosper throughout the coming 


year even without seeing 
an end to the present reces- 
sion. 

A final dividend of 4p (3.4p) 
is recommended for a 5.9p 
(5. Ip) totaL Earnings per share 
worked through at Ifo (lL5p) 
basic and 13.1p (10.8p) folly 
diluted. 

Turnover improved by 41 per 


rant to £22.l9m <£ls.78m) and 
toe pre-tax result was after 
increased interest charges of 
£963438 (£466494) ^ 

ggepbcmal charge of £169,521 

Tax took £517420 (£348454) 
and there was an extraordi- 
nary £167,533 debit (£113,025 
credit). 


CfU M8URED MORTGAGE 

ASSOCIATION MG. . “ 
USD 140,000,000 Goarerieed 
Second HbaBns Ralo 
Notes due 1998 ~ 
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UK COMPANY NEWS 



help Porter 
advance 69 % 


By David Owen . . 

PORTER CHADBTJRN, the 
upholstery, packaging and con- 
earner leisure products group, 
yesterday unveiled a 89' per 
cent advance in both tu rn over 
and pre-tax, profits for the year 
to March 30, buoyed by first 
time contributions from new 
acquisitions. 

The figures mask a second- 
half -slowdown in the 'fabric 
and finishing equipment distri- 
bution businesses, however. 
Profits for the six months to 
September 1988 had soared by 
92 percent. 

Mr Raymond Dinkto, chair- 
man, said that the company 
bad made an encouraging start 
to the present year “although 
trading conditions continue to 
be unhelpful”. The shares rose 
lp to close at B4p. 

Group profit advanced to 


tHJtm pre-tax, against £4.3m. 
Turnover improved from 
£60.72m to £20&8m. Businesses 
acquired during the year, nota- 
bly tbe Lord libel Group, a US 
supplier of adhesive labels, 
contributed £30m to turnover 
and £2.2m to operating profit 

Earnings per share increased 
20 per emit to &04p (7.43p), fol- 
lowing the £lL9in rights issue 
hi May 1989. A final dividend of 
i.45p (lisp) is recommended, 
malting a total of 2i75p (L8p). 

A breakdown of the results 
showed that consumer leisure 
products contributed operating 
profit of £3.78m on turnover of 
2435m; packag in g , £3.ilm on 
£40.4m; and specialist distribu- 
tion, £L8&n on £ig.2m. 

Lord Label's results were 
Included for 11 of the 12 
months and the Fleckhope 


group of fishing tackle compa- 
nies for four. Porter Chadbum 
Haims to have the leading fish- 
ing tackle group in the UK, 
although it said the division 
was adversely affected in the 
just ended by “the long, 
summer”. 

Since the year end, the 
group has agreed to sell its 
engineering activities, which 
last year generated operating 
profit of £573,000 on £8.6m of 
turnover, to Wldney of Solihull 

for a minimum of £3.T9m. 

The group said the sale 
would enable it to concentrate 
more on. its core growth areas. 
According to Mr D inMn, the 
proceeds will be used initially 
to repay debt. At the year-end, 
net borrowings totalled £7.6m, 
compared with shareholders' 
funds of about £22m. 


Manx ferry guarantees sought 


By Stm Stuart in Douglas 

THE ISLE of Man Government 
is trying to get a guarantee of 
continuing ferry services to the 
island from Sea Containers, 
which is n pekfog a hostile bid 
for a controlling interest in the 
Isle of Man Steam Packet Com- 
pany. 

Mr Miles Walker, the Many 
Chief Minister, yesterday told 
Tynwald, the Manx Parlia- 
ment, that discussions had 
taken place with the company, 
which already owns 41 per cent 
of the Steam Packet, but so far 
the Government has received 
only a holding reply. 

The 160-year-old Steam 
Packet is regarded by islanders 
as being their mam fifoUm* a 
reduction in services would 
affect not only personal travel 
but also the flow of vital com- 


modities. 

The Isle of Man Government 

alwn Ti lling +0 buv OH© of the 

island's two links pans from 
Sea Containers. The linkspan 
is the portable bridging unit 
that fits between the quay and 
the ferry, an essential compo- 
nent of roll-on roll-off ferry 
operations. 

Sea Containers owns both 
linkspans, sited in Douglas 
harbour. But the company has 
been given notice by the Manx 
Government that the lease for 
siting one of them will not be 
renewed when it expires in 
April 1991. . 

A debate on the purchase of 
a finkspan is expected in Tyn- 
wald late today or tomorrow, 
and it is anticipated it will 
focus heavily cm the proposed 


Sea Containers takeover. 

Mr Walker said yesterday 
that ownership of the Steam 
Packet was not important as 
long as arrangements were 
guaranteed to provide a suit- 
able ferry service. 

Mr Richard Leventborpe, a 
member of Tynwald, failed to 
get an emergency debate yes- 
terday on a resolution calling 
for ownership of Steam Packet 
shares to be restricted to 15 per 
cent by any person or associ- 
ate. There was, however, suffi- 
cient support to indicate the 
takeover is viewed as threaten- 
ing by many islanders. 

Steam Packet shares slipped 
lp to 120p yesterday, still 5p 
above the Sea Containers cash 
offer, which values the ferry 
operator at £17.25ra. 


Pulbrook syndicate plans to sue 


By Eric Short 

THREATS of legal action were 
madii yesterday by members of 
the troubled Lloyd's syndicate, 
Pulbrook Marine Syndicate 
534, who are facing a call for 
£29m to meet the liabilities 
during the 1985 year, business 
for which is stm open. 

The 150 members at te n ded a 
meeting yesterday in Lloyd's 
Old Library and heard that the 
demand arose because the rein- 
surance arranged with another 
Lloyd’s syndicate, Merrett Syn- • 
dfoate 4lfl, was void because of - 
non-disclosure of material 
facts. 

Syndicate 334 was a marine 
syndicate which many years 
ago insured some incidental 
non-marine business, including 
US liability risks. 

It is now facing claims on 


this incidental business going 
back over 30 years relating to 
industrial diseases, such as 
asbestosis, and pollution. 

The members had been 
. assured by the syndicate man- 
ager, Pulbrook, that they were 
protected by an unlimited rein- 
surance policy with Syndicate 
418 regarding claims which 
arose before 1976. However, 
last year the syndicate 
declared the policy void 
. because of non-disclosure. 

<* Yesterday members were 
told that arbitration had 
upheld this ftontentinn and the 
High Court had refused leave 
to appeal 

Pulbrook is now part of the 
Merrett Group, though at the 
time when the reinsurance was 
arranged it was owned by 


Stewart Wrigbtson. Neverthe- 
less, Stephen Merrett, head of 
the Merrett Group, was 
accused of conflict of interest 
by members at the meeting. 

Members agreed to seek 
counsel’s opinion as to 
whether the members' agents 
could escape contractual liabil- 
ity because the nondisclosure 
occured more than six years 
ago or alternatively whether 
they could sne the agents. 

Half - of the more than 400 
members, of 'Syndicate 334 are 
also members of Pulbrook 
Non-Marine Syndicate 90. 
Members of this latter syndi- 
cate face a call of £16m on top 
of losses of £16m already paid 
for the open year 1982 and 
have issued writs against their 
agents and brokers. 


Atkins Brothers 
shares jump on 
bid approach 

By Nikki TaR 

Shares in Atkins Brothers 
(Hosiery) Jumped sharply yes- 
terday after the small Leices- 
ter-based textile group 
announced that it was in talks 
with a third party which 
might lead to a bid for the 
company. 

Atkins declined to elaborate 
or say when it expected to 
have further news. The 
announcement is understood 
to have been prompt e d by the 
17p jump In the share price to 
157p on Monday. The shares 
rose another 21p yesterday, 
capi talising the company at 

£8. 7m. 

There are a handful of insti- 
tutional investors with stable 
stakes in Atkins, including 
Framlington Group, with 
almost a quarter of the equity. 
CharterhalJ, the troubled UK 
vehicle for Mr Russell Go ward, 
the Australian entrepreneur, 
previously held a 9 per cent 
stake but this was bought in 
by the company last February 
at 140p. 

Last month, Atkins 
announced a drop from £U27m 
to £870,000 in pre-tax profits 
on sales of £19 .28m. 


News Int arm buys Unwin Hyman 


HarperCollins Publishers, a 
subsidiary of News 
International, has reached 
agreement to purchase the 
entire share capital of Unwin 
Hyman, the UK publisher. 

Management buy-outs are 
being concluded for Unwin's 
Australian unit, Allen and 
Unwin Australia, and 
discussed with the 


management of the New 
Zealand offshoot Allen and 
Unwin NZ. The US unit of the 
group will become part of 
HarperCollins North America. 

Unwin Hyman's 1989 
turnover exceeded $16m 
(£8. 8m), with half of this 
earned in the UK. The 
financial details were not 
disclosed. 


NEWS IN BRIEF 


AUTOMATED SECURITY 
(Holdings) has reached agree- 
ment with Security Tag 
Systems of Tampa, Florida, to 
purchase the outstanding 50 
per cent of Securltag Interna- 
tional for $L8m (Elm). 

CATER ALLEN Holdings 

rtP^88m^liares or 90.04*per 
cent. Balance sold in market at 
355p per share. 

ST IVES, printing and packag- 
ing company, is moving Into 
electronic publishing technol- 
ogy with the acquisition of Tal- 
bot Publishing Systems. The 
consideration is performance 
related and over five years 
could be anything between 
ElJZm and £3m- Founded In 
1963 Talbot’s main product is 
an Apple Macintosh system 
designed for newspapers. 


SYSTEMS RELIABILITY Hold- 
ings has acquired Analogue 
Computer Services, which pro- 
vides specialist services on Dec 
mainframe computers, init ial 
consideration is £100,000 In 
shares and cash, but future 
profit-related payments could 
take the total up to Elm. 
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John Gratwick (left) and Michael Harris, manag in g director 


Empire profit beats 
City expectations 


By Maggie Urry 


MR JOHN Gratwick, chairman 
of Empire Stores Group, the 
mail order company, was yes- 
terday in more optimistic mood 
than for some time when 
reporting a return to profit for 
the year to April 28 after a first 
half loss. 

The figures compared with a 
previous 15 month accounting 
period. However, on a compa- 
rable basis, sales were 4.9 per 
cent up at £228. 89m, after a rise 
in the first half of 3J3 per cent. 
Operating profits were halved 
at £4. llm, and a sharp rise In 
the interest charge from £2 .8m 
to £5 .32m gave a pre-excep- 
tianai loss of £lJ21m (profit of 
£5. 7m). In the previous 15 
months sales were £2 69.05m 
and pre-tax profits £6.15 m. 

Although only a nominal 
G.lp final dividend is proposed, 
mid earnings per share were 
0.3p, Mr Gratwick, who is due 
to retire shortly, expected sub- 
stantial cost savings to be 
made in the current year. For 
example, an efficiency drive 
had reduced staff to the extent 
that the group’s total wage bill 
will not increase in the current 
year in spite of an 8 per cent 
wage rise. 

The balance sheet showed a 
rise in net debt to £39Bm, 66 
per cent of shareholders' funds. 
Mr Gratwick said the level of 
debt reflected the nature of the 


business which sells on credit, 
and was not a concern. 

• COMMENT 

Empire’s results were better 
than analysts had expected, 
and the rot has clearly been 
stopped. For that much, the 
largely new management team 
deserves praise. Having Baid 
that, the group is by no means 
out of the woods yet Manage- 
ment seems confident that an 
efficiency drive, cost cutting, 
new controls on the credit 
advanced to customers, new 
delivery arrangements and the 
like will lead to substantial 
cost savings in the current 
year. However, Empire’s 
efforts to modernise its 
operations may still leave it 
behind other mail order compa- 
nies. This year is likely to see a 
further rise in interest charges, 
and probably not much 
improvement in the market. 
So, though Empire ought to 
turn in a higher profit this 
year, it will probably be in low 
single figures, giving a p/e per- 
haps in the high 20s. There 
should be more than a token 
dividend, though not enough to 
give much of a yield. With 62 
per cent of the shares in the 
hands of three holders, none of 
which is expected to bid, there 
is little scope to buy even if 
there were the incentive. 


Oriflame to raise £7.34m 
for east Europe venture 


ORIFLAME International, 
the Swedish-run cosmetics 
group which is only listed in 
London, is seeking £7.34m 
from shareholders to inject 
into a new associate which 
will market its products in 
eastern Europe. 

In an unusually struc- 
tured issue, it is offering 
shareholders 7.34m shares in 
Oriflame Eastern Europe 
(Oresa), on the basis of one 
for every seven held in the 
parent. 

Oriflame will retain only 
25.4 per cent of Oresa after 
subscribing for 2.5m 
shares. 

Oresa shares carry no par 
value, are not to be listed on 
any stock exchange, and no 
dividends are envisaged “in 
the foreseeable future”. 

Mr Robert af Jochnick, 
chairman, said yesterday: “I 
realise that an investment 
in Oresa is highly specula- 
tive, and that there is a risk 
the entire Investment could 
be lost. Consequently I do 


not feel that It is appropri- 
ate for Oriflame, as a quoted 
public company, to invest on 
Its own behalf more than 
£2.5m.” 

Oresa will be chaired by 
Mr Jonas af Jochnick, his 
brother, who will be under- 
writing the share issue him- 
self. 

The new offshoot will aim 
to set up direct selling 
organisations initially in 
Czechoslovakia, Hungary 
and Poland and is already 
seeking joint ventures with 
manufacturers in these 
countries. 

The offer closes on August 
7, with 60p per share pay- 
ment due then and the 
remaining 40p six months 
later. 

In the year to end-March 
Oriflame showed a fall in 
pre-tax profits to £9.63m 
from £13.21m. During the 
year it spun off Goldsmiths 
Group, a jewellery chain, in 
a £32. 89m offer which met a 
poor response. 


•r 

■e ■ 


EVANS OF LEEDS PLC 

PROPERTY INVESTMENT AND DEVELOPMENT 

* Pre-tax profit up to £7547 million 

(£7,115 million) 

* Scrip issue 1 for 1 

* Final dividend up to 4.55p(4.0p) 

* Total Property Portfolio £222.36 million 

* Net assets per 25p share 463p(310p) 

* Current Rental Income £15 million 

Year to 31st March 

Profit on ordinary 
activities aftertax 

SharehoWersr funds 
Dividends paid and proposed 
Earnings per 25p share 


1990 

1989 

£5.157m 

£4J520m 

£146 -3m 

£1 01.6m 

6.8p 

6.15p 

15.7p 

13.8p 
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DESK TOP 
PUBLISHING 


The Financial Times proposes to publish this 
survey on: 

25th July 1990 

For a full editorial synopsis and advertisement 
details, 

please contact 

Joanna Shaddock 
on 071 873 3269 

or write to her at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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" SOCIETE 




SOCGEN LEASE LIMITED 

Guaranteed by 

Societe Generale 
£55,000,000 

Revolving Credit Facility 

Arranged by 

N M Rothschild & Sons Limited 

Co- Arranger 

Sori6te Generate 

London Branch 


Managers 


Credit Lyonnais 

The Fuji Bank, Limited 

Bartca Commercials Italians 

l-ondon Bran c h 

The Chuo Trust & Banking Co., Ltd. 
National Australia Bank Limited 
S.G. Warburg & Co. Ltd. 


Morgan Grenfell & Co. Limited 
Hill Samuel Bank Limited 
Banco dt Santo Spimo 
The Mitsui Taiyo Kobe Bank, Limited 
N M Rothschild & Sons Limited 



Agent 

N M ROTHSCHILD & SONS LIMITED 


July 1990 


This advertisement is issued in compliance with the requirements of the Council of The international Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited ("The Stock Exchange"). It does not 
constitute an offer of. or invitation to subscribe for or purchase, any securities. Application has been made to 
the Council oflhe Stock Exchange forthe Ordinary Shares, issued and now being issued as mentioned below, 
to be admitted to the Official List. It is expected that admission to the Official List will become effective and 
that dealings will commence on 16th July. 1990. 

Seton 

Healthcare Group pic 

(Incorporated in England under the Companies Act 1929 -No. 388828) 

Placing by 

Guinness Mahon & Co. Limited 

of 6,500,000 Ordinary Shares of lOp each 
at 130pper share 
payable in full on acceptance 


Authorised 

£2,300,000 


Share Capital 

(immediately following the Placing) 


Ordinary Shares of lOp each 


issued and 
now being issued 
fully paid 
£1,767,184 


Seton Healthcare Group pic ("Seton”) markets health care products to hospitals, 
pharmacies and community health centres in the United Kingdom and to many countries 
overseas. Seton manufactures most of these products. Seton also markets sports products 
to retailers, principally in the United Kingdom, most of which are sourced hum overseas. 


business hours (Saturdays and public holidays excepted) up to and including 13th July, 
1990 from the Company Announcements Office, The Stock Exchange, 46-50 Finsbury 
Square, London EC2A 1HD and, for collection only, during normal business hours up to 
and including 25th July, 1990 from the Company Secretary, Seton Healthcare Group pic, 
Tubiton House, Oldham, 0L1 3HS and from: 


Beeson Gregory Limited 
The Registry 
Royal Mint Court 
London EC3N 4EY 


G uinness Mahon & Co. Limited 
32 SL Mary at Hill 
London EC3P3AJ 


Henry Cooke, Lmnsden pic 
1 King Street 
Manchester M60 3 AH 


Guinness Mahon & Go. Limited, Beeson Gregory Limited 
and Henry Cooke, Lumsdenplc are aR members qfThe Securities Association 


11th July, 1990 


G.T. INTERNATIONAL BOND FUND 
SochSUl d’lnvestissement ft Capital Variable 
Registered Office: 

2 boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg No. B 24843 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of G.T. INTERNATIONAL BOND FUND 
will be held at the head office of Banque Internationale h 
Luxembourg, Socidtd Anonyms, 2 boulevard Royal, L-2953 
Luxembourg, on Friday, 20 July 1990 at 12J00 noon with the 
following agenda: 

1. To consider and approve die Reports of the Board ofDirec- 
tors and of the Auditor. 

2. Tb approve the Statement of Net Assets and the Statement 
of Operations as at 31 March 1990. 

3. To discharge the Board of Directors and Auditor with res- 
pect of their performance of duties for the year ended 31 
March 199G 

4. To elect the Directors and appoint the Auditor. 

5. To declare a dividend m resped rfthe year ended 31 March 
199a . 

6. Any otter business. 

The shareholders are advised that no quorum is required for 
die items on the agenda of die Annual General Meeting and 
that decisions will be taken on a simple majority of the shares 
present or represented at the meeting. 

In order to attend the meeting of 20 July 1990, the owners of 
bearer shares will have to deposit their shares five clear days 

before the meeting with the registered office of tbe company 
or with Banque Internationale h Luxembourg, 2 boulevard 
Royal, L-2953 Luxembourg. 

THE BOARD OF DIRECTORS 


G.T. BIOTECHNOLOGY & HEALTH FUND 
Soci6t6 d’lnvestissement ft Capital \briable 
Registered Office: 

2 boulevard Royal, L-2953 Luxembourg 
R.C. Luxembourg No. B 24840 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of G.T. BIOTECHNOLOGY & HEALTH 
FUND will be held at the offices of Banque Internationale ft 
Luxembourg, Societe Aoonyme, 69 route d’Esch, L-1470 
Luxembourg, on Friday, 20 July 1990 at 3.00 p.m. wirfa the fol- 
lowing agenda: 

1. To consider and approvethe Reports of the Board of Direc- 
tors and of the Auditor. 

2. Tb approve die Statement of Net Assets and the Statement 
of Operations as at 31 March 199a 

3. lb discharge theBoard of Directors and Auditor with res- 
pect of their performance of duties for the year ended 31 
March 1990. 

4. To elect the Directors and appoint the Auditor. 

5. Any other business. 

The shareholders are advised that no quorum Is required for 
the items on tbe agenda of die Annual General Meeting and 
that decisions will be taken on a simple majority of the shares 
present or represented at the meeting. 

In order to attend the meeting of 20 July 199a the owners of 

bearer shares will have to deposit their shares five clear days 
before the meeting with the registered office oflhe company 
or with Banque Internationaleft Luxembourg, 69 route d’Esch, 
L-1470 Luxembourg. 

THE BOARD OF DIRECTORS 
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COMMODITIES AND AGRICULTURE 


Renewed Middle East 
selling hits gold price 


Brazilians thrive as Florida oranges feel chill 

US Christmas frost came as a godsend to Sao Paulo’s growers, writes John Barham 


By David Blackwell 


THE GOLD price fell sharply 
yesterday as Mifl/fle East sell- 
ing again hit the market. 

The sales, reportedly 
through the National Commer- 
cial Bank of Jeddah, were not 
so heavy as a month ago, when 
they sparked near panic and 
took gold down to just above 
$340 a fine ounce. But the mar- 
ket has become thin and ner- 
vous, and any faint of Middle 
East selling is enough to push 
the price down quickly. It 
closed at $354 an ounce, down 
MSA 

“It’s Hire Gulliver dipping his 
finger in the sea ami causing a 
mh«i wave,” said Mr Andrew 
Smith , precious mp*afc analyst 
with UBS Philips & Drew, 
stressing the thinness of the 
market. “They could all take a 
holiday and feel better for it." 


Last Wednesday gold 
climbed back above $360 an 
ounce on a fairly modest wave 
of Middle East buying. Ana- 
lysts were encouraged that pro- 
ducers were not selling into 
the rally - but the market has 
proved imahie to maintain the 
advance. 

Yesterday the pattern was 
rfmiiar to the last thr ee big 
faiia in the gold price, accord- 
ing to Ms Rbona O’Connell, 
analyst with Sbearson Le hman 
Hutton. The small volume of 
sales was ^n«ngh to make the 
market nervous all over again. 

She believed the market 
should start to work its way 
back towards $360, but said it 
would be “an awful long time 
licking it’s wounds before it 
gets better.” 

Mr M ichael Spriggs of War- 


burgs said the confidence of 
the market had. been so unset- 
tled recently that it could 
“come off in the blink of an 
eyelid." 

Mr Peter Millar, of Yorfcton 
Continental Securities, points 
out in a newsletter tins week 
that many factors are convers- 
ing to suggest a major cyclical 
bottom is near, “the two major 


O N CHRISTMAS eve last 
year a b i tt er frost sav- 
aged Florida’s orange 
groves. The sudden devasta- 
tion of about a third of their 
crop was undoubtedly a severe 
setback for American orange 
growers. But for Brazil, the 
world’s biggest citrus pro- 
ducer, it was a godsend. 

Were it not for Florida's mis- 
fortune, the Brazilians would 
probably be facing a big drop 
in prices brought oh by over- 
production. Instead, they are 
enjoying yet another year of 
• fl rrw prices and strong demand. 
Mr Kenneth Geld; a director of 
French-owned commodity 
trader Louis Dreyf&s, said the 
Florida frost “was an act of 
God that saved the prospects of 
the Brazilian prodimers. With- 
out the frost, farmers would 
hardly be breaking even now. 
The frost has given Brazil a 
lead, because it win take Flo- 
rida five years to get back to 
what it was before the frost 
Meanwhile, Brazil is planting 
more trees." 

Farmers in the state of Sao 
Paulo, which produces nearly 
all Brazil’s oranges, are plant- 
ing a record 20m trees this 
year. The state already has 
109.4m adult trees. They are 
expected to yield between 200m 
and 240m bares (40A kg each) 
of fruit this year. Before the 
frost analysts forecast that 
farmers would be paid less 
than US$2 a box. Now, prices 


.live factors being global 
interest rates and the 


real interest rates and the 
unknown level of Russian bid- 
lion Bales.” 

Among other factors be cites 
good demand for jewellery; the 
fact that global supplies of 
newly-mined gold will peak in 
the next six to nine months; 
and the fact that all the major 
producing countries are facing 
problems of one kind or 
another. 


Wheat Council sees slower 
grain consumption growth 


By David Blackwell 


GROWTH IN world wheat and 
coarse grain consumption is 
likely to be slower over the 
next decade because of finan- 
cial constraints on developing 
countries, according to the 
International Wheat CoundL 

The rate of increase of con- 
sumption, especially for wheat, 
has slowed markedly since the 
early 1980s, the IWC says in its 
latest monthly report. Up until 
1982, world wheat use was 
increasing by about 3.5 per 
cent a year, or about the same 
rate as in the 1950s and 1960s. 
Since then, it has averaged 
rally 2.4 per cent a year. 

Coarse grains consumption 
was growing at 21 par cent a 
year from 1975 to 1982, but has 
since increased by an average 
of only L3 per cent 

This evidence suggests that 
the reduced growth is not a 
statistical aberration, “but may 
reflect some Important changes 
in the world grains economy.” 

In the past population 
growth, particnlalry in devel- 
oping countries, could usually 
be identified as the most 


THE IWC li«s increased its 
estimate of 1990*91 world 
coarse grain production 
slightly from the level pre- 
dicted in its June 5 report. It 
now puts the figure at 837m 
tonnes, up 4m tonnes from 
the June report and 30m 
more than estimated for 
1989-90 output 
The wheat harvest forecast 
has been reduced to 564m 
tonnes from 565m tonnes in 
the June report but is still 
28 m tonnes above the 

1989-90 estimate. 


important factor leading to 
increased grain usage. But in 
1988 the world population is 
thwight to have increased by 
more than 88m, or L8 per cent, 
80m of the increase in develop- 
ing countries. These rates are 
practically % »mw» as for ftp 
late 1970s. 

Slower growth in Latin 
America has been offset by 
increases for Africa and Near 
East Asia, while Far East Asia 
has seen hardly any slowdown 


in population growth. 

Economic growth allows peo- 
ple to satisfy food preferences 
for wheat and meat, which 
requires grains for awiTnai 
Countries experiencing rapid 
growth - as in Far East Asia 
- have increased grain con- 
sumption. But those with debt 
problems have been obliged to 
restrain grain impo rts ev en at 
low prices, says the IWC. 

This helps to explain 
reduced growth in coarse grain 
consumption for feed in North 
Africa and in wheat in sub-Sa- 
haran Africa, as well as the 
slowdown In American 
countries. 

Less indebted countries such 
as China and India have 
restrained their g r ai n imports, 
h ow e ver , in order to avoid the 

flpm m nlmnn of debt. 

The report concludes that 

ffnanrfal and economic fant/wa 
are likely to remain tb» rMaf 
influence on grain usage for 
many years to crane. “In many 
parts of the world consumption 
may, indeed, barely keep ahead 
of population increases.” 


are averaging $350 a box - 
more than double the $L50 pro- 
duction cost 

The remunerative prices are 
not only due to the Florida 
frost, however. Their produc- 
tion is going to be 19 to 32 per 
cent short of last year’s 
unprecedented harvest of 295m 
boxes because orange trees are 
resting after that prodigious 
effort Exports of frozen con- 
centrated juice are therefore 
set to foil sharply from 730,000 
tonnes last year, although rev- 
enues could rise by as much as 
50 per cent to a record $l5bn. 

The providential frost has 
fj ghtoTiqd tha Brazilians’ grip 
on the world orange juice mar- 
ket Brazil now controls 90 per 
cent of the world’s $I.7bn 
orange juice export market In 
20 years it has come to grow a 
fifth of the world's citrus and 
produces two fifths the orange 
juice. The US is the rally other 
major producer. But because it 

f ffl isi m igs more juice than it 

can produce, it most rely on 
imports from Brazil to provide 
a third of its supplies in most 
years. This year, inevitably, it 
will have to import even more. 

In Sab Paulo state seemingly 
endless rows of dark green- 
leaved orange trees grow in the 
rich, deep red sails that until 
the late 1960s were mainly 
devoted to coffee. In 1970, the 
state produced 46m boxes of 
oranges. Now it produces five 
times more. No other region in 


the world can rival the state’s 
ideal combination of huge 
expanses of fertile sofl and gen- 
tle climate. 


Orange Juice 


New York (oentsAb) 
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Sep 1989 


But some farmers 

and orange juice processors 
fear the state's groves are 
growing faster than the world’s 
thirst for orange juice. Sao 
Paulo has increased its total 
tree population by 41 per cent 
in just five years. 

Mr Ademerval Garda, presi- 
dent of one of Brazil's five cit- 
rus trade associations, warned 
that, barring acts of God, over 
production will force prices 
perilously close to the break 
even paint He says that export 
market s can only be expected 
to grow by 15 per cent over the 
next ten years, far less than 


the expected increase in out- 
put 

Mr Robert Wicks, agriculture 
attache at the US. Embassy, 
commented that, “the big pro- 
ducers win get even bigger and 
the smaller producers will tend 
to fade out because the big pro- 
ducers usually tend to be a bit 
more efficient and tend to have 
better yields." 

However, Mr Roberto D’An- 
drea, who represents a rival 
association, commented that 
past predictions of impending 
disaster have always been 
proved wrong: Many in Brazil 
hope that the Asian and the 
Japanese market, which is 
being gradually opened to 
imparts, will absorb the future 
rise in production. 

The rapid growth in produc- 
tion has been entirely due to 
higher plantings ft is cheaper 
to expand groves than increase 
their productivity and yields 
have averaged 2.5 boxes per 
tree per year since 1980. But 
low operating and capital costs 
make Brazil’s groves as profit- 
able as Florida's, even though 
they are only half as produc- 
tive. 

Brazil owes its domination of 
file world juice market chiefly 
to two men: Messrs Karl 
Fischer and Jose Cutrale- Mr 
Fischer, who died in 1988, emi- 
grated to Brazil from Germany 

and h rrilt up a CXtnJS and ship- 
ping empire with help from 
German investors. The Fischer 


family runs the Cttrosnco Fau- 
fista juice processing company. 
Mr Cutrale parlayed a stall at 
Sao Paulo's fruit and vegetable 
market Into the giant jifice pro- 
cessor that bears his . name, 
thanks in large part to ; strong 
Hnka with Coca Cola's Mkrate 
Maid subsidiary . said to be his 
biggest client Today,. Cutrale 
and Citrosuco process and 
export more than luff Brazffg 
orange juice. 

Farmers, are naturally suspi- 
cious and resentful of the pro- 
cessorfc’ power. Mr Osorio N&- 
cimento, a prominent Sao 
Paulo orange grower,, said 
“there are 22,000 farmers and 
half a dozen big processors. We 
are amateurs, they are profes- 
sionals.” At the moment, repre- 
sentatives of tile processors 
and formers are haggling. .over 
prices for the 1990-91 ritrus 
year. The two sides are negofl- , 
ating a complex mechanism of 
cash advances and payment of 
intermediary instalments 
linked to the New Yak price. 

. Although ft* market funda- 
mentals - supply rising faster 
than /temand . — may' indicate a 
fixture weakening in Brazil’s 
position, the unexpected has 
always crane to the rescue fax 
tiie shape of frosts in the US, 
baking hot summers in Europe 
or 1 tempting new markets in 
Asia mid Eastern 'Europe. 
Nobody in Sao Paulo’s orange 
country thinks their good luck 
is anywhere near running out 


Rubber organisation to 
cut price support level 


Sugar market 
‘stabilised 
by consumers’ 


Agreement expected on 
widening Brent oil supply 


MINOR METALS PRICES 


Prices from Metal Bulletin Oast 
wee k's in brackets). 

ANTIMONY: European free 
market 99.6 per cent $ jper 
toune.ln warehouse, 1350-1.730 
0,640-1 ,710). 

BISMUTH: European free 
market min. 99.99 per cent 9 
per lb, tonne lots in warehouse, 
2*10-290 (same). 

CADMIUM: European free 
market min. 999 per emit $ 
per lb, in warehouse, 2953.10 
(2953.00). 

COBALT: European free 
market 90-5 per cent $ per lb. 


in warehouse, 8.10-8.40 (8.00- 
830). 

MERCURY: European free 
market mm. 9999 per cent $ 
pier 76 lb flask, in warehouse,' 
195-225 (200-225). 

MOLYBDENUM: European 
free market drummed medyb- 
dic oxide, $ pa lb Mb. in ware- 
house, 2 97-39 (33.03-3.08). 

SELENIUM: European free 
market min 999 per cent 9 per 
lb , in wareho use. 4955u50). 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 


kg) WO, rat 4634 (same). 

VANADIUM: European free 
market min. 96 per cent $ a lb 
VO, dt 395-330 (295390). 

‘ '"‘URANIUM: Nuexco 

exchange value, $ pear lb, UO, 
1L60(99S). 


(Aa at Mondays ctoae) 


AJundn/uni 

Copper 


—ijaoa io i7Skoao 
-2326 to 51.223 
+ 175 to 4232S 
+ 132 to 0.1+4 
—2200 *088325 
-290 to 12.175 


THE INTERNATIONAL 
Natural Rubbra 1 Organisation 
(far o) is cutting Its buffer stock 
reference price by 5 per cent 
from the curr e nt 218.1 Malay- 
sian/Singapore cents a kilo- 
gram, according to delegates to 
the council meeting that 
started yesterday, reports Reu- 
ters from Km 1» Lumpur. 

The reference price is the 
base on which calculations are 
made to determine if the faro 
buffer stock manager should 
buy or sell stockpiled rubber. 

“There is not much debate 
on the revision,” a US delegate 
grid. “There is a broad consen- 
sus by both prod u cer and con- 
sumer members as stipulated 
by the faro rules.” 

Inro began its three-day 
council meeting with discus- 
sions focussed on the organisa- 
tion’s buffer stock operations 
and the price revision. 

The new reference price, 
'Which wffl“ be — Officially 
announced by the Inro secre- 
tariat at the end of the meet- 
ing: will probably be fixed at 
about 2079 cents a kilogram, 
the delegates said. 

Inro’s “must-buy" level of 
174 cents and “may-buy” level 
of 185 cents, as well as the 
“must-sell” and “may-sell” lev- 
els of 282 and 251 cents will be 
adjusted accordingly. 


The producers, led by Malay- 
sia, said the price cut would 
dampen world rubber prices. 

“No doubt, I fi»hik the mar- 
ket price will go down fur- 
ther,” grid Mr Ahmad Farouk 
Ishak, head of the Malaysian 
delegation. “However, the revi- 
sion Is in accordance with the 
agreement and we have to hon- 
our that,” be said. “I hope it 
will be a healthy trend when 
the whole world knows the 
agreement is working” 

The price must be cut by 5 
per cent if the average dally 
faro market indicator price is 
below the “may-buy” level over 
the six months leading np to 
the review. The price must be 
reviewed every 15 months. 

The council may, by special 
vote, decide on a bigger cut In 
the reference price. “But the 
fall has not been so sharp (as) 
to warrant a more than 5 per 
cent cut,” a delegate sakL The 
price averaged 18292 cents in 
tho last six months. 

Consumer members coun- 
tries bad ruled out the possibil- 
ity of asking for a bigger cut 
and would settle for toe min- 
ium 5 per cent cut. 

“The price level has to move 
in tandem with the current 
market trend,” another West- 
ern delegate said. “We can’t 
fight the market.” 


THE SUGAR market is 
currently being stabilised by 
price-sensitive consumers in 
developing countries, removing 
the need for an economic pact, 
according to Mr Alfredo Rieart, 
executive director of the Lon- 
don-based TntrwnaHnmal Sugar 
Organisation, reports Rentas. . 

“dearly there is no direct 
role for us, for the present, in 
stabilising the market, partly 
because the market is, for the 
time being, performing the role 
in a perfectly adequate way,” 
Mr Rieart says in a speech pre- 
pared for the World Sugar 
Farmers' Conference in Winni- 
peg. 

Developing countries* 
de mand folk* as prices rise. But 
there is strong underlying 
demand from countries such as 

Tnriia anJ f!Wna if the price 

slips towards 10 cents. Develop- 
ing countries, account for 65 
per cent of the' free market, Mr 
Rieart -addsi'--' t - • 

“Price behaviour therefore is 
likely to follow a similar 
course to the one it would fol- 
low if an International Sugar 
Agreement was operating suc- 
cessfully,” he says. 

• World sugar prices have 
been on toe slide this week and 
the London dally raws price 
was fixed yesterday morning at 
$29690 a tonne, down $1890. 


By David Thomas, Resources Editor 


AN AGREEMENT is expected 
to be signed today ( which will 
hrfp to ensure the long term 
survival of the market in 
North Sea Brent oil, one of the 
world’s wingt prominent bench- 
mark crudes. 

The agreement, which will- 
come into effect next month, 
will eventually almost double, 
supplies available In the Brent 
market by allowing oil from 
the Brent and Nfafan fields to 
be ralngtftrt ■ 

Negotiations on the agree- 
ment have involved more than 
30 companies. They have been 
led by Shell, the operator of 
the Brent system^ and British 
Petroleum, which operates the 
Ninian pipeline systemand the 
gnllnm V06 Oil fawndnal fa the 
Shetland Islands, where the 
two crudes are landed. 

The agree me nt is expected to. 
add -about 20-cargoes a-monih.- 
tothe 25 to SO currently loaded 
from Brent alone, according to 
estimates published yesterday ( 
in the Oil Market Listener 
newsletter. - - 

The newsletter suggests that 
the combined Brent-Ninian 
flow will normally provide 
about 850,000 barrels & day (b/ 
d) at Sullom Voe, although, 
maintenance shutdowns will 
cut the average this year to 


about 670,000 b/d. Brent output 
is expected to fell sharply later 
fa the year for maintenance 
reasons. 

. The agreement is likely to be 
viewed as impo rtan t in main- 
taining confidence fa the for- 
ward Brent market, which 
went through a troubled patch 
this year when a US court 

daimri ju rirife tkm nwrlt. 

It “will help ensure the lon- 
ger term .survival off' the 
world's most actively.: traded 
forward oil market ra well as 
ease potential short term sup- 
ply problems this . autumn,” 
commented GUMarket Lis- 
tener. ■ ’ 

■ By increasing the supplied 
on tiie market, the agreement 
may maku hedging easier and 
squeezes more difficult to 
achieve. It is likely to be wel- 
comed for helping to preserve 

amfetenirp fa ftim 

The new .blend .will' be. 
known as Brent Blend, pot 
“Brinian" or even "Brian” as 
some traders had hoped 

• Oil prices, rose yesterday 
in response to optimistic 
assessments of the prospects 
for an agreements at tiie next 
Opec ministerial, session on 
July 25. The Brent price closed 
at $1600 a barrel, to 50 cents. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


LIGHT SELLING in a thin market 
helped to push cocoa prices lower 
at the London Futurues and 
Options Exchange (Fox) yesterday, 
but the main weight of downward 
pressure came from falls on the 
New York Commodity Exchange 
(Com ex). “I think it's a 
continuation of yesterday’s easier 
tone over there,” commented on 
London dealer. At Fox futures 
prices were marked down early, 
reflecting Monday night's Comex 
fall, and by the close the 
September position had fallen 
£33 to £762 a tonne. New York 
traders blamed the fall there 
mainly on techninlcal selling. a We 
hit a bunch of sell stops under 


last week’s lew ($1,260 a tonne) 
in the September (futures position) 
and never reaJyy bounced back,” 
said one. After an early rise the 
London Metal Exchange the 
copper market retreated to its 
support level at just over $2,600 
a tonne under pressure from 
profit-taking and stale-bull 
• liquidation. Moday's £17 rise in 
the cash price was wiped out by 
a £24 fell to £1,627 a tonne, while 
the three months price slipped 
£12.50 to £1,46590 a tonne. The 
early rise had been encouraged 
by a fell in LME copper stocks 
to the lowest level since May 1988. 


Ctoae Prevloua Higti/Low 


Jd 

738 

772 

787 752 

a*p 

782 

796 

790 780 

Dec 

785 

821 

SIS 783 

Mar 

812 

844 

840 812 

May 

882 

884 

858 831 

Jut 

852 

884 

880 853 

S«P 

872 

90* 

888 870 


LOWeOW METAL BXOUIW (Prices auppHod by Amalgamated Metal Trading) 

Close Preview Htgft/low AM OBclal Kerb ctoae Open InteresT* 

S h siiidire, pretty (5 per tonne) Total dally turnover 7361 Iota 

Cm* 15SW 16*082 156*1548 154940 

3 months 168Q-T 157680 1566/1576 137*50 1576-7 4+68S lota 

Coppar. Oreda A (C fxx tonne) Total dally turnover 21.800 Iota 

Cash isaa-e issoa 1543/1547 1543-7 ’ 

3 months M8SS 1478-80 147711453 1477-8 1*53-7 71406 tote 


CWW OIL (U9M) 42300 US potts 8/barrel 


Turnover: 5443 (3113) lots of 10 tomes 
ICCO Indicato r pric es (Sons per tonne). DeUy 
price tar Jul 8 1032*4 (106X68) 10 day average 
tar Jtd 10 1C7&11 (100X56) 


teed (E per tonne) 
Cash 602-4 
3 months 504.5-5 


1*53-7 71,236 tote 

Total dally turnover 1325 lots 



Latest 

Previous 

Hlgh/Low 


Aug 

1638 

1668 

1738 

1670 

Sep 

17.70 

1737 

1730 

1730 

oa 

1620 

1730 

1627 

1601 

Nov 

1658 

1620 

1665 

1638 

Deo 

1685 

1658 

1831 

1687 

Jan 

1934 

18 J1 

1936 

1830 

Mar 

1925 

1699 

1838 

1930 

Apr 

1830 

1838 

1620 

1620 


Chicago 


SOYABEANS 5400 bo min; eeotaOOlb buehet 


Close Previous HgWUw 


Compiled from Reuters 


jut 

545 

543 

648 635 

Sop 

672 

669 

573 582 

Nov 

5B3 

581 

683 685 

Jan 

8t2 

611 

613 605 

Mar 

830 

628 

632 623 

M«y 

848 

6*4 

651 641 


London Markets 


(Spar tonne) 


Crate oH (per banal FOB) 


□ubal 

Brad Blend 
W.T.L (1 pm eat) 


SIXTDXBOw +j405 
*1845-8.15* +J0 
*17.00-7.03* +.755 


(WWE prompt delivery par tamteCff) + cr- 

Promtum Gasoline *227-229 

Gas 011 *147-148 +2 

Heavy Fuel on *88-70 +2 

Naphtha *146-148 +* 

Pdrotoum Argus Estimate* 

Other + or - 


Raw 

Aug 

Ctoee 

27640 

Prevloua 

271.80 

Kgri/Law 

27830 26730 

Oct 

272.40 

20330 

272.00 26030 

Doc 

27030 

200.00 

27000 25530 

Mar 

360.00 

25330 

28000 25130 

May 

26030 

2S4JXI 

23640 26130 

Aug 

28130 

25430 

25680 25030 

WMta 

Ctoee 

Previous 

HJOh/Low 

Aug 

3860 

3733 

8853 5767 

Oct 

5453 

3373 

3433 3343 

Dec 

3393 


3333 -TOO 

Mar 

3373 

8305 

3360 3273 

May 

33S3 ' 

329.0 

3343 3260 

Aug 

3363 

3260 

33QJ 


turnover 2530 (3017) lota d 5 tonnes 
ICO tadta Sor prices (US c enta per pound) lor 
Jtdy 9: Comp. daHy 67.79 (6837). 16 day average 
68.12 (6X23) 


Nfcfcaf (* por tonne) 

Cash 6800-800 8700-20 B 

3 months 8800-10 6725-60 B 

Tin (* per tonne) 

Cash 6010-20 6075-SS 5 

3 months 8125-30 6006-10 6 

Snc, Special Wph Grade (5 per tonno) 

Cash 1770-5 1777-62 T 

3 mcn<M 1680-2 1685-7 1 

LME Closing e ft nta 

SPOT: 18140 3 months: 1.7556 


503-4 10.702 lots 

Total dolly turnover 1 .290 tots 


• tCATVtQ OB- 42300 US pane. centa/US getta 


niO 8800-26 

6825/8750 8825-50 


5350-000 8.906 tote 

Total daily turnover 1.106 lota 


5930/5045 58506 

6140/6000 6060-70 


818560 5.075 Iota 

Total dally turnover 5388 lota 


Latest 

Previous 

Hlgh/Low 


4940 

4890 

4880 

4BW 

5045 

6002 

5080 

8010 

5260 

5240 

5300 

8255 

8380 

5345 

5380 

5360 

5440 

5400 

5450 

5*20 

6410 

6365 

6420 

5380 

6087 

5030 

5080 

8087 



Ctoae 

Previous 

HI0MUM 


Jul 

615/8 

816/4 . 

618/6 

814/0 

Aug 

620/4 

620/8 

624/0 .• • 

818/4 

Sep 

827/4 

82616 

881/0 

82687 

Nov 

841/4 

841/4 

64V0 

eauo 

Jan 

853/2 

658/0 

656/0 

850/4 

Mar 

684/4 

683/4 

897/4 

882/0 

May 

873/4 

871/0 

674/4 

670/0 

Jul 

878/D 

- 876/4 

678/4 . . 

875/0 


SCflf ASSAM OtL 80,000 tea; cantaflb 

Ctoae Previous - High/Low 


1788/1784 1784-6 

1703/1677 1887-8 


COCOA 10 tonnes£/tonnea 


8 mor a h a: 1.7581 


Smentha; 1.7365 


New York 


Ctoae Previous fflQh/Low 

*5 is 1285 rm 120B 

Sep 1247 1294 1297 1238 

Dec 1282 1325 1327 1273 

Mar 1313 1356 1355 1310 

May 1378 1375 1378 0 

Sep 1425 1418 1425 0 

Doc 1480 1448 1480 O 


Jul 

2431 

2432 

2M5 

24.T7 

Aug 

2437 

3431 

3431 

2*39 

Sep 

2436 

2438 

2138 

2*36 

Oa 

2430 

8435 . 

2436 

24.00 

Dec 

2431 

24.17 

3*38 

3*30 

Jen 

9\ai) 

2*37 

24.10 

2830 

Mar 

2333 

MOV 

2*30 

3330 

May 

2333 

23.80 

' £330 

2831 


SOVABSAM MEAL 100 lone; «fton 

Cloaa Previous WglVUaw 
Ju» iao.5 178A laxa . 


1860 I860 

1175 1163 

wan wan 


Previous Hlgh/Low 

1850 18X5 1834 

1184 1152 1140 

1280 1280 12SO 


Gold (Ane oz) * price 

Close 35311-354 *4 


Turnover 227 (358) tots d 40 i 


Opening 357t«-3S74t 
Morning Ox 35705 
Afternoon fix 394.00 
Day's high 358-358*2 
Day's low 352-352*2 


£ equivalent 
195-196 >2 


188-19512 

186402 

194045 


COLD 100 troy ox.: S/troy or. 

Cl oaa Previous Hlgh/Low 


COffCE *C* 37Q00it)s; cents/lha 

Ctoae Previous Hlgh/Low 


Gold (psr troy 0)4 
Silver (per tray oz]# 
Platinum (per tray az) 

' Palladium (per tray az] 


Turnover: Raw SMB (5473) tats d 90 Wnnaa. 
WMta 2146 (17*7) 

Peri*- White (FFr per tonne}: Aog 2055. Oct 1570 
Dec 1865, Mar 1885, May 1865 


dose Previous Mgh/Low 
11450 11600 11600 11. 


£ equivalent 


11600 11450 
12150 12150 


Turnover 77 (25] lots d 20 to/mea. 


Aluminium (Tree market) *1550 

Copper (US Producer] 123.75c 

Lead (US Producer) 50,00c 

Mckai (tree marital] 410c 

Tin (Kuala Lumpur market) 15J0r 

Tin (Nn York) 275c 

Zinc (US Prime Western) W-Sc 

Cento (live welghtft 107. 12p 

Sheep (dead wnlgfnjt 10tL39p 

Pigs (live vrelgMJT 97-37D 


cm— ow.- mm Wwrrai 

Latest Previous Hlgh/Low 

Aug 18-08 1690 16.15 1558 

Sep 1653 1635 1060 1630 

Oct 1&M 1658 1694 1671 

Nov 1759 1683 17.10 17.09 

IPE Index 1668 1696 


nmoKT nrrams - 


I SWInflat point 
Hlgh/Low 


Mapletouf 360-385 

Britannia 380365 

US Eagto 360-365 

Angel 3GO-365 

Krugerrand 353-358 

New Sov. 85-87 

Old Sov. 8687 

Noble Plat 46420-481.80 


188iz-201 h 

19B*a-301 

188*2-20112 

188*2-201 >2 

194 12-I86 <2 

47-48*2 

47-48*2 

288.40-27 1,40 


Aug 357-2 3569 3574 3541 

Sep 357.3 381-8 O O 

Oct 3516 3841 381-5 3960 

Dec 3654 3668 3662 3626 

Feb 3093 3762 3893 3873 

Apr 3723 3773 3733 3723 

Jim 377.7 3822 0 0 

Aug 382.1 3868 O 0 


Jul 

8535 

84.15 

8630 

Sep 

8830 

6635 

8930 

Dee 

9135 

90.10 

9130 

Mar 

94^0 

won 

8430 

May 

9630 

94 85 

9030 

Jul 

8730 

8630 

8730 

Sep 

99.10 

8630 

0 

Dec 

101 35 

101.76 

0 


160.5 

1783 

1803 . 

08 3 

1813 

1803 

. 1823 

1813 

184.1 

1833 

mr 

-TSSlI 

1663 

1683 

188J 

1864* 

1883 

uas 

1803 

1863 

1813 

1883 

1913 

188.7 

.1883 

: 1813 

- 1853 

192 a 

me 

1883 

- ms 

.1843 


PLATOIM 50 troy Og */trqy oz. 

Ctoae Previous Hgh/Low 


Turnover 11001 (15460) 


Jul 

1090 

1056 

1055 

Aim 

10*5 

1050 

1050 

oa 

1148 

1148 

1148 1144 

Jen 

TT60 

1162 

1161 1160 

Apr 

1186 

1160 

1166 

BFI 

1068 

1068 


Turnover 140 (208) 


89 ve r tot. p/Hne c 

Spot 26410 

3 months 27335 

6 months 28336 

12 months 30235 


US eta oqutv 
48030 


Jul 4783 4823 4803 47S.0 

Oct 4883 *813 4883 4823 

Jan 484.0 4968 4843 480.1 

Jul 506.0 5083 5063 5033 


8UQAB WOtm 11- 1123QQ the; centaflbe 
Ctoee Pravteuo mgVLow 

5 TT^s 

Mar 11.87 1147 11.74 1138 

May 11.70 11.72 11.75 1132 

JU 11-71 11-75 11.75 11.43 

Oct 11.73 11.75 1J.72 


COrmW 80300; centaflbe 


London dally sugar (raw) 5296.91 
London dally wgv (white) SOT&tt 
Tate and Lyle export price 22745 


Barley (Eng fish teed) 2108 

Moire (US No. 3 yellow) El 5675 

Wheat (US Doric Northern) Unq. 


Rubber (Aug)¥ EZ30p 

Rubber (Sep)* 5&50p 

Rubber (KL RSS No 1 Jul) 232m 


Latest Prevloua. HtflMjow 

Jul 14830 14830 M830 143.25 

Aug 14730 14675 14730 U6JO 

Sep 14930 14730 ' 14026 14673 

Oct 15200 14828 15X00 14675 

Nov 15325 141.75 15430 15200 

Dec T0S30 15430 15600 15430 

Jan 13600 15430 15650 15600 


Ahmtintem (967%) Celto 

Strike price S tonne Sep NO* Sepftov 


sa-wer s,ooo tray ac osnta/froy w. 


Wheat Ctoee Previous HJgWLow 


Coconut tal (Philippines^ *31 Sr 
Palm Dfl (MalayeiantS SS03 , -230 

Copra (FhinppinesW 3zi25w 

Soyabeans (US) £1S2t -2.00 

Cotton *A" index 91.10c -130 

Woeltops (64s Super) *77p 

S • tonne untoea ot h e r w i se el a ted, p-pence/ka. 


Turnover 7S8S (87<5)to» d 100 tonnes 


o-oants/lb. r-ringgit/kg. «Jul. t-Jui/Aug. u-Oc U 
Dec v-Jun/JuL w-Aug x-AuglSep y-Sep. IMsat 
Cananlaaton overage (atstock prices. * change 
bom a weak aga ^London physical market. 


Spot and shipment sales far the am* ended 
8 July ora started to 1641 ton nes against 835 
tonnes In the previous weak. Trading 
remained an toe law side and only a lew 
deal mgs eecurad and these were mainly in 
American. West African and CMnese 
growths. 


Sep 

rtzao 

11230 

11230 

Nov 

ItS. 70 

11530 

115.70 11530 

Jen 

11836 


118.60 119.60 

Mar 

12X35 

12X75 

123.40 

Mr 

T2BS5 

128JW 

126.60 72535 

BMtay 

Ctoee 

Previous 

MshArer 

Sep 

110173 

11030 

' 11030 11030 

Nov 

11435 

11430 

11435 11430 

Jen 

11736 

114.40 

11735 

MT 

12236 

11430 

122.05 


57 107 12 23 

28 SO 62 63 

6 19 128 129 


Copper (Grade A) 


207 137 28 B5 

139 SO W 135 

87 M 105 198 


Provtous 

4603 

HKpl/Lo* 

4823 

478.5 

4823 

0 

0 

4683 

4683 

46X0 

487.8 

5003 

4843 

5007 

5013 

8013 

50X3 

5103 

5053 

6IS3 

5143 

6143 

mi) 

6043 

517.0 

641.7 

5423 

6403 



Ctoae 

Previous 

High/bow 

oa 

7X45 

7X74 

7X50 

Dec 

71.70 

7135 

7230 

Mar 

7235 

7230 

7X25 

May 

72.50 

7230 

7232 

Jid 

8X00 

81.44 

HgJB 


UAg« 600Q bu min; centaritoto burial 
Cloie Previous HfaWLow 

Jte 282/8 280/6 289M 7 

3ep 27B/B 27474 - 278/8 - 

Dee 273/4 273/2 275/0 . 

Mar 27 am 27WD aso/4 - 

May 283m 383S 2B4H 

Jut 285/2 284/4 ante 

Sao 278/0 270® ' 27810' * 

P4C 287/2 287/2 3S0H -. , 

WMT Do nUn; cettousoanatahel 

Ctoee Previous Mph/Low 

M 306/4 300/4 SOWO ..... 

8*P 814/0 ' 31478 91Q/4 

MOM- 331/4 338/0 ■’ 

"" S' 4 

May toV4 aaBM - 341/0 ■■■ 

^ an/* 843m • seam - - 

UVE CATTLE4P3B0 tbm: cantanha - : - 


OWAWflEjuics 16300 toe; centariba 
Ctoee Previous Htgh/Low 


c*** . Pnwtoua Wgh/Lptr' 

7437 74.13 7422 

75« 7832 . 7836' ■/. 

pS 7 * Sa 7MB '' 

76.12 76S . 7632 .. 

Apr 7U7 76 IS 7630: 

Jun 73.10 7332 • 7636 ' 


Turnover. Wheat 187 (73), Bortay 88 (5), 
Ttanover Iota d 100 tonnes. 


Sep Nqv Sop Nov 

122 146 8 

75 102 3 24 

37 67 15 47 


Jul 18040 18830 18040 18650 

Sep 17690 1733S 176.06 17330 

May 18230 15830 16130 W130 

JUl 18030 15930 0 0 


«JVE WOW 30300 lb; oentaflbs 

CtoM Pravtoue- MgWLow 1 


Sop Doc Sep Doc 


HICM qRADE COPPBI 25300 fas; centoflB* 
Ctoee Previous Hlgh/Low 


AwguetfSeptomher e and t Dundee BTC 
*540. BWC *540, BID *510. BWO SStO; c and 
.(Antwerp BTC S5ZIX OWC *520, BTD 5480, 
BWD*480 l 


WWi (Cash Settlement) p/fcg 

CtoM Previous Hlgh/Low 


40 SO 29 45 

20 56 99 71 

9 40 88 105 


fCIF Rotterdam. +„BulBon mariwr dose. m-Ma- 
layslan cens/ng. 


1203 

1173 1183 

1W.6 1173 


1205 1203 
1175 1183 
. 1260 110.6 


Aug Sep Aug Sep 


Turnover 68 roj row of 3250 k 


Jul 

11X60 

119.60 

12130 

11X30 

Aug 

11X25 

11X85 

11830 

t0X2& 

Sep 

116.75 

11735 

11X70 

11X20 

Oa 

11435 

11530 

0 

0 

Nov 

11X70 

11X40 

11230 

11230 

Dec 

11036 

11130 

11230 

11X15 

Jen 

10630 

10630 

0 

0 

Mer 

106.60 

10X05 

10X80 

10630 

Apr 

10430 

104.60 

0 

0 

May 

10230 

10X30 

0 

0 


WEUTBBS (Bane: SepwmBnr 18 1 BS1 - 100) 
j>4 IP Jul 9 mrro ago yr ago 

18323 18S3J 18713 «ai" 

OOW JQHES (Base; Dae, 81 1874 » 1QQ) 

Jut 8 Jul 6 mn3i ago yr ago 

13235 13145 13138 12&.74 

Futures 13135 T3Z37 132.70 12837 


Jul 

6132 

8037 

8138 - 

Aug 

SX1S 

6736 

5X46 . 

oa 

5135 

6237 

' «37- ? 

Dec 

5035 

31.12 . 

'. 6130.' 

Feb 

4837 

4X07 

4830 . 

Apr 

4836 

4X00- * 

•4X1» \ 

Jun 

4837 

4X50 ■ • 

■48l Jterri- 

Jul 

4X20 

4X15 



^9*^ POitfB 4Q300 Ihto cenn/HF ' • r 
— a °— Ptewtous Hlgli/tflW 

"J 1 ** 6037 . 82.17 ■ ■ uo* ' . 

ny 5& 62 . 6430 • ■ gggti 

05,70 ‘ 606 ^ 


^ 
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LONDON STOCK EXCHANGE 


’s strength hits the market 



FINANCIAL TIMES STOCK INDICES 


Juty 

10 


July 

S 


«My 

8 


July 

s 


July 


Yw 

Ago 


T990 

High Lour 


Sine* CampUWJoa 
Wjpi LOW 


ISM 


78.78 78.40 78.83 78.03 7934 8550 
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ANOTHER* gaih by sterling* 
coupled with a Anther denial 
from the UK Chancellor of the 
Exchequer at the Houston 
gnmmte of any plans for an 
early cut in domestic Interest 
rates, left the London equity 
market yesterday to the mercy 
of the steady flow of corporate 
profits downg rading s from the 
brokerage' houses. 

The market suffered further 
losses as a number of 
high-grade names, including 
Trusthouse Forte, BP, Shell, 
and Tarmac, ran Into adverse 
comments from analysts of the 
respective market sectors. 
Trading volumes increased, 
and fewer bright spots showed 
up agatost the gloom. 


Amowd Diefcig Data 

*M DMBBfle: 

Jon 25 

Joift 

jui a 

DMetaRI0ORPS 

■M 5 JuiW 

Aug 2 

Un; nnnBngw 

Jul 8 

Jm 20 

Aug 3 

AocoaM Ones 
jm W 

Jul 30 

Aug 13 

VtaMta taitaga tea* tote pteoa Irnra 

SJB » tern bata— dare —Bn. 


The firm rejection by Mr 
John Major, the UK Chancel- 
lor, of speculation that cuts in 
UK base rates were planned 
discouraged equities from the 
opening. The international 
stocks then had to face a 
pound which crept closer to 
DM 3.00 before closing off the 
top, although still with a fur- 


ther gain on the day. 

But the stage was set in the 
first half hour, when the Seaq 
trading screens showed sub- 
stantially lengthened lists of 
downward revisions of corpo- 
rate profit forecasts from a 
number of leading securities 
houses. At its low point, the 
equity market was more than 
U FT-SE points off. A very 
modest rally was reversed 
when Wall Street came in 
lower,* felling 10.16 Dow points 
in London trading hours. Firm- 
ness in British Government 
bonds, reflecting the Chancel- 
lor's determined stance on 
domestic inflation, gave little 
help to equities. 

The FT-SE Index ended 10 


points lower on the day at 
2J327& the first close below the 
2,330 support level since the 
end of May. Seaq volume 
increased to 442m shares from 
Monday's 387.3m reflecting 
selective turnover, with sellers 
concentrating on stocks fea- 
tured in profits downgradings. 

Statistics from the Interna- 
tional Stock Exchange show 
that customer interest rose 
sharply at the end of last week, 
but the figures were boosted by 
a handful of special situations, 
notably the culmination of the 
British Coal Pensions Fund 
acquisition, of Globe Invest- 
ment Trust 

Domestic stocks continued to 
attract lower ratings from City 


analysts, with building and 
construction shares again 
downgraded on the basis of 
their exposure to high interest 
rates and the slump in the 
property business. But the new 
focus on international stocks, 
where vulnerability to adverse 
currency factors surfaced last 
week when RTZ was down- 
graded by several UK securi- 
ties houses, also took its tolL 
Attention is also focused on 
the end of this week, when the 
markets face a barrage of infla- 
tion data from lwtaKwg indus- 
trial countries, including the 
latest UK Retail Price Index. 
City forecasts are for a further, 
albeit modest, rise In Britain's 
underlying inflation rate. 


84.20 

tan) 


74.13 

PO/4) 


127.4 

(9/1/35) 


4ft IB 

13/1/78) 


Hx*d Marat 


OfOnwy Ohara 


87.21 87.24 87 SO 88.02 88.06 96.82 


B2JT1 

<om 


83.80 

(30/4) 


105.4 

(28/11/47) 


5053 

(3/1/75) 


1855.0 1B59.3 1865.0 1858,2 1881.1 1850J 


1988.3 

(3/1) 


1853.8 

(30/4) 


2008.9 

(5/8/89) 


Odd Mom 


173.9 1703 180.9 181.4 1804 204.7 


3705 

(8/2) 


167.9 

115(6) 


734.7 

(15(8/83) 


48.4 

(26(8/40) 

43.5 

(28/10/71) 


FME 100 Share 


2327.5 2337,5 2340.0 2331.4 2355.5 2250.9 


3483.7 2103* 2483-7 9608 

(3/11 (30/4) (3/1/90) (23/7/B4) 


OrtL Ofv. YEald 
Earning Yld %(fuin 
P/E Ratto{NMK-6) 


5.00 4.69 4.07 4.99 4.83 4.36 

11.07 11JM 11.00 10.09 10.87 1022 

1098 1098 11.02 11.03 11-15 11-79 


Basis 100 Govt Sacs UMOfflft Ftadtat l*8L 
Ordinary 1/7/35. Gold mines 12(000. Basis WOO 
FT-SE 10031/12/83. ft Ml 1003 


SEAQ Bargaa 4.45pm 
Equity Turnovar(£m)t 
Equity Bargains! 

Stares Traded (ml)t 

OnSnafy Stare Intax, Hourly Btangaa Day's High 1887.7 


22.636 23.130 25.021 22.818 

818.03 1797.39 1054.15 

25.523 29.609 22,562 

433.8 601.5 416^ 


itJ5 17 33,733 
717.44 2099.17 
22.324 37,600 

322.4 632.8 

Day's Low 1848.1 


GILT EDGED ACTIVITY 

jutyB WO 


GUt Edged Bargains 93.4 
5- Day average 91.7 


9SJ3 

91J5 


Open 


9 am 


10 am 



18643 


184&8 


18495 


1853.4 


12 pm 
1854.1 


1 pm 
1655.6 


2 pm 
1856.5 


3 pm 
1857.0 


4 pm 
10572 


PT-SU, Hourly ctangas 


Day's High 2333.2 Day's Low 2323.1 


Open 

23312 


Sam 

23247 


10 am 

2324.8 


T) am 

[12 pm 


1 pm 


2 pm 


3 pm 


4 pm 

23262 

1 2328.0 




2331.0 


2331.1 


2330.0 


'SE Activity 1974. 

{Excluding tnna-market business 
6 Overseen turnover. 

London report and latest 
Share index: Tel. 0898 123001. 
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RECENT FEARS of new profits 
downgrades among the oil 
majors proved well-founded 
when Smith New Court cut 
£200m from its current year 
forecast for BP and £l75m from 
its Shell number. Smith said 
its estimates were around the 
market's lowest Smith reduced 
its Shell dividend forecast to 
19.9P. 

Mr Nick Clayton .at Smith 
said he cut his forecast for BP 
from £L3bn to £Llbn and that 
for Shell from £3.525bn to 
£3-35bn. “Fundamentals for the 
sector have deteriorated - the 
downgrades were inevitable," 
said Mr Clayton. 

The Smith team also cut the 
forecast of average crude 
prices far 1990 from $l&50 to 
$18 a barrel, towards the bot- 
tom end of market expecta- 
tions. 

A number of brokers have 
recently downgraded dividend 
estimates for Shell, notably 
BZW and KMnwort Benson. 
BP closed a net 4 off at 317p 
with turnover reaching 7.2m, 
while Shell gave up a similar 
amount to 445p on much thin- 
ner trade of L9m shares. 

Granada nerves 

A bout of nervous trading in 
Granada, ahead of the com- 
pany’s interims today, knocked 
20 off the shares at one point 
They made only a slight recov- 
ery by the close. . 

Marketmak ers’ determina- 
tion not to take Mg positions in 
the stock was triggered by. a 
sell recommendation ’ Jr6m 
Kleinwort Benson/The securi- 
ties house forecast a loss of 
£330m in 1990 from BSB, the 
satellite television company. 
Granada's stake in BSB repre- 
sents 35 per cent of sharehold- 
ers' funds, “proportionately Car 
more than the other two major 
UK shareholders [in BSB], 
Reed and Pearson." 

Kleinwort forecast £62m 
profit from Granada at today's 
interims, compared with 
£71. 6m last year and a forecast 
of £68m from BZW. Granada 
closed at 231p, down 18 on the 
day in solid turnover of L4m. 

KMnwortis doubts about the 
ability of the deregulation of 
the television industry to 
deliver profits also led It to rec- 
ommend that clients sell Carl- 
ton Communications, down 5 
to 513p. 

Cement stocks fall 

The building sectors suffered 
from yet more profits down- 
gradings and a generally nega- 
tive sentiment. Analysts put 
the cement manufacturers in 


the firfng Tint* a mid growing 

fears about price cutting. 

Smith New Court's building 
sectors analyst Mr Kevin Cam- 
mack cut his forecasts for Bd 
and Rugby on Monday, citing a 
tussle over market share 
between the two groups. BCI is 
thought to have lost volume to 
Rugby’s Castle cement during 
the first quarter of the year 
and to have led prices down in 
an effort to win back market 
share. 

“Cement prices have been 
eroded and this will obviously 
hit profits,” said Mr Cammack. 
For the current year the Smith 
analyst has lowered his expec- 
tation for BCI from £215m to 
£199m; for Rugby he has gone 
down from £90m to £78m. 

At UBS Phillips & Drew, Mr 
HOward Seymour reduced his 
estimates for the same reason 
- “increased competitive pres- 
sures'* - and said that price 
would be the key to this year's 
profit picture. 

Mr Seymour has cut his cur- 
rent year estimate for Bd from 
£218m to £215zn, and for next 
year, “when Bd will feel real 
hardship," from £23 9m to 
£223m. For Rugby he reduced 
the current year estimate from 
£90m to £84m, and for next 
year from £94m to £83m. He 
expects Bd “to lose out the 
most" Bd shares fell to 235p, 
before picking up on vague 
takeover hopes to close a frac- 
tion higher at 238p but Rugby 
dipped 4 to 174p. 

British Airways continued 
to benefit from the record 
quarterly passenger traffic fig- 
ures announced on Monday. 
The shares added 2 at 215p. 
Traders reported buying from 
UK institutions. Turnover was 
a good 38m shares. 

A late trade of 3.4m British 
Steel shares, said to have been 
a purchase by one UK-owned 
securities house, more than 
updid the day’s previously firm 
performance. The shares dosed 
at the day’slow of 137 !4p. a net 
decline of 1%. 

Marketmak ers said that a 
stream of selling orders from 
HU employees who had exer- 
cised share options was behind 
the stock’s fall of 8 to 1140p. 

•' A profit downgrading from 
Panmure Gordon was behind 
the weakness of Trusthouse 
Forte. The shares fell 10 to 
290p. Panmure’s new figure for 
the current year was £245m, 
instead of its previous forecast 
of £272m. Panmure’s move fol- 
lowed downgrading from other 
analysts including Mr Roy 
Owens at Smith New Court. He 
remained cautious on the 
stock, even after yesterday’s 


FT-A All-Share Index 


1200 


1150 


1100 


1050 



Equity Shares Traded 

Turnover by volume (million) 


tO w a — i tummwr 



fell and confident in his fore- 
cast of £265m. 

Tottenham Hotspur contin- 
ued to benefit from increased 
valuations placed on two of Its 
soccer players in the wake of 
the World Cup. tournament. 
The shares added another 3 at 
I2ip, making a two-day rise of 
13. 

Dixons had a good day ahead 
of full-year results today. Mr 
Nick Babb at Morgan Stanley 
was recommending the stock 
yesterday because “people 
underestimate how far Dixons 
can improve its margins." His 
forecast for today’s figure was 
£70-75m, a little above other 
predictions. 

The prospect of a yield of 
more than 13 per cent contrib- 
uted to Burton's bounce. The 
shares have suffered more than 
a week .of. sharp darHnp^ in -the 
wake at a profits wanting from 
the company. Burton peaked at 
£1 yesterday and closed at 99p. 
an improvement on the day of 
3. 

Empire Stores managed to 
recover 5 to 90p In the wake of 
results that were not as bad 
than analysts had feared. The 
company stayed in profit, mak- 
ing £ 172,000 compared with 
£6.im. The two-day share price 
fell was 5p. 

Hills down eased 4 to 275p 
with some traders talking of a 
hue of lm shares overhanging 
the market. Another theory 
was that Wickes, the timber 
merchant and do-it-yourself 
retailer, had run into difficul- 
ties. Hillsdown has 20 per cent 


NEW HIGHS AND LOWS FOR 1990 


HEW MOHS (27). 

jmaUCAM 0) BUUHMOB oi STOKES 
O) ELECTDICAU Cft ENOMEERSM CW 
FOODS (2) MDUST70AL8 (7) CUT. Caparo 
imfc-, HuteWwm Whampoa, Relyoo. Sandora 
X Sidney. Shank* & McCwan. TT. 
NEWSPAPERS (1) PROPERTY (2) TEXmES 
(ZJ TOBACCOS (0 TRUSTS fJJ. 

NEW LOWS (124). . 

MKWCMU (13) CANMNANB (9) MMCB 
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of Wickes, whose shares lost 4 
to lBOp. 

Salnsbury fell as Argyll 
advanced with early trades 
moving in tandem. Dealers 
concluded that an investor was 
switching between the two 
stocks. Several traders 
suggested that, contrary to 
appearances, the switch was 
not from Sainsbury into 
Argyll. “Just because the cli- 
ents did it. it didn’t mean that 
the price went the clients’ way 
afterwards,” said one dealer, 
who added he thought the 
buyer and seller were “willing 
participants to the trade." 

DSM-quoted ink maker, Gib- 
bon Lyons, reported a 47 per 
cent rise in fiill-year profit to 
£1.49m. The chairman said the 
group would continue to pros- 
per in the coming year. The 
shares added 19 at 118p. 

Trafalgar House continued 
to suffer. In spite of the mid- 
morning removal of a line of 
2m shares that had been over- 
hanging the market. The mar- 
ket remained wary, believing 
that the buyer, presumed to be 
a marketmaker, could be 
awaiting an opportunity to 
offload the stock. The shares, 
beleaguered recently by down- 
gradings from several broking 
houses, dosed 15 down at 28Sp. 

Wolseley, the engineering to 
building material* group, also 
wilted. A trader attributed the 
weakness in the shares, 12 off 
at 312p, to the strength of ster- 
ling. He said the company waa 
exposed to currency factors 
with 40 per cent of its earnings 
last year coming from the US. 

The latest twist in the Mol- 
ins/Leucadia situation took the 
former’s shares up 12 to 291p. 
Molins has agreed to convene 
the emergency general meeting 
demanded by Leucadia at 
which the latter will seek to 
remove three directors and 
appoint six at its own nomi- 
nees. Earlier thfa year Leuca- 
dia bid unsuccessfully for Mol- 
ins and currently owns 46.6 per 
cent of the share capital. 

Hawker Slddeley recovered 
10 to 615p as the remainder of a 
selling order of the previous 
day was completed. A confi- 
dent statement on trading 
prospects, coupled with news 
of a near-30 per cent rise in 
annual profits, took Bowden 
Group 7 higher to 155p. 

Profit statements brought 
contrasting fortunes to Braith- 
waite, 10 off at 187p, and 
Klngsgrange, 3 harder at 32p, 
while Atkins Brothers shot to 
200p before closing 21 up at 
178p on news of discussions 
that might lead to an offer 
being made for the company. 

The GEC lunch hosted by 
Henderson Crosthwaite, which 
included a number of institu- 
tions, was said to have gone 
well, with the pmphasia said to 
have been put on the compa- 
ny’s conservative accounting 
policies. “GEC is strongly cash 
generative which should offset 
the market’s worries on 
defence," said Mr Brian New- 


APPOINTMENTS 


Girobank’s 
new board 

Following its acquisition by 
the Alliance & Leicester 
Building Society (ALBS), the 
following have been appointed 
to the board of GIROBANK; Mr 
A. Scott Durward, chairman 
(group chief executive, ALBS); 
Mr Fred W. Crawley, deputy 
chairman (director ALBS, 
former deputy chief executive 
Lloyds Bank); Mr E. John 
Baden, managing director and 
chief executive (he was 
Girobank executive); Mr 
T. Innes Bardie, deputy 
managing director (general 
manager, development, ALBS); 
Mr John Baker (ALBS), Mx 
Paul Clifton (ALBS), Hr Mall 
Crowley (ALBS), Mr Ian 
Hamilton (ALBS), Mr David 
Legg (Girobank), Mr Barry 
Moult (Girobank), and Mr 
Peter White (ALBS) become 
directors. 

■ MORLAND & CO, Abingdon, 
Oxfordshire, has appointed 
Mr Peter Fnmcss-Smlth. 

general manager, retail 
division, to the board as retail 
director. 

■ BRINTONS, Kidderminster, 
has appointed Mr Simon 
Dougfes-Pennant as director 
and general sales manager. 

■ Mrs Moira T. McMillan has 
been appointed director of the 
PAINTMAKERS 
ASSOCIATION OF GREAT 
BRITAIN. She was manager 


of corporate development and 
head of international trade 
with the UK Chemical 
Industries Association. 

■ Hr Barrie Newton, former 
director and head of research 
of stockbroker Stock Beech, 
with colleagues Mr Marie 
Sevier, Mr Andrew Morris and 
Mr Ralph Singleton, has Joined 
DARTINGTON & CO, a Bristol 
merchant banking group, to 
pgtn hiiRh an institutional 
agency stockbroking operation. 

■ Mr Rohan Courtney, general 
manager, London, of the State 
Bank of New South Wale s, has 
been elected chairman of THE 
BRITISH OVERSEAS AND 
COMMONWEALTH BANKS 
ASSOCIATION. 

■ HILL SAMUEL BANK has 
appointed Mr Stephen 
Autsebrook as a director, 
corporate finance department. 
He was a managing director 
in Bankers Trust's m erge rs 
and acquisitions department 

■ Mr Michael Lee has been 
appointed corporate 
development director, 
BARBOUR INDEX. 

■ SCHAL INTERNATIONAL 
has appointed Mr Stuart Laird 
as director of operations, 
succeeding Mr David Evans, 
zmw managing director. 

■ JJ. DONELON & CO has 

appointed Mr Mark Turner 

as divisional director, 
tunnelling and 
microtunneliing. He was 
contracts manager. 


■ AD WEST GROUP subsidiary 
Mawdsley has appointed Mr 
Glenn Webb as managing 
director and Mr Peter Foster 
as finance director. 

■ Mr Kevin Hassett has been 
appointed director, 
temperature controlled 
division, HARRIS 
DISTRIBUTION. 

■ GT MANAGEMENT has 
appointed Mr Philip Douglas 
-to the board. 

■ Mr Nicholas F.C. Barber, 
chief executive, Ocean Group, 
has been appointed a 
non-executive director of 
COSTAIN GROUP. 

■ Mr Neil Stevenson has been 
appointed a director of LEEDS 
GROUP. He is m an ag in g 
director of Langholm Dyeing 
Co which was acquired by 
Leeds Group In January. 

■ STANDARD CHARTERED 
has appointed Mr Erick 
Nashua! as head of credit 
services, group risk 
management. He was with 
Barclays Bank. 

■ TEPHOOK has appointed 
as a non-executive director 
Mr Martin Kohlhaussen, a 

1 managing director of 
Commerzbank, West Germany. 

■ Mr Jeffrey F. Ruocka has 
been appointed managing 
director of STATE STREET 
LONDON, and head of the 
European global custody 
division of State Street Bank 
and Trust Co. He was senior 


vice president and head of 
inter national fi nancial 
services, including global 
custody, for the Northern 
Trust Co, based at the bank’s 
headquarters in Chicago. 

■ CARLISLE GROUP has 
appointed Mr Roger Cort as 
a non-executive director of 
subsidiary Equity and 
Financial Services, its 
corporate and stockhroking 
division. He was head of 
corporate finance at Henry 
Ansbacher. 

■ LANCASTER, Colchester, 
a motor trade group, has 
appointed Mr Patrick Grinnell 
as group finance director. He 
was group operations director. 



Mr Robin Richmond (pictured) 
has been appointed group 
company secretary of 
TRIPLEX LLOYD- He was with 
Arlington Securities, part of 

British Aerospace. 


man at Henderson. GEC held 
at I90p with turnover expand- 
ing during the afternoon to 
reach 3.6m. 

Kleinwort Benson’s major 
note on the “New Media” high- 
lighted the broker's positive 
stance on Cable and Wireless 
(C&W) and helped the stock 
move up 6 to 530p on very good 
turnover of 5m. County Nat- 
West lowered its profits expec- 
tations for C & W to take in the 
appreciation of sterling against 
the dollar. County said its 
anticipated average rate for 

1990- 91 is now E/S1.73 and for 

1991- 92 S/31.80, changes of 7 per 
cent and 12 per cent respec- 
tively. The broker reduced its 

1990- 91 forecast by £i5m, from 
£720m to £705m, and that lor 

1991- 92 from £83Qm to £798m. 
Referring to the placing last 
week of Mr Li Ka Shine’s 4R2 
per cent stake in C&W. 
County's Mr Patrick Welling- 
ton said this “will suppress 
short-term appetite for the 
shares." 

The BZW sell note left Racal 
Telecom 6 off at 357p. STC ral- 
lied from an early 257p to dose 
only a fraction off at 260pafter 
news of the joint venture in 
printed circuit boards between 
1CL and Sun Microsystems. 
There were also vague sugges- 
tions in the market that a 
long-awaited and much bigger 
deal regarding ICL and a 
potential stake builder could 
soon occur. It was also 
suggested that STC could well 
attract the attention of a preda- 
tor keen to take on the whole 
of the company. 

The rarii of downgradings in 
the building sector reached epi- 
demic proportions. Tarmac suf- 
fered more than most after 
BZW cut its forecast for this 
year from £30Qm to £290m and 
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that fear next year from £350m 
to £315m. Smith New Court 
went further and cut from 
£310m to 270m, while a leading 
Midland-based broker was said 
to have gone down to £275m. . 
Tarmac fell 4 to 242p with turn- 
over picking up strongly and 
reaching 5m shares. 

There were also said to have 
been forecast redactions in 
Redland, which closed 7 down 
at 597p, RMC at 673p, and Pilk- 
ragton which gave up 2 to 
199p. 

The currency factor began to 
bite at Hammerson Property, 
which has fi) per cent of its net 
assets overseas. Analysts said 
a continuation of the strong 
rise in sterling would have a 
negative impact an the transla- 
tion of foreign c u rrencies and 
could affect net asset value at 


the year end. The stock is vul- 
nerable because of its premium 
rating and the depressed 
nature of the property market 
internationally, they argued. 
The company’s “A” shares 
ended 4 easier at 703p with vol- 
ume the highest for 18 months 
at 1-lm ahaiyft 

Evans of Leeds responded to 
a positive trading statement, 
which included higher profits, 
a proposed scripo issue and a 
property revaluation, by rising 
5 to 265p. Christie Group was 
less fortunate, losing 4 to 67p 
cm sharply lower annual earn- 
ings. Renewed speculative 
interest swept Priest Marians 7 
higher to ZlOp and Speyhawk 6 
firmer to 234p bnt lowered 
Broad weR Land 8 to 55p_ USM- 
listed Property Company also 
benefited from speculation of 


an imminent development and 
rose 18 to 127p. 

London Forfaiting (LF) wel- 
comed news that the British & 
Commonwealth holding of 40m 
shares in the company had 
been placed with institutional 
investors at 7Dp a share. At the 
dose of the market LF shares 
were 5 to the good at 78p. 

C onfirmation that JEP Secu- 
rities had sold its 10J3 per cent 
holding in Caledonia Invest- 
ment left the shares 11 cheaper 
at 366p. Cazenvoe and Com- 
pany placed the 9.7m shares at 
365p special cum dividend with 
various institutions, although 
Caledonia bought L0m of the 
total ex the dividend payment 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 22 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES WED NESDAY JULY 11 1990 

1 PUBLIC 

NOTICE 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


AEROSPACE 


Yen up on rate speculation 


THE STRENGTH of the 
Japanese yen and of high yield- 
ing currencies were the ™iw 
features on the foreign 
exchange market yesterday. 
The dollar tested technical sup- 
port at Y14&80 against the yen, 
touching a low of Y14&30, 
before closing at Y14&S5 in 
London, compared with 
Y15L05 on Monday. 

This followed a prediction by 
Smick Medley International, 
the US-based consultants, that 
there is an ao to 90 per cent 
chance of a Else in the wank of 
Japan’s discount rate over the 
next few months. The discount 
rate has been increased four 
times in the past year and was 
raised by 1 point to 5% per 
cent on March 20. 

The Bank of Japan 
responded by saying that the 
effects of previous rate rises 
are still being monitored and 
dismissed the suggestion of 
any significant tightening in 
the imwipdiate future. Mr Hide- 
hiro Iwaki, an economist at 
Nomura Research Institute, 
agreed that “the present situa- 
tion does not warrant any 
immediate rate hike.” 

Nevertheless, the yen rose 
against all currencies, in elud- 
ing sterling and the D-Mark. In 
European trading the D-Mark 
fell to Y90.35 from Y91.55. 

Sterling finished around the 
day's peak against the D-Mark 


£ IN NEW YORK 


and other European curren- 
cies. There were no new fac- 
tors and at times during the 
day the pound fell back on 
profit fallring - Hie attraction of 
high London interest rates and 
speculation that sterling might 
soon break through DM3.00 
continued to provide support. 

The pound rose to DM2.9900 
from DM2JJ775. It also gained 1 
cent to $1-8155 and advanced to 
FPrl(X0350 from Fr9.9925 and to 
SFz2J5350 from SFr25175, but 
fell to Y270J25 from Y272.75. 
Sterling’s index climbed 0.2 to 
94.L 

The dollar suffered from 
rinmand for the yen and was 
also weaker against most Euro- 
pean currencies. It fell to 
DM1.6170 from DML6495; and 
to FFr55275 from FFr5.5350, 
but rose to SFr 15960 from 
SFrl.3950. The dollar’s index 
declined to 655 from 655. 

High yielding currencies 
remained generally strong, 
with the Spanish peseta break- 


ing through its maximum limit 
within the European Monetary 
System against the French 
franc and D -Mar k The Tfonk Of 
Spain bought FFr 18955m when 
the franc was fixed at its floor 
of Ptal&2530 in Madrid, but 
there was no significant inter- 
vention by the Bank of France 
when the Spanish currency 
was fixed at its ceiling of 
FFr5.4785 per 100 pesetas in 
Paris. 

In Frankfurt the Bundes- 
bank sold about Pta95m, 
according to dealers, when the 
peseta was fixed at its upper 
Emit of DM15330 per 100. At 
the London close the peseta 
had climbed to FFr5.4890 and 
to DML6355 per 100. 

The Australian dollar closed 
at 80.70 US cents in London, 
after breaking though techni- 
cal resistance at 80.40 cents in 
Sydney and touching a peak of 
81.00. Intervention by the 
Reserve Bank of Australia 
failed to halt the advance. 


EURO-CURRENCY INTEREST RATES 
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Strike Catb-settkmeaU PutMtitiBaod* 
price Sen Dec Sm Dee 

81 3-28 4-39 0-24 061 

82 2-42 3-59 0-38 1-17 

83 1-63 3-H 0-99 1-41 

84 1-Z7 2-47 U3 2-05 

85 0-62 2-15 1-58 2-37 

86 Ml 1-51 2-37 309 
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88 0-17 1-08 4-13 4-30 
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9050 loL m am o.io 

9075 0.77 0.66 0.03 0.15 

-910Q 033 0-47 0.04 S3.Z1 
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9150 0.17 030 038 ffl.W 

9175 0.0S 0.12 034 0.61 
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Strike CaUMettknws 

Price 5g Dec 

n in w 
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96 0-08 0-46 
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UFFE SHOET STEHHK OPTBWS 

ggLOBB patent 188% 

Strike Calls smieroetta Pris-ntthnea 
Price Sv Dec Sm Dm 

8450 0.94 L68 S.E& 0.05 

8475 071 L45 005 007 

8500 0.49 L23 0.08 030 

8525 032 L01 0 46 033 

a n OS D2 &19 

8575 M3 0.64 047 026 

8600 i.08 049 0.67 036 

862 004 037 028 0.49 

Estfenaud sutaK total CUb 1836 Pets 38U 
PreriMB dal's upen kdL Calls 56378 Puts 51326 


JAPMESE YEN UmD 
Y12Jta S per Y188 

latrft S3 Em Pm. 
S® 06713 06721 06705 06624 

Dec 06729 02738 06718 06636 

Mar ... 06649 


DEUTSCHE MARK (DEM® 
■M125JMB S per M 


0.6090 06096 
06067 06091 


0.6087 §.6052 
02086 o mm 
- 0.6044 


Estimated etritnne 1463 1138U 
Prerioas day's open M. 5723 15658) 


6 % mnsmL CEXMMi GOVT. 80HB 
DB258,8WlWtlBatlW% 

Pose SiS Low Pm. 
S« 83.17 83.5 83.08 8329 


83.17 835 83.08 8329 
83.04 8338 82.98 8336 


ntREE-awiTH Eutesmii® mm 
ga pete ef 100 % 

Imd HU 

Sea 9L69 91^ 9 

Dec 9X66 9X67 % 

Mar 9L6fa 9L66 V. 

Jm 91_5B 9L51 9: 

Sep 9137 9L38 9J 

Dec 9L2D 9L22 9J 

Mar 9134 9135 93 

Jm 9104 9L05 91 





The Financial 
Times proposes to 
publish this survey 
on: 

29th August 1990 

For a full editorial 
synopsis and 
advertisement 
details, 

please contact 

lan Ely-Corbett 
on 071 873 3389 

or write to him at 


Number One 
Southwark Bridge 
London 
SE1 9HL 


IN THE MATTES 
of 

ESLBA HOLDI NGS 
looted 
AND . 

IN THE MATTER . 

of : 

THE Offl0ANZES 
(SOUTH AUSTEAUA) 
CODE 



a a±s i to c 


tantipmt nay be oWalwd from ttw 

DATH3thl»4ttiChnrol Jldy 1800 
LD. K HHtEH 
Schema AdmlnMnttr 
C/’-ferriar Hodgaon & Co 
CftartamiAocounMnto 
7kh Ftoor. S5 Yorit Street. 

SYDNEY; NSW 2000. 

•fet (02)234 455B _ .- 
OX: 1722. SYDNEY 


FINANCIAL TIMES 

( uaont t auiini s% ni *ik«« 


HOMES FOR 
SALE IN 
LONDON 

appear every Saturday 
. In the Weekend FT. 

For advertising ^ 
Information please bail 
Lesley Proctor 
on 07i-87B 4896 or 
Carol Haney 
Oh 071-873 4935. 


Opm 

10L96 

Qor 

IDLTb 

“SS 

Itt® 

low 

10L68 

rwd 

94fl 

(torn tat 

10210 

10L92 

■0.14 

10242 

101j82 

9.67 

6590 

102.10 

1DL90 

-0J6 

in? in 

10L90 

9i>7 

L«5 


EsL Vol. (lac. Apt. not show a) 24961 Q6152) 
thmont day's open ha. 179658 1180017) 


THESE tefTH EU 8 BD 6 LUUI 
Sim potob of 108% 



COM 

HM 

Low 

ftw. 

Sro 

9L69 

9L7D 

9L68 

9L67 

Dk 

9L65 

91.67 

9L65 

9L65 

Ha 

91.6b 

9166 

91.65 

9L65 

Jm 

<3153 

9L51 

9150 

9L51 

Sm 

9L38 



9U9 

Dec 

9L23 



9123 

Mar 

9L17 



914? 

Jin 

91.07 



9LD7 


EsL Vol. (Inc. figs, nut shows) 1369 0804) 
Pmkxs day's opta ha. 30679 010649 


THREE MOTH EUB89 ARK 
DM Jjo mWris nf 100% 


September 101.% 101.7b -0J 

Decen*er 10230 10L92 -0) 

March 102.10 1DL90 -0J 

June 

Estimated niune 53,439 Total Open latest 67,961 
8 PT8M 8H UM6-7E8M FRENCH BOM 0RA71F) 


Strike SepL Dec. Man* 

100 ... 

101 L23 

102 0 68 125 

1 (B 032 022 

104 0.13 057 

1(B 0.05 

Ouen M. 108371 26,743 71 

Estimated roitm 12.915 Total Opn Mteot 246.046 

THRE&M9KTH B88R FUTURES OUTIF) (Paris tatebte ofbed nU 


September 89.98 89.93 -0 

December 89.97 89.92 -0 

Marti 89.98 89.93 -0 

Jne 

Estimated lobme 7.523 Total Ops bmreft 18,152 


SepL 

Crib 

Dec. 

WarcSi 

SepL 

Pm 

Dm. 


• 

a 

026 

088 

L23 

- 

- 

0.49 

0.94 

868 

L2S 

a 

088 

136 

0 J2 

082 

. 



0.13 

057 

_ 

. 

. 

005 


- 

. 

_ 

108371 

26,743 

2L532 

78345 

24.705 


THE FUTURES PAGER 

Now covering CardUf, Bristol and tta SouUihpssL Constanfly 
updated 24hrsa day. Spot cunranc l ee . Futures. Indices. New*. 
For Free Trial cal (0272) 308888 



mivumi m 


ChuNt 

-atfe 

HM) 

89.99 

Low 

89.93 

YMd 

1037 

4)05 

89.97 

89.92 

1008 

-0.05 

89.98 

89.93 

1040 

- 

- 

- 

10.06 
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INTERBANK FIXING 
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TIME TO 
BUY 

G OLD? 


(^%l. Fattun I.tti 
: Windsor Kook • 
50 Victoria Street 
I -notion 
5VTIH0XW 
1U: 073*799 2233 
Fw 071-799 1321 



No.7,286 Set by CINEPHILE 


GRANVILLE 


SPONSORED SECURITIES 


consumer demand - as 
cally unacceptable and sees the 
move to push sterling higher 
as an eiltemative way of 


cfeartng baric ban laottag rate 


tightening; monetary policy. 
Against this background the 
interest rate markets have 
faile d to join in the mood of 
euphoria surrounding sterling. 

Rates were little changed 
yesterday, with three-month 
Interbank quoted at 14fH4g 
per cent, against 148-I4S per 
cent, while 12-month money 
was 14H-14A per cent, 
compared with 14}jrl4%. 

December short sterling 
futures were again more active 
than the near month of 
September on Liffe. The 
December contact opened 
slightly firmer at 86.06, and 
dosed towards the top of the 
day’s range at 66.13, against 
86.05 on Monday. 

Credit remained in fairly 
comfortable supply on the 


■ per cent. Late 
of around £230m 
was also provided. 

Bills .maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £535m, 
with the unwinding of 
repurchase agreements an Mils 
draining £156m. These 
outweighed Exchequer 
transactions adding gansm to 
liquidity, a fall in the note 
circulation of £75m, and hanfc 
balances above target of £60m. 

In Brussels the Belgian 
National Bank cut three-month 
Treasury bills - the main 
Instrument of monetary policy 
-- by 0.10 per cent to 9.30 per 
cent. The rate on one and 
two-month bills was -reduced 
by a aiwilar amount to 9 JO per 
cent. 

In Frankfort call money rose 
to aio from 8.00 per cent as 
credit conditions remained 
tight. The Bundesbank offered 
liquidity via a 28-day securities 
repurchase agreement tender, 
at variable bid rates. Two 
earlier pacts totalling an 
estimated DMlS.6bn expire 
today. 


FrsaWirt - — . 

Pwfc 

Znrtdi 

Amsterdam. 

ToSsjd 

Milan 

Brussels 

Dabfln 


LONDON MONEY RATES 

NlSSte 

hrtertank Offer 15V 15 IS 15 ~ 14'! jau 

IntBtUnkSW 14% 14% 14% 14% w}l 14 ? 

Sterling CDs - - 14% 14ft 14 }! 

Local Auiborttjf Dtps. ... 14% 14% 14% 14Q 14 S 14 C 

Local Aotlnrinr Bands.. ------ 

Discount Mbt Oeps. 15 14Q 14% 14% 

Company Depbilts ....... - - MB 14 » Ml* i 4a 

Finance Home Deposits - - Mi! 3 14 jf 14 H 

Treasury Bills (Buy) - - 14fi M« _ _ u 

Bank 01 lb (Buy) - - 14% 14? 13 * 

Rik Trade Bills (Bor) - - - 155 15 14% - 

Ddlljr CDs - - 830 830 a .35 8.47 

SOR Linked Dep. Olfer. - - 8 % 8 % 9 

SDR Unked Dep. Bid ... - - 8% 8% H% V 

ECU Uuked Dep. Offer . - - 10 10% loi 102 

ECU Linked -Cep. Bid ... - - 9% 10 10 * 10 S 


High Low Company F 

343 273 As. Brft. led. OrdUtey 

38 19 Amlta* and Rhodes 

210 135 BardM Group tSE) 

125 96 Bardm Group C* Prcf CSE) 

123 70 Bray Technologies 

110 82 Srtmhlll Com. Pref .................. 

315 285 CCL Group Ortlnay — 

176 163 ca Group 11% Cow.Prtf- 

225 140 bftoPIctSD 

110 109 Cart»75%Pitf(SO _... 

7.5 0.125 ‘Magnet Gp Nun-VotJngA On 

7.5 0 125 ‘Magnet Gp NM-VutbigB Cm 

130 56 Isis Group.- 

145 58 Jackson Group (SE) 

345 243 MirttlhMfie NVtAmstSQ 

158 98 Robert Jenkins 

467 320 ScroUons 

175 106 Unbtret Europe Con Prof— 

395 235 Veterinary Drag Co. PLC 

386 278 W.SYsttes 

Securities designated (SE) aad UISM) are dealt In 
ISC. Otter secvHles lifted aim are dealt M si 
These secerltles are dealt In strictly on a match* 
Cam pules Encbange Limited nor Gram I lie Dm 
securities 

« These seenrtties are dealt 00 a restrioed bash. 


IndupcnJcm Cnmpanm EMhiinge LtmncJ 
Ti Man*ell Street. Lnrxlin El HAF 
TelepKnne 071-488 i:i: |S9 

Mcmhrr of TSA US 


Gross 

Orange dl« Ip) 
0 103 


YMd 
% P/E 

3.8 7.4 

2* 14A- 

6.9 

6.6 21.6 

13.4 

5.9 2J 

8.9 

3.5 12.9 
9.4 


143 3.2 

3.6 103 

7.7 4.7 

6.2 9.0 

6.1 

9.2 6.4 
4 2 32-2 


the rules and ragabtfcm of the 
i rotes of TSA 
rails. fMther Indroeedeu 
d are market makers In these 


Granville Darin Limited 
77 Mnmell Sireer. London E I 8AF 
Telephone D7 1 -488 |J|2 
Member nFTTw 15E & TSA 


Base Rate 15? from July 1 . 1990: Batt Deposli Rates for sums at sewn days noth* 4 »ml 

SffSaEiSPH SHOT,- 


cm: one-ttree months 13 per ee-* 
nlae-twetoe months 13 par cent 
withdrawn fer caob 5 per cent. 




crras'SSrfsi ** <aa '' nwntte 13 per cwL 
£100.000 11 Jj per cent (rom Dei 9,1989, 


TELEPHONE: 071 -828 7233 AFBD MEMBER 

, FTSEioo | WACrSTREET 

July. 2341/2351 -10 July. 2901/291 3 -9 
3 SepL 2384/2394 -10 1 SepL 2921/2933 -11 
*0 5pm Prices. Change from previous 9pm dose 
HOW WELL PCD YOU IUDGE THE MARKET? 


ACROSS 

1 Love writer, old hat, is not 
otherwise unsettled (4^8) 

10 The okl Bill? That’s nice (5) 

11 Heartless shor th o rn , young, 
doesn't like strong wind 

12 Put the fire on for the lady 
Erica (7) 

13 Solvent following TN? (7) 

14 Painter of power? (5) 

16 Appeal to travellers, first 
getting fat without a lot of 
work (3.6) 

19 Man with money coming 
from the same party (9) 

20 Given piece of land in 
Uotali (5) 

22 Informal wear, mrivetsal in 
cellist CO 

25 Stiffened doth for two mala 
beasts (7) 

27 Sycophant to- less interest- 
ing monarch (9) 

28 Material used as a chair? ©) 

28 Agreement of tetters (14) 

DOWN 

2 Agricultural workers left 
out of joke (9) 

3 Score made by negative 
companion (6) 

4 Deceased man, as they say, 
with Ms eyes open (9) 

5 Craft tamed about a-4> 

6 Theological offeree against 


church . property: note 
where one lies (6,3) 

7 Compiler's a long time with 
his supposed persona (5) 

8 Aristocrat to study food'' 


9 Writer toms up to nse axe 

on relation (6) 

15 Sailor in US ti^.annouhees 


■L I? 


17 Poet, nobly, or doctor, 
wrongly <4# 

18 Insect takes one? watery 

expanse to another....;® 

19 ... . . ami another at peace C7V 
2i Joke about 

tanoe (6) •T7 




R Q R a S D S Q DfJUUtSU 

p h u a ■ n n 

^ a □ G c U q 
oaouac! 
u d a n a □ □ Li 

n I. ^OaBnaQDGDLl 
|annLaag a gD Q U a 

USB W U rt n 

n a R a R D QuscQoaa 

y D Q Q 0 M rj 
aagpUB ntiinijnnnn 
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WORLD STOCK MARKETS 






CMaPtAatk* - 

■(UwJew 
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Oawtfsfr, 

CtoAMtom*.... 

CBIIW9 

■r= 

— 

CM fate Fr 

CmtLpmlcn. „ 

OvHMMJgHf 

DiffiVt 

DoctadtFmce-— 

MHub-Um 

Dmt5JL 

EmtCfcfia) 
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EmfKFMD , 
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ITALY (continued) 



9H 


638 

— 

480 

1.175 

2JM0 



2,074 


tit 



^HES PAGER^ SEBsL 

COfl i\i272) 30356a h 






CANADA 


Law CtaMdmg 


TORONTO 
Closing prices July 9 




-c 

49.10 j-0.1 

20330 [-2 
28.60 -L 
36.00 


40 

J.bO 1-02 
70 1 

).40 
9-10 
70 


-4J 
633 
534 
7673 
322 1 * 6.5 







Ouotakooi to cento imle» mrt«0 * 

1B05 AflWBJ Pr St5V ISV 15% - % 
33700 AflrtOSE 87% th 7% 

3069 Mora Efl su% 15% 16% + % 

3130 tea H 316 16 * 

MfcOI Man 327 20% »1 + % 

71100 A EUmcfc *51% «% 51% - % 

7SQ AKA I I 310% 10% 10% ♦ % 

11806 BCE Vic 338% 30 30%' % 

38130 BCE D SB 0* 5*- 1 

13390 bGE Moot *?l% 21% 21%' % 

13306 BC Sugar A 815% 15 15% . 

1300 BCfl A »% 9% *%“ % 

1663 BP Canada 117% 17% 17% - % 
43247 Ok Mom) 357% 27 27%-% 

711M BkN£aa 314% 14% M%+ % 
100 Bean 80% 8% 0% 

12BOOO Balmp-al 25 20 20- 2 

84100 BOflMr A *79% 19% 19%*- % 
9960S Bombdr B *0% 19% 19%-.% 

2930 Boar Vaiy 312% 12% 12%+ % 
2700 Biwnaioa (12% tt% 12% 

5000 Braasan A 880% 2D SO - % 
15679 Brimetor 180 1ST M7- 5 

119000 8C fttona *M 17% 17%+ % 
2590 Brumor 816% 18% 10%- % 
25429 CAE 18% 6% 6% , 

I2SS0 CCL B I S9% 9% 9% - % 

60700 CFCF 30 6% 9 + % 

21293 Center 812 11% H%~ % 

2712 CertmOg 827% 27% 27% 

5806 Camp Haa to to td+ i 

600 Camp Souq 321% 21% 81% 

30300 Canpeau 1 129 122 120- « 

1600 C Nor Weal 115 115 115+ 2 

17101 C Padua *11 16% «%- % 

300 CS Pata I 225 220 220- 5 

131300 C Ema f 43 40 414-1 

300 CO test 339% 86% »%- % 
80667 Cl BK Com 827% 27% 27% 

600 C Marconi SKI W 8) 

33694 C Omental 316% 16 WH . 

2900 CP Forast *30% 30 60 - % 

66649 CP Ud Slot 20% 20% - % 
36609 CTVo A I *20% 19% 20%+ % 

BDOCUMAf 319% 19% 1*%+ % 
2000 CUM 9 319% 18% 19% 

25967 Can&rrux o 117 116 116- 2 

6000 Cantor 326 % 20% M% 

10233 Cara Sir% 17% 17%+ % 

tSOOCerana *20% 90% 20%+ % 
aooCalaneae 131% 90% S1%+ % 

400 Can Cattoal *9% 8% 8% 

11500 ConCap a 37% 7% 7%- % 
500 C Guar Tea 18 8 8 + % 

30000 Charm 8% 8 8 

1200 CMetotn *22% 22% 22% 

W CHUM B I 821% 91% 21% 
SOOOCIneotM 35% 5% 6% 

1400 Co Steal I 317 17 17 


u tcs *8 a a 

> 8% a e 

in 122% 22% 22% 
B I 821% 91% 21% 


TWO Labia* Co SM% 16% 10% 

ODD MBS A 5U M U 
13*00 Mac Kete (7% 7 7%+ % 

22333 Uaemllan 318% 18 18 

56900 Magna A I 380 370 380+ 15 

2GQ0M«tttraaf 518% 18% 1ft%- % 
SO Main Boa 510% 10% 10% 

300 Manwtoc 88% S% 8%+ % 

14828 MK8IIM 814% 14% U%- % 

3920 Mlmoua 818 18 16 

17400 MlWCorp 280 2S5 260+ S 

+0000 Motion A I 837% 37% 37% -1% 
360 Moiann B 537% 37% 37% -1% 
52920 MOO* 834% 34% 34% - % 

40000 Wncecto 7% 7 7 

26028 Nat Bk Can »% 9% 9% 

1250 NewTM Ent SIM 16% 18% 

3000 Noma A 80% 8 0%- % 

1500 Nomnda F 510% 10% V)% 

44067 Noranda 819% 19% W%- % 

6309 Norcpa J24% 2d%- % 

2909 Nate A I 829% 22% 22%- % 

041 NC Ota 817% 17% 17% - % 

87611 Nor TaJ 838% 32% 33 - % 

4S0Q Korthsat 84% 6% 6%- % 
4086E3 Nova ( 80% 8% 8%- % 

33400 Noxareo *15% 15% 16% + % 

aWONowKQW 816% 16 16%+ % 

ISOOMnuo 56% 6% 6% 

aOOOeatoiBI **% 8% 8% 

10000ms I 811% 11% 11% 

2S7G0 Oahawa A I *30% 30% 30% 

4363 PWA Com SS% B% 9%+% 
45200 Pflurkl A I *7% 7% 7% 

3100 PanCon P 028% 26% 2B%- % 

4100 Pagaaga 811% 11% 11%- % 

1700 New) A f 89% 9% 9% 

16863 Ptonaor M 7 6 «- % 

1760X1 Placar Dm 517% 17% i7%- % 

£1500 Poco Per 87% 8% 7 

10092 Fowl Cor I 816% 15% 15% + % 
lOPowrFta *1B% 18% 18% 

3658 Proviso 39% 9% B%+ % 

SOB OuB Tel 514% 14% 14%+ % 
43540 Hangar 87% 7 7% 

60 Hayrack I 88 8 3 

7660 Renounce 814% M ra%- % 
7Soonapap < 87% 7% 7%- % 

1030 Wo Algoni *20% 20 20 

>9660 Rogers B ( *8% 8% 6% + % 

10400 Raman 88% 6% 6% 

107070 Royal Bnk 523% 23% 23% 


1070TB Royal Bnk 523% 23% 23% 

150984 RyTreo 819% 14% IS - % 

32850 SH. Syn 99% 8% 9%+ % 

1380D SNC A I 812% » 12% + % 

22568 SaakoM 513% 18% 13% 

1500 Scaptra 360 3(0 380+ 5 

BOO SctZnkiBT A 817% 17% 17% - % 
BOO Scot Paper 918% 1S% 13% 

12300 Scott 1 813% 15% 15% 

1300 Scotia C 815% 16% 15% — % 

16196 Seagram 895% 94% 94% + % 
20576 Sears Can *11% 11% 11%+ % 
200 ShawC 8 1 810% 10% 10% 

157B GheU Can *36% 38% 38% 


Stem Stack W Uw 0—0** 

0206 Shams 87% 7% 7%- % 

13500 Sonora 85 40 40- 90 

SQ38&MlhsM 131% 84% 24%+ % 

4W1 Spar Aero I 80% ®% s % + % 

3253 Stafc* A S18% »% ’*% 
nWTCCBev 812% 12% £ 

19300 Tack B I 824% 28% 34%- % 
SfflOTembac A *10 « , 

143126 UtomCor 816% «% «%+.*• 
23766B Tor Dm 8k *18% »% KW+ % 

350 Tor Su« 820% 20% 90%+ % 
1960 Tamar B t 826% »% , 

38300 Teas] Pet 831% 31% 31% - % 

17160 TmAKa U 318% , 

aOBa0TW«iPL 816% » T* 1 ?* ’ 

12020 Triton A 117% 17% 17% 
SSOOOTrlmae 56% 8% 6%- % 

49960 Trtzac A f 316% Wa 18% 
BOUAPA S14% 14% 14% 

000 Unkorp A 188 178 ITS- 10 

HOD UnlgscoB I 830 380 380 

lOOUnCaiWd S« M 10 - % 

200 Un Carp 830 SO 30 + % 

774831 Vanty C 355 350 356 

6000 Ucaroy R 420 410 420+ 5 

aooovMaami sia% is% 13%+ % 

6125 WK B1 813% 13 «%+ % 

0364 wont E 820% 20% 90% 

1QD0 WrntRUn *5 5 5 

2400 Women 040% 40% 40%+ % 

nnowomwiA in 140 no- 2 

f-Ne mono rismn or ratnetad voting 


MONTREAL 
Closing prices July 9 


11SC BombnbA 
105101 BomtsttB 
0970 Camtjtor 
6000 Coacadaa 
4358 DomTutA 
400 DonotnM 
6860 Maranec 
43469 MpSftCM 
B OO Novareo 
102796 Power Carp 
2740 PTOMgo 
2000 Ouebacr A 
2200 Quetwci B 

11713 Vktoocron 
Total Safe* 083,000 


319% 10% 19% + % 

610% W% 16% 

012 11% 11% - % 
8400 80S 3JJ5 
*11 10 % 10 %+ % 
*11% 11% 11%+ % 
500% 06% 06%+ % 

*09% 09% 09% 

816% 15% 16% 

*10% 15% 16%+ % 

*00% 09 00 

512 12 12 

* 11 % 11 % U%+ % 

313% 13% 13% 
fharaa. 


17 
70 

90 
109 
28 7 
36 
& 

145 

91 
123 
4L75 
1025 
2725 
2 
33 
75 
203 
133 
149 
553 

343 , . 

<36 -<U5 

173 1 

103 

£* 

13.9 
85 75 
41 
7.7 
303 
393 
TUBS 
263 


ftoOflrMb 

2*90*4 291411 2904.95 2879.21 

Hoo* Betas 

90.93 90.93 9L04 9U0 

Trampon 

1145.62 114909 114HM 1131.02 

UHlWe 

/mwi 96411 90611 206J7 



HIGH 

2935.89 

LOW 

4U2 

MfSTHAU* 

10 (Marks 0(100 
m mag anm 

J58L2 

7503 

1596.9 

7545 

15542 

7371 

1557,7 

741.9 



UffiTMA 

EnttAkUm 00/1200 

63065 

639.77 

62124 

Ml to 


IE 3 T 5 M 

■znzjNt 


&19/89) dnSo Bwk SE CaS > M QfljBB 6D5J 3 684437 6248J4 624026 I 6SW.4302/U 


376.74 377.80 17B26 37966 1 38230 05/6) 


540 jl 677303(1} 


C 2 A/ 90 ) S/ 4/321 


352.46 05/41 




Amec IUL Vatac 357.73 35*35 358J7 358.49 
NAS8AQ Ceopastte 06(19 7 460.60 46033 4593? 




73271 (21/11 
2151304(1} 
1756.41 ftW 


mum <9/12/721 m omi mm 


2W 10 0/1) 

2063 O/U 


8B8J4 B84.79 07337 *7048 1160.70(210) 


Down rite 4 Mar 
Dm Mining — 



1,500 f-10 

1.170 LlO 
1,610 -10 
’-60 



SIP 


rHri 


m 



3390 -60 

l.MO -10 
%fl +10 
2.810 -70 

2310 -40 

1^10 -50 

1330 -20 

-20 
-40 




1,060 
1,700 
U10 1-50 

1,720 -60 

676 1-46 

,-70 

-15 



2.72 
434 
5.70 
107 
170 

3.74 |+0J)2 




Utah 3 Mtotrih 

Cteapoitu 


32*438 323430 3?7L00 3257.40 3*5335 «/l) 
3527.94 354034 3549.80 355130 4009.47(3/1) 


LOW 


285030(23/4 

3334300(5) 


WHgttaj Prto OOftiW 




mbvtmuhm 



TOKYO - Most Acthrtt Stocks 

Tuesday July 10 1990 




1330 r+30 

1300 1+10 




It’s attention to detail 

that makes a grept hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Holiday 
Inn (Rdpublfque) Paris, and The Holiday Inn 
Crowne Plaza in Toulouse. ^ 

FINANCIAL TIMES I 


KAIAYSZA 



Ms 10 


CaKStm9r 


1.7* 1-004 

170 |rfl.l 

J5 
.10 1-01 
« I-j 


No FT? 

No problem In Japan. 

Keeping up with the news when you travel to the Far East 
used to be something of a challenge. The world seldom stands 
still. These days, infect, just a few hours can be enough to chaise 
history for ever. 

Happily for FT readers, staying in touch is now no longer a 
problem in Japan. 

Because we now publish in Japan six days a week — 
transmitted overnight by satellite direct from London, and printed 
locally for die start of the working day. Ask for your copy at the 
hotel or on the news stands, in Tbkyo or in other major Japanese 
cities. 

If you’re a resident, we’ll hand-deliver the FT to your office 
in central Tokyo, first thing every day. 

call Tokyo (03) 295 1234 now 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 
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FINANCIAL TIMES WEDNESDAY JULY 1! 1990 


4pm prices July 10 

Cn’ya 

12 Hoot, IV am Ctoee Pm. 

Wgh Low Slock Dt*. YKLE lOMffgb Low OugmOom 
- A- A- A - 

77b » AAfl .48 Z2 14 Sfll 29% S3 S - k 

8? # ACM n 1.01 B. MB fl* 8% 8% + * 

M* 6% ACMIn 126 12 SM 10% W% 10% + % 

*% 7* ACM U nlJII 12. 247 8% 8% 8*1- *« 
t2*» W ACMUU 293 114* 11 114« + V 

11*2 S*i ACM SC128 «. Wffl 10% 10 10 - % 

9*1 8% ACMSp LOT Q. 457 0% 8k fl* ~ * 

24% wiALlob .« 3 30 363 »* 22% 22*- % 

a* 2WAMM 2252 2* 2k 3k 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


HUi Low Mock Mr- YULE TOMflflb Low Quota Claaa 
«% OkStakE 37 2331 24* « 34*- * 

6% 6k BbeChp J0e 12. 275 Bk 8b 6* 

M* S3 BOOtagi 1 17 25 9067 SB* SB* BO -% 

~ 33* BotnC 182 48 61144 34* * 


9* Ok ACMSp 1.01 12. 437 8k Ok 

24* 14* AL Lab .16 3 SO 369 23* 22* 

a* 2W AM bid 2252 2* 3k 

33k 10k AM In pi 2 10. 48 12k 11% 

107k 82* AMR 13 3606 63* 61% 

24% ZZ% ANR pf 2.12 8.7 39 M% 24k 


stf sft- 


4* S tUX 


63 3k 3k 81 


73k 41k ASA 38 67 33Z 44k 43* 44*- k 

42k 29* Afadwb *84 2621 9037 e42k 42k « % + k 

IS* 11k AW0M fl JO *21 W% TO* 13k 

12k 7* AcnwC -40 4JI10 670 6* 7k 0k+ % 

ak 7 V acme -32 aaio « ak a* a* 

43* 23* Action Z7 8101*45 43k 44* + 1* 

W* 13* Ad»E* 206a 13. 99 16k 10* «k“ k 

16k 10 Adobe ao ilk 11 11 - * 

20k ia Adob pf 164 96 28 19* 19k »% + % 

21k zok Adob pf 240 12. 7 20k 20k 20 k- k 

11* B* AMO »1423 Bk 9 9 -k 

32k 2Bk AMO pt 3 97 SB 31 91 31 + k 

10k ak Adww .M «*« *k 4 4 

62* 46% AetnU 2.76 52 92926 53 S2* «%- k 

13% >k ASR» 44 24 916 10* 10k Wk- k 

25 15k Ahmana SB 44 81470 20% 20* 30*- k 

3k 1% AUeen M 2k 3* *5 - H 

58 40* AkPn) 1-44 24 15 MSB 58 97% 67k - k 

29k M AirFit I MOSS USB 24* 24*- * 

25k IS* Alrpsa SO 78 W* 19k »*+ k 

20k W* MdMN 2.92 TO. 9 43 17% 17% 17% + k 

29k 21k Alof pl208e 9-3 1 22k 22k 22k 

wk 9k amp dpL87 54 98 6* 9k Bk- k 

96% 82 AloPpI 9 9L8 ZWO 84* B4 94 

W7 102 AlaPpI II Ml zl 10 MS* 105* 105* -Ik 

KB* 98 AlsP X* 9.44 94 z250 98* 99* 08* 

30* 19k AMfcAIr -20 4 11 326 22% 22* 22k + k 


art 33 Boring 9 1 17 25 9667 80% SB* 00 -k 

48 33k BotaC 142 4.6 61144 34% Si* Jft- % 

9 a* SobBar .08 U 40 5k 5 8* 

11 4k Bond S46 Ek S 6 

Ik 3-18 Bond wt 90 k k k 

Wk 8% BaniC prL99e 20. 8 442 10 0k 0k- k 
18% 8* BortKh 1-898 20. 0 104 9% 9* 9%+- k 
38k aOkBordBR 91.08 ao 24SBaak 33% 38% — % 
M* iSkBCeB* le MU IS it* Wi 18* 

22k 1B% Boated 142 62 1350 16k IB* 18% + % 

» ao BoaE pizsa m. aw 89 eav ea% + * 

15% 14*B0(Epn^B Bl 7 142 19% W* 19k + k 

31% 22* Bowotr 120 68 7 404 24 23% 33%- k 

14* 7% Brazil 3LT9e 27. 324 12 11* 11*- k 


aa:t 

14% 16% + k 


15% 14* B04E prlAS Z7 142 19% M* 15k + k 

31% 22* Bowetr 120 SB 7 404 24 23% 23 %- % 

14* 7% Braxll 5198 27. 324 12 11* 11*-* 

34 »% BrlgS 140 MHO 256 31% 31* 31%+ k 

64% 46k BrMyfiq 2.1! 54 419102 83* 62 63 - k 

Wk 28k BrttAIr 2-lle 64 62963 uttk 38* 38%+.* 

40* 2S*Britt3ea 243a 54 12 368 u«% 40* 40* 

71 54% BrOPI SAOe SB 11 2373 69 88% 68% - k 

8% 6* BrflP wt 31 7k 7* 7k- * 

26% 16* BritSfl LTBe 7.1 8 M 23* 24* 24*- % 

59* 39k BrtfTel 24M 4J 13 1301 u55% 65k C<5%+% 

12* 8% Broarin B0 14 11 833 M% W* 10% - k 

33k WkBHP 1.13a 3414 Wfl 33% 33* 33* 

32 * 26% BWjUGr 144 0410 180 27*108% 37 - * 

17* IlkBenSh 42 Zl 14 77 19% 16k 18k- k 

35* 22% BrwnGp 140 57 14 2383 28* Wk 2Bk- k 


8% 6* 
26% 18% 
59* 39k 
12k 8% 


wnnice 24* 24*- * 

so » n* iok »*+.* 


35* 22* BrwnGp 140 07142363281 

46% 32k BrwnFr 44 1.4 25 5680 iM‘ 

17* 12* Bm* 44 54 2940 12 

27 W* BreMH .72 50 29 80 24 

28k 23k BuenajW 240 W. 10 68 2Bl 
17% 14* Bunftrtf 144 If. 38 19 

16% 12 BNnw 1.72a 13. 12 42 13 

16k >2 BurfQa M 35 W 


30* IBkAMhAIr J20 411 326 22% 22* 22k + k 

23* IS* Albnyta 49 Z4 10 11503 15% 014% 14* -I* 

27* 20 Alberto *40 421 138 2S 26* 29k- k 

20k 13% AICUA a 30 IB 17 377 20 19% 20 + % 

36* 24* AMm s M L4 23 1643 38% 33* 35*-1 

29* 19% Alcan 1.12 44 78044 23% 29 23k + k 

38* 2>* AUSat 44 ZA 13 940 35% 35k 39* 

34 23* AlexAlx 1 44 13 344 23% 23* 23*- * 

84* 37%Ale*dr 7 36k 39 38 

101% 81% AOegCp 1.721 2B 9 3 86% B6k 88%- % 


34 23% 

» a 


Ik 7-32v|Alaliit 95 

9* 7-18«]AU pIC 1 

33k 2i*AlgLnds 9 497 

43* 38% AllflPW 111 53 « 1460 


95 9- 18 7-18 7-16-1-18 

1 Ik Ik lk 

B 497 30* 32 * 32k+ k 

M 1460 SB* 38 3Sk+ k 
22 339 18% 18* 18% - k 


35* 22% BrwnGp 140 6.714 2383 28* ak 26k- k 

46* 32k BrtmFr 44 M2S6H0U48* 45% 48k+ % 

17* UkBrrmk M 34 2948 12% 12* 12%- k 

27 WkBrenWI .72 3029 80 24* Mk 24%+ k 

28k 23* Buckeye ZOO M. 10 88 2Bk 28 26k- k 

17% M* Buniatf 144 11. 38 15 US 14% -k 

16% 12 BNiw i.72a M.12 42 13k 13% ffitk + % 

16% 12 BurlQ 9 M 35 14% M* M* 

38* 23%Burailh 120 33 M MW 38% 35% 96 - k 

53% 39k BrtRac 47e 1.8 42 8073 42 41% 41k- k 

21 19k BurnPP 136 Zl 17 M2 16% Wk Wk + % 

13% 6* Bualnld 291325 7% 8% 7%- * 

— c— c-c - 

41k 27%caai 40 14 22 804 40* 40* 40* . 

221 170 CBS 4.40 SB 18 309 200 187% 107% -Ik 

3% 2% CCX 75 2% d 2* 2*- k 

II* 9*CX*pl1B6 11. *3S0 11* 11k 11*+ * 

is* iok coi a w 2W io% io* io%+ k 

8 4* CF MOO 1 21. 60 4% 4* 4k 

88% 45k CK3NA 3B4 Zl 81132 50* 49* 49*- % 

»* 5%CK»I IBB 1Z 410 7* 7k 7k+k 

28* IS CM. MS 22 21% 21%- k 

39% 27* CMS ErmBOa 4 8 M04 82% 32 32k- k 

17 4* CMS Er£l 7 19 6 5% 6%+ k 

M8k BSkCNAFn 7 440 73 % 72 * 72%-i* 

12k W CNA1 1.18 11. 8 44 10* 10% Wk 

82% SB CPC 2 24 191182 92% 80% 81* -1% 


17 13% AW3IE a 

IS* B AHNEu n 


IS* 9 

ft ft 

W% 9k 


135 13% di2% »%- 

650 10% M% »* 


21 k AIM pfZB7 M. X170 22 Blk 22 - 
4k AIMPd 10 92 8 7* 7%- 

SlkAldSpdlBO 51M18S9 3Sk 36k 33%- 
S%AMTT JOB 74 W7 Wk Wk 10k 


82k » CPC 2 24 191182 82% 80% 81k-1% 

34% 23* CPI .48 14 17 214 32k 32* 3Z%+ k 

9% 7% Cffl IMHBB 14. 225 8% 7% 7%- k 

12% lOkCWUaZWO 1ft 144 11% 11* ii*- * 

21% MkCRSSa .12 -71MW7 17% IS Wk- % 

38k 31 CSX 1.40 41 91411 34k 33% 34 


20% 11* Allen pHJ5 84 1® 20* 20 20*- % 34* »*CT1 

26* ISkAlran a.19e IB 1293 19% W% 19 - k 9% 7% CBI 

17k 12* Afe£ap U66e 11.17 157 15* Wk Wk 12k Wk 


2 24 191182 92% 80% 81k 

.48 14 17 214 32k 32* 32^ 

48 14. 225 8* 7% T\ 


W% 9% AMTT2 nJ3a 7.6 1W 9% 9k 9k- * 

10 8% AM ITS nBC 7B 39 9 9% 8% 

11* M AMO Bta SO 118 10% M* W* 

TO* 9 AM 102 .72 7B 147 Bk 9* 9*~ * 

10* 9% AMJ03 n.48 SB 218 9% 9% 9% 

9% 8% AMPI n49a 74 393 9* 9 9* 

41% 30 ALTU IBB SJ1421W 33* 32* 32%+ k 
79% 99% Alcoa 140a 2 A 71891 98% 65% 66 - % 

20% 11%AimnQ BB .6 23 34 T3k 13* 13% 

29k 90% Anex 40 Zl 72828 25% 26k 25* 

43 39* Aim pi 3 74 14 42k 41* 41k+ * 

18* 6k AmBw -W| 8 353 Ok 6* 6*- * 

n 4% Amcaai .48 4J 10 B9 iq% iok 10k- k 

14% B-32«JAmdW 222 % S-16 11-32 

26 knJAind pi 12 1* 1 1* 

51% 37* AinHee 40 14 123203 44* 43* 43%+ % 

Wk 9% AmAd) ILH Z4 99 IS* 9% W + * 

20%10 7-lMBardl zW 4 592802 18% 16% W%- k 

01% B2 AmBmd Z72 41 W 2307 67% 88* 9B*- k 

30* 28% ABrd pC.73 94 5 30 30 30 

41% 31% ABidM 42 2415 50 36k 35* *k+ k 

27 T9* ABueP ■ 46 3412 M 21% 22% 23 

21% W*ACvBdZ00a 13. 94 W% W* 18% 

22% W% AOpCv Z319 1Z 24 W* 19k 19%+* 

9% 6* ACapIn BB H. 278 «% 4% 8k- k 


21k M*CUC M 
12% 8% CV BB Uttr 

50% 21k CMWr n4Be 
20* 8% CaWtm 


.73 Z6 9 178 20% 20% 20%- * 
67 149 20% 20* 20*+ * 
W. 8 90 9% Ok 6k- * 

24 2441 29* 29k 29*+ k 
20 204 18% 18* Wk- % 


20* 8% CaWm 20 204 18% 18* W* - . 

41* 30k Cabot 1B4 Z2111 206 32% 32* 32%- k 

43k 17 Caeear M 140 W* W* 13*- k 

28* 14% CnlFed 1.40 ZB 6 694 Wk 16 16 - k 

T6% 11%CaIDm n 11% 11% H% . 

39* 24%CallMt j 84 14 14 3241136* 36* 30k + % 

2% 5-19 Canon 333 «W2 17-02 B-W-1-32 

1* * CmpR 0 SB % S-W 9-18-1-18 

62 42* CampSp 1 1B158 1432 67% 56% 56% - * 

24% 17 CdnPc oBZb W65 17% 17* 17% - * 

6* 1% CantCa 6 1% Ik 1%~ * 

Bk 2% CMCa p)140 4Z 1 3 3 3 + k 

833 476 CepCtta BO 4 21 KM 826* 817* 617% -8k 
54* 39 CapHId IBS Z3 B 56l 47 48* 46*+ % 

20k 13* Capeid Z20 1& 9 79 IS* 14% 14% - * 

14* 11*CapM ptljGO 13 68 12% 11% 12 

wk 2 Career 268 2k 2* 2*- * 

44% 27%CartWa 1JD Z4 12 36 36 36 36%+* 

13% 8% CaroleP 29 «9 12% 12 12 - % 

4% 2 Carte wt 850 3* 3 3 - * 

25* WkCaroFt M Zl 617 19* 19% 19%- k 

48 40* Carfkr Z92 Z7W68BS 44 43% 43*-% 

95k 45* CarToc Z40 44 11 656 M 64% 54%- % 


»* 14% Calfkd V 
18% nkCalDm 
39* 24% Cobnut . 
2% 5-19 Canon 
1* * CnmR 9 


a % 9-ie—i-io 

02 67k 56% 56% - * 
55 17% 17* 17% — * 

6 li Ik 1%-k 


9% 8* ACapIn BB 14. 278 i% 6% 6k- k 

Ilk 6* ACMB B0 SB 13 3 10% Wk 10% 

KQ«lACertt 1S2 9-128 1-18 1-16 

47 ACjmr US 23» 6400u6I 89% SS%- % 

28*AEPw 240 Zl 94718 29% 29% 29*- % 


8% ACIIR BO 6B 

KQelACM 


1Z 24 W* 
M. 278 «% 
SB 13 3 10% 


ft ;&+% 


_ 11 656 66 64% 54%- % 

6* 3* Carpfnd .W 24 77 IS 4* 4* 4% 

Wk 4* CortHw 671 5% 5 S - * 

00* 46%CartWI JB IB 17 130 96% 56* SB*- % 
20% WkCnacNG L32 Z3 9 877 18 Wk 18%- * 
45k 26%CaaaCh U27Q2 30% 29% ffl%- % 

«* 61* CaMp U0 Z3 12 7173 S4% S3* 53*- k 

13% KkCedrFr 121 W. S 54 12* 12 12 - k 

45 28% Cental a BE 24111 1039 34% 34 * 34k + k 

21* 17* CaMEn 1B0 6B 11 60S 19 18% 10% 


. 28* AmEip B2 ZO 90 7770 31* . . . . 

22* 13% AFamty BE IB Tt 2W6 17 16% 16* 

50% 28* AGnCp 020 6B 12 2833 47% 47% 47*- % 

8* 7* AmOvI M Z OB 7* 7* 7* 

7Q* 8% AGS* IB81 1Z 127 9* 9 9 

W% 9* AGTT 46 HL S3 9% 9% B%- % 

24* 19% AWPr Z36 W. 13 363 23* 23* 23%+ * 
55* 47* AHocna sZ15 34 M 4312 92% 61% 62 
68k 94%AlBI«ilZW 53 13 190 60* 50% 59k 

112 94 AMKfe 48 B 113611 02% 92* 92*- % 

10* Bk AOF n la It 216 9* 9* 9%- % 

34% 20% APread 40 26 640 22 21* 21*- k 

14k 10* AREat 2 W. 6 22 II W% 10%- * 

9k 3* Andtt S 40 21. 7 62 4 3% 3% 

17* 1% ASS J0| 161 2 1% 1%- * 

W* 2* ASS pi 41) 221 2k 2* 2*- * 

4% 2 ASMp 37 2k 2% 2% 

72* 51%Am8tor 1.12 1718 563 66k 66% 06% + * 

47 35% AT4T 1B2 331520(0238% 37% 37*- % 

10% 15% AmWIr 40 44 W 248 W* W* 16k + * 

M% 4% AlBHM W 5% 5% S%+ % 

«* 36% Ameron IBB 24 T4 1 48% 48k 48k 
20 1* vJAiWttO 4S| 1872 2 Ik 1%- * 

IS* 11* Amatafc 44 44 16 1835 13* tj% 13*+ * 

11 8% AimnSc IBS 1Z 29 9 8% 8% 

SBk 45% Amoco 244 4B16 49M 60% 59% 60*- k 

66* 40 AMI 146 *418 1944 48% 47% 47%- % 

16% 0k Ampca M 34 8x114 B% 6* 6*+ * 

9* 3% Amro 46 1.7 1201 4% 4* 4%+ % 

23* 20 AmSM 140 64 8 97 22* 22 22 - k 

6% 2* Anecmp 9 438 2k 2% 2%- * 

38* MkAaadrK 40 IB 39 4160 31* 31% 31k 

10% 6* Analog 26 239 7* 7* 7*- * 


a i 

30% 30%- % 


9 X77 18 Wk 19% - k 
W 2782 30% 29% 2B%- % 
12 7173 54% nk 63k- k 


21* 17* CaMEn 140 64 11 KB W 14% W% 

44* 29% Centex 40 1.1 9 481 38% 37* 37* -1% 

40% 36 CenSdW Z76 6914330 40% 39k 40-% 

24* 20% CanHud 144 Zl 10 120 23 22% 22% - * 

62 48 GnZiDMBO 9B 270 50* 50* 50*- % 

24* 20%CnBPS 144 MW 402 21% 21* 2I%- * 

36 32 CnLaBZU 74 M 197 34 33k 34 + * 


17 CaMPw 146 84 9 176 


.. ... 18% 16* 

26* W%CtrNw n 40 ZO T7 Sa 19% 19* W% 

29* 2S% CWS ZOO 7413 13 27% 27% 27% - 

38% 23 Cntyn 42 1436 34 27% 27% 27% - k 

37% 26k CbBmln 1.W 3.7 7477* 30k 29% 29% - % 

13% 7% a^m jo zi 10 7 b% ok ok- % 

W* SkCUHon » 90 12% 12k 12%+* 

9% 3% ChartC B5e 14 416 4* 3% 4 - * 

44% 23%Ctaae 243 11. 2420 2Skd23* 23%- % 


3.7 7477* 30k 2Bk 29% - % 
Zt 10 7 9% Ok Bk- % 

18 30 12% 12k 12%+ * 


44% 23% Ohm 240 11. 2420 


53* 48 Chse PIOUS 11. 
42% 35k CbM prajoe 11. 
26* 23*Cbee pKSL82 11. 


23 46* 48 48% — % 
2 33% 35% 39k + k 
28 24* 24 24k 


26* 22%Ctae p«Z44 11. 62 22% d22% 22% - % 

0% 2% Chaus 47 378 4% 4 4k+ k 


47* 36kCbBk pMB6e 13. » 36* 36% 36% - * 

42% 32%CHBk pOJBe U. 46 33% 33% 33% - % 

2B 23% COB t«dZ8B 11. 41 24% 24* 24k- % 

SB T7% Chwwa z16 it 38 SOB* u27k 26 26%+ % 

23% 17% Chap* J2 Z7 <0 W6 Wk 19* 19k 


10% 6* Analog 25 239 7* 7* 7*- % 73* 63%awim>240 44 60 2964 09% 69* 6B%- k 

33% akAnoeac J» 24W 96n3S% 32% 33*+ * 139k 127* CbMlW «r '44 17 » 126 <1126* 125*- 1* 

49 34 Anhm 40 Z0W24S1 «3k 43k 43*- * 68* 54 CMMI pi 9 -Z4' . 3 69% 69% 69% 

32% M* Amtmm 29 434 32k 31% 32*+ % 22* 13 CMa a Me 14 W 17% 17% 17* 


M* 10* Anthem 29 434 32k 31% 32k+ % 

17% Wk AMhny z44b 40 8 7 11* 11* tl*- * 
43k 33% Ann cp 142 34 11 301 39% 39% 30*- % 

16% 12% Apadw 48 U21 761 W% IS 19k 

12% 10% Apex n 44 Zl 3 235 11% 11% 11% 

92* 83% ApPw pO.12 94 z300 84* 64* 84*+* 

<5% 30% AppIBc .70a L7 B 434 42 * 42 42 - * 

U 7% AppIMg 405 13* 12% 18 

27* W Aictt) 6 ,n A 163222 26 26% 26%- k 

44* 84 AreoCh 240 64 W 661 38 % 38% 38% - % 

13k 8% AreAtak W 619 8% 6k 8% + * 


86* 94 CMMI pi S ’ Z4 3 09% SB* 89% 

22* 13 CMa n 44a 14 W 17% 17% 17* 

38* 27%CM0aa 23 649 3B 37 37%+ % 

28% M%ChlqMa M 14111028 28% 26% 2B%+ * 
8% 4%Ch»FuB4«t 24 W 650 6% 8* 8k + % 

42% 30 CbdaCr 140 64 38 360 31 30* 30k- % 


K, 7% AppIMg 405 13* 12% 18 

27* W AichO a .W A 163222 26 26% 26! 

44* 84 AreoCh 240 64 W 061 38 % 38% 38! 

13k 8% AroAMk W 619 8% 6k 6! 


29 20 12% »% 


13k 6% AreAMk W 619 8% 9k 8% + * 

70* 63% ArlP pH.68e 9.7 zMO 69 60 90 + % 

23k W AitEx aOGa 464 a 17% 17* 17%- * 

27% 21 Adda IBS 44 737 23% 23k 23k- * 

61 43 AlMapI 3 Z5 33 46* 40* 40*+ * 

O* 7 Anaoo AO 54 9W86 7% 7% 7% 

94% 19k Aimc pB.10 96 W 22 22 22 

48k 3B*Armept440 11. 4 40 40 40 

60% 31% ArmWI LIB 34 6 000 33% » 35 - * 

7 3* AnmE 801 8% 6* 6*- % 

W* 9% ArwE pH 44 O. x« 19% 15* 15k - * 

24* 9 ArM 47 10* 10* W*- * 

23* 13* Arvfai M 44 29 6W W* 16% 18 - * 

36% 73% Asarco 140 94 01402 20% 28* 20%+ * 

24* WkAaCoM 42 1418 32 24 23% 23%- % 

42 35% AaKM 1 94 73 630 36% 35* »%+ * 

22* MkAalM* 44a Z7 273 15* 14% 14%- * 

W% 6* AaeUnv I.ISa 34. 4 334 7%. 7% 7%- % 

21* 14 AadNG .12 .7 1 W% 18* W% 

10% 11* Albino 1 74 9 122 Wk 18% W*+% 

32* 2S* AOGaa 140 0.4 12 440 30% 30* 30% 

30* 94% AEnro 249 84 9 120 35% 36* 36*- * 

120* 94% ASM 8 44 11 ZMO 718% 115* 115*+ % 

288, 229 , AURC pr24Q IB 1 276% 276% 278% - k 
18* 10*AHaa 12 93 11* 11* 11*+ * 

Wk 14% ATMOS LW 09 W M 17* W% 16%-% 


42% 30 CMaCMJra 6428 382 31 30* 30*-% 

13* 6k CMatn 23 20 12% *2% 12%+ % 

27% W* Chryalr 140 74411274 16% 16* 15*- * 

51% 34% Chubb *142 34 M 1907 46% 44% 44%- % 

4% 1% Chyron 98 2 1% 1%- % 

39% 31kC8corp Z48 7419 72 32% 32* 32*+ % 

36 22 ClnnBal J8 34 17 250 24 23* 33%-% 

32% 28 CinGE 2 AO 74 71409 31% 31% 31* 

95 93 CM pi 930 Z7 x140 93* 95 93* +1 

91 74*CMpl744 94 M 78% 76% 78k + % 

100* 05 ChlQpIBJa 94 X6g 96 96 96 - % 

21% W CMAI J2 4111 9K II 17* 17*- * 

13% 4* ChieOd W3 5* S 5*- * 

W* 1 vfCIreK S3l 1* 1% 1*- % 

25% W%CtaCty -W A W2287 27* 28% 20%- % 

99* 41% Clrcua 2BUB6U70% 68* 66*- k 


LI SI 294 W 17* 17*- * 
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Aclrotc 

Atari 

Mtecaa 

AiaJvox 

B HO 3206 
BAT hi .SBC 
BSN 

Sanstr g 

Banyan 

BnryflG 
Bnykhw .70a 
Barge a .40 
BiflkiW 120 
BleRB 
EDoRA 

atOurVA .45 

Bdlfli .04 

totViri M 

Dun IN 
Bowne 25 
BfSCn fl 1JW 

CUiCp 
CalEng 
Golptop 33 
CamCr <48 
CaotktA 40 
CFCda gJIa 
ChOvBs 
OOvAaOla 
ChpEn 
CMPht .11 
Canine 50e 
Cmetrc 
ConcdF 
CancF B 
Cenqtt 
CotKtn 
CaitAw 
Caron g .wo 


.E TO Ite High Lew 
320 17$ 16$ 
61 63$ 62$ 
B 13 11% II 
M 110 10% 17$ 
132 2$ 2% 

47 $ 13-16 

<2 3% 3. 

03 1836 049$ 47$ 

14 6684 17% 17% 

16 2 U2B% 20% 
33 20% 20 

SB 5 $ $ 

31 0 17$ T7% 

47 6$ 0% 

9 292 3$ 3$ 

a W 1$ 1$ 

ta 3% d 2$ 
M 1% 1% 

TO 300 5$ 5% 

4 48 1$ IV 

22 3% 8% 

- B-B - 

4 63 13% 12% 

11 7488 11% 11% 

21 6V S% 
14 B 9 

as i$ i$ 

to a s$ sv 

33 11 15% 16% 

15 468 27$ 27% 

11 *28 38$ 38% 

17 7 22$ 28$ 

19 162023% 22% 

6 O 11$ 11% 

765 6% 3$ 

2 10 $ 10 $ 
20 11-18 % 

34 987ul4% M 
457 17$ 17% 

TJfsj; s 

0 5 6% 6% 

t? 521 23 $ 27$ 

12 41 13% 12$ 

UJ7 4$ 4 11*10 

40 48 29$ 25% 
44 386 24$ 24 
99 3% 3$ 

2 IB 7 fl$ 
17 MS 22$ 22 
M 21 2% 2% 


a=i\ 

U%: * 

2V- % 
13-M-1-M 
3V- % 
48%- V 
17% - % 
28%+ V 
MV- V 

17$+ % 
0.%- V 

Kh 

3%— % 


38% - % 
m$+4 
23 

ll$- % 
6 + % 
W$- % 
II- 18+1*10 


«S- H 

23 + % 
12$ - % 
4$ +1-10 
2SV- % 
24%- % 
3 %- % 


Stock Dhr. E into Mgh Law OwtCtea 
CTOB9 104 IS 131 30$ 30% 30%+ $ 

CrnCP 00* M 44 33 % 33% 38V- % 

CrCPB 00a 16 7 32 01$ 31$-$ 

CuMe 40 0 110 M$ 20$ 20% - % 

rinamd g 30 S-W 6-16 9-16 

Cyprfd 300 9$ 9% B%+ % 

- D-D - 

H Ind 300 1$ 1$ 1$ 

DWG 401 1D$ 9$ •$- % 

Dehnad IRQ 5-18 $ %-1-M 

fkgmm 45 4% 3$ 3$ 

Hodao 7 1% 1% 1% 

Oueora 30 20 5% 5% 5% 

DuptOk .70 9 11 10% 10% M%+ % 

EAC E E 3 1% 1$ .1% 

EM0P ZflOa 4 42 lltdllV 11$ 

EcnoSy m 124 2272 12% 12% 12% - % 

EcaEn .16 16 86 19$ W$ 19$+ % 

Eteteor 274 7-45 % 7-M 

BtSCO 21 1295 4% 3$ 4 

EMMkt 127 1% 1% 1% 

Efpgy A 9 2 15$ 19% 15%- % 

Found 00 W 2 34% S4% 34$ - V 

FAusPr 1.09 b 1180 8V 9 VM9 3-1B+M0 


Stoat Ohr.C tog* Mgh Law 
hntgSy 64 2$ 2% 

Intrmk .12 10 S$ 5% 

MOM 195 2 % 2% 

HPwr 31 4 1$ IV 

MTKA W05 l$d 1% 

WThr 94 6-18 9-32 

bnqBrd » 2V d 2% 

- J-K - 

JsnBeil 14 SIS 10% 10% 

KInaik 9 80 0% 5% 

Khtjy .We M 1322 11 10$ 

- L-L - 

LaSorg id % % 

LdmkSv 4)7| 22 4% 4% 

Laaar 215 5% 5$ 

Lmroofi <40 2 . 9$ 8% 

LeaPhr 174 2% 3% 

Lionel 610 3$ 3. 

Lumas 418 M 11 7% 7% 

LynahC M 10 £3% 23$ 

- tt-M - 

MSR 15 1$ 1$ 

MaamC 4 5203 5% 5$ 


FAiaPr 1.00a 1180 8V 9 t-WB 3-18+ VM 

FtecnP .051 21 12 11% 71$ 11% 

Rt*a 32 1 0 19$ 19% 19$ 

Foratt. 32 895u47% 48% 40$- % 

FdHcly a MT 17 £02 11% 11$ «1V- % 

FruHL 1D23S6 12% 12% 12% - % 

- G-G - 

GRI 00 8 B > + % 

GT1 14 60 3 2$ 3 + % 

Otenttf 00 16 686 26% 27% 20$ + % 


Mduro 
MieftSir 
UeanW 08 


4 6203 5% 5$ 

5 15-10 15-16 
196 16$ 16 
3 93 42 $ 41% 
00 2W 28$ «S»$ 
25 1$ 1$ 

09 0% 6% 

13 9% 9% 


S% S% 

s a 

6% 6% 


CWYlg 20 6% 0$ B%- % 

OWIlr 100 11 OB 40$ 30$ 40%+ % 

OotMfl 5B 449 7% 7% 7%- $ 

GkRd 5 47 £ 7-W % 

Granm T7 M2 6% 6% «$ . 

Ota nor 30 » 12 16$ 16% M%- % 

GCdifl <40 97 13% 13% 0% 

— H— H — 

tta&TO .16 113890 18, P% 17%+ % 

WBiCh 1 1% «S 1% 

HlteS 100 2% 2% 2% 

Hmco .W M 36 B% 9% B%- % 

HaritEa 150 2, 1% S 

HeratO 2 5> 5% 0%f $ 

Httwvn 20K 1$ *% •$ . 

HotyCp ^0 12 O a V 29$ 29$+ % 

HflOter 100 4% 4$ 4%- % 

HovnEfl S 230 5% 6% 5%- % 

CH '2302 4$ 4% 4J,- % 

E8 30 10 12 11% 11% *]%* % 

impCM gIJO 291 46$ 40 48%+ % 

M&f 11 159 1$ 1$ 1$- % 


McNE 02 a 79 17 16% 

UuogB M 11 13% 13% 

HoogA 9 82 9$ 9% 

tea |fw|| -r 

NVR JBa 2 105 2 1$ 

Itofion 41 3M B$ 5% 

MPatnt 96 6% &$ 

NdRly BO 5 4% 

NewUlt* 200 14$ 14$ 


NT Tin S3 33 1113 


NOdOg 30 M M$ 14$ 

Nome U 5$ 6$ 

-Q-P-Q- 

OEAb 94 70 31% 90% 

OMI 06a 0 2ffl 0% 6$ 

Oliton ■ 30 13 92 15$ 15% 

OOUao 1.76a 3 10 9$ 9$ 

PoOCp M 20 TOG S»$ M$ 

PeaGM -10a a 522 10$ ID 

PMpBo .50 9 X 15$ 15% 

FVrtaHC 00 W 10 £S% 24$ 

Potato 1.70 1 11$ ii% 

PMLD .Me 6 15 13% *3% 

PHOwn 00 IS 4 31% 31% 

PRaay nJOa « 2 37 37 

PKwyA .TO « 38 20h »% 

PlyGpm .12 M 46 7 b 7% 

Prowl B MB 2 6$ 6$ 


a 23% 
14$ 14$ 


HotyCp 00 12 43 29$ 

HmHar 70S 4$ 


4j-% 
«%+ % 
si- i 
a-* 

a* % 

IMS- MB 
W 

41% - % 
20 $ 

1% 

li-i 

S : X 

B%- % 

hi 

MV-lSj 

’S+ % 

30$- % 

4 -x 

M$- $ 
10% - % 

i 

11%- % 

13% 

31%+ % 
37 

a|a- >i 

’A 


stock Bh-.E fade Htffh Low Gbsa OMi 
PraadA -» 56 6$ 6% 8% 

PRCcm 149 3$ 3$ 3V - % 

Priam W W 3$ 3% 3%- % 

Pro**«d .42a 9 3 4$ 4$ 4$- % 

Prefers 15 W 5$ 3% 5$ 

- n-R - 

RSW 60 6$ 0% 6$ + % 

ltaC6p 11 W 14 14 14 

Model M 12% 12% T2%+ % 

Rogen .12 39 >19 22% Z2$ 22$+ % 

Rudkk <40a 12 77 M$ 28% M$- % 

, - 8-3 - 

8JW 108 16 7 24% H 2*%— % 

SchoiD 08 133 82 13% MV 13V- $ 

SbdCp 00 10 1 127% 127% 127%-!% 

SoUCoa 3SB 18% 10% M%+ V 

SpoBng 34 110 7% 7% 7%- % 

Sana jj4o 250 a 2% 2% 2% 

Sun™ 571 3% 3% S%- % 

Synoloy <40 3 4 0% 8$ B%- % 

- T-T - 

TIC 352 $ IMS 1MB 

TH 1 1% 1% 1% 

TafaPrd 00 » 71 wV 18 18 

TandyS 14 832 21$ 21% 21$+ % 

ToiOte 30 IS 92 37 % 38% 36% - $ 

T e te e p h W 690 4 % 4% 4$- % 

Thornid W4 147 14% M% M% 

■nirtta a 197 14$ 14% 14$“ % 

TodPSt 06 » 309 27% 27% 27%+ % 

TvCty 13 ta 7% 7 7% 

TubMox 42 S 0 5 

- U-U - 

Untaorp X $ 11-16 11-10 

UFoaM 03 a 7 04 2$ 2% 2$ + % 

UFootia J3SH 7 46 2$ 2% 2%- % 

US CM 48 24$ 24% 24% 

UnvPtt 91 0% 0% 6% 

- v-w * 

VW+0 30 0 10 8 9 9 

WOi 10 1% 1% 1% 

WBngfl T273 4% 4$ 4$- % 

WongC 8 8% 6% G% 

MOM 1835 8% 8% 8%- % 

Woflco 06 7 2 12$ d12% 12%-$ 

WMSrd 17 3% 8% 8% 

WAnBc M 16 W 23V 25 23$ 

HOgM 20«tti 13$ 13 13$+ $ 

WHET 1.44 10 670 18% 17$ T7$ 

Wortfm ll s 19 13 13 

-X-Y-2- 

xytron ao is$ u% is$+ % 


NASDAQ NATIONAL MARKET 


Stock Ot*. 

AAWBd 

ACCCp .» 

AOC 

ADT 

ASK 

AST 

•fctaiffl* 

a emst 

AdARt 

AfaWfll 

AdoeU 0% 
Adapt 
AdJngls 
AifiaSv .10 
AdobeS 04 
AdvCJr a 
AOktoSv 
AdvPoly 
AdvTal 
Advtmai .19 
AdwSy 
Aegon Z4Ee 
Aaravx 
Alston 
Agncyfl 001 
Agnka g 00 
AiriUM 
AlrWtac 
Ainran .M 
Akro 1.79a 
Akkra 

AloxBr 02 
AtarBId 06 

AlogW 

AltenPh 

AUwa 

AOdCap 1 Me 

AldColl 66e 

ABwet a 
Aloene J2 

AOaGId 066 

Altera 

Aikn 

AFFF 100 
AFT»E 1 
AWAkf 
ABoki 00 
. AmCoR 
AO root 08 

Amlnlg 

AMS 

ANSI* 1.80 

AmPac 

APwCv 

ASotl J2 

ATvCra 

ATiav ■ 

AmFlBk 

Amorflr 106 
Amgen 
AmokBh 
AimcCp 
Amvekl 00 
Anaty a .46 

Aiungal i.roe 

AndvBc 00 

Andrew 

ApogEn 04 

ApploC M 

Apiebae 

AHJoed 

AptdBia 

ApJdMI 

ApMPw .10 

ArcMva 

Arbor .16 

AigoQs 100 

AlknFt 

Armor 04 

ATM 

Ashton 

Aslamr I 

Aasix 

AodBnc 72 
AadCmA 
AsdCmB 
AitSeAr .50 
Atwood 03o 

AhrdOe 
Autodt 10Oe 
Autotnf 
Avntek 
Avndte 02 


MOa Mgh low LdtoCtag 

26 81 30 81% 31$ - $ 

M 0 13% 13% 13%+ % 

15 59 23 22$ 2Z$~ % 

10 ESQ 31$ 31 V 91% ~ % 

16 50 8$ 9% 9% , 

a 2044 24 $ 24% 24%+ % 

MK94 13$ 12$ 13$+ $ 

8 JO 1?% W$ TT%+ % 

f» 74 7% 7$ 7%- $ 

16 34 20% a 20%+ % 
fi 207 1 S-18 1 3-MI S-W 

IS JM 21$ 21% 21$+ % 

14 40 18% 18% 1B% 

13 63 21% 20$ M$- % 

22 18IS 38$ 37$ N$- % 

6 292 10% 9$ U)% + $ 

15 82 5$ 5% 5%+ % 

» 0 $ 0 $ B$+ % 

16 49 19$ 19% 16$ 

9 5 12% 12$ 12%+ % 

O 154 11$ 11% 11% - % 

G 78 71$ 71$ H$- % 

040 4$ 4 4 - % 

M 121 11$ 11$ U%+ % 

M CD 14% M% MV + % 

in 0% 6% 6$ “ $ 

32 30 5$ 5 6 V1t+ 1-10 

09 45 10$ 10% W%+ % 

10 11 0% 0% 0%- % 

0 316 3S% 30$ ®5$“ % 

a 032 27 »$ 26% 

12 107 14% M% «%- % 

11TW4 29 28% 20$+ $ 

9 II 7% 7% 7% 

111 11$ 11% Tt$ . 

24 557 5% 5$ 5%+ % 

12 £2 19 W W + V 
167 17$ 17% 17% +V 

29 2063 12% 12% 12% , 

W 10 00*2 19$ 20%+ % 

15 6403 3.10 3 3 MO- % 

& 1936 014% 14% M%+ $ 
474 8% 0% 0%+ % 

WO 10% 17$ T»$- h 

117 3% 8 B% 

09 225 9 0$ «$- % 

7 79 B% 8$ 9% 

20 669 13% 13% 13V , 

15 610 35% 35$ »%- % 

G 54 6$ 6% 6V 


23 124 41ta 49h 41>2+ *4 

01 211 25$ 29% a%- V 
41 134 37% 36% 86% - % 

9 153 MV 17$ 17$ - $ 

2 1 % 1 % 1 % 

16 49 17$ 17% 17% 

76 1571 102 60$ 81% 

63 2$ 2% 2%- % 

S8 19 18% M%+ % 

105 3% 3% S%+ % 

18 771 22$ 22% 22%+ % 

5 13612$ 12 12 - $ 

20 Ml 6% 6% 6% — % 

II Ml 20% »$»$-% 


32% 20$ WlaeEn 1.70 81 10 637 29% »$ 29 + % 
04$ 2O%WtecPS102 7.7 12 140 21% 21 21%- % 
45% 31% WMeo 1.72 4020 203 36 35% 35% - $ 

15% lOVWofvrW .18 1012 39 12% 12 12 - % 

36% aa% Wolwttl a 1.04 1014437956% 34% 35%+ % 

»% 8$ WrtdCf. MS >73 fl% a% fl$- $ 

19$ U$M4dVl106a 13. a 16$ teV w$ 

57$ MVWrigtov 00 1020x106 n% as% ss%- % 

14$ 7$WyieU> 03 Zl 14 tfiSZ tj$ 13 t3$+ $ 

27$ 16 Wynne 00 20 W 75 24 22$ 23%+ $ 

— X— Y-Z — 

08% 45$ Xerox 3 80 72761 40 dtf 45% - $ 

34 21% XTRA -488 23 *8 22% 22% 22%- % 

4% 1% ZapOB 142 1$ 1$ 1%- $ 

12 bVZmnaa 93 6$ GV 0$+ % 

7-16 % Xante* it 302 V V V-1-32 

W 7$ ZmWiE MOB 9% 7$ 7$- % 

21% 13%2anW 00 50 9 02 15% 16 IS 

9% 6% Xenix 00 15. 119 0% 8 0 - % 

10% 12$2waa 40 20 14 3» 14% 14 14 - % 

90V 34$Xumto .75 10 a 702 90 49$ 49$ - % 

12% 10%Zweig 101* It 386 11$ 11$ 11% - % 

W 9 ZweitfTI 00 II. 1130 g% 8% B%- % 


Sates Ogures ara unodlctaLVaarty IXgha and Iowa reflect tea 
pravkxm 52 weeks piua the current weak, but not tea iatoet 
hading day. Where a aput or mock dMdand amounUng to 26 
percem or more has bean paid, tie yaor'a high-only range and 
dlukland are shown tor tea naw otock only. Untoas otherwise 
noted, ibios or dMdand am annual ato Oursamenta paaad on tee 
IbIOSI dsdaratlon. 

a-dhridand ateo *trn(s). b-onnual rate of dMdand pkM stock 
dhridend. c-HquktaMng dhMend. diKailed. d-now yearly low. 
oniNktond decterad or paid In preceding 12 nxmdin.g^avldand 
In Canadian funds, subject to 13% non-raoWence MX- 1-dtvWend 
doctored altar apli+up or stock dMdand. HiMtland paid INa 
year, omiuad, detorrad, or no action taken at latent dividend 
mewing. k-OMdond deefared or paid tela year, an accumulaiiva 
issue with dMdonda In arreara. i+naw tesue In tea pate 52 
weeks. The MglMow range begins with tea atari of traiflng. 
nd-naxt day delivery. P/E prtce-earnlnga ratio, r-dlvldand 
declared or paid In preceding 12 nMmAajplia stock dividend, 
frtoock apHt. OMdemto bogln whb date of apUL ala-ealas. 
MMaond paM ht stock In preceding Urnonihm, end mated cash 
value on ex-dMdand or ex-diatributfon date, u-new yearly high, 
wading hefted. vMn bankruptcy or nacef v er ahl p or being 
raorganteod under me Bankntpwy Ad, or aecuriltee assumed 
by such aompaniee. wd-tfatrtouted. wt-whon taauod. ww-whh 
warrants. x-exHflvidend or aarigMs. Mfle-eH-dlatrttwilon. xw- 
ariUiewt warrants, y -ex -dividend and sales Infull. yW-yleld. 
z-sates In toa. 


BB&T 9 00 
BEI El lit 
BHA 
BHA B 
BklA 10 D 

BMC SI a 
B5C1 Bcp 00 
Babaga 
Baker J 06 
Bsterd .W 
BcpHw e104 
Banaac 
BlSou 02 
Bankra 
BUowa 1 
BkWorC 0S| 
BanPnc 10D 
BanU 06 
BaeiF la 
BayVw .450 
Bayflks 100 
BeoeCd 00 
Barklay M 
BetzLb 106 
Big B .10 
BIMadc 
Slogan 
Btooa pC-12 
Btomai 
BlzMrt 
BkjeOv 
Btck D .701 
BoWBa 212 
BobEvn 06b 
B one mx 0Hi 
Bonvte 
Booted 
Barind 

Bowse 00 
BOTFB .12] 
BoafTc 6 
BradyW <40 
Brands 
Branco 09 
BritoV 
BrTmn 
Bnmoo .14 
BuBal 
BuUdT 
Bumps 
Burra 02 
apm 


CU Fn 
OS Teh 
C1EC 

CCbyS 202a 


Caigocw 
Caigon 02 


CiCHOa 05 
CaroPla 
CariCm 04e 
Cam* 
Caringtn 
Caacda 800a 
Casdnl 1 
15-3-16 
Caaeya 02a 
Colgate 
Oaten a 
CWICm 


CnSah 00 
CftdBk 1X0 
CnSpm 

ChanM 
ChrmSh .12 
ChOna 00 
ChkPt 
QwiDag 
CbemfK 
Ctonpwr 
CMdWld 
ChtpXTc 
Cnkon 
CtvDwt 08 
Ontta 00 
ClmiS 
Cteco 

ClzBcp 100 

frrfUp son 
CtxUt A t 
Caw B .77r 
Oarer a 00 
CteacH 
CUfDr 
Clam 


r-jitfurt 33 

CtnGaa 1.TO 
CoKSot .54 
ColoNt .10 
Coteiea 
Camalr 40 
Caracal 8. 12 
Croc ap a .12 
Cmeric20O 
CmBcah .72 
CmCk 1X0 
CMTak 08 
CmpraL 
Cmpcb 
CrnpFT 
Gomalir 0 
CnwR 6 
CncCpt 
Confr 
CanoUa 
CoaPep 109 
CnaSBo 1X4 
CoollCJ 
OKed 
Cooker 
Coars B 00 
Copyile 
Cordte 

CoraQ 102 

CorpSft 

CarotCp 

Costco 

CnSU 38 

CousPr 00a 

CrkBtla 0G 

CrayCm 

Craatar 102 

CroaTr 

CranRa 

CuflnFr 

Cyngn 

OF Sou 09a 
DHT«h 
DMA PI 


S 13612$ 12 12 - $ 

20 351 6$ 6% 8% — % 

11 Ml 20V 19$ W$- V 

17 27 U% 16V 16% - % 

12 23906 47% 47 47 + $ 

48 £0 » 20 

24 1 35% 35V SSV + $ 

16 222 12% 12V 12% 

tS >»uJ9% 09 09%+ $ 

16 4224 23 22% 22%- V ! 

9 40 10% ID% 10% 

17 a 19$ w% 19$+ V ; 

9 4 n re re - % 

M 19 22 Z1V 21% - $ . 

17 11 15% 14$ 16%+ % 

23 93 4% 4$ 4%+ V 

720 12% 11$ 12 - % 

5 183 4% 3$ 3$ — % 

30 222 7% 7% 7% 

W 13 20% 18% S9%+ % 
IK BO 30$ 39% 38$+ % 

102 4 29% 29% 29% 

9 W7 19% 15$ 19$+ % . 

25 86 u4T$ 48$ «%+ % i 

39 50 tt 19 19 

28 1464 uSO U% 57$ + 1% i 

24 701 BS 13-16 0 +3-16 , 

3503 3% 2$ 3%+ % 

223 tan bv 9 a 

3 1731 5% 5% 5%- % 

- D-B - 

9 60 W$ 10% 10$+ % 

0 12 7V 7 7V+ V 

34 127 24$ 24% 24%+ % 

33 200 23$ 23% 23$ - % 

6 a 00 30 90 -1 

33 107 27$ 27% 27$+ $ I 

7 1 16 15 15 + $ 1 

26 1*2 8% 9$ 9% — $ , 

0 400 8$ 8% 8%- V 

32 240 29$ 20% £B%- % , 

10 171 51% 50$ 51%+ % 

18 310 20% M% 20%+ % 

6 29 9$ 0% 9% 

12 11$ 11% 11$ 

12 t 71 71 71+2 

81 13$ 13% 13$+ % 

14 4 48% 46% 48% - % 

0 275 24% 23$ M-% 
2S3 3 34 34 34 -1 

7 474 18% 17$ 10% + % 
BWK 10$ 15$ W%+ $ 

n 43 20% 81 20 - $ 

9 117 41% 40% 41%+ % 

22 423 30 79% 79%- $ 

21 27 10% 9$ 9$ 

46 210 25% K 28 

2563037 25$ 25% 25% 

27 ra'reV re^+ % ' 

» 43 34$ 34% 34% — V 

9 314 33% 32% 32$ 

10 81 1* W$ 18% — % 

4 542 15$ d12% 12%-1V 

IM 8% 0 0 

W 78 20% » 20 - % 

201300 10% T7$ 18 

* 324 ’ftslwi si- % j 
BO 020 B 5$ 6 

12 11 29$ » 29-1 

29X131 19 10% 10$ 

22 0 7% 7$ 7% — % 

0 2 4% 4% 4% 

TO 6% 6$ 5$— V 

23 612 15% 10$ 19$ 

M 838 23$ 22% 23%+ $ 

W2 9$ 9% 9% 

10 1766 11% d 8% 9V-2V 

5 43 6% 9% 9%— % 

14 105 »% 10 W - % 

- C-C - 

9 21 W% 10% »% - % 

17 657 9% 8$ B%+ % 

10 183 16% 16 WV- V 

362 5% S% 5% 

342 4 20% 20% 20% ■ 

10 183 05$ 64$ 66V— $ 

20 064 27% 20% H%- V 

29 18 24 23% 24 + % 

78 7% 7% 7% 

27 137 43% 47$ 47$ 

2401 U11% W% 11%+ % 

12 00 BV 8% B%+ % 

620 4% 4$ 4%+ % 

47 1148 >17 1fl% W$+ V 
100 341 13% 13 12 + $ 

21 20 27 % 27% 27% + % 

40 KMB 20% 20% 20% — % 

13 936 W$ 19% T8% — % 


40 1099 20% 20% 20% — % 
13 936 W$ W% 10% - % 
13 04 ul0% M 10 + % 
668 17% 16V W%- % 
12 41 21 20% 20% - $ 

7 171 2 16-102 13-10 212 

11 408 0% 7% 7% — % 

54 6% 5$ 8%+ % 

4 3$ 3 $ 3$ 

48 014 35% 34$ 34$+ % 

O 16$ 16$ 15$+ % 

168 5 4% 4$ 

82 370 26% 24$ 25 - % 

331 405 44 42 % 43 - $ 

7 734 16 

8 89 29$ 


M 7 13% 
1913 22$ 
4 201 0$ 

tfi HK 10$ 

O 400 14% 
a 177 12% 
13 1168 10% 
50 325 WV 
W 69 10% 
40 lie w% 
10 775 21% 
BOG 042$ 

31 150 18% 
27 21 46% 

19 2512 19% 
OK 27 

02 17% 

8 4 21$ 

17 176 35 
15 189 32% 
30 9 23$ 

75 1232 7% 

9 12 
2S7 4 

15 22% 
15 TO 16% 

26 TO 31% 

10 348 12$ 
49 172 21% 

7 210 9% 

11 2 22 % 
ID 8 W% 
44 578 16% 
13 ZB 3% 
13 30 20 

5*1 13% 
741 12% 
B 1D3 46 
0 8B M% 
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AMERICA 


Dow tumbles in wake of 
late programme selling 


Wall Street 


HESITATION ahead of the del- 
uge of corporate results expec- 
ted at the start of neat weds 
kept equity prices modestly 
lower yesterday until a late 
round of futures-related pro* 
gramme selling sent stocks 
tumbling in the last hour, 
writes Karen Zagor in New 
York. 

The Dow Jones Industrial 
Average was quoted 23.27 
lower at 2£90.84. Volume on 
the New York Stock E xchan ge 
was moderate, with 148.8m 
shares On th« 

big board, dedining issues led 
those advancing by 968 to 540. 
On Monday, the Dow closed up 
9.16 points at 2£14JL 

Pitney Bowes plummeted 
$6% to £43% in active trading 
after the company said it 
expects to report a slight 
decline in second quarter net 
earnings. Analysts had 
ted earnings to grow * 
three months. 

International Paper added 
£% to £52% after reporting sec- 
ond q ua rter earnings that were 
at the high pmi of analysts’ 
expectations. Technology 
issues moved higher yesterday 
morning in spite of the overall 
weakness in eouities. whereas 
blue chip stocks were mixed. 

Du Pont added t% to $37% 
after chemical industry ana- 
lysts were reported to have 
praised the company’s manage- 


ment and said that the stock is 
undervalued. 

Marshall Industries gained 
$% to £28% after estimating 
that its fourth quarter earnings 
would grow to between 70 
cents and 72 cents a share from 
50 cents a vear e ar li e r. 

Airborne Freight fell £% to 

£24%. The company said it 
expects to report second quar- 
ter earnings of 55 cents a share 
«gai™* 31 cents in the year-ago 
period. 

Wal-Mart improved £% to 
£33% in a second day of heavy 
trading ahead of tomorrow’s 
release of sales for June. 

Dow Jones added £% to £23% 
in spite of reporting a drop in 


a 


35 cents a share from 48 cents 
a year earlier. 

Oil company issues moved 
lower. Exxon slipped £% to 
£46%, Mobil lost £% to £60% 
anrt Occidental Petroleum feu 
£% to £25%. Crude all fixtures 
for August brake through the 
£r7-aharrei technical level to 
£17.07 a barrel, on the beds of 
a Monday pj g fat Tally. 

In the secondary market, 
Nike was unchanged at £87% 
after leaping £7% on Monday. 
Its fourth quarter earnings of 
£L77 a share were better than 
expected. 

Apple Computer rose £% to 
$47 m active trading after gain- 
ing £1% a day earlier. Software 
Toolworks improved £% to 
£19% after a 3.85m share sec- 
ondary offering price of £1800 


ASIA PACIFIC 


Nikkei falls on rumour of 
discount rate rise 


early 


Tokyo 


EQUITIES FELL yesterday as 
investors reacted strongly to a 
rumour that the central hank 
would soon, raise the nffirfai 
discount rate, writes Martina 
Gannon m Totyo. 

Prices edged down in the 
morning but the rumour accel- 
erated tiie rierifaw late in the 
day, bringing the Nikkei aver- 
age down 385.85 to finish at the 
day's low of 32,152.43. The 
high, shortly after the opening. 
Was 32JI520Q. 

Declines overwhelmed 
advances by 727 to 220, with 
171 unchanged. Turnover 
slipped from 400m shares to 
350m. The Topix index of all 
first-section stocks dropped 
24.64 to end at 2^37.77, and the 
second section, which had 
risen steadily for the past six 
trading days, changed tack to 
finish down 10.05 at 4,387.67. hi 
London, the I SE /Nikkei 50 
index rose L89 to 1,744.76. 

In a marked change from 
Monday, there was very little 
arbitrage trading. The uncer- 
tainty over interest rates and 
• the level of the yen, which has 
dominated the stock market 
recently, persisted and contrib- 
uted to an earner bond market 
■ The lack of any other news 
gave the official di scou nt rate 
rumour a dde d importance, said 
Ur Julian Janes at WI Carr. 
“There was over-reaction, to 
the story but in the current 
climate, it appears that any 
rumour will Rhakp up the mar- 
ket,” he said. 

Speculative issues were 
bought early on but lost 
ground later. Those included 
Honshu Paper which, despite 
its p/e ratio of over 350 and an 
expected 21 per cent decline in 
pre-tax profits in the year end- 
ing March 1991, rose during the 
morning session. It later dosed 
down Y19 at Y2£30. 

Big steels, shipbuildings. 


electricals, trading companies 
and city hanks were hit by 
imffit-takfag. Sumitom o Metal 
Mining , which announced it 
will issue YlOObn of Eurodollar 
and yen warr an t bonds soon, 
declined Y30 to Y1.420. Phar- 
maceuticals and high-tech 
issues, which had held steady 
earlier, fell in the afternoon. 

The few stocks sought out by 
b u yers Included those related 
to public works. They have 
been popular the Japa- 
nese. Government pledged 
Y450trn in public spending 
over the nprt io years during 
the Structural Impediments 
Initiative talks with the US. At 
least Y200tm of that sum is 
expec te d to be channelled Into 
housing and se w erage systems. 

Ranakl Glass, A leading man. 
ufacturer of glass tableware 
and crystal and the morning’s 
most heavily-traded issue, 
went up Y120 to Y1J100. 
Amada, a major metalworking 
machine maker, added Y30 to 
Yl£30. Toshiba Ceramics rose 
Y40 to Yl^lO and Takara Stan- 
dard, which makes kttchenaiid 
bathroom systems as well as 
being the country’s leading 
barber’s chair manufacturer, 
went up Y10 to Y106O. 

in Osaka, the OSE average 
eased on light trading volume 
of 37m shares, compared with 
48m on Monday. It ended at 
3505104, down 114.73. 


Roundup 


CURRENCY movements domi- 
nated the Antipodean markets 
yesterday, while an unsuccess- 
ful flotation of a stripping stock 
we ighed on Singapore. 

NEW ZEALAND Jumped as a 
sharp fail in its currency 
against tht» Australian dollar 
triggered arbitrage buying of 
dual-listed stocks. The Bar- 
clays initof rinad 2&58 hi gher 
at IJ&&56, its highest level in 
six months. Turnover rose to 
15.2m. shares or NZ£3&2m from 


Helsinki labours to break a vicious circle 


Enrique Tessieri looks at a market hit by austerity budgets and shrinking turnover 


was up £2 to £23% 
after Shearson Lehman Hutton 
■aid it expected Xoma to out- 
perform tha market by nmr ^ 
than 20 percentage points. 

Folk Juritofan £%to £9%. 
Polk said it expects first quar- 
ter net Income to drop sharply 
from the £210,411 reported a 
year earlier. Polk, which 
makes audio speakers, want 
public In July 1986 at £15. 

Lotus Development fell £1% 
to £32% after an analyst 
reduced 1991 earnings projec- 
tions to £3J5 a share Grom a 
previous £300 


INNISH stockbrokers 
are keeping busy this 
summer by debating 
what can he done to revive the 
small, and recently sliding, 
Helsinki Stock Exchange. . 

Some are convinced that 
when an about-turn comes, the 
upswing will be strong. But Bar 
the time being, Helsinki seems 
to be in a vicious circle. 

The Unitas all-share index 
peaked at 815.8 in April 1989, 
bottomed at 5808 last Novem- 
ber and staged a short-lived 
recovery to a 1990 high of 677.3 
cm January 23. R then resumed 
its decline, falling below 600 in 
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mid-April and hitting a 1990 
Of 537' ' ' “ 


TORONTO fell for the 
consecutive session in light 
trading. The compos ite index 
finished off 12.70 to 3^2704. 

Volume of 18.5m Included 
2.7m Varity and L2m Sherritt 
Gordon shares. Declines out- 
numbered advances 327 to 214. 

MolSOU plana a p nhHr. offer- 
ing of 4m cfrrag A shares at 
C$37025 each, and C$150m of 
one-year floating-rate redeem- 
able debentures. Its A and n 
shares each fell C$I% to C$37. 

fvaco’s A shares lost C£l% to 
C£8%, It plans offers for all of 
its outstanding series 1 and 
series 3 convertible preferred 
shares in exchange fix- class A 
shares. Ivaco’s series 1 pre- 
ferred E shares gained C£L% to 
C£13%, and its series 3 pre- 
ferred G fell C£% to G£14%. 


low of 537.0 last Thursday in 
painfully low volume of a little 
over FMlOm (£20m). 

Stock exchange turnover fig- 
ures for the first six months of 
1990 offer little hope: business 
in shares and subscription 
rights has halved to FMlOSbn 
from the same period last year, 
while total turnover has fallen 
46 per cent to FM12.7bn. 

"The summer is usually a 
quiet period. However, budget 
pud wage negotiations which 



THE NORDIC index inched ahead in June, although only one 
of the four markets, Stockholm, experienced a rise, accord- 
ing to statistics complied by the Oslo bourse an behalf of the 
four Nordic exchanges, writes Karen FossK in Oslo. 

Tbs index rose U per cent last month after 7.7 per cent in 


May, bringing its advance this year to SJL per cent In June, 
Stockholm rose 4.1 per cent, while Helsinki fell 


104 


102 


100 


Jan 


102 per cent, 

Oslo eased 4L5 per cent and Copenhagen lost 0.1 per cent. 
Stockholm was helped by a fat interest rates, which 

prompted domestic invertors to focus on the home market. 

Copenhagen, which was helped by a cut in interest rates 
and an in Denmark's trade M™** to hit a 

record on the CSE index in mid-Jane, was the most liquid of 
tiie Nordic' bourses last month, fawning over 29.4 per c ant of 
its market capitalisation. Stockholm had the highest turn- 
over in June at £l-328hn, although this was down from 
£l.S31bn in May. The combined turnover of Nordic stocks 
was £3J916hn last month, versus £44)23bn in May. 


will take place this autumn 
have spurred an atmosphere of 
uncertainty,” says Mr Timo 
Ronkainen, an analyst for Uni- 
tes, Finland's largest stock- 
broking house. 

Observers say the Govern- 
ment will persevere with a 
tight budget next year, to con- 
tinue codling down the econ- 
omy. Finance Minister Matt! 
1 /Mipi fnKlri haw said next year’s 
Budget will «iw> at building a 


surplus with zero real growth 
in Government expenditure. 

But this year's wage stabilis- 
ation agreement, which allows 
for purchasing power to 
increase in two years by 40 per 
cent, will have used up roughly 
8.5 percentage points of that by 
M arri * 1991. The remaining 1 
per cent increase will undoubt- 
edly create problems between 
the unions and the Govern- 
ment in 1991-92. 


Poor corporate results have 
also dampened activity. “Inves- 
tors are also waiting to see the 
next season of Interim results, 
which will be out In October,” 
Mr Ronkainen says. 

Mr Raul Lax-dot at Selin, the 
HwiwinM brokers, believes that 
the Government is winning the 
battle with inflation, which 
rose from 5.1 per cent in 1988 
to &5 per cent in 1989. Esti- 
mates for this year put infla- 


tion between 5.5 to 6 per cent 
*T don’t want to give you an 
overly pessimistic view of tide 
Finnish economy,” he says, 
“but there are a lot of import- 
ers with large stocks Of unsold 
goods. Many people do not 
understand that the boom 
years of 1987-83 are over and 
fl»»t consumption, and subse- 
quently prices, will faJL” - 
A turning point could occur 
by March 1991, when electi on s 
are due. “Low share prices 
with respect to assets, better 
economic news, the lifting of 
restrictions on foreigners Cram 
investing in F innish ftmda and 
the ongoing restructuring of 
the Finnish economy will be 
itive factors for the mar- 
Mr Laxdot says. 
Parliament is expected pass 
a law this autumn allowing 
fo reigners as of January 1, 1991 
to t ake part in domestic invest- 
ment funds. Currently 1 they 
can only buy “free" shares. But 
even if foreigners can own 
restricted shares in the Allure, 
this will not entitle them to 
direct ownership or voting 
rights in Finnish companies. 


EUROPE 


Corporate earnings prospects hit bourses 


iKftn or NZ£262m. 

AUSTRALIA took a breather 
after Its recent rally. A rise in 
the Austr alian dollar weighed 
on mining stocks. The AH Ordi- 
naries Index eased 5.6 to 
1.58L2. T u rno v e r fell to 104m 
shares or A£2fflim from 117m ot 
A£ 288m. Ranks accounted for 
about one-third of the total 
market turnover, due to 
option-related activity. 

SINGAPORE was disap- 
pointed by tiie debut of Pacific 
Carriers. The shares ended 
only 1 cent above the offer 
price of S£L70, baring fetched 
up to S£2 j 05 in the grey mar- 
ket The Straits Times index 
lost 9.04 to 1,523.46. Volume 
rose to 59.7m shares or 
S£i50.2m, from 41.3m or 
S£ll3.lm. 

TAIWAN saw a hefty recov- 
ery in hanks pnd cement mak- 
ers. The weighted index rose 
300.21, or 6.02 per cent, to 
5^860L Volume rose to L47bn 
shares or NT$72.7bn from 
L22bn or NT£552bn. 

SEOUL rose as buying by tiie 
stabilisation fund overcame 
individual selling. The compos- 
ite index added 3.47 to 718.75 
on slow volume WON83.7bn 
after WON83.lbn. However, 
news that the money supply 
grew 23 per cent in the first 
half of 1990, the fastest growth 
fa eig ht yea rs, r aised fears of 
further tightening tu monetary 
policy. 

HONG KONG saw overseas 
investors snap up laggards. 
The Hang Seng index added 
23.01 to 3.408J6. Turnover rose 
to HK£2.13bn from H K£L85bn. 

KUALA LUMPUR was quiet 
before the elections fa the east 
Malaysian state of Sabah. The 
composite index rose 0.39 to 
59207 and turnover slipped to 
25-fim shares from 28 . 6 m. 

BANGKOK fell nhoarl of a 
no-confidence debate in Parlia- 
ment later this week. The offi- 
cial SET index fell 18.06 to 
L032.07. 


CONTINENTAL earnings 
prospects are not what they 
were, and one or two bourses 
are beginning to reflect this , 
writes Our Markets Staff. 

MILAN tumbled as Fiat was 
heavily sdd following publica- 
tion of car industry data on 
Monday which showed that its 
grip on the domestic car mar- 
ket had weakened In June. 
This news came hard on the 
heels of a 1990 profit 
by the rhairman . Mr Gi 
Agnelli. Fiat skidded L325 or 
3.4 per cent to L9,285 in spite of 
company purchasing under its 
buy-back programme, and the 
Comft index fell 9.22 to 720.66. 

The gloomy 1990 outlook for 
Fiat has prompted Mr John 
Longhurst of James Capri to 
downgrade his 1990 profit fore- 
cast to L3tm, from a previous 
estimate or L3.4trn, after 
L3J3tm in 1989. This translates 
into EPS of LL235 in 1990 after 
Ll,415 in 1989- 

FRANKFURT ran into more 
profit-taking following last 
week's reunification euphoria, 
when it rose by 2.7 per cent 
The FAZ index fell 9.05 to 
807.18 at midsesskm and the 
DAX dipped below 1000 at the 
same time, recovering to close 
1A23 lower at 1^09.63. 

Mr Werner Wanke, bead of 
securities at B Metzler in 
Frankfurt, noted that the 
Bundesbank had been tighten- 
ing money supply in the face of 
rising consumer spending; 
money market rates have stiff- 
ened, and profit-taking has 
come to the bond market 
where the average bond yield 
rose again from 8.79 to 80S per 
cent, seven basis prints above 
last Friday’s level 

Metzler has called West Ger- 
man equities a “whipsaw” map 
ket, indicating a fair amount of 
action but no clear trend. “Last 
week," notes Mr Wanke, “vol- 
ume on the upside was not 
enough to justify an extended 
uptrend; Frankfurt was getting 
volumes of a fraction over 
DM4hn against the DM7bn to 
DM8bn it saw in the good 
times.” Yesterday, volume 
across the country fell to 
DM50bn from DM6.6bn. 


SOUTH AFRICA 


GOLD shares closed sharply 
lower on another slump in the 
bullion price to a low of £352 
an ounce, amid reports of 
renewed Middle East selling. 
The JSE all-gold index dropped 
62 to 1,463 and the overall 
Index by 52 to 3,026. 
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Declines came across the 
board, from carmakers and 
engineers, through utilities to 
department stores; however, 
the laggards were slow on the 
downside too, with Hoechst 
DM1 lower at DM267, BASF 
just 30 pfg down at DM269 and 
Bayer unchanged at DM282. 

The biggest rise of the day 
came from the software com- 
pany, SAP, after It said it had 
begun the year with a 38 per 
cent rise in sales; the shares 
rose DM94 to DM1,988. 

PARIS fell L4 per emit fa 
tii Hi trading, with bine chips 
leading the descent 1116 CAC 
40 index dropped through the 
1,970 resistance level to 
1063.02, down 27.15, in turn- 
over estimated at FFtl0bn. 

One of the biggest falls' was 
by Accor, the hotels group, 
which ended FFr45, or 40 per 
cent lower at FFr1010, after 
hitting FFr997, on rumours 
that leading analysts were 
reducing tfarir profits forecasts. 
“The market is too nervous to 
take any more earaing g down- 
grades lightly," said Ms Lotna 
Statham, an analyst at dta- 


Italy 
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corp, printing also to a further 
FFr10 fall in Peugeot to FFr722 
on profits worries. 

Among the session’s most 
active losers, Lafarge Coppee 
lost FFr1800 to FFr447. 

Lyonnaise des Eaux, the 
water utility, and Dmnez, tiie 
construction group, remained 
suspended. After the market 
closed, they announced that 
they would examine merger 
plans this morning. The terms 


of the deal were expected to 
favour Dmnez shareholders; 
French authorities are investi- 
gating the sharp rise in the 
Dumez share price in active 
trading last week. 

One of the few big gains was 
by Valeo, the motor compo- 
nents maker, which rose FFr33 
to FFr564 Monday’s smell 
upward revision of its first-half 
revenue and on plans to invest 
in seven new plants. 

MADRID advanced a gain an 
demand for banks and on opti- 
mism about inflatio n figures, 
due tomorrow. The general 
index dosed at 302.77, up 103 
but below 303.18, its level at 
the end of tiie open outcry ses- 
sion. Banesto was strong 
again, rising Pta225 to Pta4^05, 
altimng h finishing off its day’s 
high of Pta4085, and Bankfater 
gaine d Pta3 70 to Pta9,490. 

AMSf i’M M.nAii watched Phil* - 
ips fall another FI 1.10 to 
F1280O, as investors baited out 
on widespread talk that it 
would not pay out a dividend 
on 1990 results. The CBS ten- 
dency index lost 0.7 to 119.7. 

Elsewhere, Ahold, the 


retailer, was suspended at 
Monday’s closing price of 
FI 14310. Amro Bank said later 
that a banking syndicate had 
iwnnirMiyi a private placemen t 
of a 13.1 per cent stake in 
Ahold, formerly hrid by Asko 
of West Germany, at FI 14100 a 
share. Trading in Ahold shares 
is due to resume today. 

OSLO closed higher across 
the board after Nriway’s Cen- 
tral Bureau of Statistics 
reported lower-than-expected 
June consumer price growth at 
03 per cent; the figure is cur- 
rently 30 per cent per annum. 

The all-share index rose 759 
to 62400, in turnover of 
SKx272m; the industry index, 
which includes oil stocks, 
on 9.69 to 843.44 and the 
ping indmr 1507 to 88404. 

BRUSSELS saw Barco, the 
video screen maker; bounce 
back after Monday’s sell-off. 
The stock recouped Monday’s 
losses to dose BFrlQS better at 
BFriy.90 after the company 
said that first-half earnings 
would match those of a year 
earlier. The cash wmrtot falter 
fell 904 to 6J235JL3* 
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Consolidated results up 10.6 % 


The Sdvay Group continued 
to progress in 1989, despite a less 
favorable economic climate than 
in 1988. 

Total consolidated sales reached 


mSsT-ix 

•4 AV‘> )• ' 

/ V| vr^:' 


Dividends increase by 14.6 % 
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256.8 billion BEF, an increase of 
1.3 %, while cansoJidated net profit, 
at 16.71 billkm BEF, showed a rise 
of 10.6% over the prior yean 

The improvemefa in the consol 
dated net result stems from a slight 
increase in net operating income 
coupled with a reduction in excep- 
tional charges. The tax charge is 
also significantly lowec 

Consoli d a t ed cash flow in 1988 
was inflated, principally due to the 
sale of a significant shareh olding 
(CCPC) and particularly good 
results in Plastics. Depreciation in 
1989 indudes an exceptional de- 
predation of goodwill of 0.5 bSliozi 
BEF, compared to a similar excep- 
tional depredation of 5.26 billion 
BEF in 1988. 

The improvement in operating 
results was due to generally good 
performances in Alkalis and Perox- 
ygens. a mixed evolution in Plastics 
and Processing and a reduction in 
Healtii Products associated with 

the sig n ifi rant effo rt unricrtalran tn 
promote the future growth of this 
sector: 


New i n v estm ents up 195% 


In order to ensure thp continued 
expansion of the Group, and to 
reinforce ifa positkm in world mar' 
kets, the Bomd of Directors approv- 
ed an extremely large investment 
programme worth 38 bQlion BEF 
in 1990 versus 30.8 billion BEF in 
1989. In addition total spending 
approved for research and develop- 
ment in 1990 amount to 13.3 biHion 
BEF against 12 billion BE F in 19 89. 

ThASfi mves tingnts are spread 

throughout the 5 sectors of activity 
of the Group. They win help to in- 
crease the share of high value 
added products, to further insure 

protection of the environment and 
the safety of our staff, plants and 
products. 
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The AnnualGaseral Meeting of 
shareholders approved the distrir 
bution cf a div&id of 470 BEF net 
(626.67 BEF gross) per share, ah 
inoBasecf 14.6% over 1988. - 


1990 results expected 
in line with 1989 


In regard to the prospects for the • 
1990 resulte.it is rather difficult to ' 
have a dear view at the present - 
time. Some selling prices and sales 
volume are up, whilst others have 
weakened. The first months of this . 
year have not readied the high level 
of the corresponding period of last - 
year. However, we feel that tiie com- 
parison should prove more favorable 
for the rest of tins year. In Brazil, the 

drastic corrective measures taken by 
the new President Coflormake life 
very di ffioilt for that co un try, a nd for 
Saivay do Brazil also, but we hope 
that this intelligent and courageous 
pl an will have a growing success 
over the next few months. Therefore, 
at the present stage, we are of the 
°pifaanthHt the Groups net earnings ; 


for the first half of 1990 could be 

lower than those of the first six . 

months of 1989, bat that the Grouipfe ■? 
sari; emiiings for the twrive months":.; 
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3 j privatisation, the 
■■>- water industry is now 

attempting to bring the quality of its 
product into line with EC standards. 
Richard Evans sums up progress 
since the watershed of flotation and 
examines the sector’s prospects 
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SIX MONTHS after 
successfully surmounting the 
watershed of flotation, the 
water industry of England and 
Wales is now safely into the 
private sector, but there are 
few signs that the storms 
ahead will be any less turbu- 
lent 

The predominant feeling 
within the industry is one of 
immense relief that the contro- 
versial, tortuous and time-con- 
suming process of privatisation 
is over, linked with a hope that 
the industry will now be 
allowed to get on with its pri- 
mary task of completing the 
investment programme to 
bring water quality up to 
scratch. 

It has been a long haul since 
privatisation was first mooted 
early in 1985, following a series 
of conflicts between Industry 
leaders and the Department of 
the Environment over lack of 
capital funding and Govern- 
ment interference with charg- 
ing and investment policies. 

Now. five years later and 
after two White Papers, one of 
the longest and most complex 
hills ever to reach the Statute 
Book, the appointment and 
transfer of five ministers with 
responsibility for the industry, 
and a naming barrage of con- 
troversy and criticism, the 


industry has finally left the 
haven of public ownership. 

To the opponents of privati- 
sation, the whole process has 
been nothing less than a cyni- 
cal political operation, turning 
a public monopoly into a pri- 
vate one, and driving up costs 
and charges to the benefit of 
the shareholder rather than 
the customer. 

But to the advocates of pri- 
vatisation, the benefits are 
immediate and potentially 
immense, particularly the iden- 
tification of investment needs 
for the next decade and the 
drafting of proper arrange- 
ments to fiwanna these needs. 

in there 1 m« been 

release from Treasury con- 
straints and the removal of 
political interference, the free- 
ing of a sense of initiative 
within fha companies, «nrf tin* 
development of a change cul- 
ture in favour of the customer. 

So, how is privatisation 
working out? The answer must 
be "so far, so good” but a 
proper judgment is inevitably 
some way off. 

The first company results 
since flotation, which have 
been trickling out over the last 
six weeks, have been fairly 
meaningless, as all that has 
happened over the period to 

the gnd Of Marc h is that thn 


companies have been recapital- 
ised and transferred to the pri- 
vate sector. 

The most important question 
is how well they will handle 
their big capital spending pro- 
grammes totalling E34bn. and 
here, too, it will be another 
year at least before an initial 
assessment can be made. 

All the companies have 
unveiled as expected, slightly 
higher pre-tax profits than 
promised in their flotation pro- 
spectuses last November. The 
only flurry of excitement dur- 
ing the repenting season ca™ 
when Mr Roy Watts, chairman 
of Thames Water, the biggest 
of the 10 and the one keenest 
to be the industry's pace-setter, 
arcpnmmflri a dividend payment 
3.6 per cent higher than fore- 
cast 

What is not in doubt are the 
problems the bulk of the indus- 
try has inherited after 100 
years of public ownership, 
largely because of the failure of 
successive governments. 
Labour as well as Conserva- 
tive, to authorise the necessary 
investment to modernise the 
creaking infrastructure and to 
improve water quality. 

Thus, on privatisation, 
drinking water did not meet 
European Community require- 
ments in many parts of the 
country although it remained 
perfectly safe to drink, there 
were limi ted but serious defi- 
ciencies in meeting important 
standards like nitrates, over a 
fifth of sewage treatment 
works felled to meet their legal 
standards, and nearly half the 
bathing waters designated 
under an EC directive felled to 
meet requirements. 

Now the excuse of lack of 
resources has gone. Investment 
needs have been identified and 
price limi ts set to achieve 
spending targets and to pay for 
the necessary improvements in 
the water system and in water 
quality. 

The industry's ability to 
manage the capital programme 
prudently is helped by strong 
initial capital structures 
reflecting the Government's 
write-off of virtually all debt, 
generous “green dowry” cash 
infections, a favourable tariff- 
setting formula based on a K 
factor above the level of infla- 
tion, and large capital allow- 
ances which will result in min- 
imum tax Hewwttes for at least 
the next decade. Nevertheless. 



increasing concern is being 
expressed by some water 
industry chiefs about the cost 
to the consumer of some of the 
environmental initiatives the 
European Commission and the 
Government appear keen on 
introducing. 

Full implementation of the 
EC waste water directive in its 
present form would cost 
around £45bn, making a total 
of at least £7bn when the addi- 
tional costs of stopping dis- 
posal of sewage sludge at sea 
by 1998 and the adding of pri- 
mary treatment to long sea 
outfalls are taken into account 

Mr Chris Patten, Environ- 


ment Secretary, is ala) under 
heavy pressure from environ- 
mental groups and from Lord 
Crickhowell, r.hntr wiari of. the 
National Rivers Authority, the 
industry's environment regula- 
tor, to introduce some form of 
secondary treatment for all- 
inland sewage works. 

Mr lan Byatt, the industry’s 
economic regulator as director 
general of water services 
(Ofwat), argues that since it 
will be customers who have to 
pay for these and other 
improvements, it is important 
for environmental decisions to 
be properly costed before they 
are taken so that the conse- 


quences for people's bills are 
known. 

One of the early fears of the 
industry was that the compa- 
nies would be severely over- 
regulated, with constraints 
crating from too many sources. 
So far, however, although the 
regulators have started 
robustly, the relationships 
appear to be good. 

Lard Crickhowell, chairman 
at the National Rivers Author- 
ity, the environment regulator, 
has been the most active 
because of the nature of the 
environment protection role 
and because the NBA is staffed 
by former water authority per- 


sonnel who know the system 
welL 

Mr Byatfs ability to stamp 
bin personality on the industry 
has been more limited so far, 
because the role of economic 
regulator has to take into 
account the long-term nature 
of the water industry. 

One of his early tasks will be 
to launch a public debate in 
the autumn about alternative 
methods of charging for water. 

The system of charging 
based on rateable values has to 
be phased out by the year 2000, 
and each company will have to 
decide how it wants to charge 
in the future. 

The most likely options are 
metering or some form of 
standing charge or licence fee, 
but both have their drawbacks. 
D ecisions will await the out- 
come of a series of metering - 
trials now under way. 

Another possible cloud on 
the horizon Is the attitude of 
any future Labour government 
towards the industry and its 
ownership. 

Party leaders like Mr Bryan 
Gould, shadow environment 
secretary, and Mrs Ann Taylor, 
water industry spokesperson, 
have given clear indications - 
that labour would take water 
back into some form of public 
ownership, but both the 
method and the timing is 
unclear.. 

There is a growing assump- 
tion that although the return 
of the industry to public own- 
ership is certain to be in a 
Labour election manifesto, it 
will not be a- high priority 
given the range of programmes 
the leadership will want to 
Implement after so many years 
out of office. 

Similarly long-term issues 
concerning industry leaders 
are the role of the French, and 1 
the part diversification should 
play in the strategy of the com- 
panies. French interest in the 
UK water industry, as demon- . 
strafed by a large number of . 
acquisitions and shareholdings 
among the 29 statutory water 
companies and significant 
stakes in some of the priva- 
tised companies, is here to 
stay. 

The full impact of the 
French presence might not be 
dear for some time, however, 

• given the hnnwatiate need for 
consolidation and the barriers 
against further takeovers. 
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( WATER INDUSTRY sT) 


North West 

NORTH WEST and Thames are 
the only water companies to 
have been admitted to the 
FT-SE 100 Index so far. It is 
big, bat then so is its capital 
expenditure programme, which 
is estimated at £&28tm for the 
next 10 years, initial evidence 
seems to indicate that the 
group is keeping a tight hold 
on its operating costs, with the 
help of its new chief executive 
Bob Thian, who Joined North 
West just before flotation. 
Compagnte Cdnmale des Eaux, 
France's largest water sup- 
plier, owns 23, per cent of the 
shares. 1989-90 profit: £75m 
(£70m). Pro forma: £177m 
(£172m). 

Thames 

LARGEST of the 10, Thames 
inevitably has the highest pro- 
file simply because of its size 
and geographical location. As 
an FT-SE 100 stock its every 
move win be scrutinised by the 
stock market As if to under- 
line its prominence, Thames 
was the only company to rec- 
ommend a 1989-90 dividend 
higher than the forecast in the 
flotation prospectus. The group 
was initially very keen to add 
diversified operations to the 
core water business, but its 
non-core ambitions have been 
played down somewhat since 
flotation. That said, Thames's 
aggressive management is 
unlikely to hold back for long: 
1989-90 profit: £179m (£l7Qm). 
Pro forma: £187m (£i78m). 

South West 

PLAGUED by pollution prob- 
lems in the run-up to privatisa- 
tion, South West was initially 
condemned by some observes* 
as the lame dude of the 10. 
However, it was given a boost 
by the Government with a hi gh 
dividend yield and a large cash 
injection at flotation. The 
recent results showed that a 
comparatively new manage- 
ment had not been thrown off- 
balance by the bad publicity. 
South West has eased Its water 
supply problems with a new 
reservoir, but will be watched 
carefully for the way it man- 
ages a capital expenditure pro- 
gramme which is one of the 
hugest relative to size. 1989-90 
profit: £45 .3m (£44 .5m). Pro 
forma: £82£m (£82m). 

Anglian 

FROM the stock market's : 
of view, Anglian is an 
fisting amalgam of all the cur- 
rent industry Issues. It has a 
long coastline; some of It in 



Water chairmen: (from left to right) Bernard Hondaraon (Anglian), Sir Michael Shaker 
(Northumbrian), Dennis Grove (North West), Sfr Gordon Jones (Yorkshire), John Beliak 
(Severn Trent) and Roy Walla (Thames) 

Results of the 10 water companies 
analysed, by Andrew Hill 


breach of European Commu- 
nity pollution regulations, a 
Fr ench company — Lyounaise 
des Eaux - owns a 9 per cent 
stake, and it recently became 
the first UK water company to 
tap the sterling bond market 
with a ElOOm issue of loan 
stock. That should mean 
strong continuing interest In 
the stock, which is already 
attracting careful investors 
because of Anglian's conserva- 
tive attitude towards diversifi- 
cation. 1989-60 profit: £86.1m 
(£83m). Fro forma: £139m 
(£136m). 

Severn Trent 

SEVERN TRENT pushed itself 
forward strongly before privati- 
sation, rivalling Thames for 
public relations efforts, but a 
low flotation yield rather took 
the shine off the performance 
of the group's share price. Sev- 
ern Trent is now likely to play 
up its more lasting strengths, 
and play down Its initial bull- 
ishness about diversification 
plans. The company has a 
heavy capital expenditure pro- 


All profits are taken before 
fax for the year to March 
31, I960. Prospectus profit 
forecasts In brackets. Pro 
forma profits assume the 
Industry’s new capital 
structure was In place from 
April 1 , 1989. 

gramme to fawndto , th*» bulk of 
it falling in the first five years, 
so its results will come under 
particularly dose scrutiny, not 
least from the two French 
shareholders. 1989-90 profit: 
£l30m (£22im). Pro forma: 
£217m (£208m). 

Welsh 

WELSH - and perhaps York- 
shire - probably have the 
strongest local following of the 
10 water companies. In the 
case of Welsh, thto is backed 
up by articles of association 
which will protect the com- 
pany from takeover beyond the 
five-year life of the Govern- 
ment’ll “g olden share". Welsh- 
speaking chairman, John Ehed 



Water chairmen: (from left to right) William Courtney (Southern), Keith Court (South 
West), John EHad Jones (Welsh) and Wcholn Hood (Wessex) 


AaUajr AatMTOod 


A continuing commitment 


to our customers 


our region 


our shareholders 


That’s one of the things we promised when we became a PLC, and 
we’re now even more confident that ft’s a promise we can continue to fulfil. 

Our customers and our region can look forward to a capital expendi- 
ture programme over the next 10 years 'which will invest over £400 million 
in improving water supplies to customers, and over £800 million on enhancing 
the aquatic environment. 

Our shareholders will benefit from their investment in a company 
with a strong financial position operating in a growing region. 

With a strengthened management team in place to tackle the challenges 
of the future. South West Water is committed to adding value for customers, 
the region and shareholders. 

South West Water Pic 

Peninsula House, Rydon Lane, Exeter EX2 7HR 


For further information call our Shareholder Helpline on 0898 500 501 


Cill« are cbtfx«d 25p p«r nlBBtoctHU|i rata and 38p alt «tkw tlmM 


Jones, hopes his company can 
capitalise on the redon's eco- 
nomic good fortune by using 
existing infrastructure to sup- 
ply new businesses. The group 
also looks well-placed to 
achieve cost savings aver the 
next few years. 1989-90 profit: 
£39. 5m (£24.9m). Pro forma: 
£97tu(£93m). 

Yorkshire 

DESPITE the existence of a 
regional grid linking rivers, 
reservoirs and groundwater 
sources, Yorkshire still had to 
impose restrictions on water 
use to cope with the 1989-90 
drought hi general, however, 
it should relieve Yorkshire of 
any need to develop big new 
water resources. That will 
leave it free to concentrate on 
extracting further efficiencies 
from the core business, where 
It already has a strong cost-cut- 
ting reputation, and to pro- 
mote a range of diversified 
businesses. These will grow 
from expertise in the basic 
water operations and are 
unlikely to upset the City. 


198990 profit £57.7m (£54m). 
Pro forma: £K0m (08m). 

Wessex 

WESSEX attracted the atten- 
tion erf a French investor early 
in its privatised career. Lyon- 
naise des Eaux said at the time 
it regarded its 6 per cent stake 
as something of a venture capi- 
tal investment In a water 
company with a fine reputa- 
tion for high-tech develop- 
ments. However, Wessex also 
has to cope with the rigours of 
a relatively large capital expen- 
diture programme, and the fact 
that a large number of its cus- 
tomers buy their water sup ply 
from statutory water compa- 
nies. Investors will be alive to 
any shifts in the balance of 
ownership. 198980 profit: £27m 
(£25m). Pro forma: £56.5m 
(£545m). 

Northumbrian 

NORTHUMBRIAN, smallest of 
the 10 privatised companies, 
brought in its capital expendi- 
ture programme about 8 per 
cent under budget in 1889-90- 
That may not be particularly 
significant as it is only a frac- 
tion of a 19-year sp endin g plan, 
but it has polished Northum- 
brian’s image for cost-saving. 
The group will have no prob- 
lem with water supply, given 
that the massive Khuder reser- 
voir is part of its region, and 
investors are beginning to look 
at Northumbrian's fundamen- 
tal qualities now that specula- 
tion on possible French invest- 
ment has begun to evaporate. 
198990 profits: £10m (£5.5m). 
Pro f orma: £54Jm (£503m). 

Southern 

LOCATED in the over- 
crowded, affluen t, hat compar- 
atively dry south-east of 
England, Southern to find 
new water resources if it is to 
make the most of its other 
advantages. Meanwhile, it has 
a portfolio of so-called “enter- 
prise" companies, which 
include a joint venture with 
SAUR, the French supplier 
with a large presence in the 
region, to tender for refuse col- 
lection and cleansing contracts 
from local authorities. Ana- 
lysts seem somewhat con- 
cerned about Wgher-than-aver- 
age increases in wage costs. 
196990 profits: £80 Jm (£57mX 
Pro forma: £84Jm (£8lm). 


Andrew Hill on the smaller water suppliers 

Still cloaked in mystery 


MILLIONS of pounds have 
been spent in the past 18 
months an advertising the 10 
former water authorities 
The saturation television 
and poster campaign was con- 
sidered a success by those who 
mounted it It means, at the 
feast, that even people who did 
not buy shares now know 
there are 10 water and sewer- 
age businesses in England sod 
Wales. But how many know 


Water (serving 5.4m customers 
over 27,000 sq km) and East 
Anglian Water (238,000 custom- 
ers, LSii sq km)? 

That the UK’s 29 small water 
remain a mystery to 


people - even the quar- 
ter of the population of 
E ngl an d and Wales supplied by 
them - is hardly surprising. 
Indeed, it may even be a side- 
effect at last year’s Water Act, 
which was partly intended to 
eliminate the differences 
between the UK’s 10 publicly- 
owned water authorities, like 
Anglian. rmd the 29 statutory 
companies such as East 
Anglian (privately -owned, with 
dividends and voting rights 
restricted by individual Acts of 
Partiaznenl). ' 

But tiie lack of puhfic aware- 
ness has been just one factor 
making the task of the 29 com- 
panies - 15 of which are now 
controlled by three French 
water suppliers and the British 
contractor Biwater - more dif- 
ficult over the past year. 
Indeed, at the height of the 
water authorities' "awareness” 
campaign last summer, Bristol 
Waterworks, which is in Wes* 
sex-water's area, ran a series 
of advertisements partly to 
confirm its shares were not 
going to he scad to the pubhc- 

On the free of it, the dud* 
tenges faced by all 39 water 
companies are the same. They 
all have to respond to a new 
and stringent regulatory 
regime under the directorgen- 
eral of water services and the 
National Rivers Authority; 
they all have to manage a 
large, long-term capital expen- 
diture programme. 

But despite last year’s pro- 
testations from the statutory 


water companies that all 39 
should he on a level playing 
field after privatisation, same 
■ bitib% suppliers might be jus- 
tified in asking whether they 
are playing on the same pitch 
as the 10 former authorities, let 
alone a level one. 

The setting of K factors - 
the regulatory limit on price 
rises - was delayed for the 29 
smaller water supplier's until 
after the privatisation of the 10 
authorities, creating uncer- 
tainty for investors and 
employees. The Government, 
imsuzprisingly, would n either 
write off the debts of the com- 
panies, which were already In 
the private sector, nor provide 
a “green dowry” as a platform 
for the investment programme. 

Government ' intransigence 
has caused some bitterness in 
tins poorly-publicised sector of 
the UK water industry. As 
John Fooks, chairman of East 
Surrey Water, said somewhat 
rueftilly when announcing the 
group's results in May: “Life 
would have been easier if we*d 
T«»«i these things.” 

Continuing uncertainty may 
be one reason why only a 
handful of companies have 
sought shareholder approval to 
convert to public limited com* 
www status, thus ulalring tiff 
voting and dividend restric- 


Exchange's on-screen com- 
puter quotation service, rattier 
than on the same page as the 
former water authori t i e s. 

Mid Kent FMdingi was. the 
first statutory water com pany 
to become a pkvwhen tt set up 
a separate quoted hohfl n g com- 
pany last summer. Brian Ode- 
man, the group's - managing 
director, says It has beat diffi- 
cult to explain to some private 
shareholders that the value of 
the company’s stock - which 
2ms dropped steadfly - is not 
dictated by Mid Kent 

Mid Kent was also one. o! 
several small water suppliers 
to complain about the cost, in 
ti me . and money, of the 
protracted K negotiations wttfa 
the Government In Mid Kent’s 
case the situation has been 
by the need to sup- 


Bristpl. for example, ia likely 
to keep its statutory company 
status, while liberalising its 
dividend policy. That will bene- 
fit shareholders but maintrin a 
restrictive voting st r u c ture - 
protection against takeover 
attempts by, for example, two 
large French shareholders or 
even Wessex Water, which 
recently revealed a 2^5 per 
cent stake in the company. 

But for those that have 
achieved pte status, the 
ence has not been 
happy. 

In sharp contrast to the beo- 
tic trading In shares of the 
newly-privatised companies, 
the flhquid stock of Nfid Kent, 
East Surrey, Sutton District, 
and York Waterworks has been 
marked down by dealers. The 
prices are tfispteyed in a 
appendix to SEAQ, the 


fies and Mergers Commission, 
which has just reported - on 
stake-building in the company. 

Tt takes a year, we foot the 
bQ] and we cant. get an with 
the things we feel we ought to 
get on with,” complains Mr 
Coleman. Ifid Kent estimates it 
has spent £335,000 retaining 
advisers over the past year - a 
drop in the .ocean for* former 
water authority, but an unwel- 
come burden for a small sup- 
plier. 

On the other hand, the statu- 
tory companies and former 
statutory companies do seem 
‘ to be relishing the different 
disciplines of the new regime- 
several, particularly .those 
backed by French expertise, 
are expanding from roe core 
water " supply business, 
although attempts to merge 
three statutory companies 
north of London in the inter- 
ests off Increased efficiency, 
have . been temporarily 
thwarted by the MMC. 

. Mid Kent and Bristol Water, 
though independent! both 
belong to Gusto (General tMli- 
ties Scientific and Technical 
Organisation), set up by Cora- 
pagnie G&ufirale des Eaux, the 
French waterstgraUer, tooSow 
an exchange of data , between 
tire wfa* st a t u to r y companies 
which it owns or in which ft 
has huge stakes. 
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TODAY WE SAVED 
NORTHUMBRIAN WATER 

£27£9 ^^ It 


save 

Northumbrian Water Ltd. £10,000,000 on one project alpn^ That would 
have been the cost of replacing die 100 year old 25 and 27 ^inciijd^ieier 
trunk mains which cany water from Barnard Castle to Tee5He»: 

Instead, Centrilixie and Northumbrian Water are renewing 60,000 lineal 
metres of the existing pipelines by cleaning and lining at a : £nsiidkoKnL 'bf '■■■■■ 

cost of replacement .. — without all the hassle and inconvei^^ is ^ 

usually associated with hew pipeline construction ..... without negative V" : J 
environmental impact . 

Contact the people at V v 

Cen triline and see how much they can save you today, 

CENTRIUNE LIMITED THEBEST IN 
PIPELINE SERVICES FOR MORE THAN 50 YEARS r • 



100 Piccadilly 
Suite 10 

London W1V9FN 

Tel: 071-495-1233 
Fax: 071-493-1912 
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tiiversal Pipe Coalers Ud. 

Long established as a recognized anti-corrosion 
and concrete weight coating applicator to the 
water industry. 

For all of your Internal and external pipe coating 

needs contact- 

universal Pipe Coaters Limited 
Western Dock Road 
Immingham 

South Humberside DN 402 LH 

Tel:- (0469)57231 1 Fax> (0469)571760 

Telex 527463 


Celebrating 
ten years of 
business 
with ten 
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Andrew Hill compares international practices 


The so-called French invasion investigated by Andrew Hilt 



begin to bite 


Boiling waters subside 


C0STOM338SOF British wirier 
companies who are np in anus 
about the effect of privatisa- 
tion on water prices might like 
■to discuss such gripes and 
grouses -with their Australian 
counterparts. 

■ fcUEngland and Wales* price 
regulation .will nyyn - an aver- 
age increase in the cost of 
water services of about : 5 per 
cent in each of tbie nest J0 
years to pay to 'much-needed 
capital expenditure. Unfore- 
seen costs -r to meet European 
Oomnnnifty directives on the 
dumping of sewage slnrige, for 
example - may add to those 
UUs. . 

Bat in Melbourne and Syd- 
ney, where water rates, jure 
already among the highest in 
tire world, consumers were hit 
by an average 31 per cent 
increase between July 1988 and 
July 1989. That was principally 
a result of increases: in prop- 
erty values - used to deter- 
mine chances In «iw» cities — 
and attempts to eliminate 
cross-subsidisation between 
domestic and commercial, sec- 
tors. Whatever the reasons, 
natives of Adelaide and. Alice 
Springs may find it cheaper in 
future to conform to the 
national stereotype and drink 
beer. 

.Australia topped the interna- 
tional water price survey con- 
ducted last year by National 
Utility Services, which acts as 
a utility cost consultant for 
15JOOO commercial and Indus- 
trial ..clients worldwide. The 
survey does not cover domestic 
water charges and it omits any 
analysis of the cost of dirty 
water disposal, but it provides 
at least a broad comparison of 
international water prices. 

Britain, for example, despite - 
suffering the third highest 
price rise in 1988-89, was still 
only ninth in the NUS league 
table, behind five of its EC 
counterparts including Italy, 
where standards are generally 
much lower. The NUS fignres 
show that in 198889, the cost of 
water in the UK was less than 


- half that in Australia and West 
Germany. 

NUS' 8 1990 survey should 
emerge next month. Critics of 
such analyses point out that 
comparison is complicated by 
the varying tariff structures 
and methods of charging (by 
metering, property values or 
fiat licence fees, for example) 
hr different countries. 

A general appreciation of 
trends in water pricing, though 
less helpful, is probably more 
reliable. According to Andrew 
Johns, NUS’s general sales 


existed, let alone that it faced 
enormous environmental chal- 
lenges. Francis Rillaerts 
believes the British experience 
and the French example - 
large private water companies 
competing for municipal con- 
tracts - may be taken up else- 
where. “I suppose other coun- 
tries will - move in that 
direction, but they will not go 
as fast as the UK,” he says. 

Such developments are more 
likely to be on the French 
model than the British, partly 
because in most developed 


Whatever the reasons, natives of Adelaide 
and Alice Springs may find H cheaper in future 
to conform to the national stereotype and 
drink beer 


manager, the group's 1990 sur- 
vey is likely to show an overall 
increase in world water prices, 
partly Tinkad to growing con- 
cern about the environment, 
and a move to eliminate cross- 
subsidisation. Mr Johns 
expects toe real effect of envi- 
ronmental improvements on 
water rates — particularly in 
the EC - to come through in 
1991-92. "I think people have 
been talking about green 
Issues for the last four years - 
they are only really starting to 
give the measures teeth now." 

There are indirect links 
between the way in which 
countries organise their water 
supply and the importance of 
the environmental problems. 
As secrotary-general of Eureau, 
which represents European 
water suppliers, Francis Ril- 
laerts takes a broad view of the 
industry. The fact that north- 
ern European countries are in 
the dock at the European 
Court of Justice for breaching 
EC directives is not indicative 
of lower standards in those 
countries, he says, but of 
higher awareness. 

- British cynics say it took the 
controversial privatisation pro- 
cess. to stimulate awareness 
that the wat e r industry even 


countries the water supply is 
still controlled by municipali- 
ties. 

Private water companies 
already operate in Spain, for 
example, where the French 
water suppliers have stakes, 
and Portugal has just modified 
its legislation to allow private 
companies to become involved 
in water supply. Now joint ven- 
tures can be established, 
although 51 per cent of the 
shares must be held by the 
local authorities. 

But privately-supplied water 
in Europe is more likely to 
come from a company which 
has won a municipal contract, 
than from companies on the 
British model which also own 
the operating assets. In the 
developing world, the story Is 
slightly different: the large 
French water companies and 
some British companies - toe 
private contractor Biwater, for 
example - have been taking a 
greater hand in all aspects of 
water supply, selling their 
expertise in the design, con- 
struction and, increasingly, the 
operation of water systems. 

If wnthing pIrp , the privatisa- 
tion of the UK water authori- 
ties has revived international 
interest in the idea of investing 


in water - UK water company 
shares were swallowed grate- 
fully in Japan, the US, Canada 
and Europe. 

France, Britain and toe US 
are still the only countries in 
the world where it is possible 
to buy and sell shares in 
quoted water companies. But 
in toe US, where private water 
companies serve only about 20 
per cent of the population, the 
excitement of owning water 
shares is dulled by strict eco- 
nomic and environmental regu- 
lation and sluggish dividend 
and earnings growth. 

In the past, international 
investors with a taste for water 
have turned instead to the 
three largest French suppliers 
- Compagnie Generate des 
Eaux, Lyonnaise des Eaux and 
SAUR, a subsidiary of toe con- 
struction group Bouygues. 
They had already proved them- 
selves adept at handling the 
stock market as well as water 
services in 198&89. when they 
bought control of 12 of the 
UK's 29 stoaller statutory 
water companies. 

Two of the French compa- 
nies — Generate and Lyon- 
naise - have also revealed 
small stakes in some of the 
newly-privatised UK groups. 

Once toe British companies 
have found their feet in toe 
private sector they too might 
start to look to increase their 
strategic stakes and joint ven- 
tures overseas. Several operate 
international subsidiaries 
involved in engineering con- 
tracts or consultancy work 
from Mauritius to South East 
Asia, from West Africa to the 
Caribbean. 

Further expansion would 
provide panitinnai financial 
cement for the co-operation 
between international water 
companies which has always 
been a feature of the industry. 


YOU COULD say that the past 
12 months have been some- 
what dull for the largest 
French investors in the the UK 
water industry - at least by 
the standar ds of the previous 
year. 

In 1988 and toe early part of 
1389, Compagnie Generate des 
Eaux. Lyonnaise des Eaux and 
SAUR - a subsidiary of the 
construction group Bouygues 
- launched 12 successful bios 
for UK statutory water compa- 
nies, two of them contested. 

They bought large stakes in 
several other companies and 
forced the Government to 
enact legislation obliging toe 
Monopolies and Mergers Com- 
mission to investigate any fur- 
ther large bids in toe Industry. 

But since then toe boiling 
waters of the statutory com- 
pany sector have subsided and 
almost the only sound has 
been of French companies 
digesting the large part of toe 
British water industry they 
have swallowed. 

French companies are used 
to winning municipal contracts 
that can last for 25 years or 
more and have always stressed 
that they tnVo a l on ger view 
than many ordinary investors. 

Christine Morin-Postel, the 
ebullient senior vice-president 
at Lyonnaise chairman of 
Lyonnaise UK, points out that 
it is only proper to take time 
developing assets in a 
long-term industry. “At the 
moment, we are focusing on 
management issues and put- 
ting all our assets in the right 
mood,” aha ar plaina. 

Mme Morin-Postel was omni- 
present just before Christmas 
when Lyonnaise announced 
that it hart bought gnrm’n stakes 
in three of toe newly-privatised 
former water authorities, 
building up holdings in the 
hectic aftermath of flotation. 


For toe xenophobes among 
British jou rnalis ts this was the 
horror story of the previous 
year’s statutory company 
developments writ large 
(French Swallow British 
Water, and so on), but Lyon- 
naise only announced in 
Anglian (9 per cent), Wessex (6 
per cent) and Severn Trent (2.7 
per cent), and claims it has not 
increased those holdings. 

“The waters are very calm 
and we have friendly relations 
with those companies just as 
we always had in the past,” 
says Mme Morin-PosteL 

It emerged later that Gener- 
ate des Eaux. France’s biggest 
water supplier, had also 
bought stakes of below 5 per 
cent at around the same time 
- 28 per cent in North West, 
and 4.04 per cent iu Severn 
Trent. 

Any SAUR shareholdings in 
the 10 large water and sewer- 
age companies remain hidden 
beneath the new 3 per cent dis- 
closure level: the omatuntt of 
the three French companies 
has tfltor* a slightly rtiffer pnt 
tack, announcing joint ven- 
tures with Southern Water and 
Welsh Water to bid for local 
authority waste disposal con- 
tracts in their regions. 

In toe calm which followed 
toe Hurry of activity last year, 
people have begun to notice 
that all three French compa- 
nies have other fish to fry in 
the UK. Jean-Claude Banon, 
who heads General Utilities, 
Generale’s water subsidiary in 
the UK, says toe bulk of the 
French group’s investment in 
Britain is outside the water 
industry. The company has a 
stake in TVS Entertainment, 
♦Hp rrv fi’ Mnffhisp - hnIrtpr fn toe 
south of En gland, and became 
the owner of the UK’s largest 
quoted private medical com- 
pany, AMI Healthcare, in 


March. It is also involved in 
tendering for cable television 
contracts and has a majority 
s take in toe construction com- 
pany Norwest Holst 
Lyonnaise, meanwhile, was 
b ehind a big restructuring in 
the UK ftmeral services busi- 
ness last year when two of the 
three quoted ftmeral directors 
- Hodgson Holdings and Ken- 
yon Securities - merged. The 
French group’s ftmeral ser- 
vices subsidiary was Kenyon’s 
largest shareholder and now 
ftnlrtc a significant stake in the 


French companies are 
used to winning 
contracts that can last 
for 25 years or more 


merged company, PFG Hodg- 
son Kenyon International. 

Gdndrale and Lyonnaise, 
both giants on the Paris 
bourse, have also been expand- 
ing in the UK waste collection 
and disposal market through 
their respective subsidiaries 
Cory UK - a joint venture 
with Wlstech - and Sttaclean. 

Not that toe French compa- 
nies have neglected their 
recent acquisitions. Generate, 
for example, has been 
embroiled in the Monopolies 
and Mergers Commission 
examination of a merger 
between one of its companies 
and two others north of Lon- 
don, which would leave the 
French supplier with a major- 
ity stake in the merged group. 

Bnt most of the statutory 
companies bought by the 
French suppliers are still run 
as Independent units, with 
guidance from the parent com- 
pany's UK subsidiary. 

“We try to work together 
and enjoy the benefits of work- 
ing together - for example on 


p ricing — but we haven’t tried 
to merge anything." says Jean- 
Francois Talbot, man agin g 
director of SAUR Water Ser- 
vices, whose four companies 
are grouped together in the 
south-east comer of England. 

Gendrale has established 
Gusto (General Utilities Scien- 
tific and Technical Organisa- 
tion) for toe nine statutory 
companies it owns and in 
which it has large stakes. 

"The initiative is meant to 
provide a forum for compantes- 
that are associated with us to 
exchange information of a 
technical nature,” explains 
Jean-Claude Banon. 

Lyonnaise is promoting a 
s imilar exchange of technical 
expertise, to the extent that 
some of its companies are car- 
rying out trials with a French- 
designed membrane filtration 
system, while automation soft- 
ware pioneered by one of its 
British acquisitions, Essex 
Water, is applied in France. 

Cooperation which works to 
the benefit of British water 
companies should be enough to 
allay the fears of consumers, 
particularly if it helps reduce 
tfrrfr water bills. 

As for British companies 
bre akin g into the crowded 
French market, that seems less 
likely. At its recent prelimi- 
nary results meeting, for exam- 
ple, Severn Trent suggested 
that it would pursue operating 
contracts overseas. But John 
Beliak, the group's chairman, 
added: “I’m not necessarily 
aiming to pitch against the 
French on their own ground 
for their own municipal con- 
tracts.” 

Those Britons who persist in 
viewing the French water 
investments as part of the old 
cross-channel rivalry may have 
to wait a while to avenge the 
sooalted “French invasion”. 
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WHEN JT COMES TO WATER, 
WE’RE IN OUR ELEMENT 


WRc is an independent company 
providing research, testing, 
consultancy, environmental 
management and engineering 
skills to water utilities, 
governments, industries and 
communit ies around the world. 


WBc Head Office 

PjO. Box 16, Statoif, Bachs SLT 2HD 
Teh (04fll) 071631 




Our investment for 
the future -&1 million a day 
for the next ten years. 

Severn 'Bent Vfater Is our core business, 
providing water and sewerage services to 
over 8 million people in the heart of 
En gland. % areimproving those services 
through an investment programme of 
SA billion over toe next ten years. At today’s 
prices, that means spending over £1 million 
pounds every single day. 

Ufe have always had a strong focus on the 
environment Our work of cleaning water for 
our customer use, clea nin g it again and 
returning it to the rivers affects the lives of 
everyone in our area. 

■today, we now have foe resources to meet lhe 
increasingly demanding quality needs of our 
custom® and the environment 
today, sound information management 
ensures we have foe right investment plans to 
meet our obligations and that progress is 
rigorously controlled. 

today, we have the people, foe skills and foe 
funds to deliver foe results. 
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Elisabeth Tacey looks at the industry’s suppliers 

Doubts about organisation 
of investment programme 


A TEAR AGO, before 
privatisation and the question- 
able advertising image of the 
cigar-puffing dock, there were 
worries that the water indus- 
try's suppliers would be unable 
to meet the challenge of the 
huge investment programme 
planned for the newly-jrablic 
companies. 

A year on, the concern of the 
suppliers and contractors is 
not whether they can cope, but 
whether the water companies 
will help them cope. 

The Water Services Associa- 
tion says the £26bn, 10-year 
I n vest m ent programme is “the 
largest audited and costed such 
plane ver". 

At this early stage, with the 
10-year programme barely 
begun, it is difficult to tell if 
the water PLCs are sticking to 
their investment plans. The 
few signs, from those that have 
reported, is that they are. 

But, though the suppliers 
look forward to *ht« work 1 
bonanza, they have reserva- 
tions about the way in which 
the programme is being organ- 


PLCs Imwalmon t Programme, 1990-2000 


Company 

Area 
(■q km) 

Pop 0*0 

Expend 
liar ■ 
1990-95 

thaw (Era) 
Mar 
1999-2000 

Anglian 

22,000 

3 A 

1,470 

1,990 


*27,000 

*5.4 



Northumbrian 

9.400 

2.6 

540 

345 

North West 

14.800 

7.0 

2.220 

2,060 

Severn Trent 

18,960 

6.9 

2.330 

1,750 


*21,650 

*8.3 



Southern 

4,450 

2.1 

830 

500 


•10AS0 

-4.0 



South West 

10£00 

1.5 

765 

525 

Thames 

13,750 

11.7 

1.890 

1,820 

Welsh 

20,000 

SL9 

880 

875 

Wessex 

7,850 

1.1 

660 

625 


*10,000 

*2.6 



Yorkshire 

13£00 

4.4 

1,210 

1,210 


*Sawsrs 0 a region, utiam Arts dHtais mnfeMXy from mter 


supply roefoit 
SMicc W t Wl m muon 


The Society of British Water 
Industries, set up in 1986 to be 
a talking shop for companies to 
liaise with the water authori- 
ties for which they were wmk- 
lng, says that contractors and 
suppliers appear to have seen 
Httle of the contract bizfld-up, 
bu t that they expect it; the con- 
tractors are concerned about a 
huge amount of work on the 
horizon. 

One source dose to the 
industry says: “The suppliers 
are a tan worried that there is 
so much work all at 
once . . . The PLCs are not 
toning us as much about their 
plans as they did when they 
were water authorities.” 

As Mr John Hills, represen- 
tative of the British Water and 
Effluent Association, suggests: 
“If it was UK Ltd you would 
expect the work to be planned 
to smooth out peaks." 

The capital spending 
planned by the water authori- 
ties, he says, used to be public 
knowledge. But at the begin- 
ning of last year, as privatisa- 
tion approached, he says infor- 
mation “began to dry up” as 
the authorities had to comply 
with regulations in the Finan- 


cial Services Act And now, he 
maintains, the spending pkm« 
the public water companies 
can give Is less detailed than 
before. 

The basic investment figures 
the association has to go on 
are those that were printed in 
the privatisation prospectus 
last November. 

It is d iff it- n it for companies 
to “set out thptr stalls and plan 
for work in years to come,” he 


Mr Paul Garrett of the Water 
Services Association thinks the 


of the British Water Tnflnff tTl ftft 
Group which raaiwiy helps 
companies ■ with exports, 
describes the UK market as 
“becoming very lively", but 
adds: "I think our industries 
are getting geared up to cope." 
He says tt is noticeable that 
“there have been a nnmhwr of 
newcomens to the business". 

BWEA publishes a regular 
survey cf orders taken by its 
members. Mr Train says that- 
growth in the number of orders 
for water and effluent treat- 
ment plwil iHrt i Tally rin>^h1wl 


A year after privatisation, the concern of the 
suppliers and contractors is not whether they 
can cope but whether the water companies 
will help them cope 


problem of how the contractors 
cope is. “a aide issue”. He 
points out that when everyone 
seems to be screaming for 
rapid change, from the Euro- 
pean Commission - which he 
describes as the “motor” driv- 
ing the work programme — 
through the consumers to the 
press, then the water compa- 
nies cannot be Mamed for fry- 
ing to get the work done as 
fast as possible. 

He adds that the Water Ser- 
vices Association would like to 
see as much work as possible 
going to local companies, but 
that there are others within 
the European Community that 
could be employed. 

Mr Jim Prestridge, director 


and that a similar peak 
occurred when the water 
authorities took over from 
local authority control in 1973. 

And he is “pleased to see any 
mechanism that will allow the 
right amtomt of money to be 
spent in the sector . . . our 
concern over the years has 
been the roughly 10 per cent 
underspend per year.” 

He also points ou t tha t, 
though the number of BWEA 
members has changed little 
over the past few years, the 
group Has seen a “burgeoning” 
in the number of subscription 
members. 

These belong to one commit- 
tee and do not have to meet 
the condition cf the constitu- 


tion which says that associa- 
tion members have to be 
“established,” meaning that 
they must have been in exis- 
tence for at least three years. 

The Quality Water Group, 
for example, which deals with 
domest ic wa ter treatment, has 
grown from handling 14 com- 
panies to 89 in a year. 

“On e big change now is in 
WSPLCs (Water Service PLCs] 
taking contractors under their 
wing,” says Mr Hills. Of his 
membership - about 50-10 
per cent are now owned by 
PLCs. 

In March. Wlmpey Wessex 
Water was farmed as an equal- 
ly-owned joint venture between 
Wessex Water and George 
Wimpey, the contractor, to 
design, build and maintain 
water and sewerage, projects. 
And in April, South West 
Water bought a Cornish civil 
engineering contractor, TJ 
(Brent). 

Mr Prestridge cites the 
examples of Welsh Water, 
which acquired a water consul- 
tancy, Severn Trent Water, 
which bought Capital Contruis 
of the US, a sterilisation con- 
trol equipment maker; York- 
shire Water’s purchase of the 
UK offshoot of a Dutch treat- 
ment plant manufacturer; 
expansion by Biwater, the mar- 
ket leader in effluent plant, 
into several hardware areas 
such as pipes and valves; and 
Thames Water’s purchase of 
Portal Holdings, the waste 
treatment plant company, in 
its drive to purchase several 
water suppliers. But of the 
hundreds of suppliers, he says, 
“it hasn’t made a big dent”. 

Mr Garrett of the WSA 
points out that the water com- 
panies can . collaborate and 
take advantage of each other’s 
strengths: for example, “Wes- 
sex Water has always been 
very strong in computing and 
computer systems.” 

Mr Hills is unsure which 
way the changes will go: 
towards bigger companies with 
a range of expertise, or 
towards specialisation. But he 
reckons there will be change as 
the industry shakes out over 
the 10-year investment pro- 
gramme that, the water indus- 
try hopes, will put them on 
track for the next century. 
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Riilution is waste Avoidance is the best policy but if wastes cannot be prevented they must be 
suppressed. This Financial Times Conference win look at the commercial opportunities arising 
from growing international interest in arresting and reversing present threats to the environment 
It will focus on the industries which have mate a major commitment to pollution control rather 
than on fashionable global problems such as ozone depletion and the ’greenhouse effect*. 
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Pressure over quality controls eases, but . . . 

Trouble is bubbling up 
below the surface 


PRESSURE is off the water 
Industry for a while after an 
unwelcome spotlight focused 
on the quality - or lack of it 
— of txk iTHnirirtg water. 

The European Commission, 
in the drive to harmonise com- 
munity rules, drew up the 
drinking water directive, 
which set limits on the amount 
of contaminants in water. The 
bold headlines and scare sto- 
ries came about because UK 
water did not meet those lim- 
its. Particularly w orry i ng was 
non-compliance with UmUs for 
nitrates, lead, aluminium, 
organochlorines and pesticides. 

The problem was exacer- 
bated because the state had 
-not been investing in the water 
industry to the tune of about 
"a 10 per cent underspend per 
year”, says Mr John Hills of 
the British Effluent and Water 
Association; the Government 
a! an asked the Commission for 
an extra 10 years to meet the 
directive after it came into 
force In 1985, and for some lim- 
its, particularly pesticides, the 
water companies do not guar- 
antee meeting the figures by 
then. Hence last summer’s 
brouhaha. 

But points out Mr Paul Gar- 
rett of the Water Services 

Association, the water industry 
trade body, most EG cou ntries 
are Haing taken to the Euro- 
pean court over their flouting 
of the rules. 

The exception is Portugal, he 
says, because that country has 
an exemption, for a. year to try 
to comply — and 1 once that 
year is up, “they'll be in the 
dub, so to speak”. 

Under the Water Act, the 
PLCs have a duty to supply 
“wholesome” water - that is, 
meeting the Water Quality 
Regulations, which mostly 
agree with the EC figures. Mr 
Garrett reckons that meeting 
most of them is a case of pay- 
ing to fit proven technology. 

Nitrates are mostly intro- 
duced from fertilisers and are a 
problem for water companies 
in agricultural areas. Anglian, 
Severn Trent, Thames and 


Yorkshire PLCs have asked for 
relaxations until work can be 
completed to reduce nitrate 
levels: this can be done by ion 
exch a nge o r blending water 
from different sources. 

The main* distribution sys- 
tem can introduce various met- 
als into the water. These 
include lead - particularly 
when the water is soft - iron, 
manganese and aluminium. 
Pipes and sewers can he 
replaced or refined — though 
removal of householders' lead 
pipes is the res pon si b ility cf 
the householders, another 
potential bone of contention. 
And control of aridity of the 
water is used by several com- 
panies. such as Anglian, Sev- 
ern Trent, Southern, South 
West, Welsh, Wessex and York- 
shire, to reduce solubilisation 
of the metals. 

Aluminium content of water 
is also too high in some areas 
due to use of aluminium sul- 
phate as a coagulant Alumin- 
ium has been linked to Alzhei- 
mer’s disease. Use of iron 
sulphate can avoid this prob- 
lem. However, both these treat- 
ment processes do not address 
the true difficulty, only the 
results. An example of this is 
the use of coal tar to refine old 
wurhw - this is now Leaching 
polyaromatics, known carcino- 
gens, into the water, and these 
pipes need refining or replac- 
ing. 

Pesticides, agrees Mr Gar- 
rett, are a problem, and he 
reckons a “more generous 
parameter” is needed for the 
whole EC: “All the technology 
and expenditure In the work! Is 
not going to get us there.” 

Granular active carbon fil- 
tration is being used by some 
water companies as an alterna- 
tive to sand, the usual method. 
Sand filters out most large par- 
ticles and then chlorine disin- 
fection kiTiH micro-organisms. 
Carbon is porous to small mol- 
ecules such as organics, and 
Mr Bob Hyde of the Water 
Research Centre says that a 
project supported by the water 
industry to the tune of about 


£250,000 a year for three years 
is studying granular carbon to 
remove pesticides. “If there is a 
problem [with pesticide 
removal], the current methods 
cf treating water are not doing 
it property," he says. 

A corresponding WRC proj- 
ect is looking at use of granu- 
lar carbon with ozone as a dis- 
infectant The problem with 
chlorine is that it reacts with 
organic molecules to produce 
organochlorines - an example 
being chloroform, a known car- 
cinogen. Ozone wile bacteria 
and avoids this by-product for- 
mation. 

However, Mr Albert Coleman 
of the Drinking Water Inspec- 
torate has reservations about 
this move. He argues that little 
is kn own about the effects of 
high ozone levels. He is afraid 
that “it looks as if we have got 
to go much more for ozone at a 
fairly high leveL But it would 
take at least a decade, if not 
two or even three, before we 
could get round the whole of 
the country [to convert chlo- 
rine disinfection to ozone].’' 

The Drinking Water Inspec- 
torate was set up to monitor 
quality mder the new priva- 
tised regime. However, ft has 
been criticised for its small size 

- at 23 employees, ft has just 
over two inspectors per water 
company - and limited Bcope 

- it has no laboratories to 
check samples taken from the 
water companies’ supplies, and 
so has to rely on the compa- 
nies’ data. And even when 
change is needed, says Mr 
Coleman. It can take a long 


time for anything to be done. 
He ~ m?hitgins that the nitrate 

.he 

coordinator of the safe drtak- 
tng water initiative at fhaSa- 

ence and Engineering Research 

Council. The drinking water 
group was formed aboutayBar 
ago, and has about £4QW»0 to 
spend this year on six projects. 
Its existence suggests 
increased concsrn aboirt qual- 
ity of drinking water, but Dr 
Tebbutt points out that Wert 
Germany still spends about 
three and a half tunes as much 
as the UK Government on 
research; the Netherlands 
spends more than- twice the 
amount, and even Belgium 
spends more. „ . 

The EC limits have been 


UUODUVUW* 

points out that, for example, 
the b™** set for nitrate is 50 
miTH g rams per litre, whereas 
the World Health Organisa- 
tion's guideline - set after sci- 
entific analysis - is double 
that. Some argue that the lim- 
its were set arbi t ra r ily, at the 
d eter?**"" for some con- 

taminants; Friends of 'the 
Earth argues tha t the less con- 
tamination, the better. 

. There is a reefing that trou- 
ble is fmWhlfrng pp under the 
surface fix: the water industry; 
when it will spurt up into an 
uncon tainable fountain is 
unclear. But tbs waters do not 
pin smooth yet. 

Elisabeth Tacey 




Engineer entrepreneur with 
substantial funds 

Major international turnkey project experience, contacts 
in Europe (Wert and East) and developing countries, 
seeks to participate in and hefr develop on a p p ro pri a te 
company in the water industry (or other enviro nm ental 
sector) which has specialised expertise and/br products 
and significant unrealised potential. 

Write to Box H6414, Financial Times, 

One Southwark Bridge, London SE1 9HL 


1 HYDROTECHNICA 

Problem solving in water and the environment 

m water resources and management consultancy 

• water and wastewater treatment 

• water audit and alternative supplies 
e system and reliability appraisals 

e environmental assessments 
e pollution and contaminated land assessments 
e waste disposal and landfill design 
e dewatering and wastewater disposal 

Scientists and engineers with innovative solutions 

Managing Otnoor. Duncan FWaysn 


Abbey Forogm. Shrewsbury. Shropshire SYZ 6HP. U.K. 
Tel: (07431 236484 Tat 35156 (HVTECH G» Fax <07431 238303 






Bringing nature back to nature 


offers more thazi one solution 
in the field of water treatment 

Applications range from pfi restoration in 
lakes affected by add rains to catalytic 
reduction of nitrates in drinjdng water. 

The SOLVAY grou p 

o ranks among the top chemical groups in the 
world ■ . . 

o turnover of 255 thousand million Belgian 
Francs 

o five business sectors: alkalis, peroxygens, 
plastics, processing, health 
o employs 45,000 persons, worldwide, of which 
3,400 are involved in research : 
o 350 establishments located in 33 countries 


® 

SOLVAY 


SOLVAY&Cie 

Rue du Prince Albert 33 

1050 Bruxelles -TfeL 02*509 61 U 


The UK's first full scale 
nitrate removal plant Will 
be opened tomorrow 



At 1230pm tomorrow, 

July 12th David A. Tripp ier. 

MR Minister for the 
Environment and 
Countryside, wifi officially 
open the country's first full- 
scale operational nitrate* 
removal plant at Little Hay 
near Sutton Coldfield. 

Since 1986 the South 
Staffordshire Water Company 
has undertaken research and 

development into various 

methods of denitrification of 

water supplies, as part of a 

programme to achieve full Aeadqiarten. 

compliance with E.G. directives of 50 mg/1 fay 1995.1110 new 
plant in fact achieves a reduction of nitrate levels to less Hum 
25 mg/litre. 

Serving an area of 600 square miles, we provide 75 million 

gallons of water every day to around 1 Vi million customers. 

Mfe were recently 
awarded the £5 million 
contract to supply 
infrastructure and water 
to the new Toyota plant at 
Bumaston, Derbyshire, 
against strong 
competition such as 
Severn Trent pic and other 
companies. 

Our quality control 
laboratory is probably the 
best equipped of the 
statutory water companies 


in the country and can cope with all the analytical 
requirements of E.C. standards. 

VNfo arc in the foreftxwt of technology in wator manM y to ept- 


maintenance and improvement of water mains. 

This expertise has led us to winning three overseas 
contracts in Africa, which provide a growing source of income 
all owing us to keep our rates competitive in spite ofmasane 

investments In ro-ctovelopmest and reseanh. 




Evenings and Open Days. 

We also do oar share 
towards preserving the 
environment at our 
reservoirs with facilities 
for angling, drring, and 
boating as well as 
providing refuges for 
migrating wild fowl As 
witii our customers at 
home and abroad, we’re 
p l annin g for the future. 
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Little Hay nitrate removal plant. 


Green Lane, Walsall, StaSbrdsbireWSa TDP •: 
Telephone 0022 38282- ' . "- r - 
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( WATER INDUSTRY 5~) 


Andrew Hill assesses the impact of the water regulators 

Quick out of the starting stalls 


WATER’S two »w tt important 
regulators - Ian Byatt, direc- 
tor-general of water services, 
and Lord Crkkhowell, chair- 
man of the National Rivers 
Authority (NRA)- have been 
at their desks since the begin- 
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j months an^iUs already 
dear that they are neither 
office-bound figureheads, nor 
bureaucrats intent on wrap- 
ping the . newly-privatised 
industry in red tape. Both reg- 
ulators have been very -quick 
out of the starting stalls. 

The NBA. charged with the 
sensitive task of protecting the 
water euvironmeot, is staffed 
by former water company 
employees. The change was 
made to end the poacher-game- 

keeper dilemma - former 
water authorities having to 
report their cnnrpolkitian mis- 
demeanours. . 

As a result the NRA was 

able to hit the ground r unning . 
Within a mouth of its formal 
establishment it bad brought a 



was not published until the 
end of April this year, further 
emphasising the sensitivity 
ami complexity of the issues 


Chief regulator*: Lord Crfddiowaf) (led) and Ian Byatt 
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against Shell UK for polluting 
the Mersey estuary with a 
spillage from its oil pipeline. 
The eventual court fine of £lm 
was criticised for being too 
small, but it was the tdggeat in 
the UK for any poQufian inci- 
dent and contributed to the 
NBA’s growing reputation as a 
robust new regulatory body. 

Perhaps more important, the 
authority achieved the first 
successful prosecution of a pri- 
vatised water company - The 
Gameke eper Strikes Back — 
before the end of the yean 
Yorkshire Water Services was 
fined £1,000 plus costs for pol- 
luting a trout stream. 

The NBA is also promising 
to take a hard Hue on excessive 
abstraction of water from 
Britain's rivers, in an attempt 
to pre-empt a drought 
summer following the 
year's bdow-nverage 

Bat despite public state- 
ments on issues ranging from 
global warming rti«i tidal 
defences, to toxic algae and 
add rain some pressure groups 
have implied the NRA does not 
hwi6 tha anHHfta l wnri flnanrlal 

clout to control the UK’s 38 
water companies. . . 

In recent weeks, supporters 
of the NBA have also been 
worried by new proposals 
which should be published in 
the white paper on the envi- 
ronment in September. The 
Department of the Environ- 


ment wants to turn the Inspec- 
torate of PoUutton into an inde- 
pendent CWil Service agency 
which could eventually merge 
with the authority. Although 
some of the inspectorate’s 
functions overlap with those of 
the NBA, a merger - which 
would take place in about five 
years - would not be wel- 
comed by the more specialised 
authority. 

Privately, water industry 
chiefs admit they have found it 
more difficult to interpret Lord 
Crickbowefi’s strategy than to 
come to terms with Mr Byatfs 
more strictly defined role. 

Mr Byatfs ability to stamp 
Ms personality on the job of 
director-general of water ser- 
vices has been more limited. 
As be repeatedly stresses, he 
wants the role of economic reg- 
nlirtnr in Mm Into account the 
long-term nature of the water 
Industry. 

Not that anybody expected 
him to tamper with the Gov- 
ernment-set price limits this 
sariy- The first official review 
of the so-called K factors takes 
place after 10 years, although 
Mr Byatt can cany out an 
Interim review after five years. 

"Substantial adjustments to 
investment programmes 
between periodic review could 
not only upset consumers’ 
expectations, they could also 
be disruptive/* he said in his 
first annual report, published 
last month. 

instead, the director-general 
hM spent Us first nfap wwnths 


in office contacting the 39 busi- 
nesses and setting up the 10 
regional customer service com- 
mittees - which, in the words 
of his first annual report, will 
be "the local champions of the 
consumer”. In addition, he has 
opened a public debate about 
alternative methods of charg- 
ing for water - such as meter- 
ing, or a flat licence fee - and 
hopes to produce a consulta- 
tion paper in the autumn. 

Mr Byatt has also been at 
the centre of the Monopolies 
and Mergers Commission’s 
important investigation into a 
proposed merger of three mw«n 
water companies north of Lon- 
don. 

The MMC became an ad hoc 
regulator of the water industry 
with last year's Water Act, 
which obliges the commission 
to investigate takeovers of 
water companies with assets 
worth more than £30m. 

Its report on the proposed 
merger of Colne Valley, Lee 
Valley and Rickmansworth 
water companies was the first 
under these rules. Hie MMC 
also had to grapple with the 
involvement of French water 
suppliers, one of whom - 
Compagnie Genferale des Earn 
- would have had a control- 
ling stake in the merged com- 
pany, Three Valleys Water. 

For these reasons, the inves- 
tigation was widely regarded 
as a test case for merger policy 
in the newly-privatised indus- 
try. Although the bid was pro- 
posed in July 1989, the report 


The commission ruled that 
the merger should not go 
ahead, apparently ruling out 
any attempt by existing water 
suppliers to expand through 
acquisition, while leaving open 
the possibility of an outside 
bidder launching a successful 
bid. But It also suggested the 
- proposals would be approved if 
the three companies promised 
certain cost savings on top of 
those already suggested by 
them in the course of the 
investigation. 

That should have been that 
But unusually, the trade secre- 
tary Nicholas Ridley (who 
introduced the original water 
takeover rules when he was 
Environment Secretary), ques- 
tioned the MMC’s qualified 
conclusion: he wanted to 
extract even more benefits 
from the three companies 
before he would allow the 
merger and asked the director- 
general of water services to 
discuss further remedies with 
them. 

Mr Byatt bad argued that a 6 
|>er cent drop hi water > ~ 


estimated effect of the 
merger over 10 years) did not 
outweigh the reduction 
Us ability to make compari- 
sons between independent 
water suppliers - an impor- 
tant element of the philosophy 
of “yardstick" competition In 
the monopoly Industry. A 
merger between neb 


though it red 
would make the task 
of setting charges and simulat- 
ing competition in the industry 
more difficult. 

Critics argue that such con- 
clusions reduced the overall 
threat of takeover, previously 
considered an important disci- 
pline of the private sector, and 
even risked politicising the 
director-general's role. 

Mr Byatt should complete 
his discussions with the Three 
Valleys companies in the next 
month or so. 

The debate cm the most effi- 
cient and fairest way to regu- 
late the water industry is far 
from over, it is bound to have 
been revived by last week’s 
MMC report on large stakes 
held by French and British 
investors in two water compa- 
nies in the south-east of 
England. 
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Richard Evans examines future charging policies 

A dilemma over price-fixing 


THERE is considerable 
uncertainty in the water indus- 
try about the way In which 
customers will pay for their 
water in the future, and Mr Ian 
Byatt, the industry’s economic 
regulator, has called for an 
urgent debate on the alterna- 
tive methods Of Chargin g. 

The problem s tems i ndi- 
rectly from the Government’s 
introduction on April 1 of the 
community charge, or poll tax, 
in England and Wales m place 
of domestic rates. Water 
charges have traditionally 
been based mi domestic rate- 
able values. 

Water and sewerage bills 
will for the time being con- 
tinue to be calculated an the 
otherwise redundant rates val- 
uations, but a permanent solu- 
tion has to be found by 2000, 
when the domestic rating sys- 
tem is due to disappear. 

This relatively close targ et 
date has begun to concentrate 
the minds of industry leaders 
and technical expats wonder- 
fully, but there remains a 
range of conflicting views 
which will need to be resolved 
soon so that a new charging 
system can be put in place. 

Charging for water services 
based on rates was never 
regarded as partlculariy fair or 
logical, but because water 
charges have traditionally 
been low and represent a small 
proportion of average out- 
goings, protests have been 
muted, ft was sbnjdy not worth 
creating of a ft«w- 

Nevertheless, the system did 
bear a crude relationship to a 
household's ability to pay* as 
highly-rated properties which 
as a consequence paid more In 
water charges, were generally 
lived in by the better-ell 

But what to put hi place at 
rates is a question that 
remains open, and there is 
unlikely to be a universal sec- 
tion c o verin g the whole coun- 
try. 

Metering is the most obvious 
alternative. Its fairness, being 
based on what people use, is 
not in doubt, but there are big 
problems over capital ami run- 
ning costs as wall as over pub- 
lic and political acceptability. 
Until recently, metering was 
regarded as the most logical 
solution but difficult if not 
impossible to achieve on cost 
grounds. 

However, to 1985 an industry 
study led by Mr Roy Watts, 
chairman of Thames Water, 


came to a more pragmatic con- 
clusion. It found that metering 
might be justified economically 
if its high installation costs 
amid be offset by reductions in 
dema nd and by eventual 
savings in revenue expenditure 
and capital investment 

The committee recognised 
that reliable data was virtually 
non-existent, and recom- 
mended that a series of trials 
of domestic metering should ha 
conducted to find out more. 
The Watts report lay on the 
shelf fin: over a year arid might 
have qwrtnuM to gather rfnat 
had It not been for the Govern- 
ment’s announcement that the 
use of the rating Bystem for 
collati n g water charges was to 
be phased out 

This galvanised the water 
industry and the Environment 
Department into action, and 
the trials, consisting of one 
large area of 53X100 households 
covering the whole of the Isle 
of Wight and 11 smaller ones of 
around 1,000 properties each, 
are now well under way. 

According to Mr David Cad- 
bury. director of planning at 
Southern Water and chairman 
of the group monitoring the tri- 
als, the reaction of customers 
to metering or any oilier charg- 
ing system will be crucial. So 
for, although there has been 
some hostility in the Isle of 
Wight, the trials have not pro- 
duced the adverse customer 
reaction that was widely fore- 
cast 

An interim report on the tri- 
als published last week 
thought it would be feasible to 
meter 95 per cent of house- 
holds, but that costs and instal- 
lation problems would be con- 
siderable. The average cost 
would be around £165 if the 
meters were placed indoors 
gnif £200 if outside. 

It is already clear that the 
costs of changing to a new 
charging system can be treated 
by the companies as “cost pass 
through”, which means that 
the customer win have to foot 
tiie Mil, but 11 will be up to the 
regulator to decide exactly 
what charges can be passed on. 

Other alternatives therefore 
have their adherents, but each 
has its drawbacks. 

The flat rate licence fee, or 
standard charge, has already 
been chosen by Welsh Water in 
preference to metering, largely 
on practical grounds. The com- 
pany argues that given its sim- 
plicity, certainty, and cheap- 


ness of wiling ary * collections 
licence fee is the most sensible 
solution for Its own circum- 
stances. 

But although cheap to oper- 
ate, aflat rate licence fee bears 
even less relation to consump- 
tion than the old rateable 
value system. The idea of 
every household paying the 
same charge may be very sim- 
ple, but whether customers 
would perceive it as befog fair 
is another matter. 

Another option would be a 
charge related to the number 
of residents in a property. This 
would give a better link to 
demand, but it would be expen- 
sive to collect, and given the 

Charging for services 
based on rates was 
never regarded as 
particularly logical 

difficulties of the poll tax, 
industry leaders are unlikely 
to he keen on the idea. 

Other proposals, including a 
count of the number of bed- 
rooms in a house, or the num- 
ber of taps or appliances, have 
even more obvious difficulties 
attached to them. 

Mr Gadbury believes sooner 
or later the industry will 
switch to a meter system. “It 
seems Illogical to charge for a 


scarce and Increasingly costly 
resource in such a way that 
there is no incentive for the 
customer to use it more eco- 
nomically. 

“Charging would be a trau- 
matic. technical and financial 
challenge, but I believe that 
the trials will demonstrate that 
the difficulties are not insuper- 
able,” he says. 

It could be that the areas of 
the country where water ran 
be in short supply - broadly 
tiie sooth and east - will opt 
more readily for the metering 
alternative than will areas 
with plentiful supplies, as the 
possible savings from metering 
would be less relevant 

The issue should become 
clearer in the autumn when Mr 
Byatt publishes a consultation 
paper. He has already indi- 
cated his own leanings when in 
the first annual report of 
Ofwat last month, he stressed 
that the existing pattern of 
charging was in great need of 

rationalisation. 

He argued that any new sys- 
tem most give customers sensi- 
ble price messages to enable 
them to relate their consump- 
tion patterns to the rising cost 
of collecting, treating and 
transporting water. It sounded 
like a warning to companies to 
muster good arguments If they 
are preparing to oppose meter- 
ing. 


A NEW FORCE IN 
EUROPEAN WATER AND 
EFFLUENT TREATMENT 

Harnessing high technology 
and proven processesfor 
focussed solutions 
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protecting the environment through technology 


Making Waves 



Since 1906, when AJL Fonr built the sea defences at 
Frintocvon-Sea, the Construction Division of Farr Pk 
has been making waves in the water industry. 

Our latest contract is for 8 sewage treatment plants for 
South West Water in Cornwall, to COPA2 
requirements, inducing design and construction, 
process engineering, mechanical and electrical 
equipnwrtselectianand provision. 

Throughout its history, Farr has carried out raw and 
potable water contracts, both conventional or design 
and construct. Whether it be reservoirs like the 1200 
acre Chew Valley Lakes, retaining structures like the 
Wtmbleball Dam, towers, pipelines and purification 
plants, our expertise and quality remain consistently 
high. 

We hcive worked successfully for virtually all the UK 
Water pic's and the NRA on river and sea defences as 
far apart as Yorkshire and ComwaJL 
Backed by the resources of Farr Pk, a nationally known 
company with major interests in civil engineering, 
property management, building products, quarrying, 
industrial silicones and concrete plant memufadure, we 
will continue to make waves while many others sink 
without trace. Far full details of our water expertise, 
conta c t; 



Fan- Pk Construction Division 
BridgpHous$StolfaRoaiWeslbufy 
W&.BA134HS 

Tel: 03/3 864444 Fax 03/3 827269 
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Water chief talks to Richard Evans 


A lot of catching up to do 


THE City is going to judge the 
recently- privatised water com- 
panies primarily on their abil- 
ity to meet their huge capital 
programmes, says Mr Bernard 
Henderson, chairman of the 
Water Services Association. 

With a 10-year spending pro- 
gramme amo unting to well 
over £24bn, it is dearly far too 
early to make a meaningful 
judgement, "but things seem to 
be shaping up well”, is his ini- 
tial ffB Se ffsmpnt 1 

Mr Henderson has been 

chairman of Anglian Water 
since 1081, making him the lon- 
gest serving of the 10 former 
water authority chairmen. On 
January 1, he took over the 
mantle of standard bearer of 
the industry, as chairman of 
the WSC, from Sir Gordon 
Jones, oiiainTvnn of Yorkshire 
Water, who helped steer the 
industry through the privatisa- 
tion rapids at th«* of last 
year. 

The new national chairman 
urges pati en ce to allow time for 
the industry to implement the 
huge spending programme to 
bring water quality, rivers and 
beaches up to required Euro- 
pean Community standards. 

"Everyone must recognise 
what a cruel af te rmath we have 
been left after decades of 
neglect, when governments 
were unwilling to put the nec- 
essary capital into the industry 
to maintain the infrastruc- 
ture... there is a lot of catch- 
ing up to da” 

The industry is in the throes 
of planning the hundreds of 
new schemes that wUL be nec- 
essary over the coming years to 
reach the required quality stan- 
dards, anil this mrplaina the 

number of link-ups between 
water companies and consult- 
ing engineers. 

The great surge of capital 
programmes should come 
between 1992 and 1994, and 
questions have been raised 
about the ability of the con- 
struction industry to meet such 
heavy requirements over a 
short timescale. 

"We think the industry will 
be able to cope because the pro- 
gramme will not be one huge 
item like the Channel Tunnel, 
but a series of small to medium 
contracts that will be much 
more manageable,” says Mr 
Henderson. 

One big concern for the 
industry is tin anxiety already 
expressed by Mr lan Hyatt, 
directorgeneral of Water Ser- 
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Henderson: urge* patience 

vices, that the proposed 
increase in standards would 
inevitably mean much higher 
costs and charges, and these 
would ultimately have to be 
paid for by the customer. 

“We are concerned that 
everybody wants higher water 
quality standards, cleaner riv- 
ers and better beaches, but they 
are then not necessarily .so 
keen on paying for them.” 

Similarly, Mr Henderson is 
concerned that some critics of 
the industry pointed to what 
they regarded as excessive prof- 
its but failed to realise that 
companies needed to make sat- 
isfactory profits to attract 
fixture investment 

Mr Henderson is an advocate 
of metering as the best way of 
charging for water in the 
future, on the grounds that pay- 
ing for what is used is the fai- 
rest method, but he accepts 
that a significant hurdle will be 
the cost of installing and read- 
ing the meters, put at around 
£150 a household. 

As with the rest of the indus- 
try, Anglian is awaiting the 
outcome of the series of coun- 
try-wide metering trials before 
T eaching a decision. 

More specific to Anglian is 
the problem of nitrates, which 
filter into the soil from the 
intensive use of fertilisers in 
the region. 

The company is having to 
spend £L00m over the next four 
years to reduce the nitrate level 
in 55 water sources. 

Mr Henderson is critical of 
the attitude of file Minister of 
Agriculture, and calls for much 
more positive action. 

He would like to see nitrates 


much more strictly controlled 
in borehole areas. 

More generally, he hints at 
iiriUmsm within th e industry at 
the level of some of the scien- 
tific advice available to the 
Environment Department, and 
suggests that experts from 
within the industry or from the 
academic world should be 
brought in at an earlier stage in 
dealings with the European 
Commission. 

Diversifi c ati on from core ser- 
vices, much advocated by some 
water authority leaders before 
privatisation, fails to fire Mr 
Henderson with obvious enthu- 
siasm. 

“The rest of the industry now 
largely accepts Anglian’s view 
that it is absolutely essential to 
prove prR rfihfh'ty by showing we 
can run the water business 
thoroughly efficiently before 
putting too much emphasis on 
diversification,” he- says. 

The tap priority remained to 
get an with the business af pro- 
viding water services to cus- 
tomers in the largest growth 
region of the UK. 

Mr Henderson is equally san- 
guine about another potential 
problem faring the industry — 
the possibility of the Labour 
Party winning the next election 
and advocating the return of 
the industry to the public sec- 
tor. 

“We have to remember that a 
very large number of our 
employees and customers are 
shareholders, and their inter- 
ests cannot be ignored ... we 
also now have, for the first time 
ever, a formula for getting the 
money to improve the infra- 
structure up to the highest 
s tandards " 

ffis view is that an incoming 
adminis tration would have to 
think very carefully before 
returning the industry to. the 
public sector, so that capital 
programmes would again have 
to take their chance with 
spending on social services, 
education, health and other pri- 
orities. 

The profile a f the industry Is 
not as high at present as it has 
been in the recent past, be says 
with some rebel 
. He forecasts that attention 
will now focus more on individ- 
ual companies rather than the 
industry as a whole, but that 
there will still be a regular 
upsurge of interest over mat 
ten of national importance. 


THERE is no doubt that the 
pressures exerted in recent 
years by the environment 
lobby have been spectacularly 
successful, and the water 
industry lias been affected 
more than most 

Alarming stories have 
appeared frequently in the 
media concerning the high lev- 
els of nitrates, pesticides, iron, 
aluminium and lead in some 
drinking water, the poor condi- 
tion of some rivers and the 
even worse state of some 
beaches. All have combined to 
raise substantial question 
marks over an industry that 
used to be a byword for quiet, 
reliable service. 

Billions of pounds have been 
added to the industry’s capital 
programme over the next 
flgyQfUt to ensure th«t the high 
expectations raised in the cus- 
tomer are met The scare sto- 
ries, some justified, others not, 
have had their effect, but the 
truth is that standards in the 


The environmental issues analysed by Richard Evans 

Success for the clean lobby 


UK industry are generally 
higher than in the majority of 
other EC countries. 

The UK’s primary problem 
has been that the industry has 
suffered a chronic lack of capi- 
tal investment, first under 
Labour tn the late 1970s and 
then under the Co nservati ves 
until the mid-1980s. There has 
been a lot of catching up to do. 

According to Mr Michael 
Carney, secretary of the Water 
Services Association which 
represents the former authori- 
ties, the immediate results of 
privatisation, despite its wide- 
spread unpopularity, have 
been beneficial for water stan- 
dards and water quality gener- 
ally. 
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This, he argues, is because of 
the hi g hli ghting of weaknesses 
that needed correction, and the 
recognition of the significant 
increase in investment 
required so that £24bn can be 
spent on capital improvements 
over the next decade, com- 
pared with ELOtan over the past 
10 years. 

In addition, a powerful new 

regulatory framework has been 

set up, with a directorgeneral 
responsible for regulating 
charges and service standards, 
and a new drinking water 
inspectorate to assess water 


Net gain: scare stories have had their effect 


The capital spending pro- 
grammes are designed to bring 
d rinking w a t er quality, rivers 
and beaches up to the EC’s 
required standards, and to 
ensure that sewage, or waste 
water, as It is now known In 
Community jargon, is disposed 
of in an wnwimtiinentfllly satis- 
factory way. 

This is straightforward 
enough, except for two ele- 
ments - the high cost, and the 
fact that the goalposts are lia- 
ble to change as expectations 
Increase and as methods of 
detecting pollution become 
more sophisticated. 

To allow for this, the compa- 
nies have had written into 
their charging formulae the 
ability to charge extra for any 
additional capital spending 
re qu irem e nts not yet known. 
This mcaiM that water charges, 
set to rise by an average of 5 
per cent above the rate of infla- 
tion each year for the next 10 
years, could in fact increase by 
much more for environmental 
reasons. 

With drinking water stan- 
dards, the EC has been putting 
maximum pressure an the UK 
to bring fall compliance for- 
ward. The regulations should 
have come into force in 1985, 
but the UK Government, after 
being threatened with more 
legal action, has now agreed to 
compliance by 1993. 

The two biggest difficulties 
have been the presence of lead 
in pipes in puts of Scotland, 
and a surfeit of nitrates in 
parts of England, particularly 
East Anglia and Staffordshire. 
This is caused by intensive 
farming with fertilisers that 
have slowly leached into 
underground boreholes. 

Pressure has moved recently 
to the waste water and sewage 
disposal side of the industry, 
and the Government 


amrnrmnpd earlier this year a 
series of concessions to 
counter the country’s reputa- 
tion as the dirty man of 
Europe. 

The discharge through pipe- 
lines of raw sewage into the 
sea is to be phased out as soon 
as practicable. The extra cost 
of stopping disposal of sludge 
at sea and adding primary 
treatment to long sea outfalls 
is put by the industry at 
£2L5bn, a good deal higher than 
the Government's estimate of 
EtSbn. 

The Water Services Associa- 
tion argues that the ending of 
the piping of raw sewage into 
the sea would necessitate the 
building of large sewage treat- 
ment plants on coastal sites, 
which would not be justified 
on environmental grounds. 

Nevertheless, the primary 
treatment of sewage before it is 
deposited in the sea via long 
sea outfalls is likely to benefit 
some of Britain’s 440 beaches. 

A record 29 British beaches 
won the coveted Blue Flag 
award this year for achieving 
the high EC standards for 
bathing waters, compared with 
21 in 1989, but 34 of the 63 
entries failed to make the 
grade, and there is clearly a 
great deal more work to be 
done before the majority reach 
the highest standards. 

North West Water, one of the 
companies most affected by 
need to clean up beaches, esti- 
mates that the EC waste water 
directive will cost it a further 
£100m on top of the £200m It 
has already committed to 
cleaning up bathing waters 


throughout the region over the 
next five years; 

Mr Chris Fatten, Environ- 
ment Secretary, has said the 
Government will spend £3bn 
on a big clean-up of coastal 
sewage works, but the EC 
niaims Britain needs to spend 
£7bn to do the job property,. 

This and similar issues is 
leading to : some concern 
among water Industry chiefs 
about the costs to the con- 
sumer of various environmen- 
tal initiatives the Government 
intends to introduce. 

Mr Patten is also under 
growing pressure 1 from envi- 
ronmental groups and from 
Lord (Mckhowell, chairman of 
the National Elvers Authority, 
the industry’s environmental 
regulator, to Introduce some 
form of secondary sewage 
treatment at all inland sewage 
works. 

However, Mr Ian Byatt, 
director-general of the Office of 
Water Services <Ofwat), : the 
economic regulator, argues 
that since it will be the con- 
sumer that will ultimately 
have topay for all the improve- 
ments, it is only right that 
environmental decisions 
should be adequately costed 
before they are taken up. - 

Industry leaders are worried 
about the prospect of a back- 
lash from their less well-off 
customers over steep. rises in 
water charges that produce lit- 
tle apparent improvement. 
This could become a real dan- 
ger in a few years’ time, but for 
the moment the pressures for 
higher quality standards look 
set to continue. . . 
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When you plan one of the world’s most challenging engineering 
projects, you can’t afford tunnel vision. 

You need to see the big picture, all the potential problems. Every 
possible contingency must be allowed for. 

That’s why we’ve spent years planning the London ring main. 
And that’s why the project is running efficiently. 

By 1996, the massive tunnel will be supplying millions of 
Londoners with good, clean drinking water. 


Thames 

Water 


RUNNING WATER FOR 


Thanks to such careful planning, there’s been minimal disturbance 
to the environment Who’d think a major pumping station wac ho* 
built beneath Park Lane? . 

And Thames Water doesn't just run rings round London. 

By the end of the year, we'll be involved in 150 projects a 
our area, investing over £1 million a day in the process. cross 

And we're working on major projects in over 50 couniri a*" 
Thames Water, we have the breadth of vision to make big things hajj^en. 
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